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How the east was won 

‘Soviet-trained, 
diplomats rarely weep in 
public. But there was no 
mistaking the tears' 
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Looking the part 

' Platini knows that 
World Cups are not judged 
by trains running on time 
and jollity of spirit 9 



Rag-bag fashion 

‘Top designers scour 
flea markets for inspiration- 
but with increasing vigour 
in the last year' 
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Trade war fear as competition panel calls for blocking of $13bn deal with McDonnell 


EU threat to Boeing merger 


By Nefl Buckley in Brussels, 
Patti WaUmeir in 
Washington and Christopher 
Partes in Los Angeles 

Hie threat of a trade war 
between the US and Europe 
loomed last night after a key 
EU competition panel recom- 
mended that the $l3.3bn 
merger of Boeing and 
McDonnell Douglas should 
be blacked unless the deal 
was substantially rhang pd 
The ruling of the advisory 
co mmittee of EU states’ rep- 
resentatives came three days 
after the US regulator, the 


Federal Trade Commission, 
approved without precondi- 
tions what would be the 10th 
largest US merger. 

The move by Brussels rep- 
resents an ultimatum to Boe- 
ing to come up with what 
the EU committee called 
“adequate remedies'* to their 
competition concerns before 
July 33 - when the Euro- 
pean Commission is expec- 
ted to take a final decision - 
or see the deal vetoed. 

“The next week will be 
crucial for Boeing to come 
out of the bushes,” said one 

EU official US officials were 


irritated by the timing of the 
decision, at the beginning of 
the independence Day holi- 
day. “Happy Fourth of July," 
said the White House. 

If the merger went ahead 
in defiance of an EU block, 
Brussels has already indi- 
cated that the new company 
coaid be declared Illegal in 
Europe awl fa ce an EU finp 
of up to $5bn - equivalent to 
10 per cent of the enlarged 
Boeing's turnover. 

The EU advisory commit- 
tee, which issues opinions on 
all problematic mergers, 
unanimously backed the 


tough stance of Mr Karel 
Van Mi art, competition com- 
missioner, that the merger 
would strengthen Boeing's 
already dominant position in 
the global lirfiner market 

They said concessions 
offered so far by Boeing were 
“not sufficient” to prevent 

its becoming even more 
dominant, according to EU 
officials. The ruling will 
strengthen Mr Van Mlert’s 
hand in negotiations with 
the companies before the 
final Commission decision. 

EU concerns are known to 
centre on three areas. First 


is the 20-year exclusive sales 
contracts Boeing has with 
Delta. American Airlines 
mil Con tinental Airlines. 
The US regulator, while 
leaving them intact, called 
the deals “potentially trou- 
bling". Boeing offered to 
shorten the contracts, but 
Brussels may now demand 
their cancellation. 

Secondly, it emerged this 
week that the Commission 
had serious concerns about 
McDonnell Douglas's com- 
mercial aircraft business. 
The US authorities ruled 
that McDonnell Douglas was 


no longer a viable competi- 
tor in commercial aircraft, 
so its merger with Boeing 
would not greatly strengthen 
Boeing's position - but the 
Commission believes that 
McDonnell Douglas's com- 
petitive potential would be 
Mihawrttfl if it were taken 
over by Boeing; so a merger 
would bolster the latter's 

h rn ri npgg 

Brussels is also worried 
that access to McDonnell 
Douglas's expertise in space 
and defence aircraft could 
boost Boeing's civilian air- 
craft business. 


HK fears flood of 
child immigrants 


By John Rfafcfing 
in Hong Kong 

Hundreds of families flocked 
to Hong Kong's immigration 
department yesterday seek- 
ing legal status for Chinese 
immigrant children follow- 
ing the territory's return to 
t ha mainland. 

The rush followed a gov- 
ernment announcement on 
Thursday saying illegal child 
immigrants could stay in 
Hong Kong while their sta- 
tus is checked to see if they 
have a right to remain in 
territory. 

There are concerns that 
Hong Kong's handover could 
see a flood of child immi- 
grants entering the territory, 
presenting a challenge for 
the new administration of 
Mr Tung Chee-hwa. the post- 
colonial leader. 

Many in Hong Kong are 
worried that a wave of immi- 
grants would strain 
resources and create social 
tensions. According to esti- 


mates by the Chinese 
authorities, there are more 
than 40 j )00 children - and 
possibly as many as 100,000 
- with a Hong Kong parent, 
and hence a right to live in 
the territory under the past- 
colonial constitution. Under 
existing rules, only 150 
people are allowed to 
migrate to Hang Kang from 
the mainland each day. 

Mrs Selina Chow, a mem- 
ber of the territory’s legisla- 
ture, warned against an 
influx of illegal immigrant 
children. “If the government 
is saying they can stay here 
until they can verify their 
claim, I fear it could be an 
open invitation to snake- 
heads (immigrant smug- 
glers)," she said. 

Mainland officials have 
also expressed doubts about 
the Hong Kong govern- 
ment’s stance. A Guangdong 
Security Bureau official said 
it would lead to immigrant 
children trying to sneak 
across the border. 



Mexico’s gravy 
train is set to 
hit the buffers 

But little change is likely, writes 

in Mexico City 


Leslie Crawford 

The potato man. leaning 
over a barricade of spuds at 

the vast Central da Abasto 
food market on Mexico 
City's outskirts, took out Us 
pocket calculator to Olna- 
tr ate the cost of Mexico's 
elections tomorrow. 

“I supply tiie fire brigade, 
two hospitals and a prison,” 
Mr Jose Martinez said. “And 
each director gets a 15 per 
cent cut 

“If tiie opposition takes 
Mexico City perhaps the 
new d ir ectors will be less 
greedy than the ‘bola de 
rateros’ [gang of thieves] 
leaving office. So maybe m 
be paying less than 32400 a 
month in bribes.” 

Election time in Mexico 
ashen in a period of intense 
wheeling and dealing for 
government contractors Oka 
Mr Martinez. A keen pofiti- 
cal nose is needed to scent 
the Hkriy winner. 

“You must have com- 
padres - friends in govern- 
ment- that's how you get to 
be a supplier,” Mr Martinez 
explains. -‘They recommend 
yon to tbeir basses, and you 
give than a p erce nt age.” 

Mr Martinez and bia con- 
tractor friends have been 
Jfrusy- courting their Allure 
political masters ahead of 
tomorrow's mid-term elec- 
tions for a new Lower House 
of Congress, one-quarter of 
the Senate, six state gover- 
nors and - for the first time 
- a mayor for Mexico City. 

At the Central de Abasto, 
an tiie bets for mayor are on 
a landslide win by Mr 
Cnanhttmoc Cflrdenas, the 
son of a revered Mexican 
president, a twice-defeated 
piesahHillal candidate and a 
founding father of the 


left-wing Revolutionary 
D emo c rati c Party (PRD). 

Seven decades of corrupt 
go vernm ent could also cost 
the rating Institutional Rev- 
olutionary Party (PRI> its 
major it y hi tiie Chamber of 
Deputies. 

Mr Cdrdea»as has cam- 
paigned strongly against 
corruption, warning sup- 
porters that Us government 
will not be a gravy train for 
PSD stalwarts. 

Bnt in private he has been 
heard to ask where to f™i 
“1400 honest men” to help 
him run Latin America’s 
largest city. 

On his potato stall Mr 
Mkrttaez hetteves nttie wffl 
change. If Mr Cflrdenas wins 
Mexico Qty, he wfll inhoit 
a $4-6bn budget, 206,000 
civil servan t s - and one of 
the biggest graft machines 
in Mexico. 

“AH politicians are cut 
out of tiie same doth," says 
Mr Martinez. “Even if fimy 
start with good intentions, 
the system makes them cor- 
rupt” 

And if tbe outgoing 
admtBMtraticp has its way, 
there may not be much in 
the way of spoils for Mr 
Qirdepas to distribute - after 
the elections. 

hi the last two months, Mr 
Oscar Espinoza, the FBI 
mayor, has launched a 
$800m project to bnOd water 
treatment plants, allocated 
ttOQB for an extension of 
the metro and announced 
plans for an electric mono- 
rail service fix- tiie suburbs. 

“It looks as if the incum- 
bents are in a rush to pocket 
their commissions before 
flier time is up," says a dip- 
lomatic observer. 


News General 


EC kept quiet over beef 

Hie European Commission yesterday admitted it kept quiet for 
nearly two months about UK beef being smuggled to the Nether- 
lands. Dutch authorities told tbe Commission in May that they had 
confiscated 700 Urns of UK beef in an investigation into tbe smuggling 
of beef sent to the Netherlands and on to Egypt and Russia. Brussels 
said it had not wanted to jeopardise a police probe. Page 2 

GEC expected to look to USe Britain’s General Electric 
Company is likely to make its US industrial businesses a focus for 
growth when it unveils the results of a strategic review on Tuesday. 

In a drive to kick-start growth at the group, which has sales of $16bn 
a year, GEC is likely to make its successful US operations and the 
defence subsidiary GEC-Marconi the central planks of Its expansion 
plans. Page 24; In need of a blueprint. Page 7 

Alliiiiiinn ‘fdog’ far from thrones Albania’s would-be King Leka. 
who returned in March after 58 years of exile, insists he won last 
Sunday’s referendum on restoring tbe monarchy and accuses tbe 
gqi frjiitets . who won the general elections held on the same day. of 
mani pulating the vote. He has vowed to go to the constitutional 
court, but most observers agree that recent violent events have end ed 
whatever chance he had of winning his longed-for throne. Page 7 

Renault confidant of VUwoovda desk Renault, the French 
vehicles group embroiled in a political storm over the closure of Its 
car r tant Vflvoorde in Belgium, remains confident the move will 
go ahead, in spite of rejection by one union group. Members of the 
Socialist union said tbe severance terms were too meagre. Renault 
of ficials said they were confident, however, that the plan would go 
a hea d- The company still had to secure the agreement of white-collar 
workers at the plant, which employs 3,100 people. Page 2 


Philippe Seguin 


The man who led the No campaign In fiance’s 
1992 referendum on the Maastricht treaty 

faces a monumental task rebuMng a 

fractious and defeated GauBst RPR party. 

■We trust forget our grudges, our bitterness, 
our ulterior motives," says Saguin, who. barring 
the unexpected, w« take over as RPR 

president t o morrow. 

Page 2 
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News Business 


Gold falls to 1 2-year low 

Gold prices tumbled to a 12-year low alter 
the disclosure on Thursday that Austra- 
lia's central bank bad sold two-thirds of its 
gold reserves over the past six months. 
Prices plunged by 610 a troy ounce at the 
London Metal Exchange to $32440. The 
Australian Reserve Bank said it had sold 
167 tonnes of its 247-tonne stockpile. Cen- 
tral bank sales in Europe had already hit 
prices, but analysts believed those were steps toward meeting criteria 
for European monetary union. Page 8; Lex, Page 24 

Japanese builder folds: Tokai Kogyo became Japan’s first listed 
construction company to collapse under its debts in the wake of the 
1980s property bubble, alter its banks refused to extend more loans. 
Its debt level of Y510bn ($4.47bn) is the eighth highest among Japa- 
nese corporate failures since the end of the war, according to Teikoku 
Data Bank, a private research organisation. The collapse is likely to 
foe! concern about the fln*n«riai problems by many of Japan’s 
medium sized construction companies. Page 24; See Lex 

Koor shareho lder proposes spin-offs: Shamrock Holdings, 

. second biggest shareholder at 20 per cent in Israel 's Koor Industries, 
is to push for a spin-off of its biggest publicly traded subsidiaries in a 
move that could pave the way for a break-up of the holding company. 
Stanley Gold, cha irm a n of Koor and president of Shamrock, stressed 
that be had not made a formal proposal to the board but had put the 
suggestion before m ana g ement and another shareholder. Page 23 


German insurers to merge: The restructuring of Europe's 
fin a nc ial services sector moved another step with plans by two com- 
panies to create Germany's second largest insurer under the control 
of Munich Re. The new company, Ergo Vetsfcherim g agr ap pe. will be 
formed by amalgamating Hamburg-Mannheimer and Victoria. It will 
rank behind Allianz in direct insurance. Page 24 

Bertelsmann quiet on CompuServe bid reports: 

Bertelsmann refused to comment on reports that it was backing a 
revived $lbn bid with AOL for rival CompuServe, but sources dose to 
tbe German company said a bid for CompuServe, the number two to 
AOL, the world market leader, would "make sense” - particularly in 
Germany where CompuServe is number two in online services and 
AOL number three behind Deutsche Telekom’s T-Onllne. Page 23 
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NEWS: EUROPE 


Renault confident plant 
closure will go ahead 


By Haig Simon ian. 

Motor Industry 
Correspondent 

Renault, the French vehicles 
group embroiled in a politi- 
cal storm over the closure of 
its car plant at Vilvoorde in 
Belgium, remains confident 
the move will go ahead, in 
spite of rejection by one 
union group yesterday. 

Members of the Socialist 
union, which has been most 
vociferously opposed to clo- 
sure, said the severance 
terms were too meagre and 
planned to put forward alter- 
natives on Monday. 

However, Renault officials 
said they were confident the 


plan would go ahead. The 
company still bas to secure 
the agreement of white col- 
lar workers at the plant, 
which employs 3,100 people. 

Renault bas been fiercely 
criticised by the Belgian 
authorities and the new 
French government. How- 
ever. Mr Louis Schweitzer, 
chairman, said in an inter- 
view the French govern- 
ment's emphasis on job cre- 
ation would not limit 
Renault's freedom of man- 
oeuve. 

"It has reopened a subject. 
But the end story is that we 
did what we said we would 
do", he said. 

Mr Schweitzer said he did 


not envisage the need for 
any further measures on the 
scale of the Vilvoorde clo- 
sure for Renault to staunch 
its losses, which amounted 
to Ffr5.25bn (5900m) last 
year. M I think today we have 
something which is fairly 
efficient. I do not forsee 
major restructuring.” 

Mr Schweitzer made his 
forecast in spite of the fall of 
almost 31 per cent in French 
new car sales last month, 
compared with the previous 
year. He warned that sales 
in July, August and Septem- 
ber would be dramatically 
lower compared with last 
year, when registrations 
were boosted by the immi- 


nent termination of a special 
Incentive programme. 

Mr Schweitzer said the 
deterioration in demand had 
forced Renault to downgrade 
its forecast for the full year 
to about L8m vehicles. 

Analysts believe Renault 
should be able to contain the 
Vilvoorde costs broadly 
within the Ffr2.8bn allo- 
cated, in spite of having to 
improve its redundancy 
terms and maintain limited 
employment at the plant. 
However, yesterday’s rejec- 
tion by the union and the 
continuing need to secure 
agreement from white collar 
workers means the costs 
could still exceed its target. 



Louis Schweitzer “We did what we said we would do.” 


Brussels kept 
quiet on illicit 
beef cargoes 


Ely Sander Thoenes in 
Brussel and Barbara Smit in 
Amsterdam 

The European Commission 
yesterday admitted that it 
kept quiet for nearly two 
months about UK beef being 
smuggled to the Nether- 
lands. 

Dutch authorities told the 
Commission in May that 
they had confiscated 700 
tons of British beef during 
an investigation into an 
international smuggling 
operation involving at least 
1,600 tons of UK beef sent to 
the Netherlands and oo to 
Egypt and Russia. 

The shipments carried 
labels indicating Belgian ori- 
gin to evade the ElTs world- 
wide ban on exports of Brit- 
ish beef, imposed as a result 
of the “mad cow disease” cri- 
sis. The ban was imposed 16 
months ago after disclosure 
of a possible link between 
the disease. BSE, and a fatal 
human brain disease. 

Despite a pledge to provide 
more information to consum- 
ers on its handling of the 
crisis, the Brussels executive 
said it had stayed silent 
until Wednesday for fear of 
jeopardising police investiga- 
tions in the UK. Belgium and 
the Netherlands. 

It decided to speak out 
only when information had 
been leaked to members of 
the European Parliament, 
the Commission said, adding 
that Dutch investigators had 
criticised the Commission 
for speaking out early. 

Egypt yesterday banned 
imports of beef from Bel- 
gium, on the grounds that 


the illicit shipments had 
been labelled as Belgian 
meaL It had sent back 300 
tons of UK beef back to the 
Netherlands where it was 
confiscated in June. The 
Commission estimates that 
another 700 tons may have 
reached the Russian market. 

On Thursday Belgian and 
Commission officials raided 
Tragex-Gel and Lefevre, two 
Belgian companies under 
investigation over the ship- 
ment The officials found no 
suspect beef but confiscated 
company documents. 

The consignment of Brit- 
ish meat is presumed to 
have been free from the BSE 
virus but the smuggling was 
taken to indicate that the 
UK had failed to uphold the 
export ban. giving rise to 
fears that contaminated 
meat may be on the market 
as well. 

Mr Dirk De Soete, work 
co-ordinator at the Tragex- 
Gel meatboning shop, denied 
knowing that the beef was 
British and said he would 
challenge the confiscation of 
his shipment in a Dutch 
court on Tuesday. 

Belgian court officials said 
Mr De Soete was convicted 
last week of firing a gun at 
the home of a veterinarian 
who had been investigating 
illegal trafficking of cow hor- 
mones. 

Belgian police are investi- 
gating widespread fraud on 
compensation for exports of 
poor-quality meat to coun- 
tries outside the EU. Such 
subsidies amount to about 
Ecu900 ($1,017) per ton of 
meat, according to the Com- 
mission. 


Eurosceptic Seguin 
must unify Gaullists 

David Owen reports on the new leader's hopes 
of wooing back centre-right defectors 


I t is about a month since 
Mr Philippe Seguin. 
France's best-known 
Eurosceptic, predicted a 
knife-fight at the heart of the 
Gaullist RPR party in the 
wake of its catastrophic gen- 
eral election defeat 
However the knife-fight 
has turned into a cake-walk 
for the mayor of the eastern 
French town of Epinal and 
former National Assembly 
leader. Barring the unex- 
pected, Mr Seguin will take 
over as president of the RPR 
on Sunday in succession to 
Mr Alain Jupp&, the former 
prime minis ter, Mr Sdguin, 
54. already leads the much 
diminis hed RPR group in the 
National Assembly. 

The centre-right bas seen 
its parliamentary representa- 
tion cut nearly in half and 
has as its figurehead a presi- 
dent - Jacques Chirac - 
whose political credibility Is 
In tatters following his blun- 
der in calling an early polL 
Mr Seguin. who led the 
"No” campaign In France’s 
1992 referendum on the Eur- 
pean Union’s Maaatricht 
treaty, accordingly faces a 
monumental task in rebuild- 
ing a fractious and divided 
party left shattered hy its 
unexpected defeat 
Among the first jobs toe- 
ing this chain-smoking for- 
mer social affairs and 
employment minister will be 
getting the leading lights of 
the party to work together 
after an extended period 
when they have too often 
appeared to be at each oth- 
ers' throats. 

“We must forget our 
grudges, our bitterness, our 
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The Financial Times plans to 
publish n Survey on 

Oil Industry 

oo TllurscLay S-filtnibcr 11 


For further Information. 

please contact: 

Bm Castle 

Tel:+44 171 673 3760 

Fax:+44 171 873 3062 


The Financial Times plans to publish a Survey on 

Mauritius 


on Monday, September 15 


For further information, 
please contact: 
Gareth Jones 
Tel: +44 171 873 3238 
Fax: +44 171 873 3595 

or your usual Financial Times representative 
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ulterior motives,” be said at 
a recent meeting of RPR mil- 
itants in Marseille. “Our 
movement must patch 
things up with Itself, open 
itself to others and renovate 
itself profoundly." 

Effecting this sort of rec- 
onciliation will not be easy 
for a man not known as a 
natural conciliator. But only 
if he can restore the party's 
cohesiveness will he be 
placed to turn the slightly 
ponderous popular touch he 
displayed in the recent gen- 
eral election campaign mast 
effectively to the task of 
wooing back supporters. 

Reconciliation 
will not be easy 
for a man not 
known as a 
conciliator 

What hurt the centre- 
right's fortunes above all 
was an upturn in support for 
tbe tor-right National Front, 
putting Mr Jean-Marie Le 
Pen's party into the second- 
round ballots in almost a 
quarter of France’s 577 con- 
stituencies. In many cases, 
t h is divided rightwing sup- 
port and allowed a Socialist 
or Communist candidate to 
win with a comparatively 
low share of the vote. 

A further priority for Mr 
Seguin will therefore be to 
coax back to the RPR fold 
some of the Gaullists who 
switched to the National 
Front 

Here, his simply expressed 


but deeply thought-out Euro- 
scepticism. his unwavering 
focus on jobs and his rum 
pled but reassuring air - a 
world away from the techno- 
cratic aloofness of Mr Juppe 
- should prove powerful 
weapons. 

Confusingly, the policies 
of the man who will be 
France's principal opposition 
leader are very close in 
many respects to those of 
the Socialist prime minister, 
Mr Lionel Jospin. 

Both want Brussels to 
focus more on jobs and less 
on dry monetarist econom- 
ics. although Mr Sdguin's 
Euroscepticism Is more 
frill -blooded; both favour fin- 
ancing France's generous 
social security system in a 
way that penalises jobs less; 
both are against the 
so-called "cumul de man- 
dais". allowing French politi- 
cians to occupy jobs at dif- 
ferent levels of government 
at tbe same time. 

But early indications are 
that this will only serve to 
make rhetorical exchanges 
between the two men all the 
sharper. Mr Sdguin was cer- 
tainly quick to taunt the 
prime minister last weekend 
after confirmation that the 
Belgian assembly plant of 
Renault the partly state- 
owned carmaker, is to close. 

"We needed less than a 
month for Mr Jospin to lose 
the right to give morality 
lessons to tbe whole world", 
he said. “We needed less 
than a month for this legend 
of the prime minister who 
said what he did and did 
what he said to disappear for 
ever." 


Brussels blows 
the whistle 
over Ronaldo 


By Ned Buckley in Brussels, 
and Patrick Harvereon and 
Jimmy Bums in London 

The European Commission 
has warned football's world 
governing body that any 
attempt to block tbe Pta4bn 
($27m) transfer of Brazilian 
striker Ronaldo from Barce- 
lona of Spain to Inter Milan 
of Italy is likely to break 
European competition law. 

Mr Karel Van Miert, com- 
petition commissioner, and 
Mr Padraig Flynn, social pol- 
icy commissioner, have writ- 
ten to Fifa warning that its 
international transfer rules 
for non-European Union 
football players appear to 
contravene the Treaty of 
Rome, the EU's founding 
treaty. 

Fifa is due to rule within 
the next fortnight whether 
Inter will have to negotiate a 
transfer fee with Barcelona. 
Inter has already provided 
Pta4bn for the player to buy 
out his contract with the 
Spanish club, but Barcelona 
is demanding the Italian 
club also pay a transfer fee 
for the player. 

The Spanish football 
authorities have cited the 
Fifa rule that forbids a 
player to buy out his con- 
tract for the purposes of 
obtaining a free transfer to a 
foreign club. They want Fifa 
to refuse to award Ronaldo 
an international transfer cer- 
tificate unless Inter pays a 
transfer fee. 

However, in a three-page 
letter sent on Wednesday to 
Mr Sepp Blatter, secretary- 
general of Fifa, the two 
Brussels commissioners 
suggested the football body 


might breach EU law by 
attempting to apply the rule. 

The letter said the possi- 
bility of refusing to give an 
International transfer certifi- 
cate to a player who has uni- 
laterally broken bis contract 
with a club “seemed" to vio- 
late article 48 of the Treaty, 
which guarantees the free- 
dom of movement of workers 
within the EU. 

Moreover, it said Fifa’s 
decision to continue to allow 
transfer fees for non-EU 
players moving between EU 
countries until 1999 
appeared to contravene 
article 65 of the Treaty, 
which outlaws cartel 
arrangements. Two years 
ago the European Court out- 
lawed transfer fees for out- 
of-contract EU players cross- 
ing borders in the so-called 
Bosnian ruling. 

“This is a preliminary 
position." the letter said, 
“but we hope the executive 
committee of Fife will take it 
into account" 

The Spanish federation 
last night said it still 
believed inter was in viola- 
tion of Fife rules, and would 
continue to defend Barce- 
lona. Bnt according to 
sources at the Catalan club, 
it is willing to let Ronaldo go 
if It can secure more money 
from Inter for Ronaldo. Bar- 
celona Is thought to have 
been offered an additional 
Ptalbn on top of the Pta4bn 
already paid for the player’s 
contract. 

“It's difficult to think that 
Ronaldo will now stay in 
Barcelona. He bas personally 
made his mind up he wants 
to go,” said a source dose to 
the club. 


Haughey 
faces 
probe 
of his 
finances 

By John Murray Brown 

Mr Charles Haughey, the 
former Fianna Fall prime 
minister who is considered 
largely responsible for hav- 
ing laid the foundations in 
the late 1980s for Ireland's 
current economic success, is 
set to appear before a gov- 
ernment tribunal next week 
to answer questions about 
his own personal finances. 

The story involves bank 
accounts in Dublin, London 
and the Cayman Islands and 
apparently no-strings- 
attached payments by one of 
Ireland’s richest men - Mr 
Ben Dunne, heir to a stores 
group, a playboy ousted 
from the board of the family 
business in the early 1990s 
and later convicted for pos- 
session of cocaine after 
being arrested in a Florida 
hotel. 

The tribunal into political 
donations, set up by the out- 
going Fine Gael-led coali- 
tion, is due to hear Mr 
Haughey*s account of how 
be came to be the benefi- 
ciary of a I£1.3m personal 
donation when he was prime 
minister in early 1990s. 

On Monday, Mr Haughey’s 
lawyers said that “in all 
probability" he was the ulti- 
mate beneficiary of the 
money, although to the 
astonishment of those at the 
hearing, he was said to be 
unaware of the source. 

Ironically, the tribunal 
was only called after Fianna 
Fail, then in opposition, 
demanded an investigation 
into allegations of payments 
to Mr Michael Lowry, a Fine 
Gael minister, who subse- 
quently resigned. It was 
alleged that he received 
I£300,000 which was used to 
extend his Tlperrary man- 
sion — without planning per- 
mission. 

When it then emerged that 
Mr Dunne had made a much 
larger payment to an 
unnamed Fianna Fail politi 


dan, all eyes turned to Mr 
Haughey. who has long dis- 
played a taste for tbe good 
life, with a mansion in 
county Dublin, and an island 
off the Kerry coast. 

The tribunal's first inqui- 
ries seemed to get nowhere. 
They unearthed bank docu- 
ments with the name C.J. 
Haughey. which turned out 
to be Mr Haughey’s son. His 
solicitors continued to deny 
he had received any pay- 
ments. 

Ahead of the general elec- 
tion, there was a report of an 
emergency meeting with Mr 
Bertie Ahem, the current 
Fia nna Fall leader, at Mr 
Haughey*s home. The discov- 
ery could still prove embar- 
rassing for Mr Ahem, the 
prime minister, although he 
was q trick to issue a warning 
to any current party mem- 
bers involved in sleaze alle- 
gations. 

The breakthrough came 
when the tribunal was 
suspended for the election 
campaign. During that 
period, investigators were 
despatched around the globe 
to trace the money trail, 
which was to lead via the 
Cayman Islands to three 
accounts in Dublin at the 
merchant bank Guinness 
Mahon, the small privately 
owned Anshachar Bank now 
controlled by Anglo Irish 
Bank and. Barclays Bank. 

To date, Mr Haughey has 
remained s ilenL 

Few have dared probe the 
personal finances of Mr 
Haughey, who from a mod- 
est background as the son of 
an army officer, practised as 
an accountant before becom- 
ing a politician. But next 
week, the Irish may be a 
little wiser as to the finances 
of their favourite politician. 


INTERNATIONAL NEWS DIGEST 


Yeltsin causes 
embarrassment 

Embarrassed Kremlin officials were yesterday forced to 
admit that comments reportedly made by Russia's 
President Boris Yeltsin did “not correspond to realltj ■ 

Mr Yeltsin did not, it seems, mean to say he would ask 
foreign leaders to help pay off the government's arrears to 
federal employees,. os he was earlier reported as saying by 
the official Itar-Tass news agency. 

This bizarre communications glitch came in spite uf the 
recent appointment of Mr Yeltsin's daughter. Tatyana, as 
adviser on the president's image. Itar-Tass carried 
the "co rr ection" with no comment. Mr Yeltsin, 66, has 
made a startling recovery from health problems earlier In 
the year but hns not entirely shed his reputation for 
erratic behaviour since his return to the Kremlin. 

At a meeting with regional leaders, Mr Yeltsin appeared 
to get carried away by his enthusiasm to pay off the 
government's arrears to federal employees, such us 
doctors and teachers. “Let's pay off our debts to the social 
sector by October I.” the boisterous Mr Yeltsin said- 
“Let's appeal to foreign leaders” - a comment excised in 
later television coverage of the event. Mr Anatoly 
Chubais, first deputy prime minister, who hits already 
performed a minor miracle by paying off the 
government’s arrears to pensioners by July 1 visibly 
blanched at the new deadline. 

Mr Yeltsin promised better times ahead, saying tbe 
economic “tide had turned". John Thornhill .Ifosnat' 

Fresh sentence for Tapie 

Mr Bernard Tapie, the French businessman and former 
politician, was yesterday condemned to three years' 

in relation to charges of m is m a n agement of 
the football team Olympique Marseille. 

A Marseilles court ordered him and 17 other 
codefendants to pay FFrS9m (Sl3.3m) in relation tu 
financial transactions connected to the club that took 
place between 1988 and 1993. Mr Tapie. who is already 
serving a prison sentence on football match-rigging 
charges, said he would appeal against the Judgment. 

■ The Paris appeals court yesterday crushed the 
controversial legal proceedings launched against Mr Jean 
Tiberi, tbe mayor oT Paris, his wife Xavi&re and Mr Xavier 
Dugoin, head of the Essonne local council. Ail three had 
been placed under formal investigation in relation to the 
payment of FFr200.000 from Essonne to Mrs Tiberi for 
writing a report on decentralisation. Andrew Jack. Paris 

New arrest in Tokyo probe 

Japan's corporate scandals claimed a new victim 
yesterday when Mr Tadashi Okuda, former chairman of 
Dai-Ichi Kangyo bonk, was arrested. He is suspected of 
having been involved in extending loans to sokaiya. 
corporate racketeers who traditionally demand money 
from companies. 

Mr Okuda. who was DKB chairman until last month, 
was questioned by police last week, together with another 
former DKB chairman. Mr Kunijf Miyazaki. After the 
questioning, Mr Miyazaki committed suicide. His death 
has shocked corporate Japan and provoked speculation 
that the implications of the scandal may be wider and 
more serious than previously thought. Mr Okuda's arrest 
brings the total number of farmer DKB executives 
arrested over tbe affair to around a dozen. 

Nomura, Japan's largest securities company. Is also 
alleged to have had financial links with the sokaiya. 
Several Nomura officials have been arrested and its 
former president, Mr Hideo Sakamaki, has also been 
indicted. Gillian Ten. Tokyo 

Promotion for ‘Mr Yen’ 

Mr Eisuke Sakakibara, a senior Japanese government 
figure known as “Mr Yen” in the markets, will be 
promoted later this month, it emerged yesterday. Mr 
Sakakibara. who is perceived to have the main 
responsibility for the government's foreign exchange 
policy, will become rice minister for international affairs. 

In this position he will be Japan's foremost financial 
diplomat hut is expected to retain influence over foreign 
exchange policy. Consequently, his promotion is seen as a 
sign of approval for his success in steering the yen over 
the last year and a signal that Japan's current exchange 
rate policies will be maintained. 

Mr Sakakibara is at present director general of the 
Ministry of Finance’s international finance bureau. The 
recent surge in the yen against the dollar from its level of 
Y127 at the end of April Is widely believed to have 
triggered by public and covert intervention by Mr 
Sakakibara. He also played a crucial role in the 
government's decision to remove remaining foreign 
exchange restrictions ne xt April. This step is believed to 
be the main trigger for the broader "big bang" financial 
deregulation programme. Gillian Tett, Tokyo 

German tax reform setback 

Germany’s opposition-dominated upper bouse of 
parliament, the Bundesrat, yesterday rejected the 
government's plan to revamp the country’s tax system. 

The tax reforms for 1998 and 1999 were both rejected, with 
the Bundesrat stating “the laws are fiscally unsolid, 
socially imbalanced economically off target”. 

The finance minister, Mr Theo Waigel. appealed to 
legislators to put an end to the opposition’s “blockade" 
policy and permit the reforms to become law. The rejected 
reforms win now go to a parliamentary mediation 
committee to Hammer out a compromise between the 
governing coalition and the opposition. 

The tax reform proposals include a reduction in tax on 
corporate profit to 35 per cent from 40 per cent, lower 
taxation on private income to between 15 per cent and 39 
per cent, from a range of 2SJ9 per cent to 58 per cent, and 
a reduction of the withholding tax on dividends to 15 per 
cent from 25 per cent. AP-DJ, Bonn 

Israel warns protesters 

Israel warned Palestinian protesters in the West Bank 
town of Hebron that it would shoot to kill, alter troops 
Opened fire yesterday, injuring 18 demonstrators. One 
Palestinian boy was seriously injured when he was hit in 
the head by a rubber-coated bullet and another was shot 
in the leg by a real bullet, witnesses said. . 

The commander of Israeli forces in the West Bank, 

General Gobi Ofir, reiterated warnings that sterner action 
would be taken to quell three weeks of bloody clashes in 
Hebron, which have left .220 Palestinian protestors 
wounded. “Those who throw explosive devices to kill 
must understand that they wiU die, because those are the 
shooting orders,” he said in a radio interview. 

The demonstrators were angered by a poster depicting 
the Moslem prophet Mohammed as a pig. A Jewish 
extremist, Tatiana Sosskind, 25, is in Israeli police 
custody after admitting plastering Arab shops in Hebron 
with the offending poster a week ago. AFP, Jerusalem 

talian inflation declines 

Italy’s headline inflation fell in June to a new 
year-on-year low of 1.4 per cent compared with the 
previous month’s 1.6 per cent, according to Istari the 
national statistics agency. 

The continuing toil in Inflation prompted the Bank of 
Italy to cut the discount rate 50 basis paints to 625 per 
cent at the end of last month on the announcement of 
preliminary consumer price data for June. Inflation has 


been on a downward trend since the November 1995 peak 
of an annualised 6 per cent. But most economist predict It 
has now reached Its lowest level and will begin to rise / 
moderately as of this month. Robert Graham, Roof! 
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Shake-up in Guatemala military posts 


By Joanna Tuckman 
in Guatemala City 

Guatemala's President Alvaro Ami 
has sacked General Julio Balconi, 
his minister of defence, in a sudden 
reshuffle of the top military brass. 

General Sergio Camargo has 
been removed as head of the mili- 
tary high command and a govern- 
ment spokesman left open the pos- 
sibility 1 of further changes in lesser 
positions. 

The government is playing down 
the significance of the reshuffle - 
revealed late on Thursday night. 
But the shake-up has changed the 
face of the military authorities 


charged with implementing the 
demilitarisation commitments con- 
tained in a peace treaty signed 
with leftwing rebels in December. 

“This is the end of the genera- 
tion of the negotiations,” said Mr 
Hector Rosada, a military observer 
and former government peace 
negotiator. 

Gen Balconi 's appointment in 
January 1996 was seen as a victory 
for the pro-peace wing of the mili- 
tary and his command coincided 
with the rapid acceleration of the' 
talks with the rebels. 

According to local analysts, the 
positioning of Gen Camargo as sed- 
ond-in-command was a reflection of 


the influence that the harder line 
retained. 

■in the post-war era, the competi- 
tion between the iwo wings has 
reportedly focused on control of 
the transformations In the army 
demanded by the peace treaty. 

“The power struggle between 
Balconi and Camargo had got 
sharper in recent months over the 
details of military modernisation 
and- so the most logical thing was 
to get rid of them both at the same 
time.” said one expert In military 
affairs. 

Bat analysts disagree on how to 
interpret the promotion of General 
Hector Barrios Cels da to minister 


of defence. Until yesterday, he was 
the head of the country's largest 
brt@Eul6« 

Although associated with 
Camargo, Gen Barrios is not con- 
sidered a die-hard hardliner. 

The transfer of General Marco 
Tulio Espinoza from the bead of 
the military presidency guard to 
chief of the high co mmand is simi- 
larly ambiguous, as - despite lack- 
ing combat experience - he is also 
linked to Gen Camargo. 

But Mr Rosada refutes that the 
sudden reshuffle bodes ill for 

peace. 

“The treaty is a given, the mili- 
tary professionalisation foreseen is 


advantageous rather than damag- 
ing to the army,” he said. 

He points out that a shake-up 
opening the way for younger offi- 
cers was always on the cards. 

He considers that it was brought 
forward because of discontent 
unleashed by the presence of for- 
mer rebel leaders on the review 
platform during the national army 
day parade last Monday. 

"The decision to invite 
the rebels was a lack of maturi- 
ty. . . It was a provocation that they 
should have anticipated but they 
forgot the deep-rooted hatred,” he 
said. 




Online book 
sellers shake 
up US market 


T he Book-of-the-Month- 
Club conjures the 
quaint image of a 
Tom Clancy hardback slip- 
ping into the mail box of a 
mid- western clapperboard 
house, but this week the 71- 
year-old institution went 
online. 

The launch of bomc.com, a 
web site where readers all 
over the world can choose 
from 2,400 titles, follows a 
few months after bamesand- 
noble.com. the o nline arm of 
Barnes & Noble, one of the 
largest US bookselling 
chains. 

Until recently, digital 
bookselling was the province 
of specialists, such as Ama- 
zon.com in the US, and the 
UK's Internet Bookshop. Hie 
arrival of Book-of-the-Month 
and Barnes & Noble affirms 
the growing importance of 
the online market But they 
have entered a fiercely com- 
petitive sector, which threat- 
ens to destabilise the tradi- 
tional book business. 

For readers, there are 
obvious advantages to buy- 
ing books online. A web site 
is free from the space con- 
straints of traditional stores, 
which enables them to cany 
larger stocks, including 
obscure titles that have been 
deleted by booksellers. 

Barnes & Noble stocks tin 
titles on its web site, against 
170.000 in its larger stores, 
which can order other books 
from a central warehouse. 
Amazon, whose founder, Mr 
Jeff Bezos, a former fund 
manager. deliberately 
located it near the US's big- 
gest book warehouse in Seat- 
tle. claims to stock 2.5m 
titles, including im out of 
print ones. 

By saving the money 
retailers spend on maintain- 
ing their stores, online book- 
sellers can also offer sub- 
stantial discounts. 

Barnes, already an aggres- 
sive discounter at its stores, 
opened fire in February by 
announcing that its forth- 
coming web site would offer 
30 per cent discounts on 
hardbacks and 20 per cent 
on paperbacks. Amazon 
retaliated by raising its dis- 
counts from 10 per cent off 
most titles to 30 per cent for 
hardbacks, 20 per cent for 
paperbacks and 40 per cent 
off 500 best sellers. 

Mason & Dixon, the new 
Thomas Pynchon novel, 
costs *i&50 at Amazon and 
$19.25 at the bamesambuh 
blc.com. against a retail price 
of $27.50. Anyone living in 
the US could have the book 
delivered in a week from the 


Barnes site, save $490 after 
paying $396 postage. 

For readers outside the 
US. the benefits of buying 
books online are even 
greater. First, prices are 
lower in the US. Mason «& 
Dixon retails at £1699 
($2895) In the UK, slightly 
less than the $2890 (includ- 
ing $896 postage) it costs to 
import it from barnesandno- 
ble.com. 

Second, the US sites offer 
access to new titles when 
they come out in North 
America, often several 
months before publication 
elsewhere. Paul Auster fans 
will be able to buy his new 
novel. Hand to Mouth, from 
a US web site in September, 
two months before its UK 
release. 

At present, the digital 
sales are too small to have a 
dramatic effect on the tradi- 
tional book trade. Even 
Amazon, which claims to be 
the largest internet book 
seller, only sold $ 16 m-worth 
of books last year, when it 
had a reported accumulated 
deficit of $6m. 

However. Wall Street is so 
confident about Amazon's 
prospects that its share price 
has soared from to $xx from 
$18 at its May flotation, valu- 
ing the company at $xxxm. 
Meanwhile, the online 
debuts of Book-of-the-Month 
and Barnes & Noble, affirm 
tiiat established, booksellers 
are taking the online market 
seriously. 

O ver the long term, 
the online market 
should offer an 
opportunity for booksellers 
to nurture a lucrative new 
business. But the price war 
is already eroding profitabil- 
ity, and this problem could 
worsen if the discounting 

spreads to book stores. More- 
over, as internet access 
increases, online retailers 
may take sales from the tra- 
ditional book trade which, in 
the US, is already squeezed 
by the expansion of Baines 
& Noble and other chains, 
notably Borders. 

Elsewhere, the prospect of 
consumers importing cheap 
books from US web sites has 
implications for pricing and 
publication schedules, given 
that publishers prefer to 
stagger release dates so 
authors can publicise their 
books in different countries. 
But, in the meantime, any 
reasonably computer literate 
book lover can make the 
most or the nni»ra» bargains. 

Alice Rawsthom 
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Lebanese children raise flat bread during a 2,000-strong protest rally in Baalbek at which Sheikh Sobhi Tufaili. a local 
religious leader, called for civil disobedience against the government because of poverty in the Bekaa vally. The region 
has suffered since the end of the 1975-90 civil war because of a crackdown on illegal drag crops. 


Japan’s schools under fire 
as teenager admits killing 


Brutal crime 
stirs doubts 
over nation’s 
education 
system, 
reports Gwen 
Robinson 

I n any Japanese city, it is 
common to see small 
children, sometimes as 
young as five or six. on 
trains and walking the 
streets unaccompanied. 

Such trust in the safety of 
what Japanese critics have 
dubbed “the nanny state” 
was shattered, however, in 
late May. when residents in 
the port city of Kobe discov- 
ered the severed and muti- 
Hated head of Jun Hase, 
mentally-retarded 11 -year-old 
boy, at the gates of a junior 
high school. A crudely- 
penned note stuffed in the 
mouth of tbe decapitated 
head warned this was “the 
beginning of a game” that 


would claim more victims. 

In the weeks leading up to 
the murder, mangled corpses 
of birds and cats, including 
new-born kittens, bad been 
appearing in tbe vicinity. In 
February and March, other 
young children in tbe area 
had been brutally attacked. 
One girl died after being hit 
about the head with a large 
metal mallet, while the other 
was in hospital in 3 critical 
condition after being slashed 
with a knife. 

Last weekend, the public’s 
fear of a suspected serial 
killer, male and aged X to 
40. turned into unadulter- 
ated horror and national 
angst when a 14-year-old boy 


was arrested and charged 
with the killing. The boy. 
who attended the school 
where the the head was left, 
reportedly told police he had 
longed for the sensation of 
beheading someone. 

He and his two brothers 
had often played with Jun. 
whose grandfather lived 
nearby. The boy allegedly 
lured Jun to a remote hill, 
strangled hhn . mutilated the 
body and sawed off his head. 
He then took the head home 
in a bag and sneaked out at 
dawn the next morning to 
deposit the head at the 
school gates. 

Interviews with neigh- 
bours and the boy’s class- 
mates described the killer as 
“an unobtrusive and quiet 
student", the oldest of three 
children in an “ordinary 
family”, who often helped 
neighbours and lent video 
games to other children. 

But the picture which has 
slowly emerged from the 
boy’s confessions and police 
investigations is of a deeply 
disturbed and violent young 
mind. More disturbing, how- 
ever, is tbe damning indict- 
ment it has delivered of 
Japan's notoriously high- 
pressure school system, and 
the alienation it generates in 
those who cannot conform 
with its rigid structures. 

Investigators found ultra- 
violent videos, or “splatter” 
movies, in the boy’s bed- 
room. as well as books about 
Adolf Hitler and macabre 
crimes including tbe Zodiac 
killings in San Francisco 
several decades ago. They 
also found blood -span c rc-d 
implements, including a long 
knife used to mutilate Jun's 
corpse. It is not known how- 
much the boy’s parents 
knew of their son’s interests. 

The tiller, who remains 


anonymous, was deeply frus- 
trated with the school sys- 
tem. He was quiet in class, 
with moderate grades, 
according to teachers. But 
he became more rebellious 
in Lhe past year and prone to 
occasional violence, often 
bullying other children 
including his young victim. 
After he punched a girl in 
class, a teacher scolded him 
and told him not to come to 
school any more. 

Classmates said the boy 
was vowed to “take revenge" 
on the school. He took to 
carrying a knife and show- 
ing it off to other students. 
He reportedly confessed to 
carrying out the previous 
attacks in February and 
March, and told investiga- 
tors he wanted to attack 
someone with a metal imple- 
ment after seeing such 
scaies in horror movies. 

T he public response 
has been a mixture of 
shocked disbelief and 
outrage tinged with guilt. 
Newspaper editorials and 
television commentators 
have lamented tbe deteriora- 
tion of moral values and 
called for review of the 
entire education system. 

"Japan’s education system 
is in a large part behind this 
brutal crime.” said Mr. 
Masao Omura. a professor of 
psychology at Nihon Univer- 
sity. “We must overhaul it 
as soon as possible. If not. 
there could be a repetition of 
this vicious incident.” 

.Mr Minoru Tada. a profes- 
sor of politics and a promi- 
nent commentator, .says tbe 
Hase murder should be seen 
in the context of the recent 
handful of bizarre and vio- 
lent crimes in Japan and the 
rise of Aum Shinrikyo. the 
religious cult which 


launched the 1995 nerve-gas 
attack in Tokyo's subway 
system. 

In the case of Aum Shin- 
rikyo. many young and 
highly educated members 
were revealed to be intelli- 
gent misfits, alienated by 
relentless education pressure 
and disillusioned by soci- 
ety's materialism. 

Mr Tada also blames the 
rise of rebel icons such as 
the popular television per- 
sonality Mr Takeshi Kitano, 
known as Beat Takeshi, who 
he accuses of “playing an 
instrumental role in eroding 
traditional morals’’. 

“Takeshi used to say. 
’Down with the rules, ordi- 
nary good sense and morals. 
Let’s do what we like to do’, 
and parents gradually fell 
silent before tbe power of 
television." he said. 

The Education Ministry 
has responded to the outcry 
by sending senior officials to 
Kobe to investigate the cir- 
cumstances of the murder. 
The ministry has come 
under growing pressure over 
rampant bullying in schools 
and the relatively high num- 
ber or suicides among bully- 
ing victims in recent years. 

Japanese schools are ruled 
by the examination system 
and detailed regulations 
which even dictate the exact 
length of skirts and rule out 
dyed hair. 

Many other critics have 
seized on the case as a result 
of the breakdown of the fam- 
ily unit m modern Japanese 
society. "What did his par- 
c-nis think was going on in 
his head?” asked a leading 
Japanese newspaper. But the 
prevailing view weighs 
heavily on tbe killer’s teach- 
ers. and why they failed to 
act on his increasingly 
erratic behaviour. 


The Financial Times plans to publish n Surv ey on 

The Commonwealth 
of Virginia 

on Monday, September S 
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Thais shrug off currency critics 


By WBUam Barnes in Bangkok 

An upbeat Thai government 
shrugged off opposition claims yes- 
terday that its surprise managed 
float of the baht on Wednesday was 
a gamble by desperate men. 

A steady currency and the third 
straight day of blue chips hitting 
limit their top limits in the stock 
market prompted Mr Narongchai 
Akrasenee, the commerce minister, 
to say that only time was required to 
heal Thailand's economic wounds. 

“The base is solid. . . Even the 
fi n a ncia l sector will slowly recover 
over the rest of this year," Mr 
Narongchai said. 

He dismissed suggestions that the 
government would seek the help of 
an international lender such as the 


International Monetary Fund - 
whose officials are due to arrive in 
Thailand this weekend on their mis- 
sion to offer the Bank of Thailand 
technical advice in running a man , 
aged float. 

In the new mood of boldness that 
appears to have gripped the govern* 
meet, the commercial minister pre- 
dicted that within two or three 
months the country would lose some 
of its 91 finance houses - which he 
added was a crazy number. But be 
said the finance sector would 
recover gradually over the rest of 
the year. 

The government broke with its 
traditional habit of shying away 
from forced closures nine days ago 
when it ordered 16 debt-saddled 
finance houses to merge with 


stronger rivals by next Friday. 

Opposition Democrat party speak- 
ers said in 'parliament that the gov- 
ernment had wildly underestimated 
the consequences of allowing the 
currency to slide downwards. 

Eventually the baht would have 
had to be floated - but this wasn't 
the right time. Our sick economy 
has had extra debts, higher Interest 
rates and more uncertainly dumped 
on it, said Mr Abhisit Vejjajiva. a 
senior opposition spokesman 

Even less partisan observers are 
worried about the enthusiasm with 
investors have piled into Bangkok 
companies that are known to have 
taken big foreign exchange losses 
after the float. The Stock Exchange 
of Thailand index climbed 6JJ3 per 
cent yesterday or 22 per cent in 


three days to 657. 

“The J-curve effect suggests that a 
devaluation [rising import prices 
and cheaper exports! causes pain 
before there is gain." said Mr George 
Morgan, the bead of research at bro- 
kers ABN' Hoare Govett Asia in 
Bangkok. “My feeling is that the 
Thai market is not efficient enough 
to understand it and there will be a 
consolidation when the changes 
start to take effect." 

The baht weakened slightly with 
the protected onshore market ending 
at Bt23J25 to the dollar, as against 
Bt28.75 on Thursday. The off shore 
rate closed last night at 8t28.85, 
close to its domestic counterpart and 
suggestingthai the Thai authorities' 
new two-tier defensive system would 
not last long. 



Business tries to escape the fallout 


The roles of the game have 
changed. It was a surprise 
but we have no choice but to 
get used to it," said Mr Sata- 
pom Jinacbitra. the first 
vice president of the Siam 
Commercial Bank. 

He was probably speaking 
for most Thai entrepreneurs 
who were shocked on 
Wednesday to find that the 
13-year regime of linking the 
baht to doUar-dominated 
basket of currencies had 
been abandoned. 

Few businessmen - grown 
weary of government prom- 
ises to tackle long-term prob- 
lems such as a poor educa- 
tion system and weak 
infrastructure - would argue 
with Mr Satapom’s assertion 
that a devaluation cannot be 
waved like a magic wand 
over the economy. 

But the immediate con- 
cern of many businesses is 
to try to avoid same of the 
blows that a sudden fall in 
the currency - IS per cent or 
so - will inevitably inflict. 

Many of Thailand’s most 
aggressive groups took 
advantage of the old quasi- 
fixed currency regime to bor- 
row heavily in cheap foreign 
currencies. 

Unfortunately, even after 
the three waves of specula- 
tive attacks against the baht, 
the consensus among ana- 
lysts is that most big bor- 
rowers overseas neglected to 
hedge much of their debt. 

"Why should we. We 
wouldn't be where we are 



Devaluation and 
depreciation analysis 
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Itafian-Thaj Development 
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30 

1,485 
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1,414 

(1) 

Land & Houses 

Source: Marti Lynch 

1.128 

40 

960 

(4) 

834 
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today with foreign money, 
and the government swore 
hand on heart it wouldn’t 
devalue," said member of the 
board of Land & Houses, 
Thailand biggest property 
developer. 

By one estimate, the 29 


largest non-financial compa- 
nies - two-thirds of the stock 
market - will have to absorb 
write-offs of Bt34bn ($1.3bn) 
in forex and interest cost 
losses if the baht settles for a 
depreciation of 10 per emit 
Businesses straggling with 


weak domestic demand and 
ferocious global competition 
have been promised by the 
authorities that freeing up 
the baht will lead to lower 
Interest rates. 

Yet the Bank of Thailand 
was forced to raise its lend- 
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There he isl Fourth row, second from 

the left The one with file moustache. 

Obvious really. 

Maybe not The misavouryJooking 
character you’re looking at is more 
Ekely to be your average neighbour- 
hood slob with a grubby vest and a 
weekend’s stubble on his chin. 

And the real refugee could just as 


Everything they once had has beoi 
left behind. Home, family, possessions, 
all gone. They have nothing. 

And nothing is all tfaeyTi ever have 
unless we all extend a helping hand. 

We know you cant give than back 
the things that others have taken away. 


You see, refugees are just Eke you 

and me. 

Except for one thing. 


(HMm 

United Nations High Cbmoussioner far Refugees 


We’re not even asking for money 
(though every cent certainly helps) . 

But we are asking that you keep an 
open mind. And a smile of welcome. 

It may not seem much. But to a 
refugee it can mean everything. 

UNHCR is a strictly humanitarian 
organization funded only by voluntary 
contributions. Currently it is responsible 
for more than 19 million refugees 
around the world. 

UNHCR Pubfic Information 

P.O. Box 2500 

1211 Geneva 2, Switzerland 


Lng rate by 2 percentage 
points as a defensive mea- 
sure - and it is still not dear 
where rates might go. 

Clearly The double-blow of 
forex losses and higher inter- 
est rates is going to cast into 
the abyss finance houses and 
property companies cur- 
rently hanging by a thread 
and yet weighed down by 
massive bad debts and a 
property collapse. 

One analyst said many 
property and finance compa- 
nies were beyond normal 
analysis: "What is 10 per 
cent of a black hole?" 

The 15 commercial h anks 
have probably less concern 
about foreign exchange 
losses - they are only per- 
mitted a net forex exposure 
of no more than 15 per cent 
- than the possibility that 
more of their clients will 
default. 

Several developers are 
understood to be still stand- 
ing only because their bank 
lenders do not fancy trying 
to sell the unwanted residen- 
tial properties Uttered 
around the capital them- 
selves. 

Some of the biggest vic- 
tims of the flotation are 
likely to be several of Thai- 
land's ambitious telecommu- 
nications companies that 
have borrowed heavily over- 
seas but now find them- 
selves with no foreign cur- 
rency earnings to match , 
against it 

Advanced Information Ser- 
' vices has already warned 
that its earlier 16 per cent 
profits growth forecast dis- 
appeared on Wednesday. 

The Siam Cement Group. 
Thailand’s biggest conglom- 
erate, has been besieged by 
callers asking how it pro- 
poses to deal with its over- 
seas debts of about $2bn 
f£l.2bn). A company official 
would only say the problem 
was quite manageable. 

Many of hundreds of 
mostly unlisted foreign joint 
venture manufacturers that 
depend on imported finished 
goods will probably try to 
turn to rapidly developing 
local support industries if 
they can. But no big commit- 
ments are likely to be made 
until it becomes clearer were 
the baht is headed over the 
longer term. 

Electronics companies 
such as Hana Microelectron- 
ics are fortunate that they 
source much of their inputs 
locally. 

“We've come out of this 
looking quite good so far. 
What we do want to see 
though is softer interest 
rates," said its president Mr 
Richard Han. Mr William 
Heinecke, chairman of the 
hotels-to-pizza Minor Group, 
appears to be a beat or two 
ahead of most of his col- 
leagues in seeing the devalu- 
ation as an absolute boon. 

“At last, something deci- 
sive has been done about a 
nagging problem. Why all 
the hand-wringing? The 
stock market’s gone up and 
there is a little more bounce 
I in the man-in- the- street - 
that must be good for confi- 
dence, for domestic 
demand,” argued Mr Hei- 
necke. 

No doubt many other 
chairmen wished they had 
hedged nearly all their for- 
eign currency risk earlier 
this year and could look for- 
ward to wave of foreign tour- 
ists taking advantage of a 
new cheap destination. 

• The Malaysian ringgit was 
slightly higher against the 
US dollar in late trading yes- 
terday, but was strongly 
lower from earhar dealings 
and was again hovering very 
close to the central bank’s 
expected intervention level 
of MS25250, AP-DJ reports 
biM« fm m Koala Ltunpur. 

The US dollar traded 
between MS2.5179 and 
MS2.5245 during the day. 

Dealers noted the currency 
had opened strongly up yes- < 
terday, after Bank. Negara's 
suspected Intervention in 
overnight trading on Thurs- 
day. which had seen the US 
dollar weaken to a low of 
around M$L5155. 


A top-hatted Har ley-Da vidson veteran rides into Hollister to celebrate the anniversary of 
the ‘battle’ immortalised in Marlon Brando’s 1954. film The Wild One (right) n#jnr 

Small town awaits 
return of Wild Ones 

T here was myth born Corbin, president of the Cor- the north. Unemployment is 
every minute in Hoi- bin cycle accessory com- 12 per cent - twice the state 
lister this week as oanv. and prime mover in average - and about 9,000 


T here was myth born 
every minute in Hol- 
lister this week as 
this small town strained its 
collective ears to detect the 
flatulent racket of incoming 
Harley- Davidsons. 

One account bad 70,000 
riders crossing the border 
from Canada, riding two 
abreast. Another said the 
community's 23,000 people 
would be swamped today by 
300.000 bikers. 

But none of the stories cir- 
culating in advance of 
today's commemoration 
party seemed likely to with- 
stand the test of re-telling as 
well as the story of Indepen- 
dence Day weekend 1947. 
when 4.000 demobbed Gls 
rode into Hollister and 
spawned the legend that the 
kindred spirits of freedom, 
rebellion and eternal youth 
can be conjured up astride a 
motorcycle with a bellyful of 
beer. 

The sight of number plates, 
from Europe and Mexico in 
the past few days has fed 
speculation about the inter- 


Corbin, president of the Cor- 
bin cycle accessory com- 
pany. and prime mover in 
the anniversary event, had 
other visions. 

Surveying his 100 -acre con- 
cert and exhibition site, 
handily located next door tn 
the county jail, and por- 
f timed with the pong from 
the surrounding broccoli 
fields, he talked or “the 
Woodstock of motor-cycling." 

With S700.000 Invested in 
his festival, christened "The 
Return of the Wild Ones", 
and budgeting for a loss of 
S 300. 000 - in return for 
**$5 tn worth of free media 
coverage" - he wanted to 
mak e the HolUster gathering 


Fifty years ago, 
the Battle of 
Hollister 
featured 
drunken stunt 
riding, indecent 


national appeal of the golden „ j 

jubilee of events which in eXpOSUre HDO 

1954 made a hero of Marlon hnttlp-tll m Win «T 
Brando in The Wild One and l „ uc U W “Jp 

blotted the reputation of which left half E 
motorcycle dubbing as a . c i 

“suitable" sport for return- ton Of gmSS in 
ing heroes. flif* mflH 


blotted the reputation of 
motorcycle dubbing as a 
“suitable" sport for return- 
ing heroes. 

Rick, a 44-year-old electri- 
cian from San Diego, and a 
bountiful source of intelli- 
gence. reckoned another 
7,000 foreign-registered bikes 
were awaiting their owners 
at San Francisco airport 

Better yet he confided, the 
Hell's Angels - the heirs or 
the Boozefighters gang 
involved in the original 
two-day melee - would 
parade 30,000 strong in the 
town centre today 

In Johnny's Bar, HQ or the 
Angels' Oakland chapter. 
Tony, a Bristol truck driver, 
jet-lagged, sozzled and 
shamefaced at having a 
rented Japanese bike rather 
than shipping in his own 
Harley “hog”, was content 
merely to be “where it all 


A mile outside town, Tom 


an annual event and the 
town a tourist attraction. 

Td like it so never again 
will anyone drive down 
Highway 101 without coming 
in for a visit, a T-shirt, or 
even Just a Coke," he said. 

But despite much bright- 
eyed anticipation in the 
town's shops and bars, 
stacked ceiling-high with 
cases of beer and blazoned 
with “Welcome Bade" signs. 
Hollister has been divided 
over the prospect of being 
put back on the map. 

The town, which once 
described itself as "the grain 
and hay capital of the 
world", is increasingly a dor- 
mitory serving San Jose and 
other high-tech centres to 


the north. Unemployment is 
12 per cent - twice the state 
average * and ah out 9,000 
cars leave town every morn- 
ing. 

Yet, perhaps understanda- 
bly. the bikers' jubilee is on 
economic opportunity thrust 
upon Hollister rather than 
grasped. 

About 2.000 riders showed 
up last year in the first moss 
visitation since 1947. With 
the Boucefighter legend as 
potent as ever, the inevita- 
bility of tins year's inunda- 
tion finally dawned on the 
town authorities. 

Even then, nccnrdmg to 
Mr Corbin, no-one wanted to 
take responsibility. “It was 
suggested to me that 1 might 
want to do something." be 
said. "And here we are." 

The future of the event, he 
said, depends on local reac- 
tion to this weekend which 
in turn will depend on fac- 
tors as diverse as traffic 
chaos and police reactions to 
biker naughtiness which tra- 
ditionally involves mooning 
among the boys, flashing by 
female pillion-riders, a heavy 
intake of Budweiser by all, 
and the occasional “rumble". 

Fifty years ago. according 
to the Free Lance newspaper 
of the time, the “Battle of 
Hollister” featured drunken 
stunt riding in San Benito 
Street, indecent exposure 
and bottle-throwing which 
left half a ton of glass in the 
road. 

The myth was bom three 
weeks later, when Life maga- 
zine published a photograph 
of a glassy-eyed, pot-bellied 
rider, straddling his hog 
with a bottle in each hand. 

The legend was estab- 
lished when Stanley Kramer 
transferred the incident to 
celluloid. When he sat 
Brando on a Triumph, be 
created one of Hollywood's 
most enduring role models. 
Today there is every reason 
to expect that the Wild Ones 
will return to roister in Hol- 
lister - if not next year then 
in 2047 for sure. 

Christopher Parkes 


Sector likely to be boosted after Busang debacle 

Indonesia withdraws 
tough mining proposals 


William Barnes 


Indonesia yesterday 
withdrew controversial 
plans to amend mining regu- 
lations, and industry repre- 
sentatives said the cancella- 
tion would give the sector a 
new momentum after the 
Busang debacle. Renter 
reports from Jakarta. 

“Tbere will be no changes. 
We will now go back to the 
COW (contracts of work) 
that bad been initialled [last 
year]," Mr Arijad Sudradjat, 
the director-general of min- 
ing, said. 

He was speaking after 
chairing a 30-minute 
closed-door meeting with 
representatives from 60 com- 
panies which had applied for 
the seventh-generation con- 
tracts of work for mineral 
mining and third-generation 
contracts covering the coal 
sector. 

Mr Atfjat said the mining 
c omp a ni es, in their response 
to the proposals by the 
government-set deadline 
last Tuesday, had des- 
cribed the changes as 
Impractical. 

“They said it would be dif- 
ficult to implement. Almost 
all of them were not in 
favour because of the practi- 
cality," be said. 

He declined to say if simi- 
lar proposals would be 
included during negotiations 
for the next batch of con- 
tracts of work. 

"Mining companies con- 
sider the move as giving a 
new momentum to the 


Industry after the Busang 
incident," he said. Canadian 
exploration company Bre-X 
Minerals said its Busang 
property contained some 
7im ounces of gold, making 
it the biggest find this cen- 
tury, but an Independent 
audit revealed the deposit 
was worthless. 

The government declared 
its intention to amend min- 
ing regulations in the wake 
of the scandaL 

The proposed changes 
included requiring mineral 
mining companies to allo- 
cate at least a 10 per cent 
stake to the government 
for free in future ven- 
tures. 

They also required mining 
companies with operations 


In Indonesia share capital 
gains made on stock 
exchanges outside the coun- 
try with their shareholders 
and that the raising of addi- 
tional capital through a pub- 
lic offering of shares would 
have to be done in Indon- 
esia. 

Some mining analysis had 
said the capital gains pro- 
posal would be virtually 
unenforceable, while Indon- 
esia did not have the capital 
to finance large-scale explo- 
ration work. 

Coal mining companies 
were, . among others, 
required to divest 51 per 
cent of their equity in 
future projects to Indones- 
ians by the 10th year of 
operations. 
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NEWS: UK 


Pressure grows from international accoimting groups to agree standard 



valuation may alter 


By Norma Cohen in London 


Actuaries are considering a 
change in the way they 
value pension scheme assets 
following the chancellor of 
the exchequer's decision, 
spelt out in the draft finance 
bffl, to abolish tax credits on 
dividends. 

In recent months, mem- 
bers of the Faculty and insti- 
tute of Actuaries, the profes- 
sional body whose members 
are responsible for valuing 
pension - assets, 1 have dis- 
cussed whether it is time to 
overhaul UK valuation meth- 
odology. 

The change could lead to 
wild fluctuations in the val- 


ues' of - pension assets 
reported each year on corpo- 
rate balance sheets and pos- 
sibly alter investors’ percep- 
tions of the merits of various 
investments, actuaries say. 

"What would really 
db&nge is the value of sur- 
plus or deficit at any given, 
time," says Mr Andrew Wil- 
son, research' 1 actuary ami 
partner at Watson Wyatt*. 
■ the actuarial consulting 
firm. ■■ 

The change In valuation 
method could also put com-' 
parties under most pressure 
to mM t-acii to their pension 
schemes attoe times when 
financial markets .are under 
greatest duress. 


British pension schemes are 
currently .valued on a dis- 
counted cashflow basis. That 
Is, actuaries measure the 
amount of cash the assets 
are earning through divi- 
. deads or. interest payments 
Hwd i discounting fixture pay- 
ments -for inflation, make 
prpjectlons abont paw much 
this scheme will earn long 

• tern. 

But the abolition *. of 
■ advance, - corporation tax 
credits on dividends means 

• that* dividezHls' paid to pen- 
sion 'schemes .earn less cash. 
Using a discounted cashflow 
"basis for valuation will 
xssduce tire value of nearly 
every pension -scheme in 


Britain. There is also grow- 
ing pressure from interna- 
tional accounting groups to 
agree a warldrWide standard 
of reporting 'pension assets 
and liabilities so that ana- 
lysts may compare the bal- 
ance sheets of several com- 
panies in different countries 
using consistent methods. 

These accounting groups 
want companies to value 
pension assets the way they 
value other corporate assets 
- by using the market value. 

Further pressure for 
change is earning from com- 
panies thems elves who are 
using financial innovations 
to distribute profits to share- 
holders through methods 


other than dividends, includ- 
ing share buy-backs. This 
means that measuring only 
dividend cashflow does not 
give a true picture of the 
value of a share. 

Host of our people are 
now thi wiring of moving to a 
market value adjusted 
method of valuation,” said 
Mr Panl Greenwood, 
research actuary at William 
M Mercer and Co. The MVA 
method, widely used in the 
US, values assets at their 
market value as if they were 
being sold on the date of val- 
uation. Hie assets are then 
adjusted for assumed rates 
of inflation to complete the 
valuation process. 


Decision Hands-on approach to peace 


to allow 
march on 


knife edge 



groups, praying for a 
of this weekend's 
Orange Order Tnarch, 
Jteland business commu- 
witfc particular inter- 


By John Murray Brawn 
in BeHast and Jimmy Burra 
in London 


The government last night 
had still to announce 
whether it wifi allow Sun- 
day’s disputed Orange Order 
inarch through Portadown’s 
Roman Catholic district, as 
troops and police set np 
checkpoints and increased 
their presence on the 
approaches to the G a rvag h y 
Road flashpoint. 

As Northern Ireland 
braced for a possible repeat 
of last year’s violent con- 
frontation, the prime minis- 
ter’s office indicated thata 
final decision would be 
announced today, as last- 
minute efforts were made to 
find an accommodation 
between the Portadown 
Orangemen and nationalist 
residents. 

Ms Mo Mowlam, the 
Northern Ireland minister, 
last night urged the Porta- 
down Orange Lodge to listen 
to those "voices of reason” 
within the Orange Order - 
the 60,000-strong society of 
Protestants - “for the good 
of everyone and for the sake 
of peace in the next few 
weeks”. Last year's sectar- 
ian unrest soared the atmo- 
sphere at the multi-party 
talks on Ulster’s constitu- 
tional future, and strained 
relations between London 
and Dublin which have 
underpinned the peace pro- 
cess. 

Yesterday, Northern 
Ireland families were leav- 
ing the province: travel 
agents repor tin g aO outgo- 
ing flights booked up. In 
working class areas, there 
were signs of a siege mental- 
ity with residents queuing 
to buy candles and bottled 
gas. Camping shops and 
hardware shops reported 
heavy sales, as residents 
feared possible power cots. 


the Ni 
nity is 
est 

For alter! last summer’s disturbances 

- when roads and ports were blocked, 
factories burnt out- and rural shops 
boycotted r. the province's business 
class appears .to' have abandoned its 
traditional ’political reserve. 

- Me MH Tosh chairman .of . Northern 
Ireland’s branch of the Confe deration 
of British Industry, , the UK’s largest 
employers’ lobby, has. over the past 
year persuaded a number of businesses 
'to came out from behind the parapet, 
forming business taskforces to meet 
the polftitians, and joining bands with 
the trades - unions and chambers of 

■ commerce to vbice common concerns. 

Even Sinn 'FHn - at least until the 
latest kflltags by its military wing, the 
IRA - has been meeting regularly with 
the CRT to rtiw»uag economic 
- . "The change was that people realised 
that this time we were going to have to 
pay for the re-emergence of .violence,” 
says Mr Tosh. 

.In the appointment of Mr Adam 
Ingram as minister in charge of both 
the economy and security, the Labour 
government signalled that any break- 
down in civil order would result In 
budget cuts if security costs had to 
increase; 

At the height of last year's unrest. 
Mr Tosh’s group issued a series of 
hard-hitting statements, warning that 
Northern Ireland was being pushed 
dose to the brink. 

Today he is confident that the mes- 
sage may have seeped through to some 
in the Orange Order, the 60,000«trong 
society of Protestants which commemo- 
rates ancient conflicts with Roman 
Catholics. ' 

“In business, if you have recurring 
tastes you. wouldn’t last too loot In 
this society, civil unrest is oar recur- 
ring problem," says Mr Itosh. 

Duringlast year’s Orange Order dem- 
onstrations, it was tiae middle class 
Orangemen, many of them running 
small and medium-sized businesses, 
who were directly involved in leading 
many of the protests. This year, Mr 
Tosh is hopeful that moderate Orange- 
men may be less inclined to join in. 

"I think that whatever happens this 
summer, we have clearly got across to 
most people in Northern Ireland that 
the economy matters," he says. 

It is this message that Mr Tosh is 
also drillin g home in less controversial 
areas. TbeCBl, for example, is arguing . 


N Ireland business chief hopes taskforces 
will help to bring home price of violence 



wwm 

Signs of the times: children walk along the Garvaghy Road, Portadown, which is 
the disputed route of the Orange Order march tomorrow 


for greater contacts with the Irish 
Republic. 

“The politicians would decry oar ini- 
tiatives on cross-banter links. Bat they 
sullenly fell to appreciate that the B 
between the C mid the 1 stands fear 
British,” be says. 

He adds that it is that preoccupation 
with the co ns t i t u tional question which 
blinds politicians to the economic 
impact of their actions. "Take the 
example of the proposed electricity 
intemmnectar from Scotland. I guaran- 
tee the unionists would be for it 


because they think the energy is red 
white and blue while the nationalists 
would oppose it and argue we should 
be interconnected with the Republic. 
None of them have evaluated the 
impact there will be on oar electricity 
costs. 

"It is a structural problem too. Under 
direct rule from London, the politicians 
have had the powers to influence 
events but no responsibility for the 
consequences.” 


John Murray Brown 


Speed of 


surprise 
finance 
bill under 
attack 


By DanM Wighton 
and An Kelly 
in London 


The government yesterday 
tried to defuse criticism over 
the speed with which it 
plans to enact the Budget by 
publishing the bin in 

draft form far the first tima 

The move will allow MPs 
to study the detail of Budget 
measures over the weekend 
in advance of next week’s 
House of Commons second 
reading of the bilL But Mr 
Garden Brown, the chancel- 
lor of the exchequer, was 
criticised for pressing ahead 
with the controver s ial scrap- 
ping of the tax credit on divi- 
dends without consultation. 

Mr Ian Barlow, of tav 
at accountants KPMG, said 
the finance bill was usually 
published about three weeks 
after the Budget allowing 
time for changes. 

"This draft was In print 
when Mr Brown sat down. It 
will reflect exactly what he 
said.” Mr Barlow also echoed 
Conservative fears about the 
amount of time the govern- 
ment wfll allow for the Bud- 
get measures to be discussed 
fn Commons committee. 

The final bill will be pub- 
lished next Tuesday with the 
government hoping to com- 
plete the detailed scrutiny of 
the measures in committee 
within about three weeks. 
Mrs Gillian Shephard, the 
shadow leader of the House, 
warned that the government 
was planning a "disgrace- 
fully and unprecedentedly 
truncated process". 

The government yesterday 
admitted it would have to 
amend the finance bill to 
clarify the rules for calculat- 
ing windfall tax Mils for the 
privatised utilities. 

The amendment was 
announced in the Commons 
by Mr Geoffrey Robinson, 
the paymaster general, who 
also sought to allay fears 
about the proposed abolition 
of foreign Income dividends. 

He said the government 
would look sympathetically 
on complaints from compa- 
nies. several of which have 
warned that they will con- 
sider moving offshore. 

Burmah Castrol, the oil 
company, said it would be 
lobbying the chancellor, “it 
seems a shame that success- 
fill groups are being penal- 
ised in this way. We need to 
review our options. Moving 
offshore is not high among 
them but remains a possibil- 
ity," it said. 

Rio Tlnto, the world’s larg- 
est mining company, is 
understood to have written 
to the government express- 
ing its opposition to the 
change. Smith Kline Bee- 
chtun, Glaxo Wellcome, and 
BAT are also opposing the 
change. 


UK NEWS DIGEST 


Boost for share 


system planned 


Crest Co, the company that runs the electronic share 
settlement system Crest, may buy an additional computer 
system m order to cepe with the added strains of the 
move to order-driven electronic share trading this vear 
Mr Iain Savifle, CrestCo’s chief executive, ssid wester" 
day that Crest was likely to be run on a mOTepaw^^" 
computer mainframe from early next year. It was also 
considering purc ha si n g a separate computer to run trials. 

CrestCo has now estimated thata 10 per cent rise in the 
number of trades when electronic trading in FTSE 100 
shares is introduced from October would create a 3 per 
cent rise in the overall volume of settlement within Crest. 

Separately, Crest published proposals for fines to be 
imposed on users failing to settle promptly and accu- 
rately. There have been no internal disciplines on um- 
bers of Crest until now. John Gappcr. London 


EU-FUNDED PROJECT 


Premier opens expanded airport 


Mr Tony Blazr, the prime minister, yesterday opened the 
final stages of a £&5m C$1 0.7m) improvement to Teesside 
International airport, in north-east England. The expan- 
sion to passenger facilities and runway improvement 
work at the airport, which lies within Mr Blair's Sedge- 
field constituency, has doubled capacity to 800.000 passen- 
gers a year. Passenger numbers are expected to rise this 
year by between 100,000 and 550.000. 

The airport is owned by Durham county council and the 
four Teesside unitary local authorities. The improvement 
was funded by airport profits and European Union sup- 
port The airport Schiphol airport in Amsterdam and 
property developers Moorfleld Estates are preparing a fear 
sibility study on the proposed £30Qm development of a 
large air cargo handling centre on 250 acres of Teesside 
airport land. 

Yesterday was Mr Blair’s first visit to the airport, and 
his constituency, since the Labour party’s election victory 
on May L Chris Tighe. Newcastle upon Tyne 


INDUSTRY 


New sectors ‘may be short-lived 9 


The new industrial sectors which have replaced tradi- 
tional heavy Industries are likely to prove much shorter 
lived, the chief executive of one of Europe's most success- 
ful economic regeneration agencies warned yesterday. 

Mr John Bridge, chief executive of the Northern Devel- 
opment Company, which has played a key role in helping 
the northern region rebuild its industrial base since the 
mid-1980s, said it would be a mistake to presume that , if 
shipbuilding or coalmining had lasted 100 or 200 years, 
the activities which replaced them would do likewise 
“The life and death of industrial sectors in this 
region . . . is going to rise," he said. “Major industries win 
probably tom over over far fester than in the past" He 
believed the reasons included technological and environ- 
mental change and globalisation. 

Since its formation in 1986, NDC has been involved in 
520 inward investment projects, creating or safeguarding 
75,000 jobs and generating £&8bn ($l<L52bn) in capital 
expenditure. Mr Bridge made his comments as he 
unveiled a new operational stru ctu re for NDC. a partner- 
ship body involving the private sector, local authorities 
and trade unions. Chris Tighe, Newcastle upon Tyne 


SCOTLAND 


Subsidy for island bridge toll 


The government Is to subsidise a reduction hi tolls far fre- 
quent users of the privately-financed Skye bridge between 
the Isle of Skye and the mainland in north-west Scotland. 
But it will not remove the tolls, either by buying out the 
contract with the bridge’s operators or by replacing tolls 
with "shadow” tolling. 

In the package of measures announced yesterday by Mr 
Donald Dewar, the chief minister for Scotland, the dis- 
counted rate for a one-way crossing by a car will be 
halved from £2.50 ($4.12) to EL25. Mr Dewar said to buy 
out the contract with Skye Bridge Ltd, which built and 
financed the bridge, would cost £30m. "We cannot justify 
that in the face of many pressing needs in the public 
spending programme;” he said. 

Skye Bridge Ltd is a joint venture of Mfllesr Group of 
Edinburgh and Dywidag of Munich, The company built 
and financed the bridge. James Buxton, Edinburgh 


Accident plan for health service 


By Nicholas Tfaninfan 
bi London 


Ministers are- planning 
legislation requiring inatfcr 
era to check whether motor- 
ists have- been treated hi 
hospital when they make a 
road accident claim to 
ensure that the National 
Health Service- recoups the 
full cost of treating aeddeat 
victims. 

Insurers wonld inquire of 
claimants whether toey bad 
received in-patient aton%< 
patient treatment, and- 
would then notify the ho^t 
tal, allowing the NETS to tffil . 
the insurance company: 

The approach Is the one 
currently favoured by Mr 
Frank Dobson, the chief 
health minister, who lute/ 
received the promise- af a 


legislative slot in this ses- 
sion of parliament for a 
move whida could raise rail* 
Hons of pounds for thB NHS. 

At present, under the Road 
Traffic Act,.NHS Trusts can 
charge i n s u rers up fo £2S6 
($487) for out-patient treat- 
ment and up to £2349 for 
inpatient treatment, figures 
which were set in 1995. 

Many trusts, howeror, find 
H Is not worth the cast of the 
bureaucracy of questioning' 
&U item who attend casu- 
alty departments, and then 
bilhng the companies; In 
the last year for which 
= tna Department of Health 
has figures, only £9m was 
rafeed in fest way. 

Howwavrtha soojooo road 
traffic td i lfentt involving 
injury cost tfae NH& an esti- 
mated fiteam far 1994, accord- 


ing to the road safety branch 
of the Automobile Associa- 
tion; and hwith department 
officials estimate that up to 
; £X50m couM be raised under 
titie current charging regime 
'if it operated as intended. 

The Department of Health 
said yesterday there were 
rx» plans" at present to 


would mean both more 
money being paid across and 
much more administration 
for insurers.*' Ax present, all 
motor claims - not all of 
which involve injury - cost 
the industry about £&5bn a 


hot Mr Gordon Brawn, the 
-xfcancal fo r, in his Budget 
speech, said the gover nm ent 
would act to recoup the costs 
“to fair. 

The Association CT British 
Insurers, yesterday warned 
that any such move would 
increase premiums for 
Britain's 23m motorists. 
Insurers, a spokesman said, 
do not know how much they 
currently pay to the nhs. 
"But any approach Uke ffata 


Ms Becky Hadley or AA 
Insurance said premiums 
could rise by shoot £30 per 
poticy if the NHS s uc cee ded 
in recouping £150m. or 
nearer £20 if the whole cost 
of treating road accidents 
was the aim. 

The De p ar t m en t of Health 
said ministers were deter- 
mined to ensure that pay- 
ment was made automati- 
cafly and believed legislation 
would be necessary, 
although officials indicated 
ministers might consider, 
another route. 


New prefix set to boost car sales 


By Haig ^monian 
in London 


The change to the *R*\ 
registration prefix in 
August should boost new 
vehicle sales to almost 
record levels, according to 
the Society of Motor Manu- 
facturers and Traders. 

However, August could be 
the last time the prefix 
changes annually if the 
SHUT, which represents the 
motor industry, hat ft* way. 

Carmaker* are pressing 
the government to substi- 
tute the annuel August 
changeover, with a six- 
monthly change in March, 
and September to even out 
safes- through the year. 

THe SMUT, which had 
been to talks with the pw*K 
ous government, has now 


briefed the new ministers 
responsible and "w® are 
HOW w a iti ng hup * H»m* Ty .far 
1 response”* sdd Mr Emfe 

Thompson, the SHOOT'S 
CR» cxramvcw * 

The SMMT expects regis- 
trations in August, which 
account Ito^hotft ora quar- 
ter of annual newest sales, 
to he between 490300 and 
499,00ft . Thai implies new 
car regWaratlona this year 
should he about 2-lfat - the 
third Mgheet on record and 
4 per earn more than to 
..199ft - 

Confidence about the 
strength oftite new car mar- 
w. «n year riaavva a 
boost from figure* fortune, 
which - Showed 
rose by U pur tent to 
ttlASft year mt year. The 
-June data must regtatra- 


tfons to toe first six months 
rose' to ft* par pent, to 
1.05m, compared, with last 
year,.. 

Mm* of the recant buoy- 
ancy to the 'car market has 
come from private buying, 
which has climbed more 
strongly than fleet pur- 
dims. After a feiriy motet 
8J5 per cent rise to regtetiv 
tions In the first three 
months of the year, new car 
sales soared by 7.4 per cent 
to toe second quarter on the 
back or strong private buy- 
ing; according to theBBBHT. 
* f We do not betteve the mar- 
ket!! o ver hea t ing ,” said Mr 
T homp son. 

The Vibrant car market 
has not, h o w e ve r, been toBy 
reflected to figures for car 
production. The rise far pri- 
vate buying has fuelled 


imports, which accounted 
for S&5 per cent of sals to 
Jtene with 6&2 to 

Jnse I99ft The import share 
also c&mbed strongly during 
the first six months, with a 
rise to 6S per cent of sales, 
OHU p a red with 61.7 per cent 
is the same period last year. 

The impact of rising 
imports on production has 
been cstofoseft however, by 
a steady increase in the 
number of UK-buiTt care 
sold outside the UK. 

T be SM MT forecasts total 
produ ction tfaif year would 
rise to L71m from Lfiha to 
199ft wife exports remain- 
ing the twin motor for 
g row th . 

However, ft warned that 
toe strength of starling was 
heg faming to have an Impact 
on sales mtsfdc the UK. 


FIDELITY FAR EAST FUND 

Societe dTnvestissement a Capital Variable 
Kaiisallis House, Place de I’Etoile, 

B JP. 2174 - L-1021 Luxembourg 
R.C Luxembourg B 16.926 


NOTICE OF ANNUAL GENERAL MEETING 


Notice is hereby given that for administrative reasons the Annual General Meeting of the Share- 
holders of Fidelity Far East Fund, a Soci£t£ dTnvestissement & Capital Variable organised under 
the laws of the Grand Duchy of Luxembourg (the "Company"), will be held at the registered office 
of the Company, Kansallis House, Place de 1’Etoile, Luxembourg, at 11.15 a.m. on July 14, 1997, 
specifically, but without limitation, for the following purposes: 


1. Presentation of the Report of the Board of Directors ; 

2. Presentation of the Report of the Auditor; 

3. Approval of the balance sheet and income statement for the fiscal year ended February 28, 1997 ; 

4. Discharge of the Board of Directors and the Auditor; 

5. Election of six (6) Directors, specifically the re-election of Messrs Edward C Johnson 3d, 
Barry RI Bateman, Charles TM CoIIis, Charles A Fraser. Jean Hamilius and Helmert Frans 
van den Hoven, being all of the present Directors ; 

6. Election of the Auditor, specifically the election of Coopers & Lybrand, Luxembourg; 

7. Declaration of a cash dividend in respect of the fiscal year ended February 28, 1997 ; 

8. Consideration of such other business as may properly come before the Meeting. .. 


Approval of items 1 through 8 of the agenda will require the affirmative vote of a majority of the 
shares present or represented at the Meeting with no minimum number of shares present or rep- 
resented m order for a quorum to be present 


Subject to the limitations imposed by the Articles of Incorporation of the Company with regard to 
ownership of shares which constitute in the aggregate more than three percent (3%) of the out- 
standing shares, each share is entitled to one vote. A Shareholder may act at any Meeting by 
proxy. 


Dated: Mdy 16,1997 

By order of the Board of Directors 


Fidelity 
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To tax and to please, no more 
than to love and be wise, is not 
given to men, said the great 
19th century Whig politician 
Edmund Burke. Seen from this 
jaundiced perspective, the deliv- 
ery of the UK Budget is a pain- 
ful task; all the more so for 
incoming Labour chancellors, 
who have often found them- 
selves clearing up after their 
Tory predecessors. 

Mr Gordon Brown, on the 
other hand, has always looked 
the rare politician who might 
actually relish such a role. This 
week, with the British economy 
clearly prone to excess demand, 
he appeared set to cast himself 
as damper-down-ln-chief of the 
wayward British consumer. 

Yet after initial gyrations the 
stock market response to the 
first Labour Budget for the best 
part of two decades was 
euphoric. City economists, 
rather than the new Labour 
chancellor, were left looking 
like puritans. For while Mr 
Brown talked tough in his Bud- 
get speech, the actual measures 
fell short of the fiscal hair shirt. 
If Mr Brown raised some useful 
revenue, he did so without 
throttling the consumer. 

The stock market reaction 
was thus partly a gasp of relief. 
The big new revenue-raising 
measure - abolition of the divi- 
dend tax credit - was already 
anticipated. And since UK equi- 
ties have underperformed so far 
this year, there was room for 
reassessment 

The modest improvement in 
the public finances, equivalent 
to a reduction in the public sec- 
tor borrowing requirement of 
£8bn this year and next when 
compared with previous plans, 
was not enough to set the gilt 
market truly alight. But nor 
was it bad for equities. The 
chancellor, then, has pulled off 
the rare feat of taxing and pleas- 
ing. And the folk he has pleased 
- investors - are those from 
whom he has taken the money. 

Hardly coherent 

Mr Brown has emerged as an 
exceptionally commanding fig- 
ure in the new Labour adminis- 
tration and his Budget, with its 
largesse For healthcare and edu- 
cation, was politically adroit. 
But from any other perspective 
it was hardly coherent 
The populist windfall tax on 
utilities was directed more at 
the beneficiaries of pension 
funds than the “fat cat” direc- 
tors who have so enraged public 
opinion. Meanwhile the fat cats 
themselves have escaped sur- 
prisingly lightly. 

He reduction in the rate of 


ual investors to 10 per cent in 
1999 would normally have 
resulted in an increased tax bill 
for those shareholders who pay 
the top rate of income tax of 40 
per cent. Yet the chancellor, 
adhering fastidiously to 
Labour's pre-election promises 
on income tax. has announced a 
new reduced top rate of tax of 
32.5 per cent on dividend 
income to ensure that the rich. 
Eat cats included, are spared any 
loss of income. 

Heavy loss 

In contrast the holders of per- 
sonal pension plans have lost 
heavily, and will have to 
increase their lifetime contribu- 
tions significantly to earn the 
same level of pension. This is 
not the kind of signal to send to 
a public that will soon be asked 
to step up private provision for 
pensions. Nor does it seem very 
plausible that taking money 
away from pension funds will 
encourage industry to invest 
more. What it will do is hasten 
the demise of the defined bene- 
fit pension scheme. 

Whether the chancellor 
flunked the test of setting the 
economy on a sustainable 
course by failing to raise taxes 
on consumers remains a diffi- 
cult question. The politics of 
income tax is such that even a 
Tory government would proba- 
bly have scooped money out of 
the pension hinds. That said, a 
Tory government would not 
have had a windfall tax. But nor 
would it have had Mr Brown’s 
employment measures. It is a 
welcome feature of this chancel- 
lor's tenure that he is so seri- 
ously committed to addressing 
unemployment 

The snag is that micro- 1 
economic measures could all too 
easily be outweighed by the j 
soaraway response of sterling. 
This leaves the new monetary 
policy committee of the Bank of 
England with a near-impossible 
task next week in deciding what 
to do. A modest interest rate 
increase will neither damp 
down consumer spending nor 
arrest sterling’s rise. Yet 
tougher action would squeeze 
industry and commerce. 

The charitable view of the 
Budget is that it could have 
been worse. With the Bank of 
England now outside his con- 
trol, Mr Brown is in the hands 
of the markets. While he may be 
grateful for this week’s plaudits 
from the equity market, he 
should not forget that, for a 
chancellor, it is the verdict of 
sterling and gilts that really 
counts. 


Pounding 
in store 

dividend tax credit for individ- 


A Brown and pleasant land 

Nicholas Timmins and Robert Chote report on the chancellor of 
the exchequer’s vision for the UK and the obstacles in his way 


I n the UK, there is a man 
with a vision. It is a vision 
of a society where shaven- 
headed punks with pierced 
noses insulate the lofts of 
hypothermic pensioners as the 
first step on the road to 
redemption. 

A country where teenage girls 
are no longer seduced into lone 
parenthood by benefits and a 
council flat, which deliver only 
poverty. A country where they 
opt instead - and, if they won’t 
opt. are compelled - to train as 
childcare assistants: patting 
something tack as they get the 
chance to take something out. 

It is a world of life-long learn- 
ing: of schools whose roofs no 
longer leak, with class sizes that 
are manageable, and where the 
classrooms flicker with the com- 
puter screens needed to send 
their pupils off to compete in a 
glob alis ed, high-skill, informa- 
tion-rich economy; and where a 
university of industry will ensure 
that learning need never stop. 

It is a nation whose money is 
stable: responsibility for it 
removed from the hands of feck- 
less politicians with half an eye 
on cheap electoral advantage, 
replaced instead with a Bank of 
England that even the Bundes- 
bank might trust But the Bank, 
too. has new responsibilities to 
go with its new freedoms: having 
to explain in public and to MPs if 
thing* go wrong. 

It is a place where companies 
are not merely expected, bat if 
need be required, to act responsi- 
bly: providing quality training, 
investing for the long term, 
involving their community, pay- 
ing a minimum wage, and exer- 
cising corporate responsibility. 
One where the “Eat cats’* become 
sleek Persians, proud, well paid 
even, but no longer disdainful of 
public opinion. 

A country in which gleaming, 
privately financed hospitals 
replace rotting Victorian wards 
and in which the anti-roads pro- 
testor Swampy win have to get a 
job - or find a company in search 
of environmental credentials to 
sponsor him. 

Don’t mock. This is Brown- 
scape: Britain according to Mr 
Gordon Brown, the chancellor of 
the exchequer. Rights, responsi- 
bilities and fairness. 

The vision was there in every 
item in the Budget; in the big 
changes to corporation tax he 
says will make Britain ever more 
competitive, attractive and profit- 
able - at least in the long run. It 
was there in the cash for schools 
and for health, the £5m which 
will at least make a start an the 
university for industry. It was 
there in the requirement that 
employers train their workers in 
return for the subsidies they are 
being offered, and that the young 
take the opportunities given 
them - like it or not 
It was Mr Brown’s society: 
inclusive yet coercive. Not the 
old Thatcherite question “Is he 
one of us?”, but a demand that all 



of us be one of us. Business lead- 
ers heard it at the breakfast 
where Mr Brown signed them up 
to “welfare to work", pointing 
out that they had responsibilities 
too. 

“I urge every business to play 
its part in this national crusade 
to equip the country for the 
future by taking on young unem- 
ployed men and women,” he said 
in his Budget speech. 

In the pantheon of recent 
Labour politicians. Mr Brown is 
not Mr Blair. Instead he stands 
midway between Labour's pres- 
ent leader and its previous one. 
John Smith, for all his bank man-, 
ager manner and QCs silk, was 
fired by anger against poverty: a 
man driven by the old Labour 
goal of equality of outcome. 

Mr Tony Blair is driven much 
more by equality of opportunity, 
believing success should be 
rewarded and. if need be, 
rewarded awfully well. Mr Brown 
shares Mr Smith's seething anger 
against injustice. But he has 
come to believe that a genuine 
drive to deliver equality of oppor- 
tunity may now be the best way 
to deliver something closer to 
equality of outcome: it requires, 


however, an equality of personal 
contribution as a quid pro qua 

Gan the vision be achieved? 
One of the string of business 
leaders he has recruited to gov- 
ernment observes that the chan- 
cellor “is a curious mixture of 
almost Thatcherite self-help, 
underpinned by a wish to see a 
very strong safety net". 

This son of a Church of Scot- 
land rninicter - with a Calvinist 
streak but a firw» knowledge of 
rock bands, and whose thesis was 
on Keir Hardie, the cloth -capped 
first Labour leader - displays “a 
real grasp of government, and I 
am deeply impressed”, says the 
business leader. Government has 
huge levers it can pull by way of 
regulated industries. Not just the 
privatised utilities, but the banks 
and financial sector, as well as 
through government contracts 
and support for overseas trade. 
"It is dear he wants to use 
them,” he says. 

It is a role that comes natu- 
rally, says a Labour insider, to 
someone who believes the gov- 
ernment’s job “is not just to man- 
age bat to help put the world to 
rights". 

So far Mr Brown has impressed 


even the sceptics. Mr Tim 
Melville-Ross. director-general of 
the Institute of Directors, says 
the chancellor’s pro-business 
approach is welcome. And while 
companies are unlikely to see 
themselves as frilly Hedged cru- 
saders. they wifi play their part. 

"The reality Is that business is 
more likely to prosper and make 
good returns for shareholders if 
it has good relations with the 
man and woman in the street." 
he says. “Most businesses will be 
quite hard-headed about welfare- 
to-work and will only get 
involved if they can see the 
long-term benefits. And I am sure 
many will “ 

Some wonder if the chancellor 
has all the targets right. A senior 
executive of one of Britain’s big- 
gest companies observes that it is 
all very well signing up chief 
executives to welfare-to-work. 
“They want to be seen to be on- 
side and politically involved. But 
the people he needs to convince 
are not the figureheads, rather 
the human resources and person- 
nel people who will actually have 
to deliver this." 

It will mean convincing, too. 
people such as Robert Campbell 


- an unemployed 21-yiurnht in 
Newcastle-upon-Tyne who wys 

he is not going nut to work for 
less than £!W a week- Coercion 
has its place. But for the pro 
gramme to deliver real benefits 
the Campbells of this world may 
need convincing then* Is some- 
thing in it for them. 

In areas outside his mre 
responsibilities, some doubt the 
chancellor’s grasp. His belief that 
the problems of the National 
H eal th Service can be solved by 
cutting bureaucracy and the 
internal market is ’‘naive*', says 
Professor Alan Maynanl. a lead- 
ing health economist. 

And if the great wriranMo- 
work crusade fails. Labour and 
its chancellor will pay a heavy 
price. People might well lose the 
faith in active government that 
Labour's victory seems to have 
rekindled. The cynicism engen- 
dered in the Tories* final years 
could return. 

Success is far from certain. 
What if employers use the wage 
subsidies that Mr Brown is offer- 
ing merely to take on people they 
would have employed anyway? 
Worse still, what if they get rid of 
existing workers in order to take 
on others who attract a subsidy? 

“It would be idle to deny that 
this is a very real risk." says Mr 
MdviUc-Ross. “But put together 
sensibly, it can work. Because, 
through the combination of sub- 
sidy and training, companies 
should find that they hove a 
broadly capable employee at the 
end of the process.” 

E ven if the subsidies 
work, there are dan- 
gers that the benefits 
of the scheme will be 
overwhelmed by 
events. In the US. welfare reform 
has coincided with a period of 
robust economic growth. The 
number of welfare recipients has 
seen its largest decline in 50 
years. But President Bill Clin- 
ton's own council of economic 
advisers gives the state welfare- 
to-work programmes the credit 
for only 31 per cent of the fall, 
with the growing economy 
accounting for 40 per cent. 

Mr Brown may not be so lucky. 
He is launching his programme 
much later in the economic cycle. 
By his own admission, tiie econo- 
my's spare capacity is almost 
exhausted, its pace of growth 
unsustainably strong. The fiiuui- 
cial markets fear the Budget has 
not tut consumers hard enough 
to take the steam out of the econ- 
omy and that the newly indepen- 
dent Bank of England will have 
to finish the job. 

Further interest rate rises 
could easily turn into monetary 
overkill. If so. the resulting 
downturn might do far more to 
increase unemployment and 
long-term joblessness than 
welfare-to-work will do to reduce 
them. Mr Brown may have the 
right vision. But. should events 
turn against him, he would then 
have to take the responsibility. 
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UK decision on Emu 
will set the timetable 
for Sweden’s entry 


Budget move on pension funds will remove downside of ACT 
‘hand- out’ and rightly force them to improve performance 


From Professor Carl B. Hamilton. 

Sir, A social democratic (SD) 
government will not take Sweden 
into Emu in 1999. This was 
announced a few weeks ago. Two 
reasons were given. First, the 
negative domestic public opinion 
in Sweden. Second - according to 
the prime minister Mr Goran 
Persson - that the Emu project is 
“very uncertain" and "shaky". 
However, an additional and accu- 
rate reason for the SD leader- 
ship's decision is the signi fi ca n t 
risk of a renewed internal split of 
the SD party. European integra- 
tion is to the Swedish social dem- 
ocrats what it is to the British 
Tories. 

If there is a SD government in 
power also after the 1998 general 
election it would be bound to at 
least one more popular vote 
before Sweden enters Emu. It can 
be either the general election in 
2002, an extra general election 
sometime 1999-2000. or a referen- 
dum. 

A referendum would be risky 
for the SD party since it would 
open up old wounds and deepen 
the internal SD split on EU/Emu 
issues- Thus, on political grounds 
one should disregard the possibil- 
ity of a referendum. An extra 
election would - again for inter- 
nal $D reasons - not be called on 
the issue of Emu but, if at all. on 
some other issue like an untena- 
ble parliamentary situation- How- 
ever, an extra election is hardly 
something any government can 
plan today. It can nevertheless 
turn out to be the result if a 
weakened SD government stays 


In power after the 1998 election 
and if it wants to try its luck to 
improve Its parliamentary posi- 
tion later on. 

Three things can rock the boat 
first, the SD may lose thoroughly 
in the 1998 general election and a 
more Emu-positive majority 
conies to power. Such an out- 
come is unlikely, but not impossi- 
ble. 

Second, Britain announces that 
it will join Emu. This would give 
Sweden land probably also Den- 
mark) an irresistible external 
push in the direction of Emu 
membership. As long as the SD 
has a dominating infl u enc e over 
Sweden’s Emu policy It seems 
unlikely that Sweden could mus- 
ter the internal strength and 
determination to decide on its 
own to Join Emu. So what Bri t a in 
chooses on Emu is very likely to 
decide the matter also for Swe- 
den. 

Third, if there is a combination 
of Emu turning out to be a great 
success in Europe, EU and Emu 
turn popular in Sweden, and 
there is as extra Swedish election 
1999-2001. then Emu may be 
pushed through as a side issue In 
that extra election- 

However, it is much more 
likely that Britain’s decision and 
time table on Emu also will be 
Sweden’s. 

Carl B. Hamilton, 
chief economist 
Svenska Handelshanken, 
Kangstrfldgardsgatan 2, 

S-106 70 Stockholm, 

Sweden 


From Mr L.J. Manson. 

Sir, Contributors to pension 
schemes and personal pensions 
should not swallow whole the 
"spin” the UK pensions industry 
is putting on the abolition of its 
advance corporation tax rebates. 
ACT was introduced as a neutral 
measure, mainly to speed up pay- 
ment of corporation tax but was 
later used by Conservative gov- 
ernments to give a “hand-out” to 
pensions funds. 

While beneficial in some 
| respects it had the same down- 
side as most government "hand- 
outs”. Even the inefficient invest- 
ment funds were able to produce 
seemingly good results, for which 
they charged high fees and paid 
their managers huge salaries and 
bonuses, even when they per- 
formed less well than fimds 
merely tracking the FT-SE Index 

The massive downsizing 
operations following the last 
recession had the effect of reduc- 
ing anticipated commitments of 
most pension schemes, enabling 
companies to into* contribution 
holidays and use the fimds 
released to pay ever increasing 
dividends. This in turn pushed 
up share prices and benefited 
pension funds in the short term. 

What is required is long-term 
benefits- These will come only 
from increased profitability. As 
cost-cutting has been pushed to 
its limits this wOl have to be 
achieved through increased 
investment in innovation, equip- 
ment and skills. 

It is time company directors 
showed more resilience and 

resisted the claims of the City 
that it is better able to invest a 
company's cash flow advanta- 


geously than the managers who 
produced it. 

Removing government “hand- 
outs” has the same effect 
whether paid to people on wel- 
fare or to pension funds. It forces 
them to behave more produc- 
tively. It is only this that will 
reverse the long-term decline in 
UK industry, and provide 
long-term improve m ents to 
industry and in turn to pension 
funds. 

T.J Wancnn, 

7 mvmiunrt Court. 

HurUngham, 

London SW6 SRT, UK 

From Mr HR. Wyrme-Griffiths. 

Sir, I am astonished at some of 
th«» outrageous claims made in 
the newspapers concerning the 
effect on pension schemes of the 
removal of advance corporation 
tax relief. 

The true effect on UK pension 
schemes will be to reduce the 
return by something of the same 
order that the investment manag- 
ers charge in fees. The difference 
between upper and lower quartile 
Investment managers is 10 times 
the effect of the removal of ACT 
relief. 

I find it difficult to see how 
actuaries can reduce the value of 
pension funds by huge amounts 
when the stock market (substan- 
tially made up of the same pen- 
sion fluids) decides that dividend 
growth will still be adequate in 
the future. 

The most likely result of the 
removal of ACT relief will be that 
surpluses which might have been 
declared at some future date wfll 
now be rather smaller. Actuaries 


will have to learn a way of over- 
coming the presentational prob- 
lem of getting this information 
across. 

HJL Wynne-Griffiths, 

Barnett Waddingham, 
consulting actuaries, 

Bow Bells House, 

Bread Street, 

London EC4M 9HN, UK 

From Mr Anthony R Luke. 

Sir, fr is breathtaking that the 
chancellor has the nerve to try to 
justify his decision to axe the div- 
idend tax credit on pension funds 
by referring to the feet that 
“many schemes are in surplus”. 
Indeed many company schemes 
may be in surplus but those of us 
. .who opted to go the personal pen- 
sion route will be grievously 
wounded by this action. While 
companies are pledged to guaran- 
tee the benefits under their 
schemes those of us with per- 
sonal pensions have no such 
recourse. 

It goes without saying that the 
over 50s are not the only losers 
as everyone with a personal pen- 
sion has been discriminated 
against; but for some the threat 
is not so immediate ami there- 
fore, perhaps, perceived to be less 
of a problem- 

Nonetheless when they come to 
retirement all those with per- 
sonal pensions will be signifi- 
cantly the poorer as a result of 
Mr Brown's wretched measure. 

Anthony £- Luke, 

Barley Cottage. 

Ashmansworth. 

Nr Newbury, 

Berkshire RG20 9SW, UK 


From Mr Simon Cktyson. 

Sir, It would be interesting to 
know how many new cases of 
pensions mis-seUing the govern- 
ment has created as a direct 
result of its action to tax pension 
funds. The decision to transfer a 
preserved benefit to an insured 
buy-out policy or to contract out 
of the state scheme using an 
insurance contract has always 
been finely balanced. At a stroke 
the chancellor has r e trosp ect 
tively tipped the balance for 
many people, seriously damaging 
their eventual benefits with no 
one to share the cost 

This government has been very 
quick to apply pressure to the 
insurance industry to resolve its 
pensions mis -selling problems. 
Wfll the chancellor be as quick to 
compensate the innocent victims 
of what has turned out to be 
“mis-buylng” because of his 
actions? 

Simon Clayson, 

“Tara”. Apperiey, 

Gloucester GL19 4DW, UK 

From Mr Adrian Martin. 

Sir. Providing work for our 
unemployed young people is a 
laudable aim of the government, 
especially when backed by sane- 
tlons to discourage the workshy. 

However, what measures can 
be adopted to prevent even more 
40 and 50-year-olds being tossed 
an to the employment scrap heap 
as employers seek to reduce costs 
and have the incentive to do so of 
being paid by the government to 
take on young people? What Is 
there to stop unscrupulous 
employers freezing or reducing 
the wages of older employees 


under the threat of bringing in 
unemployed school-leavers in 
their place? 

Adrian Martin, 

56 Beeches Avenue, 

Acocks Green, 

Birmingham B27 SLP, UK 

From Mr Paid Mason. 

Sir, Liz Saunders, manager of 
an Alldays convenience store in 
Warsash, Southampton, ("Budget 
verdict - the retailer”, July 3) is 
misguided. 

She said that retailers can 
“cope” with the 19p increase in a 
packet of 20 dgarettes. Before the 
Budget, the Tobacco Alliance, 
which represents 28,000 indepen- 
dent retailers of tobacco, esti- 
mated that retailers were losing 
up to £23.000 a year as a result of 
lost tobacco sales caused by 
smuggling. The increase in 
tobacco tax will only encourage 
smuggling and cross-border shop- 
ping. because the differentials 
between the UK and the conti- 
nent are now so big. This will 
lead to a reduction in legitimate 
sales of tobacco, and a reduction 
in excise duty that the govern- 
ment can collect. 

The worst hit will be indepen- 
dent retailers - community shops 
- which could be forced to close. 
The chancellor started his Bud- 
get statement by saying he would 
help small businesses, then 
turned his bock on small shops. 

Paul Mason, 
national spokesman, 

Tobacco Alliance, 

Haymarket Bouse. 

28-29 Haymarket. 

London SWlY 4SP, UK 
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From cloned sheep to cash-cow 

Daniel Green looks at progress made by Dolly’s creators in developing a medical business 


D olly is one*year- 
old today. The 
sheep that 
stunned the world 
~ because she is a genetic 
copy »»f another sheep - is in 
line form. She gambols 
across her deluxe pen to 
greet visitors and. with her 
front hoofs on the gate rail 
and a well-timed "baa", p-m 
charm just about anyone. 

Her creators are not quite 
so carefree. They are no lon- 
ger feted by press and TV 
and must now get down to 
the job ol turning Dolly into 
a business. First, they must 
overcome a host of technical 
and ethical obstacles. 

If all goes according to 
plan, medical applications of 
the technology behind Dolly 
could be on the market 
wi thin three years. That is 
the view of PPL Therapeu- 
tics, the Scottish biotechnol- 
ogy company that created 
Dolly together with the 
neighbouring Roslin Insti- 
tute. a government-funded 
research centre. 

The first commercial appli- 
cation is scheduled to be a 
treatment for haemophiliacs. 
Heart drugs could fallow, as 
well as a range of products 


including nutritional supple- 
ments and organs that could 
be transplanted from ani- 
mals to people. There could 
also be treatments for some 
genetic diseases. 

All this from a sheep. Most 
people have met a clone: 
identical twins have exactly 
the same genes and are 
therefore clones of each 
other. What makes Dolly 
special is that she is the 
clone of a sheep six years 
older than she is. 

M aking her was not diffi- 
cult - at least in principle. 
Roslin and PPL scientists 
took cells from an adult 
sheep’s mammary gland - 
she was named after country 
and western singer Dolly 
Parton - and grew them in 
the laboratory. Separately, 
they took an unfertilised egg 
from another sheep and took 
out the nucleus, which con- 
tains the sheep’s genes. 

Then they put one of the 
cultured cells next to the 
unfertilised egg. A tiny elec- 
tric current made the walls 
of the two cells fuse, giving 
the unfertilised egg the other 
cell’s nucleus. The new egg 
was cultured so that it grew 
into an embryo, which was 


implanted into a third sheep. 

The PPL and Roslin scien- 
tists performed 277 cell 
fusions, which led to 29 eggs 
being implanted into 13 
sheep. Just one got preg- 
nant. That sheep gave birth 
to Dolly on July 5, 1996. Her 
historical significance is 
undeniable. The Science 
Museum in London has 
already asked permission to 
stuff her alter she dies and 
put her on display. 

But the process of cloning 
per se is not of much inter- 
est to PPL. says Mr Martyn 
Breeze, commercial director. 
What is important, be says, 
is the "nuclear transfer" 
technology that created her. 

PPL’s main business is 
genetically engineering 
sheep to produce medicines 
in their milk. Doctors would 
like to treat more patients 
with proteins derived from 
human blood, which is in 
short supply. PPL's solution 
is to engineer sheep geneti- 
cally so that these proteins 
are produced in milk. The 
company already has a flock 
of more than 300 female 
sheep, each with a piece of 
human gene that triggers 
the production of a human 


protein, called AAT, in then- 
milk. Each sheep produces 
between 12 and 15 grammes 
of AAT in every litre. 

PPL believes that AAT, 
which is already used for 
emphysema, could treat cys- 
tic fibrosis. This month AAT 
has entered its second clini- 
cal trial for this lung dis- 
ease, which kills most vic- 
tims before they are 20. Each 
patient is given about two 
grammes of AAT a week. 

T he difficulty for PPL 
is that the AAT 
flock took several 
generations to build 
up and the company could 
not conduct clinical tests 
until it had enough sheep to 
guarantee supplies. This is 
where the technology behind 
Dolly could become useful 
Nuclear transfer technology 
allows an entire Hock to be 
created at the same time by 
putting identical cell nuclei 
into many eggs. Moreover, 
the technology would allow 
cows, which have a long 
breeding cycle, to be used. 
Cows produce more than 20 
times as much milk as 
sheep. 

One more scientific break- 


through is needed. It is of no 
commercial use merely to 
create an instant flock of 
normal sheep like Dolly. PPL 
and Roslin want an instant 
flock in which each sheep 
has the human gene that 
produces human proteins in 
the milk. They do not need 
to clone adult sheep to do 
this. They nan add human 
genes to cells taken from 
sheep embryos (not adults) 
before putting them into 
unfertilised eggs. The first 
such sheep should be bom 
later this year. 

The first protein to be pro- 
duced in this way should be 
Factor IX, the treatment for 
haemophiliacs. A flock of 
sheep containing it in their 
milk could be bora next 
spring: the ding could be 
submitted to health regula- 
tors in 1999 and be on the 
market In 2000. 

Mr Ron James. PPL’s chief 
executive, is well aware that 
Dolly has created an ethical 
debate over cloning. He says 
that the advantage of 
nuclear transfer is that it 
does not require pinning of 
adult animals. "These sheep 
would not be genetically 
identical to any adult sheep 


other than their sisters born 
at the same time - so this is 
not cloning " he says. 

Dolly's mere existence, 
however, is a reminder that 
the PPL-Roslin technology 
could one day be applied to 
humans. There is already a 
religious cult advertising 
human cloning on the inter- 
net at “only $200,000". Mr 
James dismisses its mem- 
bers as cranks. He adds: 
"You'd need the cooperation 
of 30 women for every live 

birth. Besides, there are only 

20 scientific groups In the 
whole world who could even, 
consider doing this." 

He is more interested in 
what Dolly can teach us 
about human ageing. She is 
the clone of a six-year-old 
sheep and some parts of her 
genetic make-up are six 
years older than she is. 
Signs of premature ageing, 
or lack of them, could have a 
profound influence on 
research into ageing. 

But Dolly is not part of 
PPL's business plan because 
“nuclear transfer", rather 
than cloning, will bring in 
the money. PPL’s objective 
is flocks and herds of living 
medicine factories. 
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Guy Dinmore meets King Zog’s son, who has claimed Albania’s throne in the post-election chaos 

Arms and the 'monarch’ 



Military march: self-proclaimed King Leka (centre) walks through Tirana surrounded by armed supporters Pcvo fteaierj 


I n his heavily guarded 
villa on the edge of 
Tirana. Albania's 
would-be king is bold- 
ing court. King Leka is 
denouncing an attack on his 
supporters by special police 
units which be says were 
acting under the orders of 
the Socialists. 

"We didn't come here with 
the intention of starting a 
war." declares the heir to the 
throne left vacant since his 
father. King Zog. fled 
Albania In 1939 as Mussoli- 
ni's troops invaded. 

One royalist was shot dead 
and five wounded in Thurs- 
day's yunfight. after monar- 
chists gathered outside the 
headquarters of the central 
electoral commission. King 
Leka. who returned to 
Albania in March alter 58 
years of exile, insists he won 
last Sunday’s referendum on 
restoring the monarchy. 

He accuses the Socialists, 
who won the general elec- 
tions held on the same day. 
•if manipulating the vote and 
has vowed to take his com- 
plaint to the constitutional 
court. Most observers agree, 
however, that the violent 
events of this week have 
ended whatever chance the 
"king" had of winning hi* 
lnngrd-fnr throne. 

Seated beneath Albania's 
national flag. King Leka dis- 
misses .suggestions that he 
incited unrest by marching 
in military uniform at the 
head of several hundred 
well-armed supporters. "If 
we were carrying out an 
armed action, believe me our 
people would have been bet- 
ter equipped than just with 
the pistols." ho says. 

King l*eka was just two 
days old when his father fled 
Alhania. Since then, he has 
spent most or his time rais- 
ing an array in exile in 
Johannesburg. He has been 
expelled from Spain and 
jailed briefly in Thailand on 


charges related to gun-run- 
ning. That was all commu- 
nist propaganda, he says. 
“Don’t bring up the old sto- 
ries about drugs and gun- 
running. That's the pure 
Marxist-Leninist method of 
downgrading your oppo- 
nent." 

King Leka's campaign to 
capture the throne has 
become interwoven with a 
political wrangle between 
the Democratic party of 
President Sail Barisha and 
the Socialists, led by Mr 
Fatos Nano, a former Marx- 
ist economist. The morning 
after last Sunday’s elections, 
when state television began 
showing Benny Hill reruns 
and Mickey Mouse cartoons, 
it became clear the president 
was in trouble. The silence 
meant the ruling Democrats 
had lost. 


Eventually Mr Barisha, 
the former heart surgeon 
turned free-marketeer, who 
bad triumphantly ousted the 
communists in 1992, 
appeared on television to 
concede defeat. He appealed 
to supporters to accept the 
results with "courage and 
dignity'" and hinted vaguely 
that he would resign. 

It was just what most 
Albanians and all European 
governments had hoped for. 
the removal by ballot of the 
man who had seen his coun- 
try plunge into chaos earlier 
Ibis year when hundreds of 
thousands nf people lost 
ibeir savings in pyramid 
investment schemes. 

Western election observers 
brushed aside incidents of 
violence, intimidation and 
attempted fraud, and pro- 
nounced the polls "adequate 


and acceptable". For a 
moment it appeared the 
unthinkable had happened. 
Albania, after four months 
of chaos and more than 1.500 
deaths, was behaving like 3 
normal country. 

That was an illusion. 
Albania, with its private 
armies and politically 
backed warlords - made rich 
by drug trafficking - soon 
showed it was more like 
Liberia or Colombia than 
Europe. The night after the 
elections heavy gunfire 
erupted from the compound 
of the presidential guard. 
Tracers lit up the night sky 
and the police’s armoured 
personnel carriers rumbled 
up and down. 

The next day. Socialist 
party leaders moved swiftly 
to quash rumours of a coup 
by Berisha loyalists. An 


hour later an agitated and 
at-times incoherent Mr 
Berisha defended his orders 
to the presidential guard to 
secure the capital “from 
armed gangs”. 

Mr Barisha. until recently 
hailed by many as the sav- 
iour of his country, has lost 
favour with the west and 
with most of his own people. 
"We expelled the communist 
dictator Enver Hoxha but we 
found a new dictator in 
Berisha." says Roland, an 
artillery major reduced to 
selling cigarettes on Tirana's 
Boulevard of Martyrs. "Bar- 
isha created a conflict 
between north and south. He 
must not pit the Albanian 
people against each other." 

When the coup faded to 
materialise. Tirana's street 
cafes began to fill again. 
Roland was busy selling cig- 


arettes. And prostitutes in 
smart cars were luring sol- 
diers of the cheerful but 
powerless Italian-led multi- 
national force that had 
arrived in April to restore 
order. 

That was when King Leka. 
an imposing figure at 6ft 8m. 
marched by in full military 
uniform, with a pistol and 
grenade at his belt on his 
way to a mass rally. One 
man fired a pistol into the 
air and moments later a gun 
battle was in full swing. 
Security forces with an 
ancient machine gun on a 
tripod fired into the air from 
a nearby football stadium. 
The monarchists replied by 
firing their Kalashnikovs. 

With the usual language of 
hate and rec rimina tion, the 

monarchists blame the 
Socialists, while the Social- 
ists heap opprobrium on 
King Leka and Mr Berisha 
for provoking the incident. 

Mr Abedin Mulosmanaj, 
the "minister of royal court", 
defends King Leka's heavily 
armed supporters. "In this 
country it is normal to carry 
a gun." he says. “When a 
child is born we put a gun 
under his pillow." 

King Leka says he will 
continue to lead more 
marches until the authori- 
ties recognise the results of 
the referendum. 

Asked about his declara- 
tions in favour of an ethnic 
"greater Albania”, which 
would incorporate Albanians 
in Serbia and Macedonia, he 
says: “1 stand for a united 
Albania." This, he says, 
"does not mean a declaration 
of war. If you take the steam 
valve off and the steam 
escapes, you don't have an 
explosion. But if you cap the 1 
valve, you do have an explo- 
sion." 

Albania’s neighbours will 
be watching nervously, 
waiting to see just how 
explosive the situation gets. 


Splash of colour on 
changing face of China 

The popularity of beauty products is growing among 
young, professional women, writes James Harding 



Culture change: young women are no longer shunning lipstick 


M rs Wang Longzhcng. a 
retired factory worker 
in Shanghai, remem- 
bers the drab days of 
Maoist China: “There was no 
make-up in the shops In the 1950s 
and 1960s. Nobody wore lipstick. 
Cosmetics were regarded as a capi- 
talist thing." 

For a generation, the women of 
Communist China were taught to 
shun lipstick, mascara and eyesha- 
dow. which were regarded as sym- 
bols of a decadent western culture. 

But now that China has evened 
its doors to the world, bcanty 

products are back. Today's young, 
professional Chinese women are 
self-aware, fashion-conscious and 
made-up. 

"Every* female wants to be beau- 
tiful." says Mr Mas as hi Kamata, 
head of Japanese group ShlseWo in 
Shanghai. “But if you look at the 
middle-aged ladies on the streets 
here, they do not pay much atten- 
tion to their clothes and how they 
look. It is (he younger generation, 
exposed to office culture and fash- 
ion magazines, that knows how to 
enjoy life." 

As young women hare become 
interested in their own appear- 
ance. China has emerged as the 
world's fastest growing cosmetics 
market. Spending on cosmetics 
almost quadrupled between 3992 
and 1996, with total sales last year 
valued at YnlS.ibn (82.2bn). This 
Ik still a fraction of the US and 
European markets. but demand is 
expected to keep rising by 22 per 
cent a year for the next five years, 
according to Daiamonitor. the 
market research group. 

Nearly three- quarters of sales 
Iasi year were skinrart products, 
in part because companies have 
promoted c reams and lotions - 
which trad to command greater 
brand loyalty than colour cosmet- 
ics - and in part because skin 


treatments appeal to a wider spec- 
trum of women than make-up. 

The typical lipstick buyer in 
China today is a woman aged 25 to 
35. who lives in a big city and 
works in a service Industry, with 
modest pay but relatively high dis- 
posable Income. Revlon, the US 
group, estimates that target mar- 
ket comprises about 39m people. 

Few companies, however, are yet 
targeting the small but growing 
market for male fragrances, skin- 
care and haircare products. 

Strong growth prospects arc lur- 
ing International cosmetics compa- 
nies, which in recent months have 
poured into Shanghai, home of 
consumers with the most sophisti- 
cated tastes. 

L’Ortal, the French haireare and 
cosmetics group, has recently 
started construction of a S40m 
plant at $uzhou F just west of 
Shanghai. Revlon opened its 
Shanghai factory this year and 
launched a Super Lustrous lipstick, 
its first product made in China. 

Coty, the International fragrance 
Company with headquarters in 
New York, has announced a S15m 
joint venture with Yuc-Sai Kan 
Cosmetics, one or the leading com- 
panies in China, and aims to open 
its Shanghai manufacturing facil- 
ity next year. 

Shtseido. which is considering 
building a factory in the area, will 


opes its first beauty centre in 
Shanghai later this year. This. Mr 
Kamata says, will let “the girls 
who are really enthusiastic about 
cosmetics find the colour and style 
that really suits them". 

Education is the mantra of the 
international beauty products 
Industry in China. "Working in 
the cosmetics industry in China is 


serving the community," says Ms 
Nikki Ng, Revlon's general man- 
ager In Shanghai. "We have a lot 
of education to do here, to make 
the world more beautiful, to mak* 
women feel more beautiful." 

Ms Guo Jing. senior consultant 
to Estee Lauder, the US cosmetics 
Epnup. says consumers are learn- 
ing fast bow to ase colour. Never- 


theless, “China is a bit slow com- 
pared with other countries in Asia. 
There is still a lot of homework to 
do on how to look at a colour." 

Chinese women tend to prefer 
bright colours, particularly reds 
which are traditionally associated 
with good fortune. They are slowly 
coming round to pink and brown 
lipsticks and eyeshadows In cool 
colours, such as light blues and 
greys, according to Ms Guo. 

Most International companies 
are tailoring their products to Chi- 
nese tastes- L'On-aJ has empha- 
sised haw its skincare products 
use a special oil-free formula to 
combat the greasy skin that can be 
caused by Chinese cuisine and 
h umi d climate. Advertisements for 
a number of brands have stressed 
how their lotions will whiten skin, 
appealing to the Chinese liking for 
pale complexions. Shiseido, with 
its mid-market Chinese brand 
Aupres, emphasises its experience 
with Asian women. 

At this stage in the market’s 
development, however, the critical 
distinction for most Chinese buy- 
ers is price. In the lower and mid- 
range cosmetics markets, local 
producers, such as Shanghai 
Jahwa, dominate the market. The 
sales manager of a local merchan- 
dising company explains: “Chi- 
nese-made cosmetics arc cheaper. 
Most Chinese people, restricted by , 
their income, will use middle or I 
lower-class products." 

However, Ms Chen Jiao, of the 
Zhenghua Comprehensive Beauty 
Institute, one of more than 2,000 
beauty salons in Shanghai, says 
younger women would prefer 
higher-quality, foreign products: 
"Most ladies coming to my beauty 
Clinic like to nse foreign cosmetics. 
They believe a suitable lipstick 
can make them look more ener- 
getic or, perhaps we can say, 
sexy." 


In need of a 
blueprint 

GEC’s new boss has plans for 
the company, say Ross 
Tieman and Bernard Gray 


T uesday will be Mr 
George Simpson’s 
hig day. The new 
managing director 
of the General Electric Com- 
pany will stand up in front 
of City analysts to present 
his blueprint for G£C in the 
next century - . With the 
future of one of Britain's 
largest industrial enterprises 
at stake, expectation in the 
City, and in industry, is run- 
ning high. 

This has mounted partly 
because Mr Simpson was 
brought into the company as 
a "can do" manager to fill 
the shoes of Lord Weinstock, 
who had run GEC for more 
than 30 years. Partly, too. 
because because GEC is not 
an ordinary company. Many 
still see it as a bellwether of 
British engineering. Its for- 
tunes are tied to the success 
of British manufacturing as 
a whole; but it has lost its 
direction in recent years. 

What can Mr Simpson do 
to meet those expectations 
and give his followers a new 
lead? The answer is far from 
easy. As he must quickly 
have discovered when he 
joined the company. GEC is 
fenced in. 

Around half of GEC's turn- 
over is vested in joint ven- 
tures over which the com- 
pany has very little 
operational control. 

The taro largest of these 
are the power engineering 
and trains group GEC Als- 
tbom. which is jointly owned 
with Alcatel of France, and 
GPT, the telecoms venture 
with Siemens of Germany. 
These effectively require all 
parties to agree if any strate- 
gic decisions are to be 
made. 

Another quarter of GEC is 
a lucky dip of industrial 
businesses, some good, some 
bad, some just ticking along. 
These are wholly owned, but 
do not add up to a signifi- 
cant whole. 

The final slice of the com- 
pany is GEC-Marconi, the 
defence electronics group, 
which must be Mr Simpson's 
prize asset. Marconi is 
wholly owned and occupies 
an important niche in the 
European defence electron- 
ics scene, but also has links 
to US industry. 

Mr Simpson is bound to 
lay great emphasis on Mar- 
coni on Tuesday. He has 
entered the bidding to buy 
Siemens Plessey, the defence 
business whicb Siemens has 
put on the auction block: he 
is also rumoured to be inter- 
ested in bits of Racal Elec- 
tronics. which is likely to be 
broken up. 

Such bolt-on acquisitions 
would combine well with a 
"get well" programme inside 
the division. This has been 
designed by Mr Peter Ger- 
shon. its managing director, 
to improve the quality of 
management and boost mar- 
gins. 

Taken together, the two 
moves would strengthen 
Marconi's negotiating posi- 
tion in the consolidation of 
the global defence industry 
which is under way. 

If Marconi gets bigger and 
stronger over the next year 
or so, it will be better placed 
to negotiate deals with other 
defence partners such as the 
electronics group Thom- 


son-CSF of France or British 
Aerospace. 

Marconi will provide one 
kernel for growth and others 
may come from inside GEC's 
industrial mixed bag. Picker, 
its medical outfit. VideoJet. 
the computer printer opera- 
tion. and Gilbarco, the petrol 
pump company, are all good 
businesses that could be use- 
fully expanded if the right 
acquisitions could be found. 

However, if acquisitions 
are to make a difference to a 
company with a turnover of 
more than £10bn. they will 
have to be substantial. 
Finance for such big deals 
could come from GEC's 
super-strong balance sheet, 
but disposals also seem 
likely, not least because of 
GEC's lack of control over 
partly-owned businesses. 


A s a result, the bad 
and the ugly from 
GEC's industrial 
group of businesses 
are likely to go. and the Cate 
of the two large joint ven- 
tures must also be in ques- 
tion. 

GPT is in some ways the 
easier of the two operations 
to sort out. While GEC owns 
60 per cent of the business, it 
only operates in the UK, and 
Siemens has a free run in 
the rest of the worlcL 
Such a situation is not sus- 
tainable in the long term, 
and the sale of the business 
to Siemens is probably only 
a matter of time and 
price. 

GEC Alsthom is a little 
more difficult. Earlier this 
year Mr Serge Tchuruk. 
Alcatel’s chairman, was 
keen to split the business up. 
with one parent taking 
power engineering and the 
other trains. But French 
executives say thar Alcatel 
has now vetoed the idea. 

Demerger or flotation of 
GEC Alsthom is another pos- 
sibility. This was actively 
pursued by Lord Weinstock 
at one point and could yet 
become a possibility again if 
other avenues are blocked. 

While Mr Simpson 
undoubtedly finds himself 
constrained, he has some 
options. Most of these push 
him in the direction of 
wholly owned defence and 
other electronics engineer- 
ing businesses and away 
from general engineering 
and joint ventures. 

Given the activity at the 
company's Stanhope Gate 
headquarters, which has 
been intensifying over 
recent months, some of these 
possibilities must be under 
consideration. Whether any 
of the complex transactions 
can be brought to fruition m 
time for Tuesday's unveiling 
seems more doubtful. 

While Mr Simpson is likely 
to dispose of slow-moving 
businesses and reinvest in 
faster-growth areas, he must 
be careful not to become a 
target of a cash-hungry pred- 
ator in the process. 
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Gold prices 
tumble to 
12-year low 


MARKETS REPORT 


By Deborah Hargreaves 

in London and 

Bruce Jacques in Sydney 

Gold prices tumbled to a 
12 -year low yesterday follow- 
ing the disclosure by Austra- 
lia's central bank on Thurs- 
day that it had sold 
two-thirds of its gold 
reserves over the past six 
months. 

Prices at the London Metal 
Exchange slipped by £7 per 
troy ounce to £334^0. “This 
is momentous news - it's a 
genuine shock. If Australia 
is not keen on gold, who is?" 
said Mr Andy Smith of UBS 
in London. 

The Australian Reserve 
bank's revelation that it had 
sold 167 tonnes of its 247- 
tonne stockpile exacerbated 
recent weakness in the gold 
market Sales by other cen- 
tral b anks in Europe have 
pushed down prices, but ana- 
lysts shrugged them off as 
part of the banks' attempts 
to meet EMU criteria. 

“Now, these Australian 
sales reveal a profound 
change of heart among cen- 
tral banks over gold - mov- 
ing away from the sentimen- 
tal view of the metal to a 
more cold-hearted approach 
which can only be bad for 
the price," said Mr Smith. 

Gold is Australia's second 
largest export commodity 
(after coal), with shipments 
worth about A$5bn 
(US£3.8bn> in the year to 
June. 

The Association of Mining 
and Exploration Companies 
said the Reserve Bank's 
sales had pushed a cyclical 
downturn in gold deeper 
than it would have gone. 


LME third position (£ per tome} 
1.500 — = 


1.100 -f 


Jan 1987 Jul 

LME warehouse stocks* 

Tomes Chang* 


Aluminium 

665^50 

-2075 

Atamlnton eBay 

5a»40 

-280 

Copper 

129J950 

-650 

Lead 

117200 

-75 

Nickel 

53^44 

'.'+38 

Zinc 

421^50 

-75 

Tin 

12055 

+10 


WEEKLY PRICE CHANGES 

Latest Change Year 

price* on we e k age 

Gold per troy at $324.50 -12.05 S3822S 

SSftrer per troy oz 269.50p -15.00 331 Jflp 

Aluminium 99.7% (cash) SI 584.0 +380 $1471 

Capper Grade A (cash) $25595 -2.0 $20075 

Lead (cash) S&W5 +380 S 793.5 

Mckol {cash] S8840 -5 57650 

Zinc SHG (cash) Si 458.0 *50.5 $10155 

Tin (cash) $5485 -205 $6300 

Cocoa Futrne Jul El 022 -102 £1037 

Coffee Futunas Jul $1778 +18 $1781 

Sugar (LDP Haw) $268.80 -440 $30950 

Barley Futures Sep £78.00 -3.75 El 0450 

Wheat Futures Jul £8025 -1.00 £11150 

COtton Outlook A Index 80.80c -0.40 82.40c 

Wool (64s Super] 424p -4 434p 

Oil (Brent Blend) 318.095* -0.015 $19.06 

Fir tome uniesa ot / rew bo staled, p Pences- c Cam lb. x Aug. 


1997 — 

Kgh Low 


BASE METALS 

LONDON METAL EXCHANGE 

(Prices fram Amalgamated Metal Trading] 

■ ALUMINIUM. 99-7 PURITY (S per tonnal 

Cash 3 mats 

Ctoan 15635-845 1806417 

Previous 1587-8 1609-10 

Hlgh/tow 1606/1597 

AM Official 16635-64.5 1606-07 

Kerb dose 1606-07 

Open tnL n/a 

Total daly turnover rt/a 

■ ALUMINIUM ALLOT (S per tonne) 


Precious Metals continued 

■ GOLD COMBI HOP Troy OZJ S/ttuy az] 


GRAINS AND OIL SEEDS 

ft WHEAT UFFEftOO tomes; E per tonne) 


SOFTS 

■ COO0AUFFE (10 teenees firtonn*) 


Ctoee 
Previous 
mgn/tovr 
AM Official 
KarP dose 
Open InL 


1415-25 1445-55 

1427-32 1453-8 

1413 1450 

1415-25 1445-55 

1450-80 
n/a 


Total daly turnover n/a 

ft LEAP (3 per tonne) 

Close 648-4! 

Previous 625-e 

Htgh/tow 6445 

AM Official 648-4! 

Kerb dose 

Open kit. n/a 

Total dafiy turnover n/a 

■ MCKB. (S per tonne) 



sbk 

Oaf* 



Opn 


price flange ffigb 

low 

Vta int 

Jft 

3243 

-7.1 

3318 

3318 

3 

Aft 

3ZS2 

-7.1 

mi 

32*0 ?4.S51 ID** 

Ota 

3Z7.5 

-70 

3364 

3265 

1536 9835 

Dec 

329. 7 

-70 

3385 

3290 

3.B22 31838 

Fat) 

3328 

-7.0 

3415 

3325 

152 9.212 


334.2 

-70 

343 0 

3423 

12 4540 

Total 





30871196871 

■ PLATINUM NYMEX 150 Troy ozj, Sffrpv cc.) 

Jft 

416.7 

-05 

4228 

4165 

319 1250 

Ota 

404.7 

-20 

4085 

4041 

15*8 11.338 

Jtot 

396.7 

-20 

3998 

3980 

14 1.854 

Apr 

3967 

-20 

COLD 

*028 

2 121 

Total 





1533 14573 

■ PALLADIUM NYMEX (100 Trey OL Mrcy sc.1 

Sap 

17300 

-150 17450 17389 

307 S539 

Dec 

164.00 

-150 16500 16480 

24 755 

tot 

16450 

-150 

- 

- 

- ICS 

Tow 





213 &+» 

ft SILVER CCKCX (5800 Troy oz.: Cemtcy ezi 

Jft 

4S28 

-75 

4638 

4515 

402 616 

Sap 

4S75 

-75 

4668 

4560 

3218 58.173 

Dec 

463.7 

-7.7 

475.0 

4638 

477 11552 

Jaa 

4655 

-7.8 

- 

- 

18 

Mar 

4703 

-00 

4798 

4758 

2 5877 

Kay 

474.4 

-6.1 

*865 

0355 

13 2856 

Tool 





10,126 91,192 



Sas 

Ob fa 




Open 


Stax 

Oej** 



Open 



price ctftega ft* 

Lore 

M 

tat 


price changa Mg* 

low 

Vft tat 


Jft 

7035 

-025 

8025 

6000 

65 

218 

Jft 

IBB 

+21 

1009 

1002 

22 £033 

8^1 

SflP 

ei» 

-MS 

8205 

ei50 

15 

177 

sap 

UU9 

+20 

1040 

W18 3JS34JB91 

Ota 

ton 

3356 

-M5 

6405 

8350 

172 

3,792 

dm 

1056 

+15 

1062 

1042 1.483 acre - 

Dm 

Jan 

5550 

-1 .« 

8573 

asa 

40 

I860 

Mb 

1073 

+11 

1083 

1060 

739 44, MS 

FM 

Ha 

8750 

-T.t5 

6605 

37.45 

17 

963 

My 

1067 

+11 

1082 

1075 

M4 19810 

Ate 

■ay 

9050 

-0.15 

90.65 

09165 

21 

576 

Jft 

IffiO 

*11 

1106 

1001 

02 5,759 

Jan 

Ttaft 





m 

ZjBO 

Ttaft 





A141 187,960 

Ttaft 


■ WHEAT CST gflCQbu nat coms/SBa nrohcq 

Jta 32! 25 -075 32150 32000 3.126 5538 

Sap 3T5C -5JG 334 00 37700 7507 405 IS 

Doc MSS -500 WOO 34000 4276 31.734 

Mta 3*3 SX -6X0 35400 3*703 682 4030 

«*T 35CQC -3.30 354 QQ 33X00 T4S 474 

Jd 3053 >400 35300 34850 221 2737 

Ttaft UftSI H2M 

■ MAKE C8T .-s.300 buwktcentdStobudwQ 

jft 244 75 -1Q0 24650 24450 13.496 24564 

Soi S232S -150 23550 23300 14^35 60583 

Clac 23325 -US) 23525 33300 32548143513 
tor 243:75 -I TS 2050 7W5B 3.402 2*055 

Hay 2*650 -200 24850 24650 SB2 3518 

Jft 2435C -225 2SL75 24S50 6S6 7,197 

mmmfits 


Prevloua 
l-Ugh/km 
AM Official 
Kerb dose 
Open InL 
Tool da*y turnover 
■ TM (S per tame) 

Close 
Previous 
High/low 
AM Official 
Kerb done 
Open tnL 


6835-46 6945-55 

6850-55 5950-55 

6820/6800 6960/6910 

6835-45 6945-55 

6980-90 
n/a 


ft BARLEY UPFE (100 tmes; £ per tonne) 

Sap 

7800 -205 

re oo 

7600 . 

34 

Kn 

8350 -150 

6100 

8025 

70 1,154 

to 

3250 -150 

— 

_ 

- 163 

liar 

84 SC -150 

0525 

0525 

10 16 

u>y 

Ttaft 

£5 85 -LSD 

- 

9925 

5 4 

ffil 1,3B6 


5480-90 5530-35 

5485-95 5530-40 

5490 5530 

5480-80 5530-35 

5545-50 
n/a 


'“Thuradey'* ctog» 

Mr George Saveli, chief 

executive of AMEC, said 
some marginal gold 
operations would close. “A 
lot of association mem- 
bers . . . are amazed that a 
Federal Government so 
dependent on the gold indus- 
try would be so stupid to do 
what they have done." 

Mr Joseph Gutnick, a lead- 
ing Australian gold mining 
executive, predicted a recov- 
ery in the gold price and said 
the Reserve Bank's action 
could ultimately prove an 
embarrassment. “I'm very 
disappointed by the decision 
of the Reserve Bank,” he 
said. “They have shown a 
lack of confidence in gold.” 

Trading in other metals 
was quiet yesterday as the 
US markets remained closed 
for the July 4 holiday. Zinc 
prices consolidated their 
gains after rising to a 6%- 
year high an Thursday, 


Tom Cady turnover n/a 

■ ZWC, apectel high grad* <$ par tonne) 

dose 1457.5-585 1469-595 

Prevloua 1472-3 1480-1 

High/Iow 1478/1468 

AM Official 14575-585 1468-695 

Kerb dam 1469-70 

Open ML n/a 

Told daily turnover n/a 

■ COPPER, yda A ($ per tonne] 

Ctasa 2558-61 2406-07 

Previous 2560-63 24045-5.5 

HltfVtow 2411/2400 

AM Official 2558-61 24084)7 

Kerb dose 2408-07 

Open bit n/a 

Total daily turnover n/a 

■ LME AM Offidai £/$ rate: 15852 

LME Ctaatap V* rates 15880 

Spot 15BE 3 ate 16813 Bite 1 6748 9 Bute 15687 

■ HIGH GRADE COPPER (COMEX) 


ENERGY 

■ CHOPS on- NYMEX 11500 bares, s/bareg 

Sob Day 1 * Open 

price change Hgb Lew VM M 

Mg 1356 -078 20 36 19*6 56 554 90955 

Sep I960 -0.74 203S I&56 Z6 152 4B24J 

Od 19.65 -066 2355 1960 9186 332:1 

Hn 1968 -059 20.30 19.70 3.129 19 0M 

Dec 19.71 -OS 2026 19J2 6627 42.146 

Jaa 19.73 -053 20,17 19 J5 1367 3.T9T 

Total n/a n/i 

■ CRUDE OIL (PE (S/barre!) 



5ftt 

Daf* 



Opesi 

Jm 



price chans* ffi8» 

lew 

w ta 



*■> 

18 06 

-0.15 

1827 

1804 

3.9M 6I.5E0 

■ SOYABEA 

Sep 

1B21 

-0.11 

1235 

1116 

3230 51.733 


2296 

Ota 

IS 40 

-0 08 

1048 

18.33 

640 I5J1S 

MV 

2226 

Km 

1853 

-004 

1B56 

1&47 

234 ie.572 

Sap 

73 7 

Dec 

1858 

-006 

1864 

1857 

75 16033 

Ota 

1970 

Jm 

1861 

-004 

1863 

1862 

ES 10.431 


13S5 

Total 





1325S1K/S6 

JM 

1587 



Son 

Deyte 


OpM 


price etnege Mgb Low 

Vnl 

tat 

JUT 

113.45 

-0.15 11420 11260 

1,174 

6269 

Aag 

11125 

-0.75 11220 11150 

195 

3234 

tep 

11125 

-025 11245 11070 

9,476 24.156 

Ota 

109.45 

-0.60 11000 10930 

39 

1263 

Mov 

10095 

-055 10950 10950 

39 

1206 

Dm 

10035 

-025 10020 10800 

867 

6202 

Ttaft 



12070 49096 


PRECIOUS METALS 

■ LONDON BULLION MARKET 

(Prices supplied by N M Hottachad) 

Gold (Trey oz) $ price £ equtv SFr equfv 

dose 32425-324.75 

Opening 3235902350 

Morning fix 32520 182.94 476.531 

Afternoon fix 32445 192207 478.130 

Day's High 32450-325.10 

Day's LOW 3235932350 

Prevloua doss 3315933250 

Loco Ldn M ean Odd UnGg Rates (Vs US3) 

1 month 5.77 6 months 358 

2 months 3.79 12 months 558 

3 months 3.86 


ft HEATING OIL mfld (42500 US BattLCES S&i 

sea Day's Open 

price change Hgh Low Vta to 

tog 5276 -216 55(6 5250 21.116 42514 

Sap 5331 -211 5550 5120 5585 21592 

Oct 54.11 -251 55L90 5350 Z0E6 17532 

Nov 5456 -151 5670 5525 1503 13 9(3 

Dee 55.76 -151 57.40 5650 3.4*0 14.757 

Jan 5621 -1.76 57.85 5650 948 12664 

Total a/a nta 

■ GAS OIL PE Srionne) 

Sett Days Open 

price change Ugh 1 m vu M 

Jnf 18250 -250 16450 16200 6.135 1654? 

tog 16350 -225 T6825 76350 2.419 11*03 

Sap 18550 -225 187.00 166.00 772 6,636 

Od 168 25 -150 16950 16825 409 7532 

hM 17025 -1.75 17T50 17900 I2B 4.721 

Dec (7150 -1.75 17250 17250 130 9461 

Total 19504 75532 

■ NATURAL QA8 WTlffiX [111000 taaBta: MranBte) 

Sett Days Open 

price ohaaga HgR Low M iat 

tog 2.103 +0536 2-110 2065 16561 41,99* 

Sep 210840538 2115 2570 3552 21.095 

to 2123 40534 2130 2090 2568 23.583 

■o* 225340033 2255 2225 813 1 1.234 

Dee £393 40533 2400 2365 824 14.589 

Jan 2<33 40533 2445 2405 913 14,524 

a/S n/a 


24*433 1127*5 

MEAL CST (100 lone; S/ton) 

<25 3423 2379 9098 10213 

<5 8 22<5 2193 U.B72 24.195 

<24 2095 2065 4J745 16.757 


DSC 1395 <22 I9IO I860 8516 36506 

J n 1ES7 -20 1900 1875 648 4.T70 

Total 42.4M 116,721 

■ POTATOES UFFE {20 tonnes; £ par tonne) 


1240 45 1250 12*5 

1435 -3 1420 1405 

1«29 +5 1425 1*25 

1410 420 


2D 601 
71 911 

- 127 

m 3528 


8Sver Fix 

p/troy az_ 

US cts eqiev. 

Aag 

Sx* 

26925 

454.75 

Sap 

3 months 

27320 

40ao5 

Ota 

0 mortha 

'27735 

465.55 

Mov 

1 year 

200.45 

479.05 

Dm 

Gold Cobra 

$ price 

£ equhr. 

Jaa 

Krugerrand 

332-334 

1B7-199 

Ttaft 

Maple Leaf 

New Soverragn 

7B-01 

40-40 



■ UNLEADED GASOLINE 

HYMEX (42500 05 gate: CflEgafoJ 

Sea Day* Open 

price change Hg|b Low VM tat 
tog 5752 -137 5950 57.S5 15.105 37509 

Sap 5752 -153 5669 56.75 358911391 

to 55.72 -153 5735 5560 1.127 7.459 

llov 5552 -'153 56.40 5555 577 2644 

Dee 5457 -1.48 56.05 55.00 224 5.706 

Jaa 5452 -1.48 5830 55.75 51 3.716 

Tow n/a n/a 


BH 1343 7337 


FUTURES DATA 

At Mums data SuppbeU try CMS. 


Spices 

Stack pepper price recovered strongly dur- 
ing the week. Man Prodacten reports. 
Underlying demand, nuunly from east 
Europe was an Inpu t Unt fact or . Meanwhile 
stocks in origins cootmue to deeflne rapidly 
and forecasts ter coming c rop a In tedon- 
eaia nd Brazfl ham to be revised down- 
wards. In Europe bu3inessB was dona Dor 
teq pepper at 54300 end far Tatar papper 
at 54,700 basis, prompt deiwsry. In white 
peppta the alias were butted as wsl in 
spite of the auaSabOty of a new crop In 
ta da n esta. It is hoped lhat prices may drop 
is some extent in the near future but (he 
very tem trertd in black pepper may pre- 
vent Oris term happening. Muntok whfla 
faq traded sn a Gristed way at S50OO tor 
prompt defiwory. 


■ COCOA CSCE (10 torreac; S/tonnes) 

Jot 1540 -47 1555 1495 60 107 

9*p 1562 -52 1573 132510.766 38505 

Dm 1611 -3D 1622 1575 2353 22.195 

liar 1642 -51 1650 1610 4*3 21531 

May 1662 -51 1620 1633 56310.184 

Jri 1680 -51 1S7S 1659 124 1.143 

Total 14331107,00* 

■ COCOA pCCCB ISDfWmnn . 

Jei 3 Mae Ptev. day 

DaUy 120334 126680 

■ COFFEE UFFE (5 tooNK Sftorine) 

Jul 1778 -2 1787 1773 574 23 « 

Sap 1798 *3 1805 1790 987 24,480 

Mm 1780 - 1780 1775 168 12372 

Jaa 1741 -1 1750 1735 289 2903 

Ear 1715 +3 1745 1740 - 670 

tell 1700 +3 1730 1730 20 45 

tetal 2018 43,08 

m COFFEE *C CSCE (37,90QBb; cantaAbs) 


■ SOYABEANS (XT EJttP- ate: rentaOlinMiift “ 

Jft 72209 +1130 72550 n&OS 10385 9368 toy 

tog 527 50 .1735 58900 66225 22846 33,752 Jft 

Sap 81S5u+:iCC 622.00 61200 2730 12587 Ms 

tew £9203 *650 534.00 565.75 37.162 67.636 m , 

jaa ae.sa +&J5 597.50 59200 2sst 12*09 — - 

Bar GS425 *575 605.00 601.00 1J0TE 2753 M 

Total 1428(7 Onq 

■ SOYABEAN on. CST tMJOQCbs: oentaflb) 159 

M 22.ee -c.43 2213 21.75 2JSI5 <490 — 

Aog 2216 -0L40 2222 2136 10369 26373 *ft 

Sap 2233 -3.42 Z235 2200 2037 12556 to 

to 22*5 -3.46 2244 2206 1XR3 1X630 “>* 

Oac 2253 +0.48 2255 2212 8310 42121 Mb 


M 

187.50 

-050 19375 18700 

61 

CSS 

Sap 

16825 

-400 17400 16750 2931 11065 

Dm 

15150 

-100 15500 15100 

664 

4399 

Bar 

14250 

- 14100 14250 

90 

2394 

tap 

13800 

+000 13050 13600 

10 

927 

Jft 

13650 

+120 13620 13050 

11 

357 

Mai 



37B3 203*6 


■ COFFEE (100) (US cenw/pbund) 


Iter 

S3 

-09 

_ 

_ 


_ 

— 

Apr 

690 

-09 

705 

69.0 

42 

802 

Jft 

Bay 

73C 

-09 


_ 


2 

Ota 

JM 

890 

-<L9 




_ 

Dm 

Ttaft d 613 

■ FREIGHT (BiFFEX) UFFE CSlQ/imtex point) 

Bar 

tay 

Jft 

JM 

I3C0 

*3 

1315 

1300 

39 

1019 

TM 


Comp, daly : 14038 1*1 8? 

15 Say ancot 14534 14537 

■ WHITE SUGAR UFBs (50 tereiaa; S/tonnrft 

tag 8183 -07 3125 3193 342 9.490 

Oct 31U -03 3158 3158 77 8372 

DM 3148 -06 3158 31*8 20 *352 

Mb 3166 -68 3183 3123 5 4.170 

May 3158 «03 - - - 956 

tog 3148 - - - - 838 

MM 3896 22315 

■ SUQAR *11' CSCE (1120ata« centa/taQ 

to IMS +0-13 1132 1060198*5 95.436 
Mb 1180 +069 1182 11.11 6693 42883 

May 1130 +ai0 1130 1103 1,092 9jOS4 

M 1147 +067 11.10 1086 520 4432 

Oct 1299 *067 10.90 1089 30 131* 

Mb 1082 +067 1081 1087 32 683 

TOM 27821132162 

■ COTTON NYCE (Sgoodba; cantata) 

JM 7280 -4.15 7X35 7260 62 195 

to 75.10 -a» 75.73 7465 827 11840 

DM 7580 -685 7660 7581 4.645 42109 

Mb 7763 -097 77.75 7660 202 78*5 

May 7788 -082 7780 7780 43 1.47S 

4ft 7783 -067 77.86 7766 26 890 

Rmt 5347 njm 

m ORANGE JUICE NYQ5 (iBJOOtas: oantatoa] 

4ft 7535 +670 7535 74.00 399 1396 

Sap 77.43 +085 7780 78.45 1,445 T987E 

Nov 8030 +080 8030 7040 330 6343 

Jaa 8385 +1.05 8140 82*0 73 2537 

Mar 88.00 +030 86.00 8&SD 16 1830 

Bay 6880 +020 8835 6635 1 321 

TWft . ' • 23H M8U 


us coMamofTY prices 
O wing to tho InrtaiiBMlanni Dry hotetay 
al US O auMMly pries* on Eds page 
are based on teat Thursday** bodes. 

Open Mamet and Wftime dan shown for 
contracts traded on COMEX. NYMEX. COT. 
NYCE, CMS and CSCE am two gsya in 
arrears; IPE Crude ODIs one day m orreers. 
Volume & Open Interest rotate am tor al 
traded months. 

INDICES 

M nautai a (Bbsk 18/9/31 - 100) 

Jul 4 Jul 3 month ago year ago 
1813.1 18268 - 20088 199*3 

■ CRB Futures (Baaa: 1967 s 1001 . 

•hd3- Jul 1 month ago year aoo 
237.43 238.70 

■ GSgSpot (Base: 1970 = 100} 

Jill 2 Jtlll month ago year ago 
18532 18588 195^1 20437 


MEAT AND LIVESTOCK 

M UVB CATTLE CMC (4CJ0fflt>*.' cewtsSta) 

Sett Day's' Opts 

Mca ttangs Mgn Lmr to M 

tog 63925*0675 64.050 S3 675 5.37S 421H 

Oct 873» +6175 67468 » W0 TOte* 

DM 70200*6025 T62M 159830 1C3T 1*^47 

FM TIES +0.150 7I65D 71300 645 

tor 73 575+0150 73600 71325 130 333* 

to 69900+0200 70.100 697T5 141 ZC87 

total 1*83 HMD 

M L4!AN HUGS CME WO.OOqw: CBW.1QM 
Jld 04600+0 750 84175 93.2Cl> 1.003 5611 

Aug S1C25+06J5 B140D 80900 4 DPI 13.178 

to 73850*0400 74.200 .*3*00 1639 8.500 

Dae 7CU00+O575 TURK faOfiO 854 4L«C 

M 68.390 *0 600 89.I0Q GLSM 220 1 fS3 

tar 64.400+030 64.700 64150 54 t.C* 

Si ATM 3A047 

m PORK BELLIES GMT (dO.OOnga. cnma*Ral 

Jte B2 ITS -0875 8330 82073 1.320 182/ 

toe 81 4Z&-O.-00 81500 SUM 1857 3.908 

Mr 71.750+0075 72000 B9.8GD 123 619 

Bar 68 725-003 - K6.KB O 16 

Jul 73500 3 3 

total AHH A464 

LONDON TRADED OPTIONS 

Sfcrfto prlea * tonne — Cato — — P«*« — 

■ ALUMINIUM 

(99.79b) LME Aug Nov Aug Not 

1500 ... iva 

1600 ivj - 

1700 ft n 

■ COPPER 

(Grade A) LME Aug Nov Aug No* 

3300 - - n/a 

3400 - iu 

2500 - .*»»■- 

■ COFFEE UFFE Jul Sec Jul Sep 

1750 - 313 160 278 IM 

1800 292 147 307 140 

1850 Sn 128 33? 180 

■ COCOA UST JU Sep Jul Ssg 

1075 24 32 1 08 

1100 6 2 S 8 as 

1125..— 1 20 28 108 


Nov Aug Nob 


3400 IU 

2500 - n,a 

■ COFFEE UFFE Jul 

1750 - 313 

1800 292 

185Q . 272 

■ COCOA UFFE JU 

1075 24 

1100- 6 

1125 1 

■ BRENT CRUDE 

tPE Aug 


See Aug Sep 


1750. 

00 

113 

10 

43 

1800 

35 

S3 

29 

63 

1660 

. .... 14 

SO 

68 

06 


LONDON SPOT MARKETS 

■ CRUDE Oft. FOB (per bom* *or 


Dumb 

$10.96-7 Oi 

+0 010 

Brent Blend (dated) 

S1&13-&O0 

-0.115 

Brent Brand {Aug} 

$10O0-ai1 

-0.115 

W.T.I. 

S195O-920W 

•0030 

ft OIL PRODUCTS HWt prompt OtCwry OF (tm 

Premium Gtaoicw 

5192-194 

•2 

Gas Ofi 

$104-160 

_*> 

Heavy Fuel CM 

S7^-B1 


Naphtha 

$172-174 


Jet tuft 

$178-179 

-26 

Diesel 

$it»- tea 


ft NATURAL GAS (Portf»Thorm) 


Bataan (pure 

9.3S-9.50 

+0.05 

Potnmum Arpuv Tat loreon (Dl.'tj 3a4 &7X 

IPE (AuflO 

9.415 

+0.116 

ft OTHER 



Gold (per troy (d)X 

SXM50 

-725 

Sdver (per troy o4f 

465.00c 

-9.00 . 

Ptnttnum (per tray ol) 

$423.00 

-1.00 

Ptatedhitn (per troy or) 

5191-00 


Capper 

1180c 


Lead (US prod.) 

46.00c 


Tat (Kuala Lumpur) 

13.69r 


Tm (New Yak) 

359.5 


Cattle (Qua wftflhO 

lOO.IIp 

+4 61* 

Sheep (Sue weight) 

117 4Sp 

♦ 128* 

Pig* (Bve weiflhyt 

91.B0p 

<73* 

Lon. day sugar paw) 

5268-GO 

.3 60 

Lon. day sugar (veto) 

$325.50 

+1.90 

Barley (Eng. lend) 

Uoq 


Maize (US No3 YeHom) 

Cl 09.00 


Wheat (US Dark North! 

Unq 


RuDber (Aug )f 

65 75p 


Rubber (Sep)V 

65.75P 


Rubber (KLRSS Not) 

247.0* 

■20 

Coconut Oil (Phfi)§ 

635.0y 

-60 

Pakti OH (Malay .]§ 

517.5w 

+2.5 

Copra (PfiflS 

S4150y 


Soyaboona (US) 

1BS.Q 

♦0.0 

Cotton Outtook-A' index 

B020c 

-O.JO 

Wootops (64s super) 

• 424p 



E par tom utaasa otamtee saw p ooncaAg. c camo. 
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WORLD BOND PRICES 


Europe in 
quiet mood 


BENCHMARK GOVERNMENT BONDS 


MARKETS REPORT 


By Michael Undemann and 
Samar Iskandar in London 

European bond markets 
showed very few signs of life 
yesterday, regretting the 
absence of their US counter- 
parts who were on holiday 
and without any of their 
own data or political devel- 
opments to feed oft 
GERMAN BUNDS exempli- 
fied the mood. The Septem- 
ber bund future moved 
within a 0 J 22 range and even- 
tually settled at 102.42. 
unchanged on the day. 

Analysts said they expec- 
ted bunds to build on their 
recent gains and possibly 
break through a band of 
resistance between 102.47 
and 10Z59. 

Among fixtures next week 
is a Bundesbank meeting 
next Thursday in the Bavar- 
ian town of Ascbau which 
may provide more clues 
about Germany's strategy 
for Emu 

ITALIAN BTPs extended 
their gains this week, but 
only slightly. The September 
BTP future touched a new 
high at 135J34 before settling 
at 135.58, up 3 basis points 
on the day. 

The BTP spread over 
bunds, which has tightened 
dr ama tically in recent weeks 
following feverish conver- 
gence trades, edged down- 
wards 1 basis point to 104 
basis points. 

UK GILTS showed some 
signs of life, even if they 
were not regarded as very 

mpaning flil- A rise hi long 

term gilts was dismissed as 
an anomaly by traders, who 
remained bearish on the 
prospects for the UK market 
“This was only a technical 
correction after the sharp 
foil that followed the chan- 
cellor’s Budget," said one 
trader. 

“But the market is still 
disappointed with the Bud- 
get If anything, ex pect a tions 
of a monetary tightening 
have risen, not fallen." 


The September long gilt 
future ended the session at 
114%, up &. In the cash mar- 
ket, the 10 -year benchmark 
gilt also rose &, closing at 
115. Its yield spread over the 
equivalent bund tightened 
by 4 basis points to 154 
points. 

The September short ster- 
ling contract closed 0.01 
higher at 92.84, reflecting 
anticipations that three- 
month interest rates would 
be in the region of 7.15 
per cent in coming weeks. 
At 92.64, the December 
future pointed to expecta- 
tions of a further monetary 
tightening of about 20-25 
basis points. 

FRENCH BONDS also 
closed slightly higher, but 
underperformed bunds. 

The September notional 
future on 10 -year bonds rose 
0.08 to 129.96. but closed off 
its earlier high of 130.00 on 
profit-taking. 

In the cash market, the 
10-year yield spread of bunds 
over OATs tightened by 3 
basis paints to 7 points. 

One analyst said the mar- 
ket's direction would be dic- 
tated by the review of the 
French government's 
finances, due to be published 
on Jnly 21. 

“Future price moves vriB 
depend on how the market 
perceives the government's 
determination to avoid a 
clash with Germany over 
[European monetary 
unionL" he said. 

Spain was Europe's dullest 
market with BONOS slightly 
down on the day. The Sep- 
tember future closed at 
117.38, down 0.02, while the 
spread over bunds remained 
unchanged at 67 basis 
points. 

Bond traders said the mar- 
ket was likely to continue 
drifting sideways. June infla- 
tion figures, due next 
week, are forecast to be 
slightly higher than the 
lJS per cent annual rise in 
May, but the data has 
already been largely dis- 
counted. 
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MARKETS REPORT 


By Richard Adams and 
Wolfgang MOnchuu 

Sterling continued its show 
of strength on the foreign 
exchange markets yesterday, 
rising another 1.5 pfennig * 
to reach its highest level in 
six years against the Ger- 
man D-Mark, 

The pound closed at 
DM2.96. But against the US 
dollar, sterling was more 
subdued. It gained less then 
half a cent, ending, the day 
in London at $1.6877. 

Against a basket of the 
UK's main trading partners, 
the pound closed at 104. com- 
pared to 10&5 on Thursday. 

Analysts said holiday - 
thinn ed markets on the US 
Independence Day contrib- 
uted to calmer trading condi- 
tions. but further sterling 
gains were forecast 

The D-Mark weakened 
against the dollar, ending 
trading at DM1.7539, down 
half a pfennig 


The D-Mark also weakened - 
against the "yen; fitting to 
within a-wbisKer of the 1997 
low of YS4J36 it set. in June. 

Due In the US jvoblic holi- 
day. the US dollar was little 
changed against the Japa- 
nese yen, despite a Japanese 
official saying that no con- 
sideration is currently being : 
given to raising interest 
rates there. Japan's official 
discount rate of 4L5 per wait 
is the lowest in the world.-. 

■ Sterling has risen nearly 3 
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per cent against the D-Mark 
in the last three trading' 
days, dosing at DM2.96 for 
the first time- in six years. 

The pound’s inexorable 
rise gathered .-pace following 
the budget on Wednesday, 
which was seen by -analysts - 
as pladng'^he burden of 


cterbfag domestic demand on 
tnooetarv ooliev. 

“The red hit Dh the latest 
budget] on the consumer sec- 
tor is probably around 
filbn," according to econo- 
mists at the Bank of Amer- 
ica in London. The budget 
has failed to tackle the prin- 
• dpal threat to inflation and 
bu s ipff : the op'ww on mone- 
tary pdHcy.” 

Traders said the market 
had discounted up to a 50 
basis point rise after the 
Bank of England monetary 
policy meeting next week. 


At the short end of the 
yield curve, September, con- 
tracts for short sterling 
interest rate futures were 
little changed, settling at 
92.84, discounting an interest 
rate rise of half a paint 

■ So far, the D-Mark's weak- 
ness agairwrt the dollar and 
sterling done little to 
unnerve the Bundesbank, 
although it remains to be 
s f i ffy i how the Bundesbank 
would react in the fbee of a 
$/DM rate of over DML80. 

Mr Otmar Turing , a senior 


member of the Bundesbank’s 
directorate and an iron 
monetarist. yesterday 
acknowledged that German 
inflation was in no danger of 
picking up, although he said 
the Bundesbank closely 
watched doHar-denominaled 
import prices. 

Mr Turing b elie ves that the 
German economy is now set 
for a robust period of 
growth, a view shared by 
several economists but 
which not yet translated 
into sentiment on the for- 
eign exchange markets. 


which continue to focus on 
the possibility of a soft sin- 
gle European currency and 
the German government's 
political difficulties. 

In an unusually clear com- 
ment, Mr Issing said German 
interest rates - the discount 
rate is at per cent - had 
bottomed out He said that a 
cut in shortterm rates could 
be counter-productive by 
triggering a rise in long-term 
rates, since it would fuel 
inflationary expectations in 
the capital markets. 
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9658 

9657 

4,682 

71.704 

Dec 

9055 

9654 

— 

9656 

9654 

5.010 

34,487 

Ma- 

9049 

9 G 49 

- 

9651 

S& 4 B 

1.710 

30054 

■ ima IfOfrTH EURMUMC FUTURES (UFFEr DMIm points of 100 % 


Open 

Sett price Change 

H 01 

Low 

Est vd Open fett. 

Sap 

8604 

9604 

- 

8655 

96.84 

6663 

266092 

Dec 

8077 

96.77 

+ 0.01 

96.78 

96.77 

16886 

264612 

Mar 

96.67 

9607 

. 

9609 

9607 

12365 

245711 

Jim 

9652 

9053 

- 

96.55 

9652 

8033 

179902 

■ OH MONTH EUROMARK FUTURRS (JJFFE)* DM 3 m points of 100 % 


Open 

Sett price Change 

hfigh 

Low 

Eat vol 

Open kit 

Jut 


9609 

- 



0 

431 

Aug 


9608 

. 



0 

290 

Sep 


9608 

- 



0 

3 

Oct 


9656 

- 



0 

50 

■ THH 

BE MONTH HUROURA FUTURES (UFFET LlDOOm 

points of 100% 


Open 

Sett price Change 

High 

Lew 

EnL vol 

Open bit 

Sep 

9350 

83.48 

-002 

63.51 

93.48 

6833 

112004 

Dec 

9300 

9309 

- 0.02 

9302 

9307 

3909 

84504 

Ma- 

9400 

94.19 

-002 

9403 

94.18 

2210 

50225 

Jui 

9409 

9441 

- 

94/44 

0409 

2760 

35862 

■ TEE MONTH EURO SWISS FRANC FUTURES (UFF 0 SFrlm pobds of 100 N 


Open 

Sett price Change 

HUPi 

Low 

Eat vol Open InL 

Sep 

9850 

96 46 

+001 

9851 

9047 

7900 

84009 

Dec 

9805 

9603 

+002 

9605 

9802 

2537 

44843 

Mar 

9605 

8805 

+002 

6607 

9604 

738 

16076 

Jui 

98 . TO 

98.11 

+002 

98.12 

96.10 

500 

5877 

■ THROE MONTH EUROYEN FUTURES (UFFE) YlOOm points of 100 % 


Open 

Sett price Change 

high 

Low 

EsL VOl 

Open krt 

Sap 

9904 

8903 

. 

9904 

9904 

30 

na 

Dec 

9901 

9900 

+001 

9801 

6900 

60 

na 

Mar 


99.03 

+003 



0 

na 

■ THREE MONTH ECU FUTURES (UFFE) Ecu 1 m points of 100 % 



Open 

Sett price Change 

High 

Low 

EsL voi Open M. 

Sop 

9505 

9504 

. 

9505 

9504 

162 

8832 

Dec 

95.84 

9503 

- 

95.64 

95.83 

193 

6231 

Mar 

95 .B 1 

9501 

. 

os na 

9501 

23 

4268 

Jun 

95.78 

85.78 

- 

95.78 

95.78 

21 

3051 


* UFFE liauee smo traded on APT 


THBPE MOUTH H 0 OPOUJIII (IMM) Sim points of 100 % 


Open Sett price Change High 
Sep 94.16 9450 +001 9452 

Dec 9307 9405 -Oil 9407 

Mar 9307 93.99 +002 9402 


Low Est voi Open bit 

94-13 74,757 01038 

9306 79072 442598 

9308 46046 296087 


■ US TREASURY BOX FUTURES (IMM) Sim per 10096 


Sap 94.83 9406 +005 9408 9403 

Dec 94.72 94.72 + 0.08 94.74 94.72 

Al Opan Interest Age. «e torpreww day 


■ PBRQ 8 AHK OmOHS (UFFE) DMIm points of 100 % 


72 

IB 


7039 

534 


Sbfla — 
Price Jui 

9875 am 

9700 0 

9725 0 


GALLS • 

Aug Sep 
aio 0.11 
□ 001 

0 0 


PUTS 


Dec 

aio 

003 

0 


Jii 

0 

0.16 

041 


Aug Sep Dec 

001 002 008 

016 017 058 

041 041 048 


E8L vuL into. Cato 425 Put* 445. Ramona day's open ML Cato 345727 Put* 254782 
■ EURO SWISS FRAKC OPTIONS (LJFFB SFr 1 m poaits of 100 % 


Sep 

- CALLS - 
Dec 

Mar 

Sap 

- PUTS - 
Dec 

Mar 

0.13 

015 

018 

015 

002 

043 

003 

006 

009 

000 

048 

056 


Renew toFc wL CMa nl» Pm ito . Pro*, day's own M. Goto rtla ha. nra 


Strike 
Price 
9850 
9875 

Eat. vol fruat Crib 0 Pus a Plevna day* open H. Cato 3Q2S Puta32S5 


■ EUROLBtA OPTIONS (UFFE) LI 000m points cf 100% 


L 1 -* 




UK INTEREST RATES 


LONDON MONEY RATES 

Jui 4 - Over- ' 7 day* -Om 

'<***- 


Straw 

Price 

Sep 

- CALLS - 
Dec 

Mar 

Sep 

— PUTS 
Dec 

9325 

000 

0.70 

102 

OiOB 

006 

9350 

012 

049 

001 

013 

aio 

9375 

0.03 

0.31 

062 

009 

0.17 


■’Data .’ j. Sbc 


Om 


'MM- 

'■<i 


tntorbark SMSno 6*a - 4 6* - 6B - t» ^ - 6tt Ik - 7i 71a - 7V 
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UK daariog bank taaatotdhg-naa 6 *g par-oanMtan JenBy-lflO? 

: Up M l -. 1*8 . ' > 6 “ . 'M >tt 

1 ■ -. nrib 


■ im 

m MONTH 

SVRMUM 

a wtw 

■» *JFFB 2500000 points of 100 % 


Open 

Sett price Change 

»gb 

Low 

Eat vol Open ml 

ftp 

9202 

9204 

+001 

9208 

9202 

0409 

140156 

Dec 

9202 

9204 

+002 

9206 

9201 

10562 

130051 

Mpt 

9203 

B 2 JSB 

+ 0 LQ 2 

9209 

9203 

8639 

95314 

Jun 

S 25 « 

■ 9255 

+001 

9206 

9204 

3720 

5 B 0 B 5 

S+P 

oeire 

9207 

+002 

0200 

9205 

209 « 

38103 


Na* Mad «i API. M Open Store* tpk are tor i 


I OffFQ G 5 OQ 0 OO peUH el 100 % 




Certs of Tax dap. (91000001 
Cwb erf Tax dMWdv 9100000 it . 
toe. under Me efdtoewa «p m+. 
un day Jun 30 . 1 tB 7 . Aaread Mater 
Maranoe i*M far Darted 8 L 

la 8 Me TmlMnJti li 


ft ft 


5 a. 

feraatoltoa 


» jean, taar. 


W,Mral 7 jape. 


Strike - 
Prion 

Sep 

- CALLS - 
Dec 

Mar 

Sep 

- pins - 

Dec 

Me 

K7B 

.- ais 

012 

0.17 

007 

naa 

' 036 

no 

004 

00* 

009 
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009 

053 

wo . 

- - 0 

001 

004 

041 

062 

073 
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BASE LENDING RATES 


Adam 8 Company 050 
AEiad Uib Bank (G 8 ) 650 
tota my Anafaacher 050 

Banket Sarode 6 J 50 

Banco Biboo Vizcaya B 50 
Banket Cyprus 650 

Banket Ireland 650 

Banfcof Ineka 650 

Bank d Scotland 650 

Bodays Bank 050 
BkBkolkMEas 650 
BBootShpliylCoUl 650 
OCbankNA 650 

CfydaadaiB Bank 650 
ThaCcMpandM BanMUO 
CoubsOOd 650 

Qipax Popular Bank 650 


% 

DuxanLawrie 650 
Exstar Bank United 750 
FtnancM & Gen Barit 750 
arttebM Ftaming 6 Co 650 
•Guanea Mahon 650 
Htob Baric AQZuncti 650 
ta itan dree Bank 650 
Harfotrie 8 Gan tor 8 k 05 D 
G Hoars & Co 650 
HatWmng & Shangha 650 
InwMec Bank (UK) Ud 650 
Jtdtoi Hodge Bank 650 
■Laopou JDM(Xl S Sor» 650 
LbydsBank 650 

MdtondBank 650 

NatWainitiaiur 650 
MeaBnfefS 650 
RayafBbdi Scotland 650 


Scottish Wkkws Bar* 650 
•Singer & FrteSander 650 
•SmBi & WBman Sece 650 
TS 8 650 

Untod Bank of KuaML 650 
Urtty Trust Bank Pic 650 
Western Trust 650 

Whhamay LekSaor 650 
Yorkshire Bank 650 

• Members of London 
tmastment BarfrinB 


OFFSHORE COMPANIES 


ia inSCCRAhetSO dkMaerit oto led ISDraadyMtotnivniH mtota. 

~ ~tq» WB Moor lami na T i— a ta an i idBoonuMai tr aatotc 

numnr.a muiwiom fk+houhp 

nOWeTCOOCMc Tae*MT 7 t 3 Slt 9 H fee +41 (71 m MU 

RWOOBOOBLLUI iA*acnasnz m:«tmiB 

‘M*t 7 HBt 31 H Fto+ITHaHMCr 




A pasmotuTvicr in Foma, Options & ^ 

Cumaes witk firut accas to 

James Maxwell ':*y; 

Td 0171 762 1991 i-2 

Fez 0171 4006113 


M-fiMqBete »F«nMa 
tnr 190 ,fiMfaais» toshaffiBM 

Ftr Wtofl 44+171 S 26 E 101 aL 3 l 



Unvs. Opi ions k FX markets 


■ 

Linnco 

VStYCOMPErmyE RATES 


+ 44(0)171 892 3311 

m^jwdr 4 @Iinncoctin^jcxo{n 

Regutotodby (faeSFA 


Mar 
006 
012 
0.18 

Est vol total. Cato 5160 Puts 2401. Prawxra da/* open W_ Calls BESS? Pus 45301 
■ PfHLADELPHBA SE P-MARK/6 OPTIONS DM62000 (S per OM) 


Strike 

Price 

Jut 

- CALLS - 
Aug 

Sep 

Jui 

— PUTS - 
Aug 

Sep 

0570 

038 

078 

108 

020 

049 

005 

0575 

015 

005 

000 

046 

071 

009 

0080 

0.04 

037 

058 

066 

103 

1.18 


Prcmnsdey^ wt, Cato nto Puts nto. Pm. tto/s span mt. Cato nra Puts tta 


JU * £ S 

Cm* Rp 54.7007 - 54 JBB 9 324210 - 32.4410 
Htogsy 3 T 7535 - Jt 5.108 188350 - 186430 
tan 506450 - 506150300000 - 300050 
Kuna 115005 - 05107 03020 - 03025 

MM S 5559 - 55643 32930 - 32950 

VtoSb 97 B 353 - 977299578750 - 578800 
IVAL 6.190 - 02811 35729 - 35732 


FT anDE ta WORLD CUflfiBtCtES 

The FT Guide to World Currencies 
table can be (bund on the Markets 
page In Monday's adltSon. 
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+ _ «, • Red ThMFonvtExAaBMPeeiflO Service mhebunel 

lAAJfe mows Serrn- ito &n»nseion» • 5 PPSmwd 5 

fwnl' ■ Free Retome 180 Ccneneyleed 

'Mgw; wwfe m OCCOUK EMAIL PETEHOKneXCMCCO.UK 
’ r o T' 7*1 44 171 866 0800 Fkc 44 171 972 0970 

''on.'' AdteE 11. OW Jew* London EC2RHXJ MetoMbySM 


Argus Global Markets 

Ccx-pfehsr.sf.-c weekly coverage oi oh prices and marks is 

Petroleum Argus 

CALL NC'.V f.T ■: rRrS TRIAL - :n:5 ne'.vslet!-,r (4A 171 } 35?57« 
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UNIT TRUSTS 


FINANCIAL TIMES WEEKEND JULY 5/JULY 6 199? 


WINNERS AND LOSERS 

Mercury Gold & General 


TOP FIVE OVER 1 YEAR 

HSBC Kong Kong Growth 1,633 

hwesco Hong Kong ft China 1,561 
Gavett Greater Ctiina 1,422 i.ooo 

Henry Cooke Eastern Enterprise 1.351 

Reining Select Latin America 1,350 boo 


BOTTOM FIVE OVER 1 YEAR 800 > 

DM Mutual Thafond Acc 422 

Save a Prosper GoW&Bqp 541 700 

Mercery Gold & General 620 

F&C Japanese Smaflsr Cos 832 500 igge” 

Schroder Japan Smafl Cos Acc 653 


TOP FIVE OVER 3 YEARS 

HO Samuel US Smaller Co 2.499 

PM North America Growth 2J5B 

PraHic Technology 2,336 3.00G 

FramSngton Health 2,275 

HSBC Hang Kong Growth 2,253 

2.000 

BOTTOM FIVE OVER 3 YEARS 

Old Mutual Thailand Acc 485 ,,so ° 

Save s Prosper Korea 51 1 i.ooo 

FkteSty Japan Smaller Cos 512 

Govett Japan Strategy 522 

Five Arrows Japan Smafler Cos 522 


Prolific Technology 



TOP FIVE OVER S YEARS 

Prolific 4168 - 

Gartrrore Aroencsn Enter Grows: 4,108 
HSBC Horg Hoc? Grswia 4JBSQ 
PM ffertfi America Growth 3.806 
Hr) Samuel US Sroatfer Cos 3731 

BOTTOM FIVE OVER 5 YEARS 

Sovea Japan Strategy . -I JB1> 

FnencsProv Japanese Sro Cos 1.077 
Barclays L’nl Japan Its 1 ,080 

fdetty Japan Smaller Ccs 1,107 
M&6 Japan & General Acc 1.148 


M&G Japan & General 1 


TOP FIVE OVER 10 YEARS 
HSBC Hcng Kong Growth &640. 

FftCUSSowfiCOropaniaS 6.254 

HMSraweiUSSnatoCai 6.033 6.0Q0 

Gartner* Bang Kang 5,950 9CRW 

Fttmtogton ffesfflt 5,039 


Gartmore Hong Kong 


1.400 |-!|i 

1200 — /-V' 


, BOTTOM BVE OVER fO YEARS 

r# - WsverieyAnfrabsfan Gutt 433 aneo 

Barchtyalloijapmihxr 5B8 

, Affied Dunbar 2nd Smahu Co 743 Q 

gr Laurence Keen Evrmr^»c Sits. 7ffl L , 

Mercury Japan .790 



Tables show the result of investing £1,000 over (Efferent time periods. Trusts are ranked on 3-year performance. Warning; past performance is not a guide to future performance. 

■ UK Eq & Bd I year Iti 3 S 10 YolatWy YWM ■ International ’IMS) 3 5 to VoteatyYkf* 


Source: Reuters Hindsight (01625 511311} 


| ■ Indices 

: . ;r . 

■ S ■ 


■Q 



Average Unit Trust 

1048 

1331 

1962 

2220 

3.1 

25 

•Average Investment Trust 

1115 

1345 

2156 

2512 

4J5 

5.1 

Bank 

1033 

1112 

1206 

1833 

OJO 

42 

Bukfing Society 

1030 

1110 

1212 

1839 

00 

40 

Stockmarkst FT5E All-Share 

1242 

1690 

2199 

2693 

zs 

3.5 

Inflation 

1026 

1084 

1128 

1541 

a a 

- 

■ UK Growth 

1 yearly 

3 

5 

10 Vc«BfrfYW% 

Johnson Fry Slater Growth 

1267 

1991 

2442 

- 

3-5 

0.9 

Jupiter UK Growth 

1048 

1901 

2907 

- 

2.9 

1.9 

Perpetual UK Exempt 

1186 

1820 

2778 

- 

ZS 

2.6 

Barclays Uni Special Sits 

1137 

1720 

2471 

1870 

2.8 

2.0 

Sanwa UK Growth 

1019 

1713 

2140 

- 

2.7 

1.8 

SECTOR AVERAGE 

1097 

1486 

1951 

1953 

2.7 

1.8 

■ UK Growth & Income 





Fleming Select UK Income 

1277 

1785 

2254 

2324 

2.7 

3.7 

Perpetual Income 

1184 

1706 

2441 

2570 

2 A 

2.8 

HSBC Footsie Fund 

1290 

1656 

- 

- 

2JS 

2.6 

Lazard UK Income & Growth 

1147 

1655 

2074 

2282 

2-6 

3.3 

Legal £ General UK Stockmkt Ac 1288 

1652 

- 

- 

2.7 

1.4 

SECTOR AVERAGE 

1139 

1487 

1906 

2150 

2-6 

2.6 

■ UK Smaller Companies 





Laurence Keen Smaller Cos 

1057 

1841 

- 

- 

2-9 

12 

Gartmore UK Smaller Companies 1071 

1761 

2303 

1707 

3 A 

0J3 

INVESCO UK Smaller Companies'! 022 

1735 

2541 

1687 

3.8 

1.3 

AES Smaller Companies 

975 

1711 

2094 

- 

3.0 

0.9 

Britannia Smaller Co's Ace 

1013 

1654 

2645 

1927 

3.1 

0.4 

SECTOR AVERAGE 

952 

1312 

1877 

1556 

2A 

1.6 

■ UK Equity Income 






Jupiter Income 

1127 

1876 

3305 

- 

ZS 

4.0 

1 a-arrl UK Income 

1145 

1672 

2196 

2692 

ZS 

4.2 

Royal Life High Income (Dis) 

1187 

1656 

2144 

2095 

2 A 

3.6 

Britannia High Yield Inc 

1126 

1635 

2341 

2603 

2A 

3.9 

BWD UK Equity Income 

1197 

1526 

2166 

2358 

2.7 

3.4 

SECTOR AVERAGE 

1125 

1441 

1930 

2152 

ZS 

4.4 

■ UK Equity & Bond Income 




Cler Med Retirement Income Inc 1151 

1472 

1928 

- 

2.7 

5.6 


Prolific Extra Income 
Abbey National Extra Income 
Cazenove UK Equity & Bond 
CIS UK Income 
SECTOR AVERAGE 


1074 1460 1912 2009 2.1 4.4 

1191 1466 2176 2525 2J2 G.1 

1114 1447 - - 3.0 5.4 

1156 1443 1662 - 2 2 4.1 

1099 1333 1757 1849 2.1 5.4 


■ UK Eq & Bd t year (Ei 3 5 10 VoiatUy YWM 

BWD Balanced PortfoBo 1154 1668 2350 - 3.0 1.4 

Perpetual High Income 1175 1603 2380 - 2.0 3.2 

Credit Suisse High Income Port 1082 1540 2184 - 2.4 4 3 

Caniile Income Dis 1153 1497 1877 1986 2.0 3.4 

Sun Lite Managed Inc & Gr Inc 1154 1447 1658 2297 2.6 2.7 

SECTOR AVERAGE 1118 1449 1668 2062 23 30 


Ecst Peps 


UK Fixed Interest 


MSG Corporate Bond 
Ab trust Fixed Interest 
Thornton Preference Inc 
Britannia Gilt & Fixed Irrt Inc 
Allied Dunbar Conv & Gift 
SECTOR AVERAGE 

■ UK Gilt 

M&G GRt & Fixed Interest 
Gartmore PS Food Interest 
Murray Acumen Reserve 
Schroder Gilt & Fixed Irrt Acc 
Mercury Long-Dated Band 
SECTOR AVERAGE 


1165 1392 


1085 1314 1381 - 1.0 7.8 

1072 1295 1613 1650 22 3.7 

1074 1251 1494 1960 1.7 6.7 


- 

3.0 

1.4 

Prolific Ter?*nclcgy 

919 

2336 

4168 

4469 

ZS 

. 

Jupiter European 

1116 

2064 

3225 

- 3.1 0.2 

- 

2.0 

32 

Fremi'.igty: Health 

680 

2275 

2839 

5039 

ZB 

- 

Jcfrneon Fry Stater Grown . 

1267 

1991 

2442 

- 3J5 0.9 

- 

2A 

4.3 

Save & Prosper Fscsnoa! Secs 

1323 

1963 

3162 

3141 

3J0 

12 

Save & Prosper Financial Secs 

1323 

1963 

3162 

- ae i.3 

1986 

2.0 

3.4 

Save & Prosper Growth 

1293 

1803 

2974 

3022 

2.7 

1.8 

Friends Prov European Gth 

1187 

1941 

2733 

- M - - 

2297 

2.6 

2.7 

FramSngrcn Flnrsa! 

1206 

1717 

3063 

3903 

2.7 

0.9 

ABed Dunbar European Growth 

1148 

1912 

2883 

- 3.7 0.1 

2062 

2J3 

30 

SECTOR AVERAGE 

1063 

132$ 

2058 

2244 

3J2 

1.0 

AVSWSEUrPB* 

1089 

1436 

1978 

' zs za 




■ Nth America 







■ Property 1 to 

3 

b 10 

VdtttiayVtfS. 

- 

1 & 

6.S 

HC Samue. US SnaUer Co's 

1012 

2499 

3781 


5-2 

. 

Abtrust Property Share 

1178 

15 »9 

2239 

- 3.0 1.9 

2435 

IS 

8.5 

PM Mcrth Aroenca Growth 

1169 

2358 

3806 

4521 

4J3 

0.1 

Barclays Uni Property 

1049 

113b 

1316 

OJB 5.5 

2262 

IS 

S3 

Edfeburgr. North Amenean 

1145 

2065 

3469 

3502 

3 A 

OA 

Norwich Property 

1084 

1039 

1459 

- 1.1 5.8 

- 

1 A 

7.8 

Gartmc'e Arne.', par Emer Gth 

939 

2052 

4108 

4938 

6.0 

- 

SECTOR AVERAGE 

1084 

1147 

1671 

• 1.7 4.0 


RcjhI Lie United States 
SECTOR AVERAGE 


1176 1987 3532 3722 34 0.3 

1087 1675 2600 3036 3-9 0.5 


1144 1362 1442 1969 
1120 1304 1444 
1100 1294 1433 
1073 1268 1391 
1116 1264 

1066 12 15 1356 1957 


Europe 


■ International Equity Income 

Martin Currie lntt Income 1142 1445 2056 

GT International Income fee 1099 1444 2144 2606 

Dolphin Inti Gttl & Income 1067 1399 1962 1483 

Mayflower Global Income 1090 1380 2007 2092 

M&G International Income 1092 1334 2054 2626 

SECTOR AVERAGE 1097 1349 1973 2087 


■ International Fixed Interest 

Baring Global Bond 1026 1256 1631 

Old Mutual Worldwide Bond Inc 1004 1227 1484 
Barclays Uni European Bond Inc 1056 1218 
TSB International Income Incom 976 1171 1439 
Newton International Bond 1018 1170 1523 


1.9 6-2 
1.7 7.0 

1.4 6.3 

1.0 72 

2.1 5.7 

1.5 5.9 


2£ 3.3 
23 2.1 
2.6 1.3 
2.3 3.4 

2.3 4.1 

2.4 2.9 


1.5 6.2 
1.7 5.0 
IX 5.7 
IX 4.5 


Jupiter European 1116 2064 3225 4890 3.1 02 

Pro 1 ; European G".h 1187 1941 2733 - 2.6 

Sarfec Europe Select 1090 1922 2917 3067 3.5 08 

flJied Durbar Eu.ro mo.- Growth 1149 1912 2883 2994 3.7 Q.1 

Gart roy* European Se; Opps 1163 1879 3014 3290 2.7 

SECTOR AVERAGE 1123 1545 2267 2816 34) 07 


■ Japan 

G“ Japan Grsr.tii 

Martin Curtfe Japan 
Henderson Exempt Japan 
Schroder Tokyo Inc 
Murrav Japan Growth 
SECTOR AVERAGE 


■ Far East inc Japan 

Gave t! Greater China 1422 1510 3068 3515 44 

Attiust Pacific 830 1136 2246 3080 34 0-3 

Schroder Far East Growth Inc 927 1096 2418 - 4*3 

Martin Curre rar East 1021 1083 2067 2295 46 02 

Ttomtofl Onentaf Income Inc 1017 1053 1687 2092 3A 32 


940 

943 

1685 

1465 

3J3 

925 

939 


- 

54 

663 

909 

1751 

1172 

33 

903 

882 

1928 

2138 

5.0 

883 

879 

- 

- 

4^ 

803 

720 

1449 

1220 

52 02 


■ Commodity & Energy 

M&G Australasian & General Acc 1093 
M&G Commodity & General 925 

Save & Prosper Commodity 825 


SECTOR AVERAGE 782 

■ Investment Trust Units 

OuBtor Investment Trusts Inc 1067 1- 

M&G Fund of Investment Trusts 1075 1 

Ouiftar High Inc Inv Tsf Acc 1127 1 

Equitable Trust of Invest Tsts 1059 1 

Save & Prosper ITU 1041 t 

SECTOR AVERAGE 1050 1 

■ Fund of Funds 

Sun AKance Portfolio 1102 l< 


SECTOR AVERAGE 

951 

1088 

1372 

1667 

1.8 

5.2 

SECTOR AVERAGE 

929 

987 

1934 

2114 

4J2 

0.6 

■ International Equity & Bond 




■ Far East exc Japan 






Bank of Ireland Ex Mgd Growth 

1121 

1504 

2053 

- 

2.0 

2.4 

HSBC Hong Kong Growth 

1633 

2253 

4050 

6640 

6 A 

0-2 

Fleming General Opportunities 

1163 

1456 

1804 

- 

22 

3.2 

INVESCO Hong Kong & China 

1561 

1788 

3128 

4061 

Z3 

05 

BaUSe Gifford Managed 

1107 

1430 

1871 

2367 

2J3 

2.5 

GT Onen! Acc 

1149 

1652 

3221 

- 

55 

0.1 

Capet -Cure Hallmark Growth 

1174 

1414 

1784 

2078 

23 

1.6 

Old Mutual Hong Kong 

1307 

1641 

2840 

4690 

65 

0.6 

Gartmore PS Long Term BalancelllT 

1411 

1988 

- 

2 2 

2.7 

Gartmore Hcng Kong 

1325 

1587 

2827 

5950 

6.1 

0.7 

SECTOR AVERAGE 

1070 

1312 

1748 

2139 

2.1 

2.4 

SECTOR AVERAGE 

974 

1144 

2274 

3374 

5 2 

0.7 


BWESGQ Managed Acc 
Lloyds Bank Growth Port 
SECTOR AVERAGE 


Mercury Emerging Mamets 


SECTOR AVERAGE 


; 1093 

t-WS 

2374 

1035 

4.7 

1.8 

925 

11K 

2124 

1936 

4J8 

0.8 

625 

1079 

1778 

1772 

5.7 

- 

823 

998 

1573 

1393 

4J 

0.6 

837 

947 

1284 

1250 

ZB 

02 

782 

967 

2053 

1340 

ZO 

0.7 

Units 





1087 

1430 

2407 


3.1 

0.6 

1075 

1348 

2101 

2529 

3.1 

13 

1127 

1326 

2352 

- 

&S 

33 

1059 

1376 

2206 

2702 

2.7 

U 

1041 

1M3 

2028 

2354 

25 

05 

1050 

1262 

2048 

2219 

2.8 

1.9 

1102 

1473 

2141 


2.6 


1092 

1468 

2315 

- 

ZB 

15 

1085 

1440 

2004 

- 

22 

35 

1060 

1430 

- 

- 

ZB 

1.0 

1066 

1392 

- 


2.7 

0.2 

1026 

1255 

1828 

1682 

2 A 

2.0 

Mkts 





1124 

1313 

- 


5.4 

0.8 

1135 

1217 

- 

- 

SJO 

0.4 

1034 

1146 

3155 

2376 

45 

- 

982 

1121 

- 


55 

- 

1114 

1084 

- 

- 

95 

0.3 

1055 

1061 

2041 

2420 

5J2 

0.4 


INVESTMENT TRUSTS 


WINNERS AND LOSERS 

Abtrust New Thai 


TOP FIVE OVER 1 YEAR 

English National 3,106 

Scottish National Capital 2,456 

Renting Income Se Growth Capital! ,769 
Murray SpR Capital Cqtial 1,630 

Contra-Cyclical Capital 1,607 

BOTTOM FIVE OVER 1 YEAR 
Abtrust New Thai 558 

Siam Selective Growth 564 

East German 583 

Fldafity Japanese Values 605 

Schroder Korea Fund 635 



TOP FIVE OVER 3 YEARS 
TR Tednotogy B 3,590 

Candover 2,390 

— Foreign & Col Enterprise 2^97 4.000 

T- TH European Growth 2^21 Moo 

y Kfeinwwt Develop merit Fund 2,123 3 . 00 a 


BOTTOM FIVE OVER 3 YEARS 2JX» 

East German 394 1i500 

Exmoor Duel Capital 411 1 ^ . 

Perpetual Japanese 469 1 

Fidelity Japanese Values 501 

Korea Ub waUsa l i on Fund 535 


TR Technology B 


TOP FIVE OVER 5 YEARS 
TR Technology B 1 

TR European Growth 
Foreign & Col Enterprise 
MOT Capita] 

Jupiter Primadona 


16,659 
4.724 

4338 5,000 

4.342 

• 4,149 4,000 


MCIT Capital 


_/» BOTTOM FIVE OVER 5 YEARS 10C0 

f- East German 325 

: _ Exmoor Dual Capital 4® ZJK0 ~ j 

, Contra-CycDcai Inc 799 

96 97 Exmoor Dual Inc 324 11 & 

Cotraa-Cychcal Capital 865 


TOP FIVE OVER 10 YEARS 
Candover 8,103 

MCIT Capital 7237 

~ Rights & Issues Inc ' 5£50 

Foreign & Coi Enterprise 5,088 

’ V‘ Rights ft Issues Capital 4,248 

" BOTTOM FIVE OVS1 10 YEARS 

Trust of Property Shares 390 

-V JoveCaptei 466 

. Framfington Income & Capital 560 

97 Newmarket Venture Captor 576 

TR Property ■ 947 


Rights & Issues Capital 



Tables show the result of investing £1,000 over different time periods. Trusts are ranked on 3-year performance. Warning: past performance is not a guide to future performance. For investment trust prices see mam paper. 


■ UK General 

Fleming Clave mouse 
Mercury Keystone 
Edinburgh UK T racker 
Finsbury Growth 
Finsbury Trust 
SECTOR AVERAGE 


1 yearE] 3 3 Db/PpM VWalStv Ykflt 

1258 1855 2388 0 4.0 2.4 

1181 1810 2873 3 44) 2.7 

1266 1634 2101 5 3.6 3.5 


1260 1496 2231 


Irrt Cap Gth 


5 UWPmH Vofcjtffiiy YU'* 


■ UK Capital Growth 

Kleinwort 2nd Endowment Policy 1175 1694 

Undervalued Assets 1149 1644 

Schroder UK Growth 1115 1614 

hrory & Srme ISIS 1230 1605 

Kleinwort Endowment Policy 1088 1444 

SECTOR AVERAGE 1076 1493 2248 

■ Smaller Companies 

INVESCO English & Inti 1033 2068 3879 

Henderson Strata 999 1833 2993 

NatWest Smaller Companies 1109 1739 1986 

Ivory & Sfene UK Smaller Cos 1030 1650 2066- 

Herald 040 1619 

SECTOR AVERAGE 1004 1318 1883 


■ UK Income Growth 

TR City of London 
Merchants 

Investors Capital Units 
Temple Bar 
Value and Income 
SECTOR AVERAGE 


1181 1384 1933 


■ Venture and Devt Cap 

Candover 1455 2390 3096 

Foreign 8 Col Enterprise 1388 2297 4S38 

Kleinwort Development Fund 1012 2123 2822 

Dunedin Enterprise 1310 2063 2820 

Thompson Clive 997 1957 2604 

SECTOR AVERAGE 1133 1558 2561 


■ Irrt Income Growth 

Securities Trust of Scotland 1 


Murray I nt ern a tional 
British Assets Ordinary 
SECTOR AVERAGE 


1133 1491 2346 
1216 1387 1723 
1238 1472 2027 


0 

40 

2.4 

Jupiter Primadona 

1519 

2035 

4149 

-a 

4.3 

1.5 

3 

40 

2.7 

TR Technology (Units) 

1166 

1713 

- 

6 

32 

12 

5 

3.6 

3.5 

HIT Capita) Partners 

1099 

1545 

2970 

10 

3.7 

0.9 

10 

35 

2.5 

Henderson Electric and General 

1148 

1530 

2484 

10 

3.1 

1.7 

10 

2.4 

2.1 

English & Scottish 

1075 

1501 

2427 

13 

42 

2.4 

- 

32 

3.4 

SECTOR AVERAGE 

1111 

1390 

2329 

- 

3.6 

1.6 




■ International General 






-7 

Z5 

- 

Personal Assets 

1222 

2002 

2571 

. 

2.1 

2.0 

3 

3A 

2.0 

Brunner 

1274 

1643 

2494 

13 

42 

2.9 

3 

3.9 

3.1 

Law Debenture Corporation 

1092 

1638 

2502 

-11 

3 JS 

3.0 

,22 

4.4 

- 

Scottish Mortgage 

1225 

1587 

2329 

15 

3.1 

2.0 

-5 

30 

- 

Scottish Investment 

1210 

1573 

2178 

16 

ZQ 

2.5 

- 

3.7 

2.1 

SECTOR AVERAGE 

1169 

1524 

2220 

- 

ai 

2.6 




■ North America 







5 

5.1 

0.9 

North Atiwitfc Smaller Cos 

1096 

1715 

4067 

5 

4J2 

- 

4 

45 

0.4 

Flaming American 

1404 

1690 

2764 

11 

4.1 

0.8 

7 

45 

2.5 

US Smaller Companies 

1203 

1681 

2116 

11 

5.7 

- 

18 

5.4 

2-5 

Edinburgh US Track 25p 

1268 

1680 

2707 

7 

4jB 

1.7 

11 

6.1 

0.7 

American Opportunity 

1058 

1527 

2740 

12 

5.0 

- 

- 

45 

32 

SECTOR AVERAGE 

1110 

1584 

2822 

- 

42 

13 




■ Continental Europe 






3 . 

35 

3.8 

TR European Growth 

1391 

2221 

4724 

-4 

4 JO 

1.3 

13 

45 

5.1 

Fidelity European Vteues 

1241 

1803 

2941 

-1 

ZS 

0.2 

12 

35 

4.2 

Gartmore European 

1159 

1731 

2980 

6 

3.6 

a 9 

14 

3.7 

4.9 

Foreign & Col Eurotrust 

1161 

1602 

2244 

7 

3 A 

0.5 

0 

32 

40 

Fleming Continental European 

1181 

1531 

2349 

8 

4 JO 

1.1 

- 

35 

55 

SECTOR AVERAGE 

1176 

1564 

2546 

- 

3 J9 

1.0 




■ Pan Europe 







-4 

4.4 

25 

Kfefewort Charter 

1337 

1966 

2817 

14 

4.1 

2.6 

11 

3.7 

2.1 

Mercury European Privatisation 

1272 

1629 

- 

16 

3.1 

2.3 

15 

35 

36 

European Smafler Companies 

1155 

1321 

- 

10 

3S 

0.6 

9 

35 

4.3 

SECTOR AVERAGE 

1254 

1639 

2817 

_ 

3 JB 

1.8 

21 

50 

1.5 









45 

30 

■ FE me Japan 







11 

35 

42 

TR Far East Income 

987 

1293 

2375 

-1 

4JB 

4.9 

S 

35 

3.7 

Martin Currie Pacific 

977 

1080 

1823 

14 

6JB 

0.7 

17 

3.1 

5.4 

Foreign & Col Pacific 

845 

1068 

2204 

16 

4 JS 

1.4 

- 

35 

4.7 

Govett Oriental 

835 

952 

2356 

14 

4JS 

0.5 




Fleming Far Eastern 

8S6 

891 

1683 

14 

5.6 

1.4 




SECTOR AVERAGE 

894 

1057 

2084 

- 

5.1 

1.8 


■ Japan 

GT Japan 

Baflfie Gifford Japan 
Edinburgh Japan 
Fleming Japanese 
Henderson Japanese Small Cos 
SECTOR AVERAGE 


Pacific Horizon 


5 CWPmH Watty YJd* 


New Zealard 
First PhSippine 
Edinburgh Java 
Abtrust New Thai 
Korea- E uropo Fund 
SECTOR AVERAGE 

■ Emerging Markets 

Baring Emerging Europe 
Templeton Emerging Markets 
Central Eunpean Growth Fund 
Beta dotal Emerging Markets 
Templeton Latin America 
SECTOR AVERAGE 

■ Closed End Funds 

Capital Gearing 
London & St Lawrence 
New City & Comme rcia l 
Scottish Value 
Exeter Preferred Capital 
SECTOR AVERAGE 

■ Property 

TR Property 

Trust of Property Shares 
Wigmore Property 
French Property 
SECTOR AVERAGE 


1004 

850 

1587 

5 

5.9 

0.9 

859 

849 

1409 

9 

6.2 

. 

792 

759 

- 

11 

ZB 

. 

766 

753 

1643 

6 

5.7 

_ 

650 

620 

- 

11 

7 JO 

- 

784 

671 

1431 

- 

ZS 

0.9 

an. General 

933 1238 2721 

8 

73 

0.3 

963 

1216 

2230 

12 

SA 

0.8 

994 

1067 

- 

19 

65 

as 

811 

1014 

2242 

14 

75 

_ 

882 

982 

2185 

18 

S3 

1.0 

899 

962 

2148 

- 

BA 

05 

an. Single Country 

1058 1280 2953 3 4.7 

1.9 

825 

1008 

2817 

- 

65 

_ 

923 

823 

1265 

21 

7 A 

_ 

558 

785 

1882 

-17 

S3 

2.0 

668 

682 

2056 

0 

BA 

0.4 

767 

764 

1851 

- 

6 3 

1.0 

1 

1567 

2061 


6 

11J 


1146 

1384 

2562 

4 

62 

0.8 

1023 

1338 

- 

12 

10A 


1374 

1262 

1942 

10 

6.7 

_ 

1213 

1261 

- 

13 

fL5 

04 

1171 

1172 

1966 

- 

8.0 

0.5 

1192 

1016 

2157 

4 

2A 

0.1 

1100 

1309 

1733 

20 

ZB 

4.7 

1230 

1258 

. 

14 

4JB 

4.7 

1069 

1153 

2147 

13 

33 

2.1 

1184 

1071 

1284 

28 

43 

05 

1162 

1281 

1825 

- 

3 A 

2.4 

1388 

1182 

2209 

12 

55 

32 

1299 

1096 

2084 

18 

63 

3.1 

1183 

1039 

- 

18 

S3 

1.8 

1052 

983 

1885 

11 

3 3 

3.1 

1231 

1075 

2059 

- 

5A 

ZB 


■ High Income 

Gartmore Scotland (Units) 
Glasgow Income 
City Merchants High Yield 
Shires Income 
Dartmoor 

SECTOR AVERAGE 

■ Split - Capital 


Henderson American C&l Cap 


TR Technology B 
SR Pan-European 
Henderson EuroTrust 
Kleinwort High Income 
l&S Optimum Income 
SECTOR AVERAGE 

■ Split - Income 

Rights & Issues me 
MOT Inc 

Scottish National Inc 
Derby Inc 
Jove Inc 

SECTOR AVERAGE 


■ Split - Zero Dividend 

Gartmore Brit Inc & Gth Zero lie: 


Johnson Fry Utfflty Zr DJv Prf 
M8G Recovery Zero ON Prf 
SECTOR AVERAGE 


Ty«r© 3 5 ttsiPmj-f Warily YMH 


1145 

1414 

1518 

- 

23 

22 

1241 

1399 

1678 

9 

3A 

6.8 

1238 

1399 

2370 

-4 

23 

7.8 

1194 

1362 

1738 

12 

5.0 

7.3 

1198 

1309 

1786 

-2 

5.3 

13.1 

1195 

1247 

1692 

- 

4.7 

a? 

1358 

1873 

2426 

56 

6-8 


1126 

1788 

- 

28 

48 

- 

1242 

1787 

3S6S 

20 

S3 

2.1 

1338 

1754 

2610 

18 

45 

- 

1434 

1742 

- 

50 

47 

- 

1288 

1371 

2283 

- 

6-3 

5.3 

dual Cap Shares 



1469 

3590 16859 

14 

8.7 

3.3 

1536 

1994 

- 

6 

7.1 

1.7 

1200 

1741 

- 

18 

55 

1.7 

1389 

1549 

2017 

12 

62 

12.7 

1045 

1406 

1529 

20 

- 

- 

1249 

1346 

3094 

- 

62 

10.2 

1142 

1727 

2692 


41 

5.7 

1085 

1358 

1794 

- 

32 

11.6 

1179 

1311 

1767 

- 

33 

10.6 

1208 

1300 

1326 

- 

23 

22.0 

1253 

1289 

1822 

- 

23 

13.1 

1100 

1127 

1392 

- 

32 

17.5 


1167 

1514 

- 

- 2A 

- 

1127 

1478 

- 

- 23 

- 

1101 

1468 

- 

- 23 

- 

1124 

1463 

- 

- 23 

- 

1122 

1455 

1788 

- 23 

- 

1111 

1374 

1648 

- 13 

- 


r t« put 3 wan. * MTs lOnfin 
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UNIT TRUST LAUNCHES 


JHanaga {Teteptane) .. . . .. . was. ■» ■*. w . - 

■ Henderson Cash Fund 

Henderson 10600 212256) money market No No No None 02 No 1 .000 n 

TTvs fund is intended to give feuestore a high rate of relum on their cash, currently around 6 per cent- 


Settop - CtagM outate PEP -MUmre - Ofeiga tahk PS* -Mum Sped* oner - 

PEP Scheses man nnat Otter- Iwat.. Wfcl Anar 0B«r tea. Otsaut pertod 
M Ml « % t 1b 


INVESTMENT TRUST LAUNCHES 


teaks 10 

Mn - teas' tMte’IUtor tort uteres Mseti 
sefeere P*a ff .M linl£ etegt » taest f Oaqe * 


■topager (TtjeduW are ShW - m *.*—»> * i-wwrai 

■ Mercury Retirement Trust 

SraS ^ SBCWartxm Bjuty growth- «o No NB Yes Yea 10Qp - 3QQQ 1* 3000 125% closes July H 

Fund aimed at peofte who wart to sHJptanertt their pension. The ntte gives detate of the trust's growth shares - there are also monthly dividend income shares 


Performance: Tables like these are fall 
of traps for the unwary. Trap 1: don’t 
expect them to tell you which trusts 
will do best in future - they are 
merely a historic record. Trap 2 : don’t 
make minute' comparisons of omit and 
investment trusts - the unit trust 
figures take account of the spread 
between buying and selling prices; the 
investment trust ones take mid-market 
prices in both cases. So comparisons 
natter investment trusts. 


Glossary 


Volatility: Shows the absolute 
variability of a trust's performance. As 
a rule of thumb, the more volatile a 
fund's progress, the higher the return 
investors demand from it to 
compensate for the additional risk. 
Unusually volatile funds should be 
avoided by anyone investing over the 
abort or medium term or those who 
cannot afford big losses. But investors 
who can afford to take a long-term 
view may want to have some high risk/ 
high reward trusts In their portfolio to 
spice it up. 


Yield: Even this has traps for the 
unwary. Most unit trusts charge their 
management expenses against income, 
so the yield is net of expenses. But a 
recent rule change means that trusts 
are allowed to charge some or all of 
their management expenses to capital, 
thus inflating the yield. Our managed 
funds pages identifies those trusts 
which charge to capital. Investment 
trusts used all to charge expenses 
against income, but some now charge 
some against capital. 
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Authorised Unit Trusts FT MAI 

• FT Cityline Unit Trod Prices are available over tha letephtme. Call the FT Cityline Help Desk on 1+44 171} S73 4378 for more details. 
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FT MANAGED FUNDS SERVICE 


AUTHORISED 
UNIT TRUSTS 
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Buttoned-up Will 

7/ is no longer possible for him to go 
out in public without people trying to 
speak to him . ' 


Fashion from the rag-bag 

‘Several established labels have latched 
on to the popularity of the vintage look 
in recent seasons . ' 


Rising of the rustics 

'The gumboot is on the other foot. The 
sons and daughters of the working class 
are the political masters now. ' 
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How the east was won 

It began with California dreaming and a German ascetic; it ended in hugs and tears. Bruce Clark on a triumph for personal alliances 


S anta Monica. 
March 1993. 

They call it the 
People's Republic 
of Santa Monica or 
Soviet Monica. It’s a seduc- 
tive mixture of freshly 
squeezed fruit juice, a rent- 
protected lower middle ela« 
and a beach so wide you 
almost need to take a bus to 
get your feet wet. Santa 
Monica is London's Islington 
with a sun tan and a per- 
sonal trainer called Chad. 

The Santa Monicans. who 
include acted-out exiles from 
the grubbiness of Hollywood 
and ageing rockers retreat- 
ing from the relentless over- 
load of the East Coast, share 
the beach with defence bof- 
fins. In long shorts and open- 
necked floral shirts, they 
bring ambitious Ideas about 
International harmony, and 
stock sophisticated war sce- 
narios, in case utopia should 
happen to fail 
The boffins’ bunker is the 
box-like, beach-side head- 
quarters of the Rand Corpo- 
ration, which came to 'promi- 
nence in the 1960s as the 
Pentagon’s think-tank of 
choice. Unmistakably Cali- 
fornian in outlook, its pun- 
dits are encouraged to chal- 
lenge taboos and ask the big, 
bold questions about the 
future of conflict. 

In cold war times, Rand 
was kept busy by Vietnam, 
nuclear deterrence and the 
endless fantasy scenarios 
inspired by Star Wars tech- 
nologies. But by early 1993, 
with the newly installed 
President Clinton promising 
to focus Tike a laser” on the 
economy, defence was for 
downsizing. The Russians 
were going home, and Nato. 
the North Atlantic Treaty 
Organisation, had lost much 
of its reason for being: keep- 
ing the Russians out, the 
Americans in and the Ger- 
mans down. 

With demand flagging for 
classical war theories. Rand 
specialists turned their hand 
to a fundamental redrawing 
of Europe's political and mil- 
itary map - with Germany 
at the centre, not the edge, 
flanked by a friendly France 
and new Nato members from 
the old Soviet bloc. The east 
was won without a shot 
being fired. 

But the most important 
geo-political shift of the late 
20th century was not a fore- 
gone conclusion. Nato could 
have disintegrated, the US 
could have abandoned Euro- 
pean defence, Europe could 
have dissolved into quarrel- 
ling fiefdoms, and Russia 
could have been pushed to 
the brink. Instead, history 
turned favourably on a 
chance meeting of minds 
and a couple of unlikely per- 
sonal relationships. Personal 
chemistry made interna- 
tional policy. 

The formalities of the 
agreement will come this 
week when Nato heads of 
government and would-be 
members meet in Madrid to 
invite Poland. Hungary and 
the Czech Republic to join 
the western military club. 
Bat this meeting bad its ori- 
gins in an odd combination 
of California dreaming at the 
Rand Corporation and the 
determination of another dis- 
tant defence theorist, a Ger- 
man, who was thinking 
much the same thing at the 
same time. 

Like many natives or Ham- 
burg, Volker Ruhe was at 
ho me in the English-speak- 
ing world. He spoke the lan- 
guage with formidable, 
almost pedantic fluency, as 
one would expect from a for- 
mer schoolteacher and pupil 



of Hurstpierpoint public 
school in southern England. 
But the German defence 
minister was no sun- 
hleached dreamer, his style 
was Doc Martens, conserva- 
tive suits and vigorous 
bicycling holidays on chilly 
North Sea islands. 

Careless flamboyance was 
unt hin kable for the steward 
of Germany's armed forces. 
Every move, every word had 
to be weighed. In March 
1993. Ruhe addressed the 
International Institute for 
Strategic Studies in London, 
often a forum for the hypo- 
thetical That he was one of 
the first to call for Nato 
enlargement was no guaran- 
tee that anything would 
come to pass, though his 
words worried Britons reluc- 
tant to accept changes that 
would lessen London's clout 

“Without our neighbours 
in central and eastern 
Europe, the strategic unity 
of Europe would remain a 
torso and an illusion,” Ruhe 
said. About the same time, 
he happened across an early 
draft of a paper on Nato's 
future by three Rand ana- 
lysts that dovetailed neatly 
with his own Ideas. 

Rube asked the trio to 
flesh out their thinking - 
while to outsiders they may 
have been just fiddling with 
an acronym "Nato”, the the- 
orists knew that they were 
attempting to plot the future 
of Europe. Just as Pentagon 
contracts were drying up, 
the German defence minister 
became the first non-Ameri- 
can to hire the corporation's 
military expertise. 

There was a third piece in 
this policy and personality 
Jigsaw. Ruhe and his Califor- 
nian soul-mates had an 
important friend - Richard 


Holbrooke, a former New 
York banker who became US 
ambassador to Bonn. With a 
bond dealer's instinct for 
spotting a trend, and lever- 
aging it, Holbrooke came to 
share the German’s view 
that Washington and Bonn 
must co-manage the volatile 
area between Germany and 
Russia. 

But there were too many 
sceptics in these early days. 
Stephen Larrabee, one of the 
Rand troika, remembers the 
reaction of a White House 
Insider to “Building a New 
Nato" which they had writ- 
ten for the wonks’ bimonthly 
magazine. Foreign Affairs. 
“Everybody in Washington 
thinks you're mad, except 
two people." Thankfully, one 
of them was Wilhana Jeffer- 
son Clinton. 

■ Budapest. December 1994. 

A look of horror was visi- 
ble on Bill Clinton's 
exhausted face as he listened 
to a snarling diatribe from 
Boris Yeltsin. “Europe, 
which has not yet discarded 
the legacy of the cold war, 
risks plunging into cold 
peace.” he warned in a 
booming, intimidating voice. 

There was conflict raging 
In Bosnia, with Washington 
and Moscow backing differ- 
ent sides, and the steady 
evolution from confrontation 
to co-operation had been 
baited. “Why sow the seeds 

of discord?” Yeltsin thun- 
dered. 

Clinton had not wanted to 
come to Budapest, and his 
political instincts were right 
The romantic, dilapidated 
city on the Danube was 
bursting at the seams as SO 
strutting leaders jostled for 
space. This was one summit 
too many; the relaunching of 


a large, loose security forum 
whose acronym, OSCE, it 
was later realised, is an 
obscenity in Maltese. 

Clinton’s advisers had 
made him come for half a 
day - and it seemed far too 
long. For a President who 
choreographed every ges- 
ture, every “spontaneous” 
encounter, and milked every 
moment on his overseas 
trips, it was Intolerable to 
receive this unscripted 
tongue-lashing. 

Back home in Washington, 
the President struggled to 
cope with a rift between his 


Solana and 
Primakov 
went for a 
long walk in 
the snow. 
Finally, they 
were hugging 
each other 


lieutenants over the emerg- 
ing proposals for remaking 
European security. There 
were those, like Richard Hol- 
brooke, now at the State 
Department, doing European 
affairs, who passionately 
supported Nato enlargement 
But there were others who 
emphasised the importance 
of keeping Yeltsin happy by 
not expanding the defence 
alliance. Clinton refused to 
adjudicate - he couldn’t 
cope with negativity. 

Clxnton-watchers said 
these mixed feelings 
reflected two contradictory 
experiences in April 1993. 
First he met Yeltsin In Van- 


couver and encouraged him 
to gird for battle in Russia's 
internal struggles. “Win. 
Boris, win!” he stage-whis- 
pered. 

Then he met the Palish 
and Czech leaders at the 
opening of the Holocaust 
Museum In Washington, and 
mused out loud on the 
“depraved and insensate 
bands” wbo were stfil threat- 
ening Europe and the world. 

After that, Clinton was 
deeply reluctant to choose 
between Russia and central 
Europe. Taking his cue from 
the Rand boffins, he wanted 
Nato to have formal ties 
with Russia, and take In 
extra members - but the 
message from Budapest was 
that Russia would not 
cooperate. 

Yeltsin’s appearance at the 
OSCE is still remembered by 
US officials as a “dark 
moment” in modem diplo- 
macy. The worst thing, far 
Clinton, was that west Euro- 
pean diplomats had some 
sympathy for Yeltsin's com- 
plaints. 

The other nightmare for 
Clinton was that Nato might 
not last long enough to 
expand. By early 1995, Brit- 
ish and French troops were 
threatening to quit the kill- 
ing grounds of Bosnia. 
Unless it could avoid disas- 
ter in the Balkans, Nato 
seemed more likely to lose, 
not gain, members. 

The Rand team had 
warned that Europe could 
fall apart - their fears were 
fast becoming facts; “Europe 
is headed toward cri- 
sis .. . Whether Europe 
unravels for a second time 
this century depends on 
[summoning] the political 
will and strategic vision to 
address the causes.” 


Translated, that meant, 
among other things, seduc- 
ing and manipulating the 
Russians. 

■ Moscow, May 1997. 

Soviet-trained diplomats 
rarely weep in public. But 
there was no migtaWnp the 
tears on the cheeks of an 
adviser to Yevgeny Prima- 
kov, the Russian foreign 
minister, as they faced the 
press outside a Moscow man- 
sion. 

It was not the pollen count 
which moistened the eyes of 
Primakov's entourage. What 
they appreciated was an 
important visitor’s unctuous 
praise for their boss, who 
could not afford to be seen 
as a western toady. Javier 
Solana, the affable face of 
the western military alli- 
ance, declared that Prima- 
kov was “a tough negotiator 
who always had the inter- 
ests of his country at 
heart . . 

In the year it had taken to 
negotiate a formal agree- 
ment between Nato and Rus- 
sia - letting Nato enlarge 
without alienating Moscow - 
the alliance and its former 
enemy had gained some 
knowledge of each other's 
quirks. 

The learning curve had 
been steep and bumpy for 
Solana, the former Spanish 
foreign minister, whose 
bearded, bespectacled and 
perpetual smile had personi- 
fied Nato since he became 
secretary general in 1995. He 
was a charmer - with a Med- 
iterranean feel for body lan- 
guage, presentation and sav- 
ing face. 

If Solana was Washing- 
ton’s favourite Spaniard, Pri- 
makov had been one of its 
least favourite Russians: a 


Middle East hand with a soft 
spot for Iraq and Saddam 
Hussein. As a native of the 
Caucasus, he, too, could turn 
on the southern charm; his 
verbal store contained both 
vinegar and honey. 

At an early meeting 


between Solana and Prima- 
kov, the Spaniard took out 
his prized Mont Blanc foun- 
tain pen and drew a diagram 
of the new Nato, as pio- 
neered in California and 
Bonn: enlargement, ties with 
Russia, a secure future for 
Europe. 

Primakov was unim- 
pressed. Wbo was Solana but 
a jumped-up civil servant? 
Primakov could address the 
main players, the US. Ger- 
many, France. Why suffer 
Solana? He then pinched 
Solatia’s Mont Blanc. The 
Spaniard knew about negoti- 
ators “pocketing conces- 
sions”. but this was a first 

T hings had to - and did - 
get better. A few months 
later, Primakov grudgingly 
described Solana as “sympa- 
tichny” - nice, or, more pre- 
cisely. pleas ant-loo king. At 
the beginning of this year, 
Solana went to Moscow, and 
Primakov took him for a 
long walk in the snow. 
Finally, after many tense 
meetings, they were stand- 
ing before the press, hugging 
each other. 

Thanks to the sweet- 
talking Solana, Bill Clinton 
can meet European leaders 
this week in Madrid without 
fear of global crisis. The US 
president had learned from 
his early mistakes. Back in 
1994, an indecisive west had 
presented Nato-Russia part- 
nership as a favour which 
Moscow might withhold or 
deny. 

Later, the west sent a 
tougher message through a 
more subtle messenger. 
Solana, he of the bonhomie. 
Russia could take or leave 
partnership, but the west 
would proceed with a larger 
Nato anyway. Yeltsin could 
hardly say no to a happy 
ending. 

The new European secu- 
rity order, dreamed up to the 
sound of Pacific breakers 
and Atlantic storms, had 
passed through hands, prom- 
inent and obscure, into the 
realm of conventional wis- 
dom and carefully crafted 
treaties. Call it the wave the- 
ory of history. 
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Joe Rogaly 

Planet of the idiots 

'Clinton has perfected a great 
skill - you do not upset the 
voters if you do very little. * 
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The Nature of Things 

Sound bites 

'Generating low-frequency sounds 
on a small loudspeaker is like 
harnessing a mouse to a dray. ’ 
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PERSPECTIVES 



H ave you ever been 
kept awake by 
the throbbing 
beat of a disco? 
Does the booming bass of 
xnoslc on your neighbour's 
hi-fi disturb your dreams? Or 
is your problem the opposite: 
are you dissatisfied with the 
tinny sound of your own 
stereo system? 

Ronald Aarts and Erik van 
der Tot, engineers at Philips 
Research laboratories in the 
Netherlands, are working on 
a device called Ultra Bass 
that will both improve the 
sound of bass notes when 
they are played on sm a l l 
loudspeakers and make 
them less annoying to the 
neighbours. 

Loud low-frequency 
sounds, the ones that we 
hear as bass notes, cannot be 
generated by small objects of 
any sort, whether they are 
Organ pipes, piano strings, or 
loudspeakers. A 
low-frequency sound-wave 
sets a large volume of air in 
motion. Trying to generate 
one with a s mall 
loudspeaker is like 


The Nature of Things 

What the ear doesn’t hear 

If your neighbour's sound system is giving you a headache, Andrew Derringtoii offers hope 


harnessing a mouse to a 
brewer's dray. 

Ultra Bass uses a 
psycho-acoustic 
(psycho-acoustics is the 
scientific study of how we 
perceive sounds) confidence 
trick called the “missing 
fundamental Illusion” to 
generate an impression of 
bass notes. The illusion 
occurs because musical 
sounds are not pure tones. 
They consist of a mixture of 
a fundamental tone, whose 
frequency determines the 
pitch of the note, and its 
harmonics, which are tones 
with frequencies that are 
whale multiples of the 
fundamental 

The harmonics determine 
the quality, or timbre, of a 
note. The same note sounds 


differently on a violin and 
on a flute because the two 
instruments produce 
different patterns of 
harmonics. The harmonics 
also contain information 
that reveals the pitch of a 
note. They are all multiples 
of its fundamental 
frequency, so in principle it 
should be possible to work 
out the frequency of the 
fundamental from the 
frequencies of the 
harmonics. 

Doing this is a bit of a 
puzzle, but our brains 
manage it unconsciously. 
When a synthetic musical 
note is constructed, the 
brain reconstructs the pitch 
of the fundamental even 
though it is not part of the 
sound that arrives at the ear. 
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The same thing happens if 
the fundamental is removed 
from a natural musical note 
by electronic filtering. We 
hear the pitch of the missing 
fundamental. 

Ultra Bass avoids the 
problem of trying to play 


Minding Your Own Business 

The man who 
profits from the 
polystyrene parrot 

Christopher McCooey explains how Artefact came to public notice 

G ary Waters has made log cab- - an unproven commodity - a chance.” shop display business; sane specialise 
ins from PVC. parrots and In the first year of trading, turnover and make only Tnarmngyrins or Christ- 
pots from polystyrene, was £10,000 and Artefact made no mas decorations. Artefact is compara- 
giraffes from fibreglass, profit In the second year, the company trvehr small and flexible and will make 


G ary Waters has made log cab- 
ins from PVC. parrots and 
pots from polystyrene, 
giraffes from fibreglass, 
chandeliers from old cutlery, spectacle 
frames from MDF (medium density 
fibreboard). Whatever the client wants 
he wffl make it - first the prototype 
then, if he gets the order, possibly hun- 
dreds more. 

Shops always need good window dis- 
plays. “Presentation is very important 
for retailers," says Waters. “The visual 
impact of the window is the first thing 
to attract the customers." 

Waters, 45, left school at 14 with no 
qualifications. He had hoped to go to 
art college but took a job with Burtons 
menswear, as a junior on the display 
team, he ironed the suits before they 
were put in the window. Subsequently, 
he worked for a number of department 
stores including Debenhams and All- 
ders before becoming display manager 
for an Amy & Navy store in 1981. He 
left in 1986 and freelanced before set- 
ting up his own company. 

Business was hard to come by when 
Waters started Artefact in 1991 - in 
fact for the first six months there was 
none. To pay the rent on the BOO sq ft 
workshop in an old laundry at Modest 
Corner, a hamlet near Southbo rough in 
Kent, be worked from 10 pm to 4 am 
cooking for the staff of a distribution 
warehouse. 

*Td had a couple of jobs in catering 
before starting Artefact so I was quite 
capable of knocking out sausage, egg 
and chips through the night.” says 
Waters. "After finishing my cooking 
job I'd grab a couple of hours’ sleep 
and then go to the workshop; I’d ring 
up and then visit potential customers. 
The banks were not particularly inter- 
ested in offering any practical support 
but I thought 'where there’s a will, 
there’s a way*.” 

His first order came in 1992. The cli- 
ent wanted 70 log cabin panels for Its 
sheepskin clothing shops. Start-up 
costs were minimal; he bought a band- 
saw far “a couple of hundred quid”. 
(Subsequent equipment was purchased 
out of income.) "Many of the big name 
retail outlets have their regular suppli- 
ers for window displays and so it was 
very hard to persuade them to give me 


- an unproven commodity - a chance.” 

In the first year of trading, turnover 
was £10,000 and Artefact made no 
profit In the second year, the company 
got a big order for polystyrene pots 
(luckily production coincided with a 
long dry spell which allowed the pots 
to be dried on the roof). With his wife, 
whom he married in 1983, working in a 
school and taking care of the domestic 
side of things, the small second year 
profit went back into the business. 

Artefact will make 
anything. "We 
were asked for 180 
camels - we 
quoted but heard 
no more,” says 
Waters, one senses 
with relief 

Since then. Artefact’s turnover has 
doubled each year. Waters puts this 
down to giving a good personal service 
(he still makes the prototypes himself), 
meeting the deadline for delivery (the 
shops work one season ahead so sum- 
mer windows are made in the spring) 
and being competitive in price, in the 
fourth year, the business was doing 
well enough for bis wife Judy to give 
up her school job and take over the 
book-keeping and administrative side 
of the company. 

"The margins vary from job to job 
and profit can amount to anywhere 
between 0 and 30 per cent Sometimes 
the display controller of the retail out- 
let tells you he has a budget of, say, 
£10J)00, and you have to weak within 
that - sometimes because you want the 
work and it is a new client you cover 
your costs and make little on the job.” 

Artefact has Increased its space to 
3,500 sq ft of the old laundry but 
Waters wants to move. He and his staff 
are working on many levels and it is 
difficult to man-handle MDF and huge 
pots of paint up and down stairs. 

There are mare than 100 firms in the 
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No. 9,419 Set by DINMUTZ 

A prize of a classic PeUkan Souveran 800 fountain pen far the first 
correct solution opened and four runner-up prizes of Pelikan M200 
fountain pens. Solutions by Wednesday July 16. marked Crossword 
9.419 on the envelope, to the Financial Times, Number One South 
work Bridge, London SE1 9HL. Solution on Saturday July 19. 



WINNERS 9,407: R. Cole, Amersham. Bocks;. P- Mayes. Grand- 
Brassac, France; CJS. Morris, Edinburgh; F-WJ- Teals, Harboma. 
Birmingham; A. Tertsakian. London swis. 


ACROSS 

I Republic producing aminn- 
acid? There’s no answer to 
that! (8) 

5 Match with a cricket-club 
next to ring-road (0) 

10 Some people pot a brave 
face on it (5) 

11 Shelter for Alice’s intended 
(6-3) 

12 Vessels in which Vikings 
went sploshing about (9) 

13 Unqualified, having broken 
head off Kulf-clob . . „(5) 

14 . ... head for overhaul (6) 

15 Disavowals In opening of 
Easter Island, possibly (7) 

18 Exercises as punishments? 

SO Wild aromatic plant found 
around Virginia (6; 

22 Muse providing part of the 
answer at Olympus (5) 

24 Sick, for example, with bile 
trouble - can’t make It out 

25 $oor in brave ramble (9) 

26 Clever to bring back street- 
cars (5) 

27 This Great Dane flopped on 
the beach (6) 

28 Bob, for example, has 
means of saving tune (52) 

Solution 9,418 


[DaamoiQo raraaoBrao 
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naaanr nsoasnaQS 

QE30nf30OS3 

□naamansa naaraa 
0 □ ra a n 
Honan sianccionmns 
n Q 0 (3 0 PI 

SanilDinBQFH 0QBOI2 

□ a n m n 
naans □□tasEannn 
00000000 
nasnaaaQB ssqsd 
0O0Q0I3BB 
aanaoBta BannnaB 


DOWN 

1 Plug tn pipe that stands 
out? (6) 

2 Entire sum used wantonly 
by insurgents (9) 

3 Collector of bits and pieces, 1 
Inter alia (15) 

4 Sack the bank clerk (7) 

6 Representing Mac, touring 
Vicar of Chichester for 
example (15) 

7 Gold coin in eye-socket (5) 

8 Extra short in doctor's mea- 
sure of grape-sugar (8) 

9 Son due to come out? 
That's new! (6) 

18 Like equations worked out 
to the letter? (9) 

17 Having an aversion to go tn 
France, soldier takes cycle 
(8) 

19 Common movement of 
wages or screw? (8) 

20 Irregular spot in America 
for betting a great deal on 
cheerleaders (7) 

21 Things put out about four? 
0-3) 

23 Tired of freestyle wrestling, 
we hear (3,2) 

Solution 9,407 


low-frequency nates on 
small loudspeakers by 
removing those notes from 
the sound signal It replaces 
each note it removes with a 
series of its harmonics that 
are reproduced by the 
loudspeaker, and cause a 


human listener to perceive 
the missing fundamental. 
The result is chat the bass 
notes both sound better and 
have fewer tow frequencies. 
Since it is primarily the law 
frequencies in a sound that 
are transmitted through. . . 
wails, "the neighbours don’t 
bear it” says Aarts. 

Ultra Bass is not the first 
electronic device to exploit 
the brain's tendency to 
insert the ™«mg 
fundamental. Telephones do 
the same thing. They do not 
transmit low-frequency 
sounds at all. but we have 
no difficulty hearing the 
deep nates of a man’s voice 
because our brain 
reconstructs it from the 
harmonics. The 
reconstruction is effortless 


and automatic. It Is part of 
the processing that the brain 
carries out to produce a 
perception of pitch. 

Researchers in . .. 

psycho-acoustics are still 
trying to explain how the . 
brain perceives pitch. 
According to one of them, 
Chris Hack, of Sussex . 
University, the perception of 
pitch may depend on the 
timing of the nerve impulses 
that are sent from the ear to 
the brain. 

The idea is that the brain 
determines pitch by 
measuring the period of time 
in which a sound-wave 
repeats itself. The repeat 
period of the sound produced 
by a vibrating violin string 
is the time taken by one . 
complete vibration. 


Removing the ftmdamental 
does not change the period. 

. ah artificial sound of the 
spwio pitch would also have 
the same repeat period. 

It appears that the interval 
between impulses fired by 
nerve fibres in tho brain - 
matches the period of the 
sound. 

Flack is Investigating 
ways in which this neural 
information may be analysed 
by the ear to produce a 
stogie unambiguous pitch. 
However, pitch Is not 
everything. Flack stresses 
that although the Ultra Bass 
system may provide a more 
accurate reproduction or the 
frpsg melody ora tune on a 
small system, it wiu not 
have the same deep ■timbre” 
of a large speaker. The 
perception of a deep bass 
depends on the tow- 
frequency components being 
physically present, 

"although your neighbours 
may not see this os an 
advantage.” he says. 

■ The author is professor of 
psychology at the University 
Of Nottingham. 





shop display business; sane specialise 
and make only Tnarmugfrins or Christ- 
mas decorations. Artefact is compara- 
tively small and flexible and will make 
anything. A core staff of five keeps the 
business ticking along but when there 
is a big order, like a recent one for 20 
(out of 23) ALders stores which wanted 
limed oak furniture, then as many as 
10 extra staff are hired from a bank of 
regular self-employed outworkers. 

In the holidays, I get a lot of art 
students wanting work.” says Waters. 
"By the time we have made the proto- 
type and got the order, manufacturing 
becomes more like a production line 
than arty-crafty work and they are a 
. bit disappointed. But the work is var- 
1 led and I need people who like to paint 
or sew. A lot 'of the skill is m the 
finishing - painting the polystyrene to 
look like day pots, making MDF look 
like limed oak. or a giraffe looking Hke, 
well, a giraffe.” 

Some displays are easier to make 
than others; a potential client saw one 
of Artefact's giraffes at the Interna- 
tional Display Week Exhibition held 
each year in Islington Business Centre. 
“We were asked for 180 camels - we 
quoted but heard no more," says 
Waters wryly and. one senses, with 
relief. 

Another client wanted and got a dis- 
play made from real bamboo which 
was especially imparted from south 
east Asia. "That was a bit of a night- 
mare,” remembers Waters. 

"After a while, insects that had been 
in the wood began to hatch out under 
the warm shop lights - huge creatures 
began to fly about. Hardly the sort of 
thing you want when women are try- 
ing on new frocks." 

Waters' Christian faith is the bed- 
rock of his home and business life. At 
their marriage Judy was a widow with 
three young sons. Waters adopted the 
children last year. 

"As Christians we are told to take 
each day as it comes, to be patient, to 
be honest, to give our best I'm still 
trying to get that right . . 

■ Artefact Display Workshop, South- 
bank House, Modest Comer, Southbor- 
ough, Tunbridge Wells, Kent TN4 OLS; 
Tel 01392-513774, Fox 01892 517349. 
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BRIDGE 


CMnephtr McCooey 


CHESS 


Having failed, to be shown 
the winning line for your 
contract is humbling, but at 
least illuminating. Feeling 
that you could have done 
better without knowing how 
is another level of frustra- 
tion altogether. So it was far 
one player who confronted 
me with this deal: 

N 

4 J 62 
V Q10 3 
4 AK762 
* 74 


W 

A A Q 9 7 
V 64 

♦ Q4 

* KQ J83 


E 

f A 10843 
V 85' 

4 J95 

3 ^ 10962 
S 

* K 5 

V AKJ972 

4 10 83 
A A 5 
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QSE3QB000 
□Qaaciannaa sqhb 
n □ ra ra e in 
oiuianasQ Baraonara 
a n n ra ra o 
rararararasa bbgossq 
a a ra o ra a 
3naa sanaaGERBin 
D00D00DI3 
□DHBQBBnc] mason 
ra u m m .n ra ts n 
mamma oraoBamsciu 


North East South West 
1C ■ 

ID NB 4H 
The bidding was unscienti- 
fic, but effective. West led 
KA and, when dummy hit 
baise declarer realised that 
he faced four likely losers - 
two spades, one diamond 
! and a club. He correctly 
opted to establish the dia- 
mond suit far discards, so be 
wan the lead, drew trumps. 

4AK and led a third 
round. But Bast won with 
his J+ and switched to a 


spade. Declarer now lost the 
four tricks he had antici- 
pated. 

The solution on this hand 
is a combination of suit 
establishment and avoidance 
play, for, if East does not 
gain the lead, declarer’s K4 
is safe. To this end, declarer 
should duck the club lead, 
leaving West on lead ant? 
eliminating any possibility 
of West under-leading his 
AQJ later to put East on lead 
with his 10$. 

With no better switch. 
West continues clubs and 
declarer wins. He draws one 
round of tr ump s, and thug 
leads a small diamond from 
hand. West plays small, so 
declarer wins with A4 "in 
dummy, returning to hand 
with another round of 
tramps which clears the 
suit. Now. he leads a second 
diamond from hand and, 
when West plays Q4 - with 
which he is marked from the' 
bidding - declarer ducksin 
dummy, leaving West 
stranded on lead.; 

When declarer next plays 
tn dummy's K+, East’s J+ 
will fall, and the suit will be 
established. Realising this, 
the best West can do is to 
cash his A* before South’s 
spades can be discarded on 
the long diamonds. 

. Paul Mendelson 


London's -■ grandmaster 
tournament . played last 
month was the setting for an 
unusual record. GMs are 
often mathematicians, econ- 
omists, journalists, or engi- 
neers, but the last to com- 
bine chess »"<? medic ine was 
Dr Tarrasch, who challenged 
for the world title in 1908. 

So Dharshan Kumaran, 
the 22-year-old Oxford Uni: 
varsity No.l and medical stu- 
dent who achieved his final 
GM norm at Drury Lane, 
broke a long-standing hoo- 
doo. The son of a Harrow GP 
has won two junior world - 
titles, and one factor in his 
success is that since he was 
aged 11 or 12 he has used a 
chess database ("a great 
time-saver”) to prepare for 
opponents. 

Kumaran was runner-up 
at Drury Lane behind the 
grandmaster. John Emms, 
who played the brilliancy of 
the event, sacrificing both 
rooks for checkmate (Emms, 
v Summer scale, Fhilidbr . 
Defence), 

1 e4 as 2 d4 e5 3 Nf3 esM 
4 Nxd4 gtr 5 NcS Bg7 6 8e3 
NfB 7 Qd2 0-0 8 0-0-0 Reg 9 £3 
NcS 10 h4 NeS 11 Bhfi BbS 
Black has adopted a familiar 
system from the Dragon 
Sicilian in an e4 e5 opening, 
but; a key difference, which 
White now exploits, is that ' 
the dark squares around 


Black’s king are badly weak- 
ened. 12 1x5! Nxh5 13 g4 Ng3 
14 Rh3 Nxfl 15 RxfL cS 16 
NY5! No4 If gx£> 17 gxE with 
a winning attack down the g 
file. 

17 Qd3 Be6 18 Bf4 Qb6 19 
b3 NeS 20 Qd2 Bxf5 21 gxf5 
Qb4 22 Kxh7! A typical sacri- 
fice on an open b file. 
Black’s best defence is Nd3+ 

23 cxd3 but White still wins 
the middle game after Bxc3 

24 Qh2 or the on r? game after 
QXC3+ 24 Qxc3 Bxc3 25 £sg& 

Kxh7 23 Rbl+ K*8 24 
Bxh8+[ Resigns. For KxhB 25 
Bxe5+ Rxe5 26 Qh6+ Kg8 27 
f6 leads to mate. 

Ti.> m*. .-w.-.-r 3«y. 


:-r ' 

*v • xnr. 


u ifcSjSJasiJk yes . 
Ki- • S-V.C «a S TE* 


NO U87 

White mates in five moves, 
against any defence (by F. 
■Kohnlein, 1907). This looks 
Impossible, but con be 
solved by a precise sequence. 
Solution, backpage 

Leonard Barden 
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Joe Rogaly 


B ill Clinton. ever master 
of the art .of sleight of 
lip, bias done it again. 
This week the president 
announced that he has a plan 
He will do no thing tO tSUC anri 
little to regulate commerce on. 
the internet which* he said, 
had become “the Wild West of 
the global economy". 

Somehow he 'made it sound as 
if he was earning his star, as 
sheriff of the United States.' He 
presented a programme for Inac- 
tion, focusing on self-regulation 
by the ; dherubim wM nm the 
industry. The completion date is 
to be December 1 1999. Al Gore, 
the vice-president himself, will 
ensure that it Is met The federal 
government, the World Trade 
Organisation and the rest of us 
win be chivvied into the deep 
repose of laissez-faire. 

We should keep at least one 


A vGyage to the planet of the idiots 

It.is up to the citizens to tame the outlaws as a dumbed-down world comes ever closer to home 


eye . open. Mr Clinton's noiH>l&n 
offers Special treatment for busi- 
ness done on the neL ln most 
countries, including thfe ‘OS.-tele- 
communications, television! arid 
radio are obliged. to foUowJegal 
regulations, althoi^b.. the Isn- 
dency is towards HberaBsation. 
In Europe . and- the- US, ‘ news^ 
papers and magazines, are ; rela- 
tiv^.-unfottexed.' . . 

' The world of the web is to be 
freer than print, and un taxed. 
Children are to be protected 
’ from shocking images on -the 
screm by industry codes, and 
parental, vigilance. Parties to 
' contracts may choose their juris- 
dictions.. The private sector will 
lead, the, way. 

hoes this matter? After ah,- the - 
dllierence between the convey- 
anw of information and enters 
tatomsnt on paper and sending it. 
jn. .airings of digits is that the 


older method makes money, the 
newer cine does not We accept 
. firee-ish print, warts and all We 
should welcome a free bitemfit 

Those of us who place mare 
trust in the market than in gov- 
ernment officials miphi; leave the 
argument there - were it not for 
a persistent doubt. The sheer 
power of the infonoaticm/enter- 
tainment business is npqpttHng. 
US exports of films, videos, 
games, software, licences, profes- 
sional services and the like are 
currently worth over $40bn a 
year. In most countries the 

industry is getting rich faster 
than all other commercial endea- 
vours put together. This explo- 
sive growth is not extending 
competition, or multiplying free- 
doms. On the c ontr a r y, too much 
power is being concentrated in 
too few hands. 

T ha t sound like an ol d 


Marxist gramophone recant, but 
it happens to be true. The .facts 
are gathered in a new book by 
Edward S. Homan and Robert 
W. McChesney, a pair of profes- 
sors attached to universities in 
Pennsylvania and Wisconsin. 
Their title - “The Global Media 
- the new missionaries of global 
capitalism" suggests an anti- 
market bias. Never mind They 
appear to have drawn heavily on 
the FTs database, so we must at 
least allow. that their sources are 
good. 

The authors identify 10 verti- 
cally integrated conglomerat e s 
that between them dominate the 
planet's media, excluding the 
internet. Similar c on ffif utT e ti o u is 
gai-hering pace within the tele- 
communications business, the- 
principal carriers of the net. 
Details are in the book, pub- 
lished in Lond on by Cu t Eso TT. 


In theory, the world wide web 
stands free, outside this collec- 
tion of dtigopoEsts. It is not sub- 
ject to takeovers. It is open to alL 
President Clinton painted a 
touching picture of small enter- 
prises, started from home. These 
could command instant global 
reach. Universal free trade, 
which its proponents say will 
make earth, into heaven, would 
be a step nearer. 

In practice bigness is already 
beginning to show its strength. 
Large players can buy their way 
into the mart-favoured web site 
listings. They will surely domi- 
nate the encryption software, 
and thus the payments sy winm g . 
of the future. They will snap up 
patents, purchase the best enter- 
tainment, hoard cre a ti ve walks, 
compile endless roaster lists of 
prospective buyers. Many of 
these future giants of the net 


will be spawned by today’s 
mega-corpcrations. 

We need not take fright at this, 
but we should watch what hap- 
pens. The internet does not yet 
work as well as it is supposed to. 
It is overloaded, strangled by the 
rapid rate of signing-on of new 
customers. Hollywood dominates 
our Imag inati ons, but it is open 
to other centres of film and TV 
production to enter the arena. 
This was recognised by the Brit- 
ish government this week. The 
Budget presented on Wednesday 
allowed for total write-offs of the 
cost of producing new films. 

No, our worry is about some- 
thing more subtle than concen- 
tration of power. The Big Ten, 
with or without participation in 
the internet, have only share- 
holders to consider, not citizens. 

Most readers, listeners and 
viewers - you and I apart - are 


fasfly satisfied. They seem wffl- 
to accept uninformative 
news, dumbed-down editorials, 

soaps, thought-killing films, end- 

less pictures Of humane mating 

The world is not being brain- 
washed into submission. It Is 
Ming treated as the planet of the 
idiots. 

Mr Clinton of all people should 
be aware of this. He has per- 
the greatest political skill 
or alL You do not upset the vot- 
ers if you do very little. Using 
the right words, the brightest 
images, can impress them. The 
smartest media politician for 
many years can plant a picture 
of his choosing in our heads. 

So I say Big Bill Clinton is 
right. It is tzp to the citizens to 
tame the outlaws. That’s what 
happens in the very best Wild 
West movies. Isn't it? 

E-mail - joe. rogaJyQft. com 


Lunch with the FT 
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The lessons and bruises 
of life’s great scrum 

Justin Cartwright finds that Will Carling is a famously misunderstood brand name 

T he Ivy seemed to unstoppable by ordinary something special about burger is that it shouldn't hold? He did not plan 
be just the sort of mortals, that he loved 1990,” he said. He placed provide any surprises. media career, although t 

place for a Lon- playing in Paris, that he felt what I thought was an inter- I was surprised when he wished he could write. I sa 
don lunch with most relaxed in Italy, that he esting emphasis on the raised the issue of his friend- 1 would give it all up to hai 
Wffl Carling. It is was for from a traditionalist determination and depends- ship with Princess Diana to p laved rurrbv like him. 


T he Ivy seemed to 
be just the sort of 
place for a Lon- 
don lunch with 
win Carling It is 
glamorous, confident, slickly 
ran and the food is excellent 
It attracts people from a 
world where consumption in 
public is an important ritual. 
Celebrities draw comfort 
from eating in . the same 
room as other celebrities. 

When he arrives he is still 
glowing gently from train- 
ing He is not very tall, but 
he has a compactness which 
has proved devastating on a 
rugby field. To understand 
Carling's fame, yon must 
appreciate that he has never 
kpowtngiy missed a tackle in 
*«s life. He has a slight 
as though life is puz- 
Hgjpw far him. And well it 
might be. He may not be the 
most gifted player in the 
game* but he is the most 
famous and in leading 
England to unprecedented 
success he came to stand for 
a kind of Thatcherite 
jinwiTi, brash, ruthless, 
somewhat superrifions. 

Even the name WEI - not 
jSOl, never Billy - Carting 
seems expressly designed as 
a brand name for Anglia 
resurgens. And his friendship 
with Princess Diana should 
have been unthinkable for 
the traditional rugby player, 
normally a motorway poEce- 
man, cattle former or dim 
surveyor. Will was all mobile 
phone and Porsche and Har- 
bour Club. Or so it seemed. 

He ordered a Caesar salad, 
a hamburger and a Bellini, 
and I ordered spiced coconut 
soup and char-grilled red 
sea-bream. I wondered if our 
choice of food couldn't be 
deconstructed all too 
easily - his the safe, rather 
obvious option, mine the 
willing dupe of fashion. He 
said be believed in a bal- 
anced diet, based on Ameri- 
can research, no fads like 
carbo-loading A hamburger 
fitted the bill perfectly. 

As for the restaurant, he 
tifced it. but it was not the 
sort of place he would come 
privately because he 
shunned attention- T like 
watching people. I used to 
watch people at Euston sta- 
tion. 1 loved that” The past 
tense was because ft is no 
longer possible for him to go 
out in public without people 
trying to speak to him. 
There are two sorts of sup- 
plicants, those who revere 
him for restoring English 
pride, and the non-English 
who hate him with a passion 
both as a type and as the 
man who relegated their 

rugby to the second division. 

1 wondered if he was 
awar e of the depth of feeling 
about him. “Oh yes. I liked 
that. 1 responded to it-” But 
as for Saxos, he didn't think 
of himself as famous even 
how. "I'm a shy person, 
ijtritc reserved.” Our first 
courses arrived. Mine was 
utterly defatious; his Caesar 
gated disappeared without 
undue contemplation. We 
talked about rugby - 1 asked 
Mm how he motivated the 
fawm. “By example. Once the 
game is under, way there 
fast much you can do. I 
ootid usually faB in the first 
five minutes what sort of 
game we were going to 
b m* Had he always had 
flfrrt fiearsome directness? 
“So they te& me, even, as a 
small bey.” 

I was enjoying our talk. He 
toH me that giant New Zea- 
lander, Jonah Lomu, was 


unstoppable by ordinary 
mortals, that he loved 
playing in Puis, that he felt 
most relaxed in Italy, that he 
was far from a traditionalist. 
He could never see himself 
propping up the bar at 
Twickenham 20 years on, 
explaining who he had been. 
Nor was he bolshie, as many 
people thought, but shy. And 
much more, some of it 
almost lihriTous. 

In my novel. In Every Face 
I Meet, the hero savours 
Carting’s try in Paris in 1990. 
It turns out that Carting has 
read the book: "T was gobs- 
macked. I never expected to 
be in a book. TV) be in a 
proper book.” He remem- 
bered every detail of that 
try, the way Rob Andrew ' 
"picked the bajl up, : the way 
Jerry gave . it to . him - at 
exactly the right moment 
and the way he sailed over 
the try tine. I remembered 
that too, and the look on his 
face, pleased hut not too exu- 
berant, well in control. 

. “There will always be 


something special about 
1990,” he said. He placed 
what I thought was an inter- 
esting emphasis on the 
determination and dependa- 
bility of that team. Far com- 
mitment, teamwork and 
leadership are what Carting 
baIIr thoug h hia turn manage- 
ment motivation companies. 


W asn't he 
really just 
providing 
executives 
with a 
chance to meet him, under 
the guise of management 
training? Far from it; lots of 
seminars and exercises went 
on without Mm. But, I wan- 
dered, now that he has 
retired from international 
rugby whether his appeal as 
a management guru might 
wane. 

Our main courses arrived; 
my sea bream was terrifi c , 
almost sublime, its redness 
muted by the char-grilling. 
His hamburger looked fine. 
The whole point of a ham- 


burger is that it shouldn't 
provide any surprises. 

I was surprised when he 
raised the issue of his friend- 
ship with Princess D iana to 
illustrate the downside of 
fame: there was absolutely 
nothing he could have said 
at the time of the tabloid 
rumours which anybody 
would have believed. He was 
powerless. As he told it, he 
and Diana met at the “gym 
where I work out", had a cof- 
fee together, got on well and 
embarked on a pleasant 
friendship. He was under- 
standably flattered and 
intrigued. Nothing more. But 
imagine the world's most 
photographed woman and 
the world's most famous 
rugby player trying to have 
a normal tittle f riendship at 
the Harbour Club unde- the 
gaze of the rich and the idle. 
The naivete is touching. 

We had dessert: unvar- 
nished strawberries for him 
and roasted fruits with mar- 
scapone for me. Sensational. 

And what did the future 


bold? He did not plan a 
media career, although he 
wished he could write. I said 
1 would giro it all up to have 
played rugby like him. ] 
almost meant it. But with 
his girlfriend. Ah, expecting 
a baby soon he was thinking 
more about the future. He 
wanted to become involved 
in setting up rugby tourna- 
ments. 

By now 1 was feeling a 
curious warmth towards 
Carling: he seemed to me to 
be as far from the brash, 
arrogant En glishmen of the 
new breed as could be imag- 
ined. He seemed instead to 
be that other type of 
Englishman, increasingly 
rare, the buttoned-up. chap 
who feels a little ill .at ease 
in today’s world. He has the 
added burden of celebrity 
which I think he finds dis- 
tasteful, something which 
has no relevance in the 
trenches when you are 
unde - fire. 

Steadiness under fire is 
what he values. 


This Sunday morning: 



Your neighbours will decide not to play Thrash Metal at 3am. 

You’D awake at 9.30am surrounded by the aroma of Kenyan 
coffee and English breakfast [prepared by your partner). 

You’ll rise to find your partner has also decided to tidy the flat 

You win successfully dodge a work colleague and his family 
when you nip out to get the papers. 

At the newsagents you'll find that The Observer, instead of 
the normal £1, is just 50p. 

Your partner wrii announce that they now prefer tile 'lazy 
afternoon idea" to foe "long walk and gallery idea." 
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The Observer 


The Observer w 


50 p 
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PERSPECTIVES 


I t is 6pm and a group of 
young men and women are 
Cling to orderly fashion 
into one of Oxford’s more 
discreet academic build- 
ings for a lecture on the global 
politics of environment by a for- 
mer UK ambassador to the UN. 

Well groomed, well dressed, 
and soft spoken, these students 
from around the world cut a very 
different image to those who 
have been crowding' into the uni- 
versity's most popular pub. The 
Kong's Arms, to celebrate the end 
of their finals. 

For these are no or dinar y stu- 
dents. They are young diplomats 
from around the world - or 
"members" as they and their 
tutors like to refer to each other 
- of the Foreign Service Pro- 
gramme (FSP), courtesy of their 
own governments and the UK’s 
Foreign Office. 

The Programme has its roots in 
Britain’s imperialist tradition 
and has, over the years, devel- 
oped as one of the more subtle 
and less trumpeted attempts by 
Her Majesty’s Government to 
assure itself of a measure of con- 
tinuing global influence. 

Its earliest precursor was a spe- 


Diplomats to the core 

Jimmy Bums finds out how Oxford continues to ‘inoculate the world with Balliol’ 


cialist programme for new 
entrants to the Indian Civil Ser- 
vice, promoted in the late 19th 
century by Benjamin Jowett, a 
senior tutor who became Master 
of Balliol College - "To inoculate 
the world with Balliol," pledged 
Jowett 

With the fall of Empire, an 
Overseas Service Course was 
adapted to train members of 
Commonwealth states achieving 
independence. 

In more recent years, a 
renamed FSP has extended its 
intake of diplomats to practically 
any country in the world. 

A marketing campaign aimed 
at governments able to finance 
their own has drawn students 
from the Middle East and Latin 
America, and to a lesser extent 
Asia, plus the former Communist 
countries. With the exception of 
Austria. European countries 
choose to train their own diplo- 


mats. 

A group of Oxford academics is 
responsible for three main areas 
of study - international trade 
and finance, international eco- 
nomics and finance, and interna- 
tional law. But the administra- 
tive spirit of the foreign office is 
stamped all over the fourth 
course, unsurprisingly titled 
■’diplomacy”. 

The man entrusted with teach- 
ing diplomatic skills is Sir Robin 
Feara, who successfully applied 
for the job of programme director 
last year following his retirement 
from the Foreign Office. 

"Continuity with change" is 
how Sr Robin describes bis lat- 
est challenge. 

In the reassuring e nv iro nment 
of the senior «wnmnn room of his 
old Oxford college. Sir Robin 
seemed coolly unruffled by some 
of the realities of modern times: 
the Chinese back In Hong Kong. 


Labour's foreign mtnictPT taftting 

of the need to thinfc of human 
rights first 

He performed his national ser- 
vice in the Intelligence Corps 
before joining the diplomatic lad- 
der. Having served Queen and 
Country around the world for 
more than 30 years - from Islam- 
abad to the Falklands and most 
recently as ambassador to Madrid 
- Sir Robin remains firmly cast 
in the Jowett mould, convinced 
that British influence can still 
extend universally, thanks to the 
spirit England's most eminent 
university. 

So how does academic excel- 
lence apply to teaching foreign 
diplomats? 

“What I am trying to do with 
these people Is to make them 
think, have ideas, make their 
own judgments, and argue them 
convincingly. I want them articu- 
late, argumentative, persuasive. 


treat tacts not as knowledge but 
as the basis for creating opin- 
ions." Sir Robin enthused. 

Sensitive to any charge that he 
is engaged to propaganda. Sir 
Robin insists that the prime 
objective of the programme is 
universal - although “propagan- 
dising Britain is one of the 
elements". 

“Let’s not get too focused on 
selling Britain. The main object 
is to give those cm the course a 
global understanding of the com- 
plexities of the world, and better 
to understand the techniques of 
diplomacy." says Sir Robin. 

“We are always oversub- 
scribed. and that speaks for toe 
reputation or the programme and 
the value that foreign ministries 
around the world attach to it It's 
significant that g overnm ents are 
prepared to sacrifice time and 
money on some of their diplo- 
mats to come here for a year." 


Or it could be that some "diplo- 
mats" have hit on a convenient 
way of getting themselves a 
quick - and free - Oxford educa- 
tion (75 per cent of the students 
are funded by Foreign Office 
scholarships). 

The programme organisers 
make much of the global network 
of "old boys and girls" developed 
over the years. 

Less explicit is the extent to 
which some former members 
may also became unofficial 
“moles" that might, if called 
upon, repay a favour or two -to 
the local UK mission. 

Thus the official programme 
brochure records the following 
innocuous story: “A senior for- 
mer member of the programme 
tells of how he went into a bilat- 
eral conference to negotiate a 
knotty problem and noticed, to 
his pleasure and relief, that his 
opposite number was sporting 


the same distinctive FSP tie." 

It concludes, without even a 
of self-mockery: "The meet- 
ing was over in an unexpectedly 
short time. The non -Oxford diplo- 
mats on both sides are said to be 
still puzzled by how quickly 
agreement was reached on such 
an apparent sticking point" 

The record of members, once 
they leave the cosy environment 
of Oxford to return to their own 
countries, is mixed: several old 
boys promoted to ambassador- 
ships in countries of dubious 
democratic credentials, and one 
old girl - Benazir Bhutto - to a 
presidency. 

As for Zheng Xlaosong. this 
year's member from C hina , he 
quit well before the programme's 
end. He had been appointed to 
his country's new administration 
to Hong Kong. 

The remaining members on 
this year's course certainly 
seemed In convivial mood as 
their joined Sir Robin and me for 
their final meal together. 

It was hard to find any among 
them prepared to utter a word of 
criticism of the programme Itself. 
But they were, after all, trained 




FAKE, by Michael Thompson-Noel: Chapter 3 

Robert MaUalieu, a gold market specialist, has been murdered 
in London. His widow, the beautiful Elizabeth MaUalieu, isn’t 
satisfied with the progress of the police inquiry and has hired a 
private investigator. 

Mallalieu’s associates included Dmitri Zhuruvsky, who is 
alleged to be associated with Moscow crime gangs. Zhuruvsky 
may have been laundering money via the London gold market. 

The two men also shared a close interest in fake works of art 
The investigator, Jane Astor, regards Zhuruvsky as her No.l 
target Aster’s assistant is an eccentric 20-year-old who uses 
trance music as an aid to divining the outcome of sports 
events, on which they like to bet 

As this odd couple delve deeper into the MaUalieu mystery, 
they enter a world where nothing is what it seems . . . 


T he market in chastity 
belts is introspective 
and highly spe cialised. 

Yet it is eclipsed in 
those respects by a 
shadier activity: the market in 
Sake chastity belts. 

Scholars believe that chastity 
belts were invented in Italy in 
about 1400. In a few places, it is 
said, they were still in use at the 
start of fhe 20th century. 

During the Renaissance, evi- 
dence of their employment by 
fearful husbands was mainly 
anecdotal, though it also pops up 
in burlesque fiction. With fake 
chastity belts, however, we are 
on firmer ground, for there are 
plenty of them about and they 
are easy to spot- In design, they 
are more gruesomely Ingenious 
than most authentic ones. 

In 1990, the British Museum in 
London staged an exhibition 
called Fake? The Art of Deception, 
with more than 300 fake artworks 
on view. 

The exhibits included a fake 
chastity belt. “It is probable," 
stated the catalogue, “that the 
great majority of [chastity belts] 
now existing were made in toe 
18th and 19th centuries as curios- 
ities for the prurient or as jokes 
for the tasteless." The fake belt 
on display, it said, was a “concoc- 
tion" of uncertain date. 

□ □ □ 

My name is Jane Astor. I am a 
London- based private investiga- 
tor. 1 had known little about fake 
artworks until the other day 
when my client, Elizabeth Mallal- 
ieu. hiked over to me the hefty 
catalogue published by the Brit- 
ish Museum to accompany its 
1990 exhibition. 

Elizabeth MaUalieu has hired 
me to investigate the murder of 
her husband, Robert, whose 
throat was cut during an appar- 
ent street robbery in London's 
Little Venice area nine weeks 
ago. His watch, an expensive one, 
was stolen. MaUalieu was a 
dealer in precious metals and ran 
his own firm, Brights un Invest- 
ments. 

He ban been a successful busi- 
nessman. yet he died in the gut- 
ter. 

Elizabeth MaUalieu did not 
contradict me when I told her it 
would be futile and costly to 
duplicate the poUce investiga- 
tion, which is treating Mallalieu's 
death as a total robbery. 

She wanted, nevertheless, to 
explore the possibility, even if it 


was a slim one. that her hus- 
band's death had some other 
explanation. In London, fatal 
shootings in clubs or on the 
street happen frequently; usually, 
they are gang and drug-related. 
And so-called Rolex raiders - 
muggers who rob wealthy vic- 
tims of watches, jewellery and 
cash - presently account for a 
quarter of central London street 
robberies. Yet fatal robberies 
involving cut-throat razors, as to 
Mallalieu's case, are almost 
unheard of. The last one in Lon- 
don occored in 1954. 

□ □ □ 

For breakfast the other morning I 
and my assistant Paul Willson, 
walked from Marble Arch, where 
1 live, to a cate on Baker Street 
we use a lot The cafe has tables 
outside. To go with the inter- 
stella gathering of NO, and SO, 
emissions you get on Baker 

‘There is 
another angle: 
Elizabeth 
MaUalieu told 
me her husband 
played around a 
lot. He was a 
womaniser’ 

Street, I asked for a BLT and 
coffee. 

The waiter looked at Paul. Paul 
is 6ft Sin and 20, with greasy hair. 
He strikes some people as eccen- 
tric but he can be clever and 
intuitive and he usually makes 
me laugh. If I say so myself, I am 
turning him into a good investi- 
gator. 

The waiter asked Paul what he 
wanted- “Eight fried eggs," said 
Paul, “and six bananas - energy 
food." The waiter, an Australian, 
has always detested Paul It is 
jealousy, I suppose. He brought 
him four fried eggs and an 
almost-black banana. 

When we had finished our food 
and were back on hydrocarbons, 

I asked Paul what his problem 
was. I had guessed he wasn't 
happy with the MaUalieu investi- 
gation. I was doing something 
wrong, at least from his perspec- 
tive. 

Pan] mumbles a lot 

“Spit it out," I told him. “What 


do you want to say?” 

“WelL” said Paul, and stopped. 
But then he straightened his 
shoulders and pushed his hair 
from his face. “What I*d like to 
know." he said, “is why we're 
only looking into this guy Zhu- 
ruvsky. There must be other 
angles. If you want my opinion, 
we ought to be widening thing s 
out We seem to be going in cir- 
cles.” 

I lit a cigarette. I was pleased 
that Paul was questioning the 
direction of our inquiries - our 
concentration on Dmitri Zhuruv- 
sky at the apparent expense of 
everything else. But I was not 
about to express my pleasure, 
even though to have done so 
would not have compromised my 
post-feminist stance. Being a 
post-feminist means I have no 
trouble accommodating the frag- 
ile male ego. The key is never to 
sound like a stuck-up cow. 

I wanted to hear more of Paul's 
views, but first it was important 
to tell him where I thought our 
inquiries were leading. 

Dmitri Zhuruvsky is a Russian 
who lives in Moscow. He was 
friendly with Mallalieu, who had 
handled Zhuravsky's invest- 
ments In gold, bat that was not 
their only link. Elizabeth Mallal- 
ieu had told me that both men 
collected art fakes. In fact, as tor 
as I could see, MaUalieu and Zhu- 
ruvsky had been doing their level 
best to stimulate interest in the 
market in fakes - a market that 
is growing in scope and value 
almost by the day. 

I said: “You know about my 
years in America, PauL How I 
went to college there, how I 
started work there. And you 
know that everything I say is 
always true." Paul pulled a face, 
but bis eyes were locked on mine. 
“So let me tell you wbat the Com- 
anche war chiefs used to say, 
PauL The Comanche were known 
as toe Lords of the South Plains 
and their allies - you probably 
know this, Paul - were the 
Kiowa and the Kiowa Apache. 
What the Comanche war chiefs 
used to say was: To reach an 
enemy swiftly, travel In a cir- 
cle’." 

Paul groaned. “They didn't," he 
said. “You’re making it up." 

They certainly did, PauL Espe- 
cially at full moon. Particularly 
at harvest moon, which toe Com- 
anche called the blood moon. At 
the time of toe blood moon they 
went on their biggest raids, kill- 
ing hundreds of enemies and cap- 
turing many slaves." 



Paul said: “That's one of your 
stories, Jane. I wasn't born yes- 
terday." 

“It's not one of my stories," I 
countered- “Whichever way we 
look at it, Zhuruvsky is a prime 
investigatory target. We could 
hardly have a better one. Mallal- 
ieu probably steered Zhuruvsky 
towards the gold market in the 
first place. Lousy advice. Zhuruv- 
sky is losing S20m, and if s possi- 
ble that some or all of his origi- 
nal investment represents the 
recycled proceeds of Russian 
crime. The other day, PauL I read 
a news story about the fear that 
is said to be haunting the gold 
market as a result of uncertainty 
over what the central banks plan 
to do with their gold reserves. 
Gold is bad news all round. Zhu- 
ravsky, we can be sure, is not a 
happy camper." 

Paul was looking bored, but I 
wanted him to hear me out. 
“Then there are the fakes," I 
said, lighting a cigarette. T don’t 
know how or why MaUalieu and 
Zhuruvsky were involved in 
fakes. But to date we’ve had no 
choice but to focus on Zhuruv- 
sky. Let me tell you a bit about 
fakes. PauL You might enjoy it" 

I reminded him that when Eliz- 
abeth Mallalieu sent me the Brit- 
ish Museum’s 1990 catalogue, she 
sent four other catalogues as well 
- smaller, less ambitious ones - 
relating to exhibitions of fake art- 
works staged in other European 
cities to 1992. 1994. 199S and 1996. 

“What those catalogues show is 
that every branch of art is over- 
run by fakes” 1 told Paul. “There 
are fake paintings, drawings, por- 
celain. furniture, coins, medals, 


clocks, glassware, silverware, 
stamps, jewellery, sculpture, 
books, manuscripts, photographs. 
But that is just the start of it. To 
quote some academic: The his- 
tory of fakes is the history of 
human deceit and gullibility over 
three millennia.’ There are even 
fake chastity belts, Paul - plus 
things that are stranger." 

To keep his attention, I told 
Paul about the sub-category of 
zoological frauds known in the 
artworld as Jenny Hanivers: a 
term used for toe dried bodies of 
rays and skates that were manip- 
ulated into the form of anthropo- 
morphic or dragon-like curios - 
fake miniature sea monsters. 

In 1531 a Jenny Haniver was 
said to have been captured In 
Polonia. It was claimed it resen- 
bled a bishop. It was shown to 
toe king, who ordered it to be 
returned to the sea. Eventually, 
Jenny Hanivers lost their aura of 
mystery, though occasionally 
they are stQI manufactured and 
sold today. 

I told Paul that I had read toe 
fine print of the catalogues Eliza- 
beth Mallalieu had sent. One of 
the exhibits at the British 
Museum to 1990, a fake soapstone 
figure from Zimbabwe, was 
described to the notes as belong- 
ing to TL MaUalieu*. Another 
exhibit, a forged Athenian black- 
figure vase, copied from a 6QQBC 
original, was listed as the prop- 
erty of ‘D. Zhuruvsky'. 

I blew a perfect smoke-ring. 
“After that," I continued, “I stud- 
ied the smaller catalogues, relat- 
ing to exhibitions of fakes staged 
in Gent In 1992, Bordeaux in 1994, 
Lisbon in 1995 and Brussels in 


1996. A note in the catalogues for 
the Bordeaux, Lisbon and Brus- 
sels exhibitions stated: ‘The 
organisers wish to thank R. Mal- 
lalieu and D. Zhuruvsky for kind 
financial assistance in connec- 
tion with this exhibition.'" 

I signalled to the waiter to 
faring more coffee. Then I blew 
another perfect smoke-ring, 
which hovered in the space 
between us before drifting, off 
along Baker Street. Paul grinned. 
He knows wbat I can do with 
smoke-rings, yet is always 
impressed. 

“From studying the cata- 
logues," I said, “I deduce that 
Mallalieu and Zhuruvsky had 
dug themselves deep into the 
trade to fake artworks, although 
I don’t yet know what they were 
up to. They were obviously con- 
noisseurs. Connoisseurs of fakes. 1 
like the sound of that, PauL Are 
you receiving me?" 

Paul nodded moodily. The 
effect of my trick with the second 
smoke-ring had already worn off 
“So far.” I continued, Td agree 
that we have no evidence of what 
Mallalieu and Zhuruvsky were 
doing in the fake market' but I 
bet it was something rotten.” . 

Paul mumbled. 

“Speak up.” 

“I said we haven’t got any evi- 
dence period.” he said. “Not any 
real stuff. For the murder of 
someone who lived in London, 
we’re spending all our time 
investigating someone 'Who lives 
in Moscow. It’s stupid.” 

□ a □ 


that in a minute ” I said. "But 
you're right. Paul. Apart from 
Zhuruvsky, there is another 
angle we should be looking at. 
Elizabeth Mallalieu told me her 
husband played around a lot. He 
was a uMym-a-n-i-s-f-r. PauL* 
Paul pretended to laugh 
uproariously, but he still looked 
sullen. 

“Elizabeth said that Mallalieu's 
womanising was the cause of 
them splitting up.” 1 said. They 
separated 14 years ago. but they 
didn't get divorced. Tonight Is 
Friday night. Paul. On Friday 
nights some of the people - deal- 
ers, managers, secretaries - who 
work at Mallalieu's firm go to a 
bar in Southwark. Some place 
under the pavement, with saw- 
dust on the floor an ordinary 
City bar where they drink cham- 
pagne at God knows what a bot- 
tle. Tonight, you'll be joining 
them, but you won’t be drinking 
champagne. You'll drink mineral 
water, PauL Is that extremely 
clear? Find out whatever you 
can. especially about Mallalieu. 
What sort of employer was ho? 
Was he to a relationship or did 
he play the field? You will need 
to insinuate yourself, Paul. Per- 
haps someone from Mallalieu's 
firm will try to pick you up. Mira- 
cles have been known. Do you 
think you can manage that?" 
"Sure 1 can." said PauL “But 
- wbat will you be doing?" 

“I will be with the police.” I 
said. “Someone's agreed to see 
. me: a chief superintendent. I 
have got plenty of questions, 
including some about Zhuruv- 
~.sky.“ 

i had steered the conversation 
skilfully. We had travelled to a 
circle. Paul slapped the table so 
that the coffee cups jumped. 

“ Exactly said PauL “How are 
we going to get closer to Zhuruv- 
sky?" 

I pretended I was confused, and 
asked what he was talking about. 

“When I said we were trying to 
connect someone who lives in 
Moscow with a murder that hap- 
pened in London,” said Paul, 
“you said: Til come to that In a 
minute.'” 

I stood up. “So I did,” I said, 
flicking him a smile and kissing 
him on toe mouth. “We haven’t 
got a choice, PauL WeU go and 
find Zhuruvsky. We’ll go to 
Moscow together. The client will 
pay for me; our winnings will pay 
for you.” 

Paul and I like sports betting. 
We bet on any sport except 
rugby, which is the preserve, we 
believe, of hairy-brdwed neander- 
thals. Paul makes our selections, 

I manage the money. We do not 
always win: we lost £175 on 
Wimbledon by backing four idi- 
ots (I won't mention names) who 
couldn't handle pressure. But our 
overall profit since the start of 
the year, rhanira to Paul’s selec- 
tions. is £3^28.12. 

“Moscow would be cool,” said 
PauL But then he looked distrust- 
ful. “ When are we going to 
Moscow?" 

I said: TU ring the airline 
today.” 

... TO BE 
CONTINUED 

Chapter Four of FAKE will 
unfold in next Saturday’s 
Weekend FT 


Paul can’t rattle me. TD come to Anofthcmt*, ermetm am eonous 


FT Weekend Competitions 


his is the third week of our summer series of sporting 
frafienge s . Each week, for the next six weeks. we vri B 
e offering prizes to the readers s ending in the wittiest 
nd most imaginative solutions to the questions we set. i 

Last week’s challenge was to. slow down the big; 
fi ring servers at Wimbledon who have turned ten ni s 
3 to a game of whack and duck. The most popular 
uggestkm was to restrict to a single serve. There ■ 
rare also votes in favour of a poUoe-Uke road trap and a 
ange of p rinkbrnwite for servers who break. the speed 
emit, including severing the Achilles tendon. Others 
uggested that they be forced to consume a pint of 
rann beer or a few too many strawberries. 

The prospect of a pun was irresistible for the entrant *. 
too suggested slowing down the service by out-sourcing 
; to the counter staff at the British Post Office. 

!ut the winners were: 

> A handicapping system with weights on the racquet : 
nn (John Dibley. Surrey, UK) - 

i Male players to wear posing pouches one size too > 
DtoR (Jennie Wedlock, Somerset, UK) 


• Players must hit their second serve first, followed by 
their first serve (Peter Herrmann. London) 

• Ralls made of thick rubber, filled with fertiliser, and 
set to explode above certain speed — would also . 
encourage growth Of grass. (MB. LLoyd, Yorkshire, UK) 

• When serving, players must throw the ball up with 
toe same hand .that they use to hold the racquet 
(Deborah Guy, London) , '■ 

• A maximp m combined, speed of 150miph.'tor the two 

serves; a first fault at 125mph means a second serve of ... 
no more, than 25mph. (Gerry Young; ffeem&ede. The 
Netherlands) ' \ “ . ■}' / 


TTfe weed's competition is epan to FT readers aged IS pwS and imt. 
Entries mutt ba submitted toon* of the abova a da tt atgby tbaapaoBtet 
CtatB. The wtarinfl entries, S3 setocted by e Westend FT pan*, wtt 
publahod In lha FT on Safurdqr -Mpl 2. Tha dectafan of tfw Jodgw An* 
anriTX>ooPB6ponriBfie.wBt>e«*BredWft.Alpriawvriibe d ri ipBl Bti tl ta 
winners wfchfn SB Oaya. There « nocash a0WnadM8.OQpyriohtinaSefHrfes- 
wff remabvwth the RnaxM Tfinos 


COMPETITION THREE: Rugby 

Rugby Union Is'a stoivkart sport inwhich men scram 
down and settle their differences by tossing a ball in . . 
and seeing which epd it comes out Dirt much of what .- 
ha pptmc in the huddle is unseen. . . j /. 



-What' really goes on in arugfcy «crum? Wbat axe they. 
discusstogitoese men? Is tttiwthat aR jokes are, 
'-started toscrbms and. spread outwards from there to ' 
toe rest of toeiwbrW?;And what could he settled bya 
: rtigby smfim?. Industrial disputes? The final sale price 
for your house? Scahna down and : keep it dean. 

"The sixeteverest solutions win be. rewarded with -a 
faottle ofptok champagne, andfcttdck book, chosen by 
our Literacy [Editor, Axmalena McAfee. 

HmrtoeBtar;] - - 

VSend your entries by.post to Weekend FT. Summer 
Ganpetition .(Rugby), One Southwark Bridge, London 
; SKI 9HL. or by electronic mail to mgby@ft.com :6r by 
Fw to (W) tt[7i-873. ,44S3»- Entries must Be received by“ ■ 
noon, B ritisha ^^ ’nine, onWc dnasday , Please v 

At the end of the two months, we wflf set the ultimate 
c h all en g e , a competition to end all competitions, based 
on 'Fake^ Michael Thompson-Noel's summer mystery 
story,- This final cotitestwffi -produce two winners , each 
of- whom': wm -receive two business -class return tickets - 
for tor travel withtoEuroEa. courtesy rf Lafthans a; 




SUMMER READING 
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Literature at your leisure 

Writers, academics, a theatre director, an actress, a City grandee, a dancer and a church leader discuss holiday reading 

T his year my suitcase -' . ; .-■■■/; ' 

will be full of Booker '-<^.-7..^ ^ ^ ' '- "" - • . ■ ''. -■■ ; - • .; ' ‘ 

novels. So I need other /-V. -O ' - 

reading that is light to y. .’v-. . ; • f- 

cam* but absolutely ‘ v v* •'■-• ■: ". : .'•-•• 


T his year my suitcase 
will be hill of Booker 
novels. So 1 need other 
reading that is light to 
carry but absolutely 
gripping. Selima Hills’s new 
poems in Violet (Bloodaxe, £8.951 
are wayward, funny, terrifying. 
Her writing scintillates with 
hatred, love and absurd insights: 
‘’Being fifty makes me feel 
large, / large and cold, / like some- 
one else's fridge." 

For solace HI take Edward 0. 
Wilson's tonic 7n Search of 
Nature (Allen Lane, £14.95). Dip 
anywhere into his essays and you 
find a fresh scale for looking at 
things. Ants, sharks, humans, 
snakes, bacteria, cohabit per- 
force. but gracefully. Sociobiol- 
ogy here becomes astonishingly 
alluring. 

Gillian Beer. 

The contents of my suitcase 
this year will include Richard 
Hoggart's The Uses of Literacy 
(Penguin, £8.99). Having heard 
Hoggart on Radio Four, I was 
intrigued to read his analysis of 
the cultural climate produced by 
mass literacy, and have looked 
for a copy ever since. Most book- 
shops do not stock it, and as I am 
the sort of person who likes to 
leave the shop with a paper bag 
and not an order slip in my hand, 
my search continued until 
recently, when a fellow customer 
overheard my request and offered 
to lend me his well preserved, 
original copy, with its cover price 

of -Is. • — 

With an appetite~vttietted by 
Sophie’s World. I shall also take 
Bertrand Russell's History of 
Western Philosophy (Rout! edge. 
£30). 

Deborah Bull. 

The Roy Strong Diaries. 
1967-1978 (Weidenfeld & Nlcolson. 
£ 20 t should make ideal summer 
reading. They have been 
described (and derided) as catty, 
frivolous and self-centred. Yet I 
suspect they will have much 
more to say about the challenges 
and tribulations of running two 
of the greatest cultural institu- 
tions in the land: the National 
Portrait Gallery and the Victoria 
& Albert museum. 1 also intend 
to catch up on. Roy Foster, UUf. 
Yeats : .4 Life, VoLJ : The Appren- 
tice Mage (Oxford University 
Press. £25). in which Ireland's 
foremost historian takes on 
Ireland's greatest poet. Everyone 
tolls me the result is the best 
literary biography since Richard 
Ellman's life of James Joyce. If 
so, then I shall be in for a real 
holiday treat 

David Cannadine. 

I enjoyed the television series. 
American Visions, and look for- 
ward to the more detailed 
account of the history of Ameri- 
can art promised in Robert 
Hughes new book, American 
Visions : The Epic History of Art i 
in America (Harvill. £35). I have 
found his explication of cultural 
influences in The Fatal Shore and i 
The Shock of the New wonder- j 
fully full oT ideas. 1 am hoping l 
that his book contains the same 1 
quotient of insight For me this is j 
the joy of reading, to find an idea i 
one has never encountered, or, I 
just as good, to find an idea 
expessed in a way that is fresh 
and pleasurable. 

Saul Bellow has a new short 
novel. The Actual (Viking. £14. i 
out in August), and 1 look for- * 
ward to reading that. He has cut j 
down the length of his novels as s 
he has grown old. but there is ] 
something extraordinary about a I 
man of his age producing such i 
vital novels, however short If he 1 
published his gas bill, i would i 
buy it i 

Justin Cartwright. ! 

Under a willow -tree (ideal pro- j 
tection against the summers that i 
now are meant to beat down on i 
us) I shall doze and try and am- j 
central? on the two new biogra- i 
phit-s of J.M.W. Turner lately J 
published: James Hamilton's * 
Turner A Life (Rodder & Stough- 
ton. £25) and Anthony Bailey's 
Standing m the Sun (Sinclair 
Stevenson, £25). Our greatest 
painter is still our mast fascinat- 
ing. and his battles with light no 
less so. 1 am also due to return to 
tile darkness of Bleak House. 
which I reread every decade, 
i The OUP edition in paperback, 
£2.99, Is niv choice.) This Is, ! 
find, the most complex and atmo- 
spheric of Dickens’ novels, 
haunted by ambiguities heralded 
by the fog that enshrouds the 
opening chapter. Locations are as 
vivid as thp characters, from 
Chesncy Wold in the sodden 
countryside to Krook's paper- 
filled bur where he spontane- 
ously trombus is, and the convolu- 
tions of the plot are as mysteri- 
ous us these places. It's a good 
spot in which to spend a holiday. 

Clement Crisp* 
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Books for the beach: ‘Summertime, Cornwall', by Dame Laura Knight 


Canadian camping trip we have 
to agree to share. My opening 
bids this year are 77ie School 
Bag . the new Ted Hughes and 
Seamus Heaney poetry anthology 
(Faber. £20). Its predecessor, The 
Rattle Bag a few years back, was 
brilliant. 1 shall also pitch far 
Thomas Pyncbon’s Mason and 
Dam (Cape, £16.991. It is very 
long, and Fm told that in Quebec 
it rains a lot. 

Howard Davies. 

Science is not monolithic, and 
C.P. Snow's touchstone from sci- 
entific culture leaves biologists 
secretly uneasy. If anything can 
boost my understanding of ther- 
modynamics it will be the lyrical 
clarity of Peter Atkins's prose. As 
a bonus, 77;? Second Law (Mac- 
millan. £14.95) predates the 
trendy, upstart usage of “chaos" 
(which means almost the oppo- 
site). Had Snow been a biologist, 
the second law might have been 
upstaged, as his criterion, by nat- 
ural selection - which not all 
physicists understand. Let them 
read Mark Ridley's Evolution. 1 
look forward to verifying that the 
second edition (Blackwell. £22.50) 
is as wittily informative as the 
first. 

Richard Dawkins. 

A secretary of state far arts 
and libraries once said to me: 
Tm going on holiday and I'm 
going to take a book. Can you 
suggest one?" In his terms the 
medium-sized suitcase full of 
books that we'll take to Spain 
would constitute a library: thril- 
lers (Dick Francis. Patricia Corn- 
well, James Lee Burke); adven- 
ture (Patrick O'Brien), classic 
(Mrs Gaskell). pulp Action (I'm 
too ashamed to say), art Action 
(Annie Proulx. Seamus Deane 
Arundhati Roy. Anne Michaels), 
and non-Dction. Fm looking for- 
ward to them all. but none more 
so than Longitude by Dava Sobel 
(Fourth Estate, £12) and The 
Pleasures of the imagination by 
John Brewer (HarperColIlins, 


£30) - an appetising account of 
English culture in the 18th cen- 
tury whose only drawback is its 
weight, a trying test of the wrist 
muscles by the swimming pool. 

Richard Eyre. 

1 don’t often read biographies, 
but a familial death makes you 
very interested in Lives - and of 
course summer reading should be 
supine and secondary stuff Read- 
ing Yeats is not like reading 
Yeats. Along with Roy Foster's 
Life of WB. volume 1. (OUP. £25* 
I'll be packing Hermione Lee's 
Virginia Woolf (Chatto, £20). Jer- 
emy Lewis’s Cyril Connolly: -4 
Life (Cape. £25). Susannah 
Clapp's With Chatwin: Portrait of 
a Writer (Cape. £15.99) and. not 
for the first time. Elizabeth Bish- 
op' s endlessly interesting col- 
lected letters, One Art (Pimlico. 
£14). 

Isabel Fonseca. 

Eland Books' elegant reprans 
are perfect holiday reading. Out 
of an extensive list of forco::en- 
hut-favourite and shortly-: o fce-rn- 
vourite books I have singled out 
Lighthouse by Tony Parker ■.££-9?* 
and The Law by Roger Variant 
(£8.99)i although I could have 
gone equally happily for the 
travel works of Sybille Bedford. 
Lighthouse is a study of that 
strange breed, the keepers. :n 
Parkers inimitable style o: 
melded interviews: the view from 
the shore will never be the same 
for me. The Lair is a chilling - 
and ihriiling - cove! about 
Southern Italy, firs: published :n 
IKS, which makes Mono Puzo's 
works look rather tam~. 

Antonia Fraser. 

2 shall be taking two books 
with me this summer, one vary 
short and one very long. The lone 
one is Brian Magee's Confessions 
of a Philosopher fVVeidccfeSd £c 
Nicholson. £20] . If you want c 
personal introduction to life's 
imponderables, this is the <'*ne. 


The short one is more poignant. 
Jean-Dominique Bauby wrote 
The Owing Bell and the Butterfly 
(Fourth Estate. £939) by blinking 
his left eye, which was all he 
could move after a stroke. His 
reflections oo life as seen from 
that situation proride a moving 
counterpart to Magee. 

Charles Handy. 

I have been given a wonderful 
cartload of books for my birtbday 
including a first edition of A 
Patriot For Me. signed by the 
author, John Osborne, and a 1937 
history of the Hampstead Cricket 
Club. The two gifts I am racist 
looking forward to arc Jeremy 
Lewis's amusing-looking biogra- 
phy. Cyril Cormolly (Cape. £25) 
and American Visions t Harvill. 
LZ-oi.a history of American art by 
Robert Hughes. His TV series on 
the same subject was brilliant. 

My only regret is that 1 have 
already read Tom Hiney's inspir- 
ing biography of Raymond Chan- 
dler i Chatto. £16.99 1 . but it is so 
compering perhaps I will read it 


David Hare. 

While :n the Lake District I 
shili make a start on S E. Finer 's 
huge, posthumous three-volume 
study of The Hicrtry of Govern- 
ment * OUP. £100 the set) from the 
an inert monarchies in the mod- 
em state. No postwar scholar has 
outstripped Finer when it comes 
:c treading that jagged path 
b«w*vr. political science and his- 
tory. On the historical front I 
have been itching :c absorb 
whole Orlando Files' A People's 
T-cgcdir i Cape. £25 » since ray 
daughter began reading chunks 
c-: it so me last autumn as she 
ben; her path towards this sum- 
mer's A level. 

Peter Hennessy. 

American writers never cease 
m the attempt to tell the whole 
American story, which often 
takes the j'onr. of a fall from 


grace - the Dream, the collapse 
of the Dream. The danger tends 
to be that mythic ambitions can 
overwhelm the characters. The 
critics, especially in the US. seem 
to believe that Philip Roth’s 
American Pastoral (Cape. £15.99) 
has triumphed in this respect I 
shall find out on the beach. 

I've been looking for a com- 
poser who writes well about his 
craft and has some good stories 
to tell. I'm reliably informed that 
Berlioz is the man. I'll be taking 
his Memoirs (GoUancz 1969). 

Ian McEwan. 

The two books I'm stuffing into 
my travel bag this year are 
Roddy Doyle's The Van (Min area. 
£6.99) and Leonard Cohen's Beau- 
tiful Losers (Black Spring Press, 
£6.99 1 . Both arc- artists of lan- 
guage. Roddy Doyle captures the 
intricacies and subtleties of 
human communication through 
his characters - it is like reading 
about our neighbours, family and 
friends. Leonard Cohen paints 
words into pictures layered with 
passion and darkness, dealing 
with the stark feelings people 
don't talk about in polite com- 
pany. 

Janet McTeer. 

Fast gaining cult status in 
India, set on a coffee plantation 
m Coorg. homeland of the unique 
warrior race that produced 
India's First field marshal. The 
Scent of Spices. Kaveri Ambisan's 
novel of political and social 
upheaval opens on a young girl 
entering her second bridaJ home, 
haring been widowed at the age 
of 13. i'll also take Mason and 
Dixon (Cape. £16.99) by Thomas 
Pynchon. "a modem 18th-century 
novel" about two British survey- 
ors encountering madness, old 
world and new frontier, as they 
draw the fault-line of US history. 

Gita Mehta. 

I plan to read Ted Hughes's 
Tales from Ovid (Faber, £14.99): 


in the absence of another volume 
of Christopher Logue’s inspired 
version of Homer, Hughes's 24 
passages of Ovid are most likely 
to re-animate a classic text and 
lodge it, sharply focused and per- 
fectly pitched, in the contempo- 
rary mind. “The snake sloughs 
its age and dullness ; In a scurf of 
opaque tatters" - an image taken 
at random from the Hughes vol- 
ume. but one which is emblem- 
atic of the whole endeavour, 
where Ovid promises to emerge 
"new-made, in molten brilliance". 

Roy Foster's IVjS. Yeats: A Life. 
Vol I: The Apprentice Mage (OUP, 
£25) has already given me great 
pleasure as I’ve read here and 
there, using the more than usu- 
ally informative index. For 
instance, the meticulously docu- 
mented bad blood between Yeats 
and Robert Gregory explains why 
the poet's elegy “In Memory of 
Major Robert Gregory" should 
read like matrioski. those Rus- 
sian dolls within dolls, dealing 
with Lionel Johnson, Synge, and 
George Poll exfen. before turning 
to the announced subject - who 
is shrunk to the size of a pea and 
garlanded with a couple of majes- 
tic phrases. As for Gregory's 
mother. Foster has turned up a 
marvellous reminiscence by an 
old Galway acquaintance, w-ho 
described Augusta Gregory as 
‘‘Loving - cold. Womanly - cold. 
Patriotic - cold. Very calculating, 
dutiful, courageous, purposeful 
and all built upon a bedrock 
sense of humour and love of fun 
and a bitter sarcasm with a vein 
of simple coarseness and simple 
inherited Protestantism." Sounds 
exactly like a real person, in 
other words. 1 expect Professor 
Foster has done the same for 
Yeats's contradictions. 

Craig Raine. 

After a year of reading and 
selecting from 50 years of Indian 
writing, it's lime for a complete 
change. I've started two Ameri- 
can novels and then decided to 
hoard them for later: Philip 
Roth's American Pastoral (Cape, 





The discussion on holiday 
books in our household b one of 
(bn most acrimonious of the year. 

We find it easier to agree oa 
where to go than on the books wo 

will collectively take - and on a Fiction, history, biograph y, art philosophy, reportage: some of the unse that wilt weigh down our contributors' suitcases 
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Bndgemar Art Ubary 

£15.99). bv an author whose mag- 
nificent mature fictions are even 
more impressive than the bril- 
liant books of his youth, and 
Thomas Pynchon's Mason & 
Dixon (Cape, £16.99). Pynchon 
has never been a lazy read, but 
has always his readers offered 
rich rewards - of intelligence, 
erudition, imagination, vision, 
and comedy * for their efforts. 

Salman Rushdie. 

I am looking forward to a 
closer acquaintance with Roger 
Scruton’s An Intelligent Person's 
Guide to Philosophy (Duckworth, 
£12.95). This is a marvellous book 
which gives back to philosophy 
the sweep and depth it once had 
before linguistic analysis reduced 
it to a study of words and their 
m eaning . Scruton is unafraid to 
take on the big topics - God, 
truth morality and freedom - 
with imagination and verve. Matt 
Ridley’s The Origins of Virtue 
(Viking. £20) is an equally excit- 
ing foray into evolution and 
human society. The "selfish 
gene” is better at explaining con- 
flict than co-operation, and what 
makes Ridley's book so refresh- 
ing is that he allows us to see 
that it is our capacity' for collabo- 
ration that allows humans to 
adapt and survive together. 
These are two books which, in 
their different ways, put virtue 
back on the map of contemporary 

thought. 

Jonathan Sacks. 

Trapped with the three fat 
women of Antibes, the sane man 
reads non-fiction that diverts him 
into the labyrinths of past times 
and other places. The Reach of 
Rome by Derek Williams (Consta- 
ble. £25) explores the fringes of 
that ancient empire, from Had- 
rian's Wall to Arabia Felix, from 
Mauretania to Armenia - the 
limits of the possible, triumph, 
retreat, disintegration, the wrath 
of Mars and chaos. Visions of 
Ararat by Christopher J. Walker 
(LB. Tauris. £19.95j is a history of 
Armenia told in an anthology of 
writings by Gibbon. Byron, Glad- 
stone. hapless clerics and impo- 
tent politicians - the wrath of 
race and envy- 

Brian Sewell. 

The notion that holiday read- 
ing should be “light” has always 
seemed false to me. A mind at 
peace in a French vineyard or 
dreaming in a Greek olive grove 
can immerse itself happily in the 
profound. 

I've just finished Jonathan 
Raban's Badland (Picador, 
£15.99). an acute and troubling 
account of the American Dream 
turned to dust in eastern Mon- 
tana. Sow. I m addicted anew to 
Ra ban's style and will work back- 
wards through his other books 
Lhis summer, starting with Hunt- 
ing Mister Heartbreak (Picador 
£6.99). Adrift in foreign lands’ 
eteraohy questioning the concept 
of home . Raban crafts a more 
immaculate, shipshape habhj 
tion out of the language tS, 
almost all his contemporaries^ 

Rose Tremain. 
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Buy these two essential 

sources of investment 
success for only £30.00. 
Save £7.00 instantly! 

Benjamin Graham 
on Value Investing 

Lessons From The Dean 
of Wall Street 
Janet Lowe 

“One of the luckiest events In 
my life was when I met Ben 
Graham; now Janet Lowe gives her readers a 
similar opportunity. Janet’s portrait is right on 
the mark and anyone with an interest in 
investment win relish this book .' 7 

- Warren E Buffett 

Benjamin Graham, one of the world's greatest 
investors, amassed a stock market fortune by 
investing in long term winners. Now you too can 
discover the secrets and rewards of Benjamin 
Graham's Value Investing techniques. 

Benjamin Graham on Value Investing is a 
fascinating account of Graham’s odyssey: his life, 
jobs, investments, writings and business 
relationships. 

Read it Implement it 
Achieve outstanding investment success. 

Available now at £16.99 


Buy this hook and Investing with the 
Grand Matters and save £7.00. 


Investing with the 
Grand Masters 

Insights from Britain's 
Greatest Investment Minds 
James Morton 

“At last a book which will 
enable private investors to ask 
intelligent questions of (both their existing and 
potential) fond managers.” 

- Justin Urquhart Stewart. Business Planning 
Director, Barclays Stockbrokers Ltd 

Investing with the Grand Masters is a unique insight 
into the identities of the UK's market movers and 
the source of their success, featuring all of the 
biggest names in professional fund management, 
including: • Anthony Bolton • Howard Flight 
• Colin McLean • Nilslhube 
This book provides invaluable access to the 
strategies, tactics and investment philosophies 
which have allowed these investment prophets to 
deliver above average returns, year after year. 

For the professional investor, this book will help 
keep you abreast of your peers and will allow you to 
profit from their greater market knowledge. The 
section on Rising Stars offers tips for the top 
amongst the next generation of fund managers. 

For the private investor, the people profiled in 
this book are the ones to watch and follow. Their 
success has made their investors wealthy. Learning 
their secrets can make you wealthier too. 

Available now at £19.99 


Buy this book arid Benjamin Graham on 
Value Investing and save £7.00. 
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Orphaned 
by the 
Khmer 
Rouge 

Kferan Cooke on the young 
survivors’ horrendous memories 


U nderstatement 
can be a terri- 
fying thing. 
Susie Hem was 
five years old 
when Pol Pot and his mur- 
derous Khmer Rouge swept 
into Phnom Penh in early 
1975. Four and a half years 
later the Vietnamese 
invaded. “We were freed 
from Pol Pot's dictatorship 
and rudeness." 

Rudeness? More than L5 
Tniiiinn kiiiprf. Torture on a 
massive scale. Anyone with 
glasses condemned as an 
Intellectual, taken out and 
hacked to death. The starv- 
ing forced into cannibalism. 

Susie is now a beautician 
in Long Beach, California. 
Few of those she polishes 
and preens can have any 
inkling of the horrors she 
has endured. “Pol Pot forced 
all of us to work. If someone 
didn't work bard, he or she 
would be killed in hunt of 
other people. We worked 
from five is the morning 
until dark. We got to rest for 
only 10 minutes, twice a 
day . . . Every night many 
families were being killed by 
Pol Pot’s soldiers.” 

How Susie and hundreds 
of thousands of fellow Cam- 
bodians survived such times 
is a remarkable testament to 
humanity's strength and 
resilience. How they manage 
to reflect on those years 
with such poise and equa- 
nimity is nothing short of 
miraculous. 

What drove the Khmer 
Rouge to such depths of 
barbarity is the big, 
unanswered question - an 
excursion into a world gone 
mad. 

Dith Pran, the Cambodian 
associate of US journalist 
Sydney Schanberg whose 
experiences were portrayed 
in film The Killing Fields, 
has gathered together 29 


accounts of those caught up 
in the Khm^r Rouge butch- 
ery. They are short, simply 
told tales, all the more grip- 
ping as a result. 

On April 16 1975, Srey- 
touch Svay-Ryser, then 
seven, was excitedly prepar- 
ing for the Cambodian New 
Year’s celebration at her sis- 
ter's house in Phnom Penh. 
Gifts were being wrapped, 
food cooked. A tank went 
past the house. Khmer 
Rouge soldiers, some as 

CHILDREN OF 
CAMBODIA'S 
KILLING FIELDS 
by Dith Pran 

Yale University Press £16.95. 

119 pages 

young as 12 and an dressed 
in black, ordered the family 
at gunpoint to leave the cap- 
ital 

The official story was that 
the US was about to bomb 
Phnom Penh. After a time, 
the reality sunk in. The 
Khmer Rouge, formed in the 
countryside and deeply sus- 
picious of urban dwellers, 
wanted to send all city 
people to the rice fields and 
jungle - whether they died 
or not in the process was 
irrelevant 

"They told us we were 
void. We were less than a 
grain of rice in a large pile. 
The Khmer Rouge said that 
the Communist revolution 
could be successful with 
only two people. Our lives 
had no significance to their 
great Communist nation, 
and they told us, *To keep 
you is no benefit, to destroy 
you is no loss.'" 

Yn nkimn y Chan was 14 in 
1975. At first he had no fear 
of the Khmer Rouge. "These 
soldiers were our country- 
men. We had no reason not 
to believe them . . . leaving 



Chfkfran at s Cambodian refugee camp: To keep you is no benefit To destroy you to no loss', some i 


i told 
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Phnom Penh was an adven- 
ture. Thousands of people 
were leaving at the same 
time. The streets and side- 
walks were covered with 
people carrying bags and 
cars crept along slowly in 
the congestion. There was so 
much noise." 

Soon death was the only 
sight and sound Yuokimny 
would experience. He walked 
for two and half months. 
Unused to life in the coun- 
tryside, the family soon suc- 
cumbed to malaria and other 
diseases. Sisters, grandfather 
and mother died. Two elder 
brothers were beaten to 


death. (To save bullets the 
Khmer Rouge killed by beat- 
ing people with the back of a 
hoe or with bamboo poles.) 

Children were encouraged 
to inform on their parents. 
"Family ism", a Khmer 
Rouge term for missing 
one's loved ones, became a 
crime, often punishable by 
death. Children were sup- 
posed to devote themselves 
to Angka, the Khmer Rouge 
high command. 

As their world was bru- 
tally turned upside down, 
many of these - children 
became desperate. "I wanted 
to commit suicide but I 


couldn’t,” says Teeda Butt 
Mam, then 15 years old. M If I 
did, 1 would be labelled the 
enemy because I dared to 
show my unhappiness with 
their regime. My death 
would be followed by my 
family's death because they 
were the family of the 
enemy.” 

Even after the nightmare 
was over many of these chil- 
dren still had to endure 
years of suffering - being 
beaten and robbed by border 
guards in Thailand and 
spending months on end in 
refugee camps, uncertain of 
their fate. It is a continuing 


indictment of the world 
community that Khmer 
Rouge leaders have not been 
punished for tholr 
crimes. 

Dith Pran has photos of 
each of the contributors, 
most now settled in the US. 
There is little bitterness In 
the faces, only freshness and 
optimism. Yet behind the 
smiles is the sadness of a 
lost childhood and a lost 
home. "Sometimes I sit down 
and cry and think about the 
past." says one of the survi- 
vors. “But life goes on. and l 
have to learn to take care of 
myself." 


Twixt God and Mammon 


C ommentators often 
pontificate about 
the decline of def- 
erence In British 
society since the second 
world war, but the answer is 
not too far to find. The great 
and the good, who assumed 
the right to control the 
nation's affairs, repeatedly 
displayed their incompe- 
tence. They did not deserve 
respect 

The Church of England's 
embarrassment in the prop- 
erty market Is a prime exam- 
ple. In the late 1980s and 
early 1990s, the Chinch Com- 
missioners. responsible for 
the management of the 
church's assets, lost heavily 
on their investments in spec- 
ulative developments. 

The arcane structure of 
the commissioners, their 
lack of dear accountability 
to the rest of the Church and 
the discomfiture displayed 
by Anglican leaders when 
dealing with matters of 
Mammon all played their 
part in the fiasco. 

So did the attitude of the 
commissioners towards crit- 
icism. Sir Douglas Lovelock, 
the first church estates com- 
missioner, is described by 
the author as having a "curt 
and superior attitude in 
responding to questions.” 
When news of the losses 


finally emerged, it was not 
by an open and apologetic 
announcement but in a story 
In the Financial Times. 

This defensive attitude 
was displayed in the many 
years commissioners spent 
battling Church liberals, 
who wanted a rigorously 
ethical approach towards 
investment, particularly on 
the issue of South Africa. 
With suitable irony, the com- 
missioners claimed that 
their fiscal responsibilities 
were paramount 
Of course, the commission- 
ers ware not the only ones to 
be caught out by the col- 
lapse of the property market 
which also embarrassed 
many of the UK's leading 
banks. But the sheer scale of 
their commitment to the sec- 
tor was breathtaking. They 
committed over half their 
assets to pr ope rty at a time 
when the average pension 
fund, still scarred by the 
problems of the 1970s, had a 
holding of just 7-6 per cent 
At the same time , a lot of 
this investment was 
financed with borrowed 
money. The commissioners’ 
borrowings rose from £4. 7m 
in 1387 to £S18m in 1390 - at 
a time of course when base 
rates were rocketing to a 
peak of 15 per cent 
The commissioners com- 


pounded this strategic mis- 
take with tactical errors: 
they were none too success- 
ful either in picking their 
developments or in control- 
ling the costs of the projects. 
One, the Marl owes, origi- 
nally budgeted at £4ltzu 
eventually cost £130m. 
Another plan, the develop- 
ment of a site near Ashford 
in Kent, involved file com- 
missioners in substantial ini- 
tial expense in the hope that 
planning permission would 
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FINANCIAL 
DOWNFALL OF THE 
CHURCH OF 
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by Terry Loren 

Harper Collins £15,99, 

263 pages 

be granted: It was not 
On one sch e me, the com- 
missioners agreed to a "sign- 
ing-on fee” merely to have 
the chance in participating 
in the project. A leading 
property specialist described 
this decision as "quite aston- 
ishing. It is not something I 
would have ever agreed to, 
nor in my opinion, would 
any similar company in that 
situation.'' 

Nor did the commissioners 


appear to run their affairs 
efficiently. According to the 
author, “there was such 
variation between the 
accounting methods of the 
commissioners and their 
joint venture partners that 
their respective projections 
of profit levels Invariably dif- 
fered.” And officials used an 
incenti vised fees system far 
their advisers, “which 
blithely ignored the scale of 
fees recommended by the 
Royal Institution for Char- 
tered Surveyors." 

Most damning of all, 
although the commissioners 
were responsible for clergy 
benefits, they failed to make 
a proper actuarial assess- 
ment of their pension liabili- 
ties; the most basic require- 
ment for any pension fund. 

The author, a former 
northern news editor of the 
People, ama ss e s his evidence 
well although be adds little 
in the way of flair or colour. 
The final chapters, an 
account of the discussions 
about Church structural 
reform, are dull indeed. But 
like many a worthy sermon 
from a long-winded but 
well-meaning clergymen, She 
book contains a valuable-les- 
son; beware the smooth 
assurances of the elite. 

Philip Coggan 


A spell of gypsy enchantment 


T here is a character 
In Henry James 
who admits that he 
may once have lived 
in Bohemia but adds that he 
was known there as a gentle- 
man. Anthony Sampson’s 
grandfather John would 
meet that description except 
that he rose to acad emi c dis- 
tinction ITom plebeian ori- 
gins; to the gypsies of pre- 
war Britain he was known 
as 'the Rai”. the gentleman, 
and be certainly seems to 
have lived discreetly, a 
Bohemian life worthy of his 
great friend Augustus John. 

Anthony Sampson is an 
author and journalist 
famous for his books on the 
anatomy of Britain, the 
international ofl companies, 
the South African sanctions 
campaign - heavyweight 


stuff: He is presently work- 
ing on Nelson Mandela's 
biography. Here, in The 
Scholar Gypsy, he relaxes to 
Investigate the mysterious 
life of his grandfather, a 

THESCHOLAR 

GYPSY 

by Anthony Sampson 

John Murray £16. 229 pages 

Liverpool philologist who 
was obsessed with gypsy cul- 
ture and whose life-work 
was the documenting of 
“deep Romani” as it fast 
became a dead language. 

John Sampson was torn 
between the respectability of 
tum-Gf-the-centnry academic 
grhnim-shtp and the Bohemia 
of the gypsy communities he 
discovered, inspired by 


George Borrow, in the hills 
of North Wales. To stumble 
on these Welsh gypsies, 
wrote the philologist, was 
“like finding a tribe of organ- 
grinders who among them- 
selves spoke Ciceronian 
Latin.” But the "gypsy 
enchantment” went farther 
than that. 

His grandson starts with a 
r-hilrilhnnd memo ry of “aunt 
Mary”, who turns out to 
have been John's illegiti- 
mate child by one of the sta- 
ble of varsity girls who 
shared his gypsy passions; 
John Sampson had a second, 
secret family, there may 
have been other - gypsy - 
children. 

This maifpc for a tantalis- 
ing family tale. There is only 
a pawdng bid to analyse the 
lure of the gypsy a century 


ago - the vagabond? The 
outsider? The Romantic? The 
noble savage? The witch? 
Carmen? The life of the 
imagination? The promise of 
the New Age? 

There was danger as well 
as attraction, as John Samp- 
son must have known. “My 
mother said that I never 
should /Play with the Gyp- 
sies in the wood ...” 

J-D.F. Jones 
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Classical in spirit, monumental in its formal disposition, yet so accessible: the 24-year-old Seurat's ambitions masterpiece, ‘Bathers at Asni feres’ 

Down on the riverbank 

William Packer finds the most famous work of the 'pointilliste' artist, Seurat, put into context 


T he National Gallery's 
huge canvas “Bathers at 
Asni feres”, some six by 
nearly 10 feet square by 
Georges Seurat, of 
young men variously at ease in the 
sunshine by the river, came into 
the national collection in 1924, me 
of the first Impressionist or post- 
impressionist works to do so. 
Bought from the critic, Ffelix Ffenfe- 
lon, a friend of Seurat who had 
bought the painting direct from the 
family in 1900;' it proved immefti- 
■ ately and lastingly popular - das- 1 
sical in ■ spirit, monumental in' its 
formal disposition, and yet so 
accessible in the naturalism of its 
imagery. 

It is indeed a work of extraordi- 
nary ambition and presence, 
painted when Seurat was only 24, 
and his first attempt at anything 
much larger than two-feet-by-twa. 
He saw in it the making of his 
public reputation, and to some 
extent it was, for though it was 
rejected for the Salem of 1884, it 
was shown that summer with the 
work of the Artistes Indephtdants, 
his fellow rejectees in other words, 
with whom he continued to show 


throughout his' life. Like Vincent 
van Gogh, whom he came to know 
and with whose career his own vir- 
tually overlapped, Seurat was one 
of those great artists whose 
achievement, is concentrated 
within a frighteningly short span. 

Unlike van Gogh, he had private 
means and, under no pressure to 
sell, could afford to develop at his 
own methodical pace. In 1876, at 
the age of 17, be first toe* drawing 
lessons and at 19 entered the teach- 
ing studio of Henri Lehmann, a 
sometime pupil -of 'Ingres. Desul- 
tory attempts to get into the Ecole 
des Beaux Arts failed, but he got a 
drawing, of his friend and fellow- 
painter. Amah-Jean, into the Salon 
of 1883. In due course he met the 
artists we would assume be would 
meet - Signac, Pissaro, van Gogh- 
He began to show fairly regularly. 
And then in 3891, after a short ill- 
ness, he died, aged 31. 

Here was a young and ambitious 
artist, in close touch with the 
advanced art of the day, quite free 
to experiment and devfefop entirely 
bn his own terms. Founded In cur- 
rent colour theory, his refined pal- 
ette and his disciplined pomtHUste 


technique - an infinitude of tiny 
strokes of comparatively unmixed 
pigment built up to command 
every subtlety of time and colour - 
•ma y have disconcerted the Salon 
jury, but it set him as an artist 
well apart from his contempo- 
raries. Post-Impressionism, so we 
were once taught, was the work of 
Gauguin, Cezanne, van Gogh and 
Seurat, the four horsemen of Mod- 
ernism, pa<*h equal but distinct in 
influence and importance; Seurat 
the most distinct, the most particu- 
lar of them alL 

T his exhibition beauti- 
fully demonstrates this 
aspect of Seurat in the 
processes by which the 
“Bathers” came about, 
from the small, free and rapid oil- 
sketches made on the spot to the 
compositional studies hi the studio, 
with their colour trials and more 
regulated handling, to the final 
magisterial work itself. The wall of 
drawings, with its studies or indi- 
vidual figures fix' the painting - 
the back of the bead or the man 
with a hat the boy in the water 
with his hands to his mouth; the 


boys sitting on the bank, arms on 
knees - each image conjured in 
disarming simplicity out of the 
dense black working of the surface, 
is as thrilling a sight as any to be 
had in any gallery, anywhere. 

But the old simple certainty of 
interpretation has been challenged 
in recent years, and rightly so. It is 
in this respect that this exhibition 
is most surprising and intriguing. 
For this is no technical exposition 
nor monographic study,- but one 
which sets Seurat - firmly in the 
context of bis time. Most obviously 
it shows that, far from being alone 
on the riverbank, that reach of the 
Seine, past Corbevoire, Asni feres 
and the island of le Grand Jane, 
with its new bridges and factories 
and workaday barges, was teeming 
with artists - Manet, Monet. Caille- 
botte. Signac, van Gogh. 

On the other hand, the Salon is 
not to be dismissed, for, far from 
being the case that Seurat and his 
fellows enjoyed a relation to it of 
mutual rejection, they sent in their 
work and hoped to show. The 
Impressionists, let alone the post- 
impressionists. were not so isolated 
as was for so long supposed. 


The relevance to Seurat of closer 
contemporary Symbolist influence 
is made clear by works by Millet, 
Puvis de Cbavannes and Llermitte. 
The inclusion of works in the neo- 
classical tradition from Poussin 
and Ingres through to Flandrin. 
Bouguereau and Seurat's old 
teacher, Lehmann, make the point 
emphatically that, while be may 
have been ostensibly a painter of 
modem life, Seurat was also work- 
ing within a wider and continuing 
tradition. 

There are only so many ways to 
paint a scene upon a riverbank, 
with its simple horizontal and 
depended diagonal; but what rich 
variety those limitations supply. 
Poussin’s Moses is brought out of 
the rushes to the women at the 
water’s edge: Seurat’s boys sit qui- 
etly on the grassy bank; each has 
its ferry slipping gently across the 
water with its load of passengers, 
each its bridge in the further back- 
ground - it is all one. 


Seurat and the Bathers: The 
National Gallery. Trafalgar Square 
WC2. until September 28; spon- 
sored by Pearson. 


An ironic 

musical 

legacy 

Paul Moor on an unlikely 
posthumous, recording star 

he was affectionately 


U ntil his death last 
year at the age of 
84, the great 
Romanian con- 
ductor Sergiu Celibidache 
ridiculed recordings as 
“sound-pancakes” - yet he 
bids fair to become 1997’s 
top recording star. EMI has 
snapped up the rights to a 
treasure-trove of tapes made 
during his final years as 
chief conductor of the 
Munich Philharmonic 
Orchestra. 

In September EMI will 
release a sampler - Musorg- 
sky's Pictures from an Exhi- 
bition - to whet the appe- 
tites of Celibidache fans 
worldwide. The main course 
win be a 10-CD box featur- 
ing his interpretations of 
Beethoven, Debussy. Haydn, 
Mozart, Ravel. Schumann, 
Tchaikovsky and Wagner. 
EMI has an option to release 
a further 20 CDs, including 
a set devoted to Bruckner, a 
Celibidache speciality. 

To make this recording 
event possible, nobody did 
anything behind the conduc- 
tor’s back. He knew his 
Munich Philharmonic con- 
certs and rehearsals were 
being taped for the orches- 
tra’s archives, but these 
were of no interest to him, 
and he never listened to 
them. When he died, the 
orchestra’s vaults contained 
recordings of dozens of 
works. 

Celibidache's rights went 
to his only son Serge, who 
found himself in an agonis- 
ing dilemma. Despite his 
father's fanatical disap- 
proval of recordings, grey- 
market Italian CDs had long 
been available, using primi- 
tive off-the-air tapes from 
the conductor's early years 
that did his reputation no 
favour. Celibidache’s will 
did not forbid posthumously 
issuing the Munich archive 
on CD. He had even told his 
son to do what he liked with 
it, and the Munich Philhar- 
monic was keen to exploit 
the hoard to sweeten its 
musicians’ salaries. That 
was when the bidding 
started; EMI is said to have 
beaten Deutsche Gramm o- 
phon and BMG to the prize. 

German news reports 
have claimed that during 
his lifetime, Celibidache was 
offered a recording fee 
higher than Herbert von 
Karajan’s, and that one US 
label even offered him a 
blank cheque. But “Celi", as 


recordings as “substitute 
self-gratification". This dis- 
taste was linked to Ms inter- 
est in phenomenology, in 
everything he conducted, he 
considered all aspects of 
tempo and dy namics to be 
fine-tuned to momentary cir- 
cumstances. From that per- 
spective. he saw each perfor- 
mance as unique, and would 
not allow a performance 
undertaken in one environ- 
ment to be made available 
for listening in a different 
one. 

T hroughout Celibi- 
dache’s career, 
nothing conformed 
to precedent. When 
the Berlin Philharmonic 
faced an emergency after 
the war - with Wilhelm Fur- 
twSngler dry-docked in de- 
Nazifi cation proceedings, 
and his heir-apparent Leo 
Borchard accidentally killed 
- Celibidache shot directly 
from Berlin’s Mnsikhochs- 
chule to the condnctorship 
of one of the world’s great- 
est orchestras. After Fur- 
tw angler's death in 1954, 
Celibidache was so offended 
by the way Karajan posi- 
tioned himself as Fnrtwfln- 
gler's successor that he 
turned his back on the 
orchestra. Only in 1992 were 
conductor and orchestra rec- 
onciled. 

For sheer charisma, few 
conductors could match 
“Celi”. He radiated rapture 
when his musicians pleased 
Mm, but woe betide anyone 
who irked him. He dis- 
missed Arturo Toscanini as 
“a note factory”, Karl B5hm 
as “a potato sack” and Ric- 
cardo Mutt as “ignorant”. 
Managements shied away 
because of his extravagant 
rehearsal demands, and he 
spent much of his career 
conducting second-rate 
radio orchestras. But he did 
have 17 final halcyon years 
in Munich. The orchestra 
developed into a world-class 
ensemble and his devoted 
players have yet to appoint 
a successor. 

Celibidache was living 
proof that, contrary to wide- 
spread belief, talented con- 
ductors do not need the 
record industry to sustain 
their careers. Ironically, it 
may well be these previ- 
ously unheard recordings 
which preserve the Celibi- 
dache legend for posterity. 


Radio/Martin Hoyle 


Noodles and analysis 


I t was the. week of the 
dragon: the three and a 
half kilometre-long 
dragon made of lights 
that heralded a new age for 
Hong Kong, Radio 5 Live 
gave proper weight to the 
ceremonies, which is more 
than the new rulers did. 

In the run-up to the hand- 
over; BBC radio, went to 
town, no marks fix- guessing 
which one. Even Dawk Coo- 
per's Necessary Measures 
devoted to cabbage dwelt 
lovingly on Chinese leaves. 
Sunday's The World This 
Weekend had Lord Howe's, 
lugubrious reasonableness 
evoking the handling of a 
precious Ming vase rather 
than handing on' the baton 
in a relay. The programme 
reminded us that the ex-col- 
ony generates a fifth of the 
income of mainland China; ' 
and, more ominously, at toe 
watchful apprehension of 
south-east Asian neighbours 
including busy anus-buying 
Malaysia. 

The whole subject 
abounds in contradictions, 
ranging from . TWTWa 
native-born pastor who fore- 
saw the rich-poor gap' in 
Hong Kong merely widening; 
to Dr Wu, madly pro. the 
handover; via British -Eliza- 
beth, in investment manage- 
ment and sounding like 
every smart young woman 
heard in a City wine bar, dis- 
claiming the colonial past 


and looking forward to a 
rewarding future; and the 19- 
year-old student, who proph- 
esied little difference 
between regimes but focused 
on Individual liberty and 
human rights. So did Sun- 
day's Medfumwaite. This 
ever-admfrabte programme 
reminded us that China is 
already-reneging as co-signa- 
tory. 13 years ago. to HK*s 
guaranteed press freedom. 

Radio 3*s Sunday Feature, 
Changing Flags, continued 
with the paradoxes in its 
search of a. genuine HK iden- 
tity. It never was simply a 
piece of China grabbed by 
Britain; the Chinese who 
worked there shaped and 
moulded such colonial 
advantages as the. rule of 
law with their own Chinese- 
ness, the latter often adapted 
info pragmatic modernity. 

- Saturday’s line Night 
Theatre had originated In 
Radio Teteviskm Hong Kong. 
Dropoff tskxrut was a fantasy 
with a huge dose of Afire in 
Wonderland - none the 
worse fin* that - about little 
-lade Jones who fells down a 
hale in TOdes and emerges 
in via a nightworld 
peopled . with anthropomor- 
phic lovelorn sheep among 
other things, A dash of Mer- 
vyn' Peake, a hint of John 
Masefield's Bar of Delights. 
some immediate and local 
satire - the governor refuses 
io- ; wear his ceremonial 
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plumed hat, has a pet bird 
he is devoted to - all added 
up to a lively mixture the 
like of which one can only 
hope wifi be seem again . . . 

Bat we have been here - 
and left - before. Radio 4’s 
The Other Hong Kong recal- 
led Wei Hal Wei which the 
British in .1990 returned to 
China, such as it was. Such 
Co n fl tei an colonials as Lode- 
hart and Johnston (the Peter 
O’Toole role in Bertolucci's 
Last Emperor ) conjured up 
an oddly Sino-Scottish 
detente. Not for the first 
time one -winders what the 
British Empire would have 
been Without the Celts. 

r what- today’s 
Britain will be. 
come to that Our 
’• Caledonian chan- 
cellor of the exchequer pres- 
ented his first budget with- 
out kissing anyone far the 

tabloids. This extraordinary 

departure from tradition was 
noted .. by Mediunucave. 
which also quoted Paul 
Johnson's loyal defence of 
the disgraced Jonathan Ait- 
ken and Johnson's diatribe 
against journalists, addicts 
of beer and betting-shop, 
peering enviously fa ai the 
gifted and bwmttfUl lfice Vic- 
torian slum children salivat- 
ing in front of a pastrycook's 
window. 

I was reminded of our 
fickle fourth estate by the 
new series of Jn the Psychia- 
trist's Chair. A good list of 
victims - 1 mean subjects - 
kicked off with Stephen. Fry. 
Having done -fay fat about 
what ' 1 considered gross 
unprofessionalism over his 
disappearance from the West 
End. run of Simon Gray's 
CeU Mates, I was intrigued 
by hie articulateness and 
honesty. The FT’S own thea- 
tre. critic has been held , to 
have contributed to Fry's 


flight to Bruges (admirable 
taste in refuges), but as 
Anthony Clare pointed out, 
the reviews were “not terri- 
bly savage”. They were part 
of general problems about 
coping, loneliness, identity. 
What could have sounded 
pretentious self-pitying luv- 
viness emerged as fascinat- 
ing self-exploration, not least 
because Clare was on excel- 
lent form and had a subject 
worthy of him. Welcome 
back, Mr Fry. As Elizabeth I 
said to the returning Bari of 
Oxford after his decade-long 
absence following a court 
embarrassment, “we have 
forgot the fort". 

And what of Clare Short's 
progress from tabloid Aunt 
Sally to lovable aunty-fig- 
ure? The popular presses 
jeered when she opposed 
page three girls, gleefully 
photographed her in her 
nightie when locked out of 
her hotel room: she was 
frumpish, prudish, the loony 
left. But even at the time 
those who actually heard her 
talk were uneasily struck by 
a large-hearted good sense 
that U was bard to disagree 
with. Devout Sceptics found 
her questioned by Bel Moo- 
ney. Short describes herself 
as an “ethnic Catholic”, 
daughter of an Irishman for 
whom religion was part of 
national and cultural iden- 
tity. She sees politics as an 
extension of religion's quest 
for a “decent moral order”, 
which saves her from wool- 
ly-minded soppiness. She 
also describes human beings 
as “fine and lovely people” 
and appreciat es the music 
ami architecture and poetry 
of aQ faiths. We could have 
. wished for something on the 
her much-publicised found- 
again son, but on the whole 1 
prefer a toonyfrmnpocracy 
to the debonair smoothness 
<rf - what? Jonathan Ait ken? 


T here are certain 
questions that tele- 
vision critics grow 
weary of asking, 
such as: “Why does 1TV, the 
most persistently populist 
channel, make so few good 
situation comedies?"; “Why 
in the last 10 years ... 20 
years ... 30 years has 
nobody in British television 
been able to write anything 
which combines comedy and 
acidity with the success of 
Steploe And Son or Till 
Death Us Do ParfT\ “What 
makes broadcasters imagine 
that all comedies are 
improved by canned laugh- 
ter?”. Touch wood, keep 
your fingers crossed: tonight 
ITV is screening a pro- 
gramme which may finally 
make us forget those ques- 
tions. 

The Grimleys is the fourth 
in an irregular sequence of 
60-minute comedy pilots pro- 
duced by Andy Harries at 
Granada. The first. Cold 
Feet, written by Mike BulJen, 
won the top international 
television light entertain- 
ment award, the Golden 
Rose of Montreux. This was 
a surprise since the Golden 
Rase tends to go to the sort 
af knockabout farce which 
appeals to the very young 
and old and easily crosses 
international boundaries 
owing to the unimportance 
of its verbal content. Cold 
Feet has a funny knockabout 
climax in which the hero 
stands naked in the street 
with a rose stuck up his bum 
outside the house where his 
girlfriend is closeted with 
another man. and serenades 
her - because that was what 
she had specified earlier 
when he swore lie would do 
anything for her. Otherwise 
it is a relatively sophisti- 
cated comedy about modern 
mares, closer to Friends than 
Mr Bean. It may well 
become a series. 

The -second pilot. The 
Chest, was a yarn about 
pirate treas u re sought by a 
nice young bankrupt and a 
nasty old rogue, which 
would have been stretched 
at 30 minutes and was 


Television/ Christopher Dunkley 

Fine comedy 
in the making 


extremely tedious at 60. 
Heaven preserve us from a 
series. The third, King leek, 
was not a comedy but a 
rather good, tough, tragedy 
about marriage and the posi- 
tion of men and women in 
the modem world, yet set in 
the context of competitive 
vegetable growing. It is hard 
to see quite bow this one 
could be turned into a series, 
though it would certainly 
have that dangerous under- 
tow which made Till Death 
so compelling. The pick of 
the bunch, however, is The 
Grimleys. 

S et in the mid 1970s 
on a council-house 
estate, its hero is 
Gordon Grimley, a 
sensitive teenager who, 
while his contemporaries are 
concerned only with football, 
thinks about poetry, univer- 
sity - and his delicious 
English teacher and neigh- 
bour, Geraldine Titley. There 
is something of Adrian Mole 
about Gordon who is deeply 
aware of his lack of experi- 
ence yet simultanesouly con- 
fident of his ability to woo 
and win bis goddess. The 
Grimley household is, 
indeed, pretty grim. Gor- 
don’s father never budges 
from his armchair in front of 
the television; Gordon's 
mother - who is having an 
affair with a neighbour - 
occasionally hoovers the 
crumbs off his paunch. Gor- 
don’s granny is a crone with 
a cigarette permanently in 
her month, his sister needs a 
pregnancy test, and so on. 

There is a wealth of good 
acting here from Nigel 
Planer as Baz, the appalling 
father, Jan Ravens as 
mother (who puts on a black 
nightie and coyly asks Baz 


“Is little Elvis coming out to 
play?", only to be told “Wife, 
I am watching football"), 
James Bradshaw as Gordon, 
and many more. The bully- 
ing PE teacher, played by 
stand-up comedian Jack Dee. 
is a weak link, an amalgam 
of all those other thick, 
macho PE teachers in previ- 
ous programmes and movies. 
But the ensemble ac ting is 
so strong that this scarcely 
matters. 

Anyway, the strength does 
not come just from the act- 
ing: far from it. The writing 
by Ged Mercurio is sharp 
and funny, which will not 
surprise those who saw his 


Cardiac Arrest. Better still, 
the production and direction 
are painstaking and detailed 
in a manner that seems to 
have gone out of fashion in 
British television comedy. 
There is no canned laughter. 
The period feel is achieved 
with splendid accuracy, not 
just via flares, tank tops and 
platform shoes, but by way 
of voice-over narration, 
props, and music. Gordon, 
gazing upon his beloved, 
melts into a fantasy dance 
sequence with her. and 
everything is dead right: 
clothes, dance style, and 
Charles Aznavour on the 
music track singing his 1975 
No I hit “She". The music 
throughout is spot on, and 
cleverly used. 

If Harries can keep the 
writer, cast, and director 
(Declan Lowney) together, 
and expand into a series 
with budgets big enough to 
maintain this level of detail 
and care, ITV could have a 
real comedy hit on its hands. 


Sculpture this week 
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N either of them had 
any business being 
a film star. They 
were too tail, they 

had mannered or 

unwieldy voices - one a stam- 
mering tenor, the other a mono- 
tone bass - and neither would 
win a most handsome contest. 
But In the earl y-l 940s the one 
who was already successful 
inspired the other to take up the 
trade. 

Mitchum tells the story, sitting 
opposite me in the lounge of a 
deluxe California hotel at 11.30 
am, circa 1990. He is on hi«$ sec- 
ond Martini and the lubricated 
voice has that rich, ganging reso- 
nance that made memorable so 
many Hollywood movies that 
might have been totally forgetta- 
ble without him 
It was 1940 and I was young, 
barely-working actor, and J immy 
Stewart had got the Academy 
Award for I don’t remember 
what. And my mother said, 
'When a big. tall, skinny drink of 
water like that can go out anti 
get the highest award in the 
industry, you ought to be able to 
do something.' And we were 
right in the neighbourhood, liv- 
ing in West Hollywood, and as I 
told Jimmy later, that was it I 
honestly never looked back, 
never stopped working." 

Robert Mitchum and James 
Stewart both died this week, two 
screen Colossi who leave the 
movie world a poorer, smaller 
place. They only once appeared 
in a film together and probably 
wished they hadn't It was The 
Big Sleep, Michael W inner 's 1978 
home-counties transposition of 
Raymond Chandler a sort of 
Variety Club outing for celebrity 
movie veterans. But even here. 
Stewart and Mitchum demon- 
strated what great stars are: 
people who, doing nothing; are 
more electrifying than those who 
run around the screen doing 
everything. 

Stewart sat in a wheelchair as 
a geriatric general and gave forth 
with that hesitant, hypnotic, 
purling voice. Mitchum ambled 
with raised eyebrow and lowered 
voice through the main rule of 
detective Philip Marlowe: 
another day, another pay cheque. 

The difference between the two 
men was as manifest as the 
resemblances. Stewart was a 
devout old-school actor who 
knew his lines, obeyed the direc- 
tor and focused hard on every 
scene. Mitchum focused hard on 
nothing that was not worth 
focusing on (which may have 
Included this film) and he suf- 
fered neither fools nor fallible 
directors gladly. 

Where Stewart became an 
actor by passion and avocation. 
Mitchum became one by almost 
reluctant accident On screen he 
was a walking monolith with 
hooded eyes, pigeon chest and 
ironic, lazily majestic voice. Off- 
screen he was a wondrous sati- 
rist and mimic, giving vent to 
that scornful wit whose covert 
presence informs and enlivens 
his movie performances. 

Casting his narrative line and 
hook. Mitchum the raconteur 
could reel in for you a tyrannical 
Otto Preminger, a Marilyn Mon- 
roe mouthing nervous mantras 



The bad guy and the good guy of m id-century film: Robert Mitchum (above) needed no research to act the playboy, delinquent or vagabond, whfle James Stewart bro u g h t charm, magnetism and a kind of heroism 


taMCoMn 


Farewell to two great movie icons 


Nigel Andrews pays tribute to two screen Colossi whose deaths have left the world of cinema a poorer, smaller place 


before jumping ill-prepared into 
the title flood of the River Of No 
Return (“She broke her leg. 1 
warned her") and an upper-crust 
David Lean becoming ever more 
exasperated as the perfect sun- 
rise eluded him. month after 
month, on Ryan 's Daughter. 

Mitchum and Stewart were the 
had boy and good boy of mid-cen- 
tury cinema. When you watched 
a great Mitchum movie - The 
Night Of The Hunter, where his 
evil preacher lures two children 
towards doom, or Out Of The 
Past, where he was darker than 
the film noir shadows, or the first 
Cape Fear, where his psychotic 
killer throbs with understated 
menace - you knew he was a 
truant actor playing a truant 
role. 

He probably hadn’t even both- 
ered to complete his homework, 
his "research", to play a playboy, 


delinquent or vagabond. He 
didn't need to: his life was his 
homework. What other star’s 
career and self-esteem could have 
survived unscathed a jail sen- 
tence. complete with hard labour 
on a chain gang, as Mitchum 's 
did In 1947 after a marijuana 
bust (“I was set up,” he would 
later mildly observe). The man 
seemed to have been born strad- 
dling the shadow-line between 
right and wrong, or at least the 
world's categorising of those 
things. 

Mitchum never visibly 
stretched himself for a role and 
□ever needed to. Every colour 
and texture was already there - 
in him - for the misfit characters 
he favoured. Stretching might 
only crack the colours and dis- 
tort the textures. 

James Stewart, though, was all 
stretch - as befitted an actor 


whose perennial role was that of 
the good guy reaching beyond 
himself. We remember Stewart 
filibustering himself hoarse in 
Mr Smith Goes To Washington, 
fighting for a second chance at 
happiness and grace in It’s A 
Wonderful Life, chapping up to 
play beleaguered, querulous cow- 
boys in Winchester 73 and The 
Naked Spur -* the first great psy- 
chological westerns - and, for 
Hitchcock, reaching into the 
giddy spaces of knowledge and 
self-knowledge in Rear Window 
and Vertigo. 

No one but Stewart could have 
brought so much charm and mag- 
netism to so much nailing and 
paranoia. In post-war roles, seri- 
ous or comic, he was the cine- 
ma's psychic disaster area. At the 
same time we rooted for him. see- 
ing in his struggle against dark 
forces our own. 


If Mitchum was a lovable lay- 
about offscreen as well as on. 
Stewart was a fighter and a kind 
of hero in both dimensions. 


H is war record was 
distinguished 
enough for him to 
end up as a briga- 
dier general, the 
highest post of any actor in the 
US military. And though his later 
politics were regrettable - stark 
Republican with hints of racism 
- they went with the self-depen- 
dency creed and the sense of a 
missionary isolationism in the 
Stewart persona. Even his screen 
love-life was embattled, neurotic: 
scan the filmography from his 
gibbering light-comedy courtship' 
of Katharine Hepburn in The 
Philadelphia Story, via the mari- 
tal convulsions of It s .4 Wonder- 
ful Life, to the anguished obses- 


l J 

1 sionalism. going on necrophilia, 

. of VlTt&O. 

Perhaps all this iconic suffer- 
ing. especially in post-war films, 
was Stewart’s punishment for his 
trail blazing contrariness as a 
-member of the acting commu- 
nity. He was the, first star to 
make a clean break with the stu- 
dio contract system and to sign a 
percentage deal on a film [Win- 
chester 73 in 1950), thus initiating 
the entire modern era of power- 
broking stars and declining stu- 
dio moguls. 

In both Stewart and Mitcbum 
the public and private attributes 
of a man interacted, as they 
■ always have in movie stardom. 
To be a screen icon it is never 
enough merely to act. Great 
movie presences bring themselves 
to the screen: all the luggage and 
language and genetic program- 
ming of their personalities. And 


the greatest movie stars of all 
can make that single self cell-di- 
vide. to create a dozen offspring 
variations. 

Which Is surely why Stewart 
edges past Mitchum in any final 
superstardom reckoning. Mlt- 
chum just brought the luggage 
and made himself at home an 
screen. We were comfortable 
with that vast, engaging, immu- 
table - Mitch umness", even when 
he played characters with whom 
we shouldn't have been comfort- 
able. 

Stewart too was always Stew- 
art . But “Stewart ness" was a 
larger, more volatile, more com- 
pelling place; one where like cin- 
ema itself, al least in our digital 
age, the same image could morph 
into a dozen different, captivat- 
ing shapes without ever quite 
betraying its perfect, primal 
essence. 


TrSSS Modesty rules UJ 

-A. Glyndebourne are J 

The uf m£SS Despite cutbacks, Richard Fairman finds thi 

last month lingered In the 

90s and, when the weather tarian. Saint Louis may be a become even more impor- calls for a cast in which 


Modesty rules OK in the mid-west 


Despite cutbacks, Richard Fairman finds the Opera Theatre of St Louis in excellent shape 


finally did break, it did so prosperous city but flaunt- tanL 

with a force that was hardly ing one’s wealth has never Despite the cutbacks the 
very English. You do not get been part of the local cul- 1997 season has made only 

many tornado warnings over ture. one visible concession to 

the Sussex Downs. As Charles MacKay, economy; there was one 


everybody gets one good 


r - O 4* But the 8in eer who 

1/1 / *— ■ I brought the opera alive was 

V V \~S D w the bright young Orpheus of 

Gregory Turay, who looked 
- about 17, but sang with the 

ent Shape assurance oF an artist twice 

his age: an impressive find, 
and turns to an already com- When Anthony Rolfe John- 


Desptte the cutbacks the role, if not two or three. 

07 season has made only The libretto takes a selec- 


one visible concession to tion of Brothers Grimm 
economy; there was one fairy-tales, but holds them 


By that point this year’s OTSL’s general director, revival out of the four (a up to the mirror of 20th-cen- 
opera season in Saint Louis says. "This is the mid-west heavily-sold run of Madam tury psychology. So the 


had reached its climactic and a degree of modesty is Butterfly) instead of four all Witch in Hansel and Gretel 
final week - all four produc- traditional here. There are new productions. The statu- is the childrens' cannabalis- 


tions on the go, the critics people who have inherited a tory modern work was still tic mother and Sleeping 
and opera-company manag- lot of old money, but they in place, even if Conrad Sus- Beauty is awoken by her 


ers out in force, and the fes- drive around in rusty old a’s Transformations, written incestuous father. Stephen 
rival's valued donors gamely cars and keep their jewels in in 1973, was not actually a Sondheim hit upon the same 


pressing on with dinner in the safe". For the opera com- premiere. "Too discordant”, sort of idea for his musical 
the company tent while the pany that is an attitude that complained one local voice Into the Woods, but poet 


r ain ran in rivers underfoot has to be respected in fond- In the foyer afterwards Anne Sexton and Conrad 


After the opera, audience raising. This year the (rather unfairly, I thought, Susa got there first 


and performers congregate National Endowment for the as Susa’s score is not so far hi this version the music 


back in the tent on the cam- Arts cut OTSL’s grant from from the modem musical) and the drama are expertly 
pus of Webster University. $150,000 to a miserly $61,000, but MacKay is adamant the balanced, making Transfor- 


There are no black ties here, so raising money from its policy will not change. 


for the atmosphere is egali- individual patrons 


motions as fascinating as 


OTSL’s modest. 900-seat any opera of the last two 
theatre is not in a position to decades. There are so many 



offer Pavarotti spectaculars layers of subconscious being 
or Wagnerian epics, so it explored here that watching 



plicated maze of sub-texts, son. here moonlighting as 
He had the characters gesti- conductor, ascended to the 


culating and grimacing so stage as Apollo to sing in 
wildly that everybody on duet with him, one sensed a 


stage looked ready for the torch being handed over 


psychiatrist’s chair. 

There is not much in the 


across the generations. 

I missed the new produc- 


way of theatrical scope on tion of Cost fan tutte, but the 
the Loretto-Hilton Center’s revival of Madam Butterfly 


shallow stage and the pro- made a modest makeweight, 
ducer who sets his sights The crucial factor with this 


low may be the most sue- opera is to have a soprano 


cessful. 


Graham, who can sing the title-role, 


OTSL’s artistic director, put and OTSL did: Marie Plette 
on a simple and effective . was fearless, letting rip the 


production of Monteverdi's top notes of Butterfly's final 
Orfeo. set around a large tree solo as if she was quite 


where renaissance youth unbothered at having been 
gambolled and frolicked- The on stage singing for the past 


tale of Orpheus’s journey to two-and-a-half hours. David 
Hades was told with a mini- Cormaa as Pinkerton has a 


mum of artifice. 


lovely tenor tone, which 


According to tbe pro- needs to be nurtured care- 
gramme, the version used fully; Gerald Dolter was the 




needs a regular supply Of the opera is like peeling an Gregory Turay* s bright, young Orpheus with Anthony Rolfe Johnson 
novelties to draw in opera- onion with one's eyes he might now disown the baritone made Yamadori 

goers from further afield - watering as each successive Richard Drews and Michael cially the undercurrent of rich orchestral carpet that more than a bit-part 


was an edition by John Eliot effective Sharpless and Mar- 
Gardiner, though I suspect cus DeLoach's promising 


COWBOY 


and the press. Young sing- layer of abuse and pain is Gal an ter made their mark sleaze that nags away in .the underlays this performance. With a half-sized St Louis 


ers. who take most of tbe revealed. 


roles in Saint Louis, want to Sheri Greenawald was sang strongly. 


and baritone Michael Hayes Seven Deadly Sins - but also There were some good indi- Symphony Orchestra under 


some patches of beauty, vidual performances, includ- Stephen Lord squeezed in 


know they will get noticed, mesmerising as the chain- John DeMain conducted quite ravishing in the les- ing Theresa Santiago’s the tiny pit. this may have 


In all respects Susa's Trans- smoking, neurosis-ridden an expert chamber ensem- bian love-scene that opens bright-voiced Music. Julia been a small Madam Butter- 

formations seemed to me an Sexton, whose texts far the ble, drawn from the ranks of the second act. Tbe only Anne Wolfs dignified Mes- fly. but Its young cast’s 


excellent choice. It is small- opera are so fertile with the Saint Louis Symphony drawback was Keith Warn- senger and two well-sung potential was big. That is 

scale (only eight in the complex imagery. Among Orchestra. There Is a lot of er’s irritating production, shepherds from Paul Kirby what Opera Theatre of Saint 


instrumental ensemble) and the multiple roles, tenors Weill Is this score - espe- which added further twists and David Blackburn. 


Louis Is all about 




W e are already discern- /T The final movement extreme unc- 

certed by patients 1 116 £ltr 6 /l£Utl OuUtUGWOrtu tion, is entirely in the hands of the 

being wheeled past as • audience. We are led quietly into a 

we wait to be guided h f o 1 VO rY^ O neighbouring lecture theatre, 

through the corridors of the Royal r 111 iSSlTl 1 Tl 11 If! [I m where Bartlett is sitting in silent 

London Hospital for Neil Bartlett’s w WUU11I XXX vla maxaia. vigil by a hospital bed. We are 

The Seven Sacraments of Nicolas invited to contemplate for as long 

Poussin. On taking our seats in the holy Eucharist and extreme one- Bartlett’s argument is that, how- Bartlett re cites both sides; consid- as we wish, and to leave when we 
lecture theatre, we all flip up the tion - albeit one into which medi- ever little we may know of tbe era tion of the Magdalene washing wish. 

hin ged desk surfaces, as if to sug- cal remarks are surreally inierpo- liturgical ceremonies com memo- Christ’s feet shifts Into s powerful We cannot but make our own 

gest that we are here to study the la ted. Then Bartlett moves to each rated by these paintings, we have string of pleas to be abased, humili- associations at each stage of Bait- 

piece rather than to watch it. Bart- particular canvas: details are proj- experienced such events ourselves a ted and then; forgiven.- lett’s presentation, whether trig- 


Theatre/Ian Shuttleworth 


Poussin in hospital drama 


piece rather thaw to watch it. Bart- particular canvas: details are proj 


lett enters in doctor's white coat, ected overhead, Bartlett himself in one form or another. He mixes Bartlett invokes all these dispa- 


strides to a lectern, clips a micro- doffs his coat, shirt and trousers in descriptions of the paintings with rate materials ui order to evoke an 


We cannot but make our own 
associations at each stage of Bart- 
lett's presentation, whether trig- 
gered by major disquisitions or 
throwaway phrases. The most pow- 


phone to his lapel and begins. favour of a patient’s surgical extracts from the 1662 Book of individual response in each person erful dialogue is the unspoken one 

It commences as an art lecture smock and takes up the pose of a Common Prayer, the sermons of watching. Although the presents- between the performers and each 

on Poussin's identically-sized can- particular figure, whilst Robin John Donne, passages of real or tion is both verbally and visually of us. a dialogue of separate but 

vases (now on display in the Whitmore chalks series of seem- pretended personal recollection complex, it creates a masterly il)u- common experience. 

National Gallery of Scotland) rep. ingiy random lines which eventu- and fan tastical contemplation. A sbm of simplici ty: t he opening of a 

resenting baptism, confirmation, ally resolve themselves into beauti- wedding ring triggers a venom- side door to admit another source Royal London Hospital, London El 

marriage, penance, ordination, folly articulated hands. ously queer exchange, of which of light becomes a theatrical coup, until July 7 (0181-741-2311). 


National Gallery of Scotland) rep- ingiy random lines which eventu 
resenting baptism, confirmation, ally resolve themselves into bsauti- 


marriage, penance, ordination, frilly articulated hands. 
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I f Lucy Connor had not been 
a ball girl at the pre- Wimble- 
don tournament in 1993, 
where Greg Rusedski first 
met her. the Canadian-born 
left-hander might never have 
become her boyfriend and tak en 
up residence in Britain, heeding 
the advice of his Dewsbury-born 
mother that there is no county 
like Yorkshire and no country 
like England. 

If Tim Henman had never met 
surgeon’s daughter, Lucy Heald, 
his girlfriend, the Oxford-born 
British No.l might not have 
acquired the poise and maturity 
that has helped him to stay cool 
in the emotional cauldron of 
Wimbledon's Centre Court thjy 
Past fortnight 

The t iming has been perfect. 
Coming on top of England's great 
start in the Test sales against 
Australia and the two wins of the 
British Lions in South Africa, the 
outbreaks of He n manta and 
Rusedski tis have been under- 
standably contagious. 

If those who had queued all 
night to claim Centre Court 
places last Sunday on People’s 
Day were a little over the top 
when Henman played the Dutch- 
man, Paul Haarhuis, Jet us 
remember that Britain has been 


Sporting profile 


SPORT 


Tennis 


Heroes vh 6 say ‘I Love Lucy’ 

John Barrett goes i searcBof the source of Henman and Rusedski’s success 


waiting more than 60 years for 
tennis success on this scale. 

Not since the heady exploits of 
Fred Parry and "Bunny" Austin 
in the 1920s has the nation expe- 
rienced such exceptional perfor- 
mances. When Bobby Wilson and 
Michael gangster were successive 
victims of the jack-in-the-box 
American Chuck M cKin l ey in the 
1961 quarter-finals and semi-fi- 
nals there was a feeling of inevi- 
tability about their results. 

After all, the Americans had’ 
already produced eight post-war 
Wimbledon champions at that 
stage. Kramer and FaDcenburg, 
Schroeder and Patty, Savitt and 
Seixas, Trabert and Olmedo were 
winning titles all over the world. 

The British were stiQ suffering 
from ah inferiority complex. AH 
Americana seemed to be rich, 
confident and successful It Is a 
sobering thought for Britain, a 
once-great tennis nation, that 


world No.l Pete SQpras was 
only American this yean 
Wimbledon quaj r "hn&ls. I 

What, part from tf 
Lucy factor, haJeen responsip 
for ttw* rapid iprovement in fe 
fortunes of H*man and Rug 
ski? CompetiJn, ambition JW 
sound advic-are the prlnrfftl 
reasons. / . 

When Rurfski .made his fu- 
sion to pfayM* Britain at thjnd 

of May 199 be was ranked^ in 

the worid-o Henman's 27 At 
Wimbledo that year, Rifiski 
e x ci ted t) nation with ti raw 
power c his explosive £rve. 
vyriWnf ln his new aHjpnce, 
he wok* permanent smipnd a 
nninn #g headband as tfemote 
his wa pas* three Frencpen to 
the fprth round wher^e lost 
with lonour to the dpnding 
abandon Sampras. As/ would 
latejadmit, his exubeflce was 
ratir overdone. / 


Meanwhile Henman, having 
already been Sampras's second 
round victim, was disqualified for 
accidentally injuring a b allgirl 
when he fired a ball in anger 
during a first round doubles 

Rusedski had 
been perfect as 
national hero. 
Then, against 
Henman, he 
fluffed his lines 

match with Jeremy Bates. 

A key moment In the growing 
rivalry between the two Britons 
ftgtne at the National Champion- 
ships in November 1995. Rused- 
ski's magnetic presence at Tel- 
ford transformed a mundane 


event into one of international 
interest. The Canadian news- 
papers, still smarting from 
Rusedski’s derision to desert the 
land of his birth, were trying to 
stir things up. To his credit. 
Rusedski refused to be provoked. 

Until the final . Rusedski had 
been word-perfect in his role as 
new national hero. Then, against 
He nman , he fluffed his lines. 
Leading by a set and a break he 
seemed on course for a routine 
win but he choked on his lead 
and lost That had not been in 
the script 

The unexpected win spurred 
Henman to greater effort. A suc- 
cessful whirlwind tour of east 
Asia helped him to lift his rank- 
ing Inside the top 100 for the first 
time. At Wimbledon last year, 
guided full-time now by former 
LTA coach David Felgate, he 
swept to the quarter-finals on a 
tide of national hysteria. The two 


aces that had saved match points 
in his first round battle against 
fifth seeded Yevgeny Kafelnikov, 
became symbols of national 
pride. The silver medal he earned 
with Neil Broad at the Atlanta 
Olympics added to the legend. 

Rusedski, meanwhile, had lost 
in the second round at Wimble- 
don to the New Zealander Brett 
Steven. As Henman’s rank rose 
to 37 Rusedski's slipped to 72. 

A second defeat by Henman in 
the Nationals final at Telford late 
last year persuaded Rusedski 
that he should spend December 
in California at the home of his 
American coach Brian Teacher to 
work on his returns of serve and 
passing shots. 

It was exactly what he needed. 
Having reached the final in 
Zagreb last February. Rusedski 
beat Agassi and Chang to reach 
the San Jose final where he took 
the first set from Sampras before 


a wrist injury forced him to 
retire. Two weeks before Wimble- 
don he went to the semis at 
Queen's Club and played a mag- 
nificent match against Ivanisevic 
that, with a victory at Notting- 
ham, fuHy restored his confi- 
dence and improved his ranking 
to 27. it was the perfect launch- 
es pad for a serious challenge at 
Wimbledon. 

Henman's year had also been 
interrupted by injury. A career 
first tournament success in Svd- 
“ y ' last January lowered his 
ranking to H but an operation on 
Man* 20 to remove small pieces 

° f J* 0 "?. fr0m 1115 ri * ht elbow 
meant his return coincided with 

U Eu T opean clay court season 
where be has never starred. Not 
until he was back on grass at 
Queen's Club was there any like- 
lihood that his confidence would 
be restored. 

With so little preparation, his 
Wimbledon successes have been 
a remarkable endorsement or 
John McEnroe’s opinion that 
Henman is the best British player 
he has ever seen. Supermac may 
soon want to bracket Rusedski 
alongside him. 

Clearly both Lucvs can be 
proud of their men. Long may 
the rivalry continue. 


Comic genius 
of football 


imTslICTflEias 


a suitably i 
romantic rdlei 

Peter Aspden finds Michel Platini comfortable jb 
his new position of World Cup guru deierniined 
to bring idealism to a monstrous happening 


O f all the 

world's great 
post-war 
footballers, 
Michel Platini 
was the one who least 
looked the part Thse was 
the flop of unkempt hair, the 
mischievous grim the 
periodic pulling down of his 
shirt, as far as fabric would 
allow, like a schoolgirl in 
her first mini-skirt frying to 
persuade her parents to let 
her out for the night. 

Add a colourful range of 
petulant Gallic shrugs, 
raised eyebrows and fulsome 
gestures and you had a 
character better suited to 
the comic stage than the 
competitive confines of the 
football pitch. But there was 
magic in Platini’s feet; only 
Pel6, Cruyff and Maradona 
in the modern age could 
match his technical mastery 
and breadth of vision. Like 
them, he remains a global 
figure alter retirement 
On a recent trip to South 
America with Jacques 
Chirac, the French president 
joked that all the attention 
paid to Platini had given 
him a rare chance ro enjoy 
“un petit moment 
rranquille". He might have 
reflected on how unfair it all 
was: it was Chirac who was 
being awarded Bolivia's 
highest honour far his help 
in staging sense World Cup 
qualifying gamgfl hi La Paz; 
it was Platini who attracted ■ 
the crowds and re po rters. 

It was only natural for the 
French to exploit Platini's 
knowledge and charisma to. 
help organise nest year's 
World Cup. In contrast to 
the sartorial idiosyncrasies 
of his playing days, he cuts 
a raffish figure as 
co-president of the 
tournament's organising 

committee: baggy suit (of 

which more later), loosened 
collar, cigarette in hand. 

He spends much of his 
time in negotiation - 
tiresome contracts dealing 
with marketing and 
television rights - but the 
mischievous grin still makes 
| the odd appearance, 
particularly when we talk 
about the dearth of creative 
midfielders. 

He is comfortable in his 
new role, confident that he 
knows what World Caps are 
all about (“1 played in three, 
so 1 know what happens in a 
player's mind”) but also 
determined to bring sonic 
idealism to an event that is - 
inevitably becoming more 
monstrous in its scope; the 
billions of toleyisioa viewers 
are an impressive bait for 
sponsors and advertisers. 

“Unlike in .the US Ih m . 
where the event ‘was 


concentrated in the 
stadiums, we want to create 
a festive spirit in die towns 
and regions hosting the 
matches, to include even 
those who do not like 
football. AD tfre visitors and 
journalists who come will be 
judging France - our 
transport, our roads, our 
welcome and the French 
themselves." Platini 
fervently wants next year's 
visitors to toirv. bouffer, 
rigoler", drink, eat and be 
merry. 

But he knows more than 
anyone that World Cups are 
not ultimately judged an 
trains running an time and 
jollity of spirit. The one 
thing Platini cannot control 
is the quality of football on 
display. He must be plagued 
by mem Mies of the Italian 
World Cup in 1990, when 
there were festivities 

‘Football 
is so 

extremely 
popular 
because 
there 
are no 
truths' 

aplenty, but an acute 
shortage of goals and a truly 
horrible final match 
between Argentina and 
West Gennany. 

It was in the wake of that 
tournament that Platini 
made his now-famous 
proposal to ban tackling as a 
way of changing the game. 

It is still the rule change he 
would most like to see 
Implemented by the game's 
authorities. "Jtt would be ft 
way of completely changing 
football.... 

"Before it was only 
defender who used to 
tackle, now H is everyone, 
all around the pitch. A 
tackle meitos a player is late 
for the ball, is not good 
enough to get to the ball 
first." He smiles and breaks 
into Kngifah: "But I know it 
is not posaBde because the 
tackle is English." 

It is an unashamedly 
draconian solution to what 
some see as a crisis in world 
football But Platini tries to ] 
remain optimistic; there . j 
were many excellent games. £ 
in the US World Cup which r 
wore overshadowed by a 


disaoDolntinc final. *«d be /career. • 

was happy with the quality/ _. Bat fe 8 

or football in the recent /Champtamhi P between 

Tounwi dc France: Then/ 

was a fabulous match / ****■ ^ ^ Prance, was 



between fcaly and Brazil, 
which ressunded round the 
world, ant same good play 
in the other games." 

He shrup in the 
knowledge that he only has 
limited coitrol over how 
people wil judge next yearl 
tournament: “What remain 
in peopled memories are / 
goals and he emotions / 
players brag to the pitcly 
with thenS No one will / 
rememberfcow it has bey 
organised ’ / 

Platini mderplays tbf 
prospects k the host ofo, 
as if to pr tect its play j 
from the nnecessary / 
pressure. Trance arejl 
the best tiam in the 
right now but they tfbe 
good chajengers." DP 4 ® 
the extraragant talefof 
such creative midfieff 5 as 
Youri Djflrkaeff and/ 
Zinedine fadane, Frfe 
have foiujd it bard F 01 ® 
goals, r / 

“It is difficult, amot 
always the fault op 
attacked who ne£ good 

supply ctf passes."#*® from 
the man who coJut 
50-metre passes f a 
colleague’s bootis. 

“France have tefy a 
collective gamefd it is 
important that Jy remai n 
fresh, because p have the 
physically strrfst team." 
This sounds lit 
Michelangelo fc in S the 
virtues of th«#n who buili 


ng the 
who built 


the scaffdd 

iJo the roof of 

the Slstise 

(pel. The 

sub-text ha 

jjpeavy: there 

is no nev F 

4ai to take the 

French a n 

y next year. 

I&sklto 

the memories 

ofhiscwx# 

rid Cup 

campagnp 

trticulariy 

those *f and 19% were 

tinged wg 

dnesa; France 

were 

out in the 


< ymi - inf bY West 
GernaiP 3 both occasions, 
ties ptejpuw the mast 
fMJ « football of the 
cazpjon. “Not sad, 
bec-ufre gave everything. 
TOijfcerything possible 
to rflt came down to the 
ro! epe ball, a couple erf 
■'Jag decisions. In the 
Ifdatch. if the referee 
heaven the penalty for 
cjfeacher's foul on 
jdston. and sent him off, 

. iould have been in the 
A. In 1986. we went {to 
ipco] to win the World 
lp because I believe we 
|re the best team in the 
jrld, but it happened 
ain." He is remarkably 
£ of bitterness when he 
minds me that it was the 
ly medal lacking to his 


surely the highlight of that 
career? Platini scored nine 
goals in five games, 
including two hat-tricks, as 
France won the major 
honour which the quality of 
their football demanded. His 
response remains 
determinedly philosophical: 
"I would say that my whole 
career was a highlight. What 
gives me the greatest 
satisfaction is to look back 


over 10 years, the wins, tbe 
losses, the moments of hope 
and sadness. It was always 
my dream and my pleasure 
to play football, and for 
people to enjoy it When I 
started playing, I didn’t even 
know that you could be a 
professional 
“Football is so extremely 
popular because there are 
no truths. The best team in 
the world can lose to a 
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How to Spend It 


Fashion 


Out with the 
old - and in 

with the 
antique 

Minimalism was an easy target for commercial 
copiers, says Karen Wheeler. So designers have 
rediscovered intricate decoration 


E verything old has 
come into its own 
again. The style 
mantra dictates 
that fashionable 
women sport antique-looking 
floral dresses, intricately 
beaded bags or elaborately 
embroidered pieces that look 
for all the world like the glit- 
tering prizes from a vintage 
clothing store. Bat the truth 
is that thoug h much Of this 
season's most fashionable 
clothing looks old, it is in 
fact completely new. 

So-called "simple chic" 
clothes Which were as plain 
as a piece of brown paper 
have been replaced by their 
polar opposite: styles which 
are decorative rather than 
functional and designed to 
make a woman feel unique. 

Several established labels 
such as Dolce & Gabbana 
(lavishly embroidered opera 
coats and beaded evening 
bows), Bluemarine (pretty 
floral dresses) and Alberta 
Farretti (little crochet cardi- 
gans and wispy lingerie-look 
evening wear) have latched 
on to the popularity of the 
vintage-look in recent sea- 
sons. Even Gianni Versace - 
it is not normally his sort of 
thing - has gone slightly 
vintage, with a willowy 
green empire line dress with 
ivy embroidery creeping up 
from the hemline. 

It is well-known that top 
designers scour fi« markets 
in search of inspiration- But 
in the last year or so they 
have visited with increasing 
vigour, making special trips 
to London - or sending unre- 
cognised assistants - to 
scour vintage clothing stores 
such as Virginia's in Holland 
Park and Steinberg and 
Tolkien in the Kings Road. 

In many cases, they snap 
up styles that catch the eye, 
unpick them in their design 
studio and then replicate 
them on the catwalk. The 
result is sane of the pretti- 


est pieces we have seen in 
ages: designer clothes featur- 
ing antiquated rose prints, 
brocades, beading and 
embroidery - dottles that 
look like vintage cme-ofEs - 
although with nothing 
remotely thrift-shop about 
the price tags. 

You could say it is a price 
worth paying. After all, intri- 
cate embroidery, gossamer 
lace, hand-painted sflk chif- 
fon, do not come cheap and 
although real vintage cloth- 
ing is still highly prized, how 


The style 
mantra 
dictates that 
fashionable 
women sport 
antique- 
looking floral 
dresses 


many of us have the time or 
patience to rummage 
through piles of second-hand 
clothing in search of that 
perfect chiffon tea dress? 

While industry insiders 
talk of the thrill of uncover- 
ing an antique Yves Saint 
Laurent smoking jacket or 
original 1950s Dior dress, 
most of us cannot help but 
feel that somebody else will 
have got there before us. 
Much easier then, to carry 
away faux vintage in a 
glossy bag, in pristine condi- 
tion and in your correct size. 

Women like the feeling 
that something is unique to 
them but tew actually want 
to wear second hand clothes, 
says Josephine Turner, co- 
owner of A La Mode in 
Knightsbridge. “Moreover, 
you have got to be an expert 
in putting clothes together if 
yon are going to rummage in 


a thrift store and come out 
with something worthwhile 
at the aid of ft.” 

Tomer hopes soon to take 
delivery of the new autumn/ 
winter collection from 
Elspeth. Gibson. It might 
seem ludicrously early to be 
stocking an autumn collec- 
tion but the fact la that 
stores, Harrods included, 
cannot get their hands on 
this particular collection 
quickly enough. Gibson's 
vintage-look dresses and 
camisoles, beaded net skirts 
and l app shirts epitomise the 
mood of the coming season 
and top the wish-list of 
glossy magazine folk who 
want a more individualistic 
approach to dressing. 

Accordingly, almost over- 
night Gibson has replaced 
Prada as the most highly 
prized label of those in the 
know. The fact that few 
people outside the industry 
have heard of the label only 
adds to the allure. 

“People want to wear 
something interesting and 
decorative but not over the 
top," says Gibson, who 
worked for high street label 
Monix before launching her 
own collection, and attract- 
ing attention with foil-length 
velvet opera coats and one- 
off special pieces and com- 
missions for weddings. “The 
look is antique - very rich 
and luxurious with a new 
couture feel to It It looks 
antique but it Is a modem 
approach with fine detail." 

Gibson, whose sheer, 
hand-beaded silk chiffon 
skirts start at £300- £400, 
claims not to like loud 
things. “But I do like thing s 
beautifully worked, which 
look as though they have 
had care taken over them." 

Two other new names to 
note are Australian designer 
Collette Dinnlgan. and Cath- 
ryn Avison. Avison makes 
romantic silk evening shifts 
with subtle leaf and flower 



patterns. Dinnigan (stocked 
at Liberty) specialises in an 
antique lingerie look - lacey 
embroidered dresses in 
black, dusky pink or pista- 
chio green with slips to go 
underneath and little lace 
cardigans to layer on top. 
These pieces are not cheap 
(£320 for a little lace cardi- 
gan) but likely to remain in 


your wardrobe for a very 
long time 

If you are wondering how 
to wear antique-looking 
clothes in a modem way, the 
answer Is that a few well- 
chosen pieces will go a long 
way. ‘It’s nice to wear inter- 
esting pieces with plain 
things,” says Gibson. “For 
example, a lace skirt works 


th flat shoes anj 
tester for day, 
s? and little 
®'iing.” 

-nately embrd 
k®ed pieces ca| 
to update p 
alrtiy in your , 
Anqorrt be afraij 
colours 
tone, a 'black lad 


a simple 
ptk caml- 
for 


caidigan 


dered or 
also be 
|dn items 
ardrobe. 
to layer 
fend tax- 
cardigan 


over a dusty pink satin 
dress, for example. 

Another favourite shop- 
ping haunt for the feux vin- 
tage-seeker is Voyage, in 
Fulham Road, London SW3, 
which has been doing 
sophisticated Bohemian 
clothing for at least four 
years: spriggy little dresses 
and crumpled-looking layers 


in pretty colours. However, 
be warned: it is ludicrously 
expensive (a cardigan 
trimmed with velvet or tiny 
rose-buds costs £395), the 
reception from the Italian 
proprietors Is likely to be 
frosty and the atmosphere 
unpleasant 

Continued on page 11 



CAVENAGH 

SUMMER SALE NOW ON 

Great value for money offers r unning 
until 2nd August 


Men’s and Ladies’ Shirts 
Polo Shirts 

ALL Woven Italian Silk Ties 
ALL Printed Italian Silk Ties 


from £25-30 
£20 

NOW ONLY £20 
NOW ONLY £15 


Summer Sale Offers available From Mail Order 
Tel: 0171 371 0528 
Fax: 071 371 8698 

And all Retail Outlets: 

Jennyn Street 12 Piccadilly Arcade, London SW1Y6NH 
Fulham: 659 Fulham Road, London SW6 SPY 
CSty: 69 Moorgate, London EC2R 6PH 


THF. FINEST .1 

English Cutlery 

44 [MI C E SET FOR 6 PEOPLE 
Solid silver £1295 

Silver plated £450 

Stainless steel £300 

15 1. 1. EG ANT DESIGNS 
Smaller or larger sets available for 
iniintdi.ue tfciivt’rv direr; from 


United Cutlers f( 

Petre Street. Sheffield 54 SIX If 


Em a tree ccnv of our Fine Culler. Brochure 

El 0114 N3 m Fax 0I14'243 JUS 


Or warn this cwpwi w United Culos 
1EEP0ST, Sheffield S4 7ZZ 
«k -Nine 


n 


&* 


Poarade 







7 



WEEKEND FT XI 



FINANCIAL ITMES WEEKEND JULY 5/JULY 6 1 997 




It 



From page 10 


For the modelsaad fashion 
cognoscenti who patronise 
It, however, it is the ultimate 
in Inverted snobbery: ultra- 
expensive clothes of no dis- 
cernible origin which look as 
though they could have been 
picked op in Oxfem. 

The pioneer of the vintage 
clothing look, however, is 
Marc Jacobs - the American 
designer and much- landed 
pioneer of "grange" - who 
was among the first to turn 
the fashion for vintage cloth- 
ing on its head. As Jose- 
phine Turner points out: .“Iff 
you bold his clothes in your 
hand you will . see that they 
are exquisitely made out of 
couture fabrics. But on the 
catwalk they are put 
together in such a way that 
they look second-hand.” 


Vintage ; is the look for 
autumn and beyond - not 
least because the fashion 
industry realises that it 
scored an own goal with 
minimalism. Yes, we loved 
pared-down clothing (and by 
day still do) but it was easy 
for the mass market to copy. 
-The- luxurious detail and 
beautiful fabrics pivotal to 
the vintage look, however, 
are much more difficult for 
the high street to pull off 
convincingly - if at all. 

Items like Dries Van 
Nolen's transparent cream 
silk jacket, encrusted with 
silver and ivory flowers, £469 
from Liberty, or Maria 
Grachvogel's sheer, apricot 
bias-cut dress. £389. and 
hand-painted fluted hem 
jacket in apricot, £585, 
reflect the quest for individ- 
uality in a wbrid which until 
recently has been dominated 


byregUtybon Gucci or Prada. 

It wajfaot surprising that 
models such as Helena 
Christie sen and Kate Moss 
began : setting their indi- 
viduali by nonchalantly 
flingiQfold beaded cardi- 
gans 'o t their expensive 
John G llano dresses. 

To ct iplete the look yon 
should Iso seek wit faux 
antiquficcessories - dangly 
ear-rin s and antique- 
lookin necklaces from 
Ericks . Beamon, beaded 
bags fr n Samantha Heskia 
or Dol & Gabbana. Look 
out. tccffar exotic plumes to 
dip in your hair, £8 from 
Johnnj Loves Rode - soon 
to replce the lakaroses cur- 
rently opular- 

So jt the ■ foreseeable 
future if people assume 
your dess is fijmn.s thrift 
shop, yu should take it as a 

corapliaent 


Opposite page from toft 
Net baB dress, £456, by 
MaxMara, 32 Stoane Street; 
London SW1, tei 0T71 -235 
7941. Peach chiffon dress 
with embroidered flowers, 
£350, and pink s&k V-neck 

SmSntMSjmy” 017 

CoBectiora at Harrods, 
Knigfctsbridge. London SW1, 
tel 0171-730 1234, Long red/ 
black rose print dress with 
spaghetti straps, £40, by 
Dorothy Peridns, tei 0171-291 
2604- Black iacy silk daisy 
canfigan by Colette 
Dcrvugan, £235, from Liberty, 
Regent Street; London W1, 
M 0171-734 1234. 

This page from left: 

Black sl e ev eles s cobweb 
lace chess, £445 by Alberta 
Ferretti, 205-206 Skxane 
Street; London SW1, tel 
0171-235 2349. Long leaf 
print chiffon skirt, £195, and 
jacket; £870, by Dolce A 
Gabbana, 175 Stoane Street, 
London SW1, tel 0171-235 
0335. Pink dress, £432, by 
Alberta Ferretti, as above. 


It comes as a boon 
and a blessing to men 

Lucia van der Post finds males being pampered in SW1 


I n these buoyant days, 
when the prosperous 
customer is spoiled for 
choice, what does the 
sophisticated store do to 
make itself seem more desir- 
able than its neighbour? 

It could try making Its 
merchandise so outstanding, 
so hotly In demand, that no 
matter how on comfortable, 
how disagreeable the ser- 
vice, how outrageous the 
prices, the punters would 
still keep coming. A few 
stores, and a not inconsider- 
able number of restaurants, 
choose this route - Voyage 
in London’s Fulham Road is 
the current archetypal role- 
modeL This is not only diffi- 
cult to achieve but when the 
inevitable happens and what 
was once hot becomes yes- 
terday’s cold dish, the fall 
from grace is correspond- 
ingly extreme. 

Alternatively, it could try 
offering better prices. 
Though there is always a 
market for the true bargain, 
there is a lot of evidence 
that at the top end of the 
market lower prices are, if 
not off-putting, certainly 
nothing like as big a draw 
as most of ns might imag- 
ine. Perceived "value for 
money” is what it’s all 
about and part of that 
"value" often includes being 
the most exclusive in tbe 
marketplace. 

The third strategy, and 
one which astonishingly few 
stores seem to have 
embraced, is service, ser- 
vice, service. 

It is still possible to go 
into some of London's top 
stores and be treated with 
considerable disdain, to be 
mad* to feel awkward 
because one isn’t model size 
or less than desirable 
because one has loped in 
wearing weekend jeans. 

All of which brings me to 
Alfred Ihmhfll which has 
magnificently revamped its 
Jermyn Street store. To cele- 
brate the re-opening It has 
decided that what 1990s 
man needs is a bit more 
pampering, a touch of the 
Jeeves, some old-style valet- 
ing. Its theory that women 
have been pampered for so 
long may be a little awry 
but, never mind, for any 
man who finds himself near 
the Jermyn Street store the 
new services seem like a 
boon. 

To begin with the services 
that seem to me the most 
imaginative: picture your- 
self going out to a gran dish 
do and you ruin your tie at 
lunch - you can borrow one, 
free of charge, from the 
store. Yon also realise that 
you are looking ever so 
slightly crumpled - worry 
not, jackets or trousers can 
be steamed while yon wait. 
And as you wait you can 
have (free) tea or coffee and 
read the newspapers. 

Alternatively (Alfred Dun- 
hill is targeting what it calls 
high achieving men”) you 
can make sure no precious 
minutes are wasted and 
send faxes, keep track of 
your shares or, (presumably 
for the less "high achieving” 
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302-30* FULHAM ROAD - LONDCXtf SWlO 9KP TELEPHONE : 0I77 3SI 35*MX : 0171 351 1444 


SALE STARTS TODAY 




304 Fulham Road, SWO 9EP 
Tel: 0171 351 39?3 
Fax: 0171 351 144 



CHANEL 

BOUTIQUE 






26 OLD BOND STREET, 
LONDON W1 

from Saturday 5 July until 
Saturday 12 July 

and 

31 SLOANE STREET, 
LONDON SWt 

from Saturday 5 July until 
Thursday 10 July 


man) watch the naff-biting 
moments at Wimbledon- 
Any watches, cufflinks, or 
tie-bars can be buffed up 
and any D unhill clothing 
altered free of charge. 

Suppose you are going on 
holiday, you are rushed off 
your feet and you need a 
light raincoat/linen trou- 
sers/summer blazer/extra 
shirts - telephone the cus- 
tomer services department 
and ask for the personalised 
shopping service and all or 
any can be delivered free of 
charge within Central Lon- 
don. 

This service obviously 
works best if you have 


already established a rela- 
tionship with a salesman 
who knows your size and 
understands your tastes. 

Finally, it grieves me to 
say it, but cigarnsmoking is 
once again in fashion and 
those who have taken to this 
trendy habit can head for 
the humidor room where 
they can buy, smoke and sip 
whisky or cognac for as long 
as they can devise reasons 
for keeping out of the office 
- this is, it seems, particu- 
larly popular with 
Americans for whom the 
chance to smoke boycotted 
Cuban cigars is irresistible. 

Alfred Dunhil! isn’t so 


naive as to expect us to 
believe that all these ser- 
vices are simply an altruis- 
tic move to spread sweet- 
ness and light but 
nevertheless imaginative 
business initiatives and cus- 
tomers* needs have a oatu- 
ralsynergy - while Alfred 
Dt mhi U naturally hopes its 
new store and the allied ser- 
vices will help it to sell 
more of its wares, for the 
customer there is no doubt 
that the buying thereof 
ought to be infinitely more 
enjoyable. 

■ Alfred DunhUL 48 Jermyn 
Street. London SWl. Cus- 
tomer Services: 0171 290 8600. 


A 


summer 



STARTS TODAY 

UP TO 50% OFF 
ORIGINAL PRICES 


100 Regent Street London W1 A 2AQ 0171 734 6090 
(Nearest tube Piccadilly Circus) . « ' 

9 Brompton Road Knightsbridge SW3 1ED 0171 581 4444 
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LONDON PROPERTY 




is;*m 




U .Sfi 





I mpmsr.T and clcgunc, The THU 
b i ncvlr-tuili, three -store v 
■ home sei in rite heart -if 
The Rojal Borough of KertsuTgton 
and Chelsea. A dassieaUy designed 
house, it oanbines the quality of 
traditional craftsmanship nidi : 1 k 


•l q 
\ /• 


best that new technology can 
provide, and benefit* troro stunning 
inrerirws, in own Large secluded 
garden, and the secure oral -peaceful 
environment nf Kras iagran Given. * 
The Vida b a rare and very private 
property Price £ 3 g> 00 , 000 . 


For further infomunun i 
The Sales Office, 

S3 Marfocs Road, - 
London W 8 6 LA. 


Tel: 0171 938 3350 
fix:0171 9378194 


(Sales Office open- Monday- Friday) 


»J \ D /'• U 


COUNTRY PROPERTY 


SAVILLS 


INTERNATION \L PROPERTY CONSl T.T ANTS 


Knight ft? 

Frank L 3 J 

I N I i; R N A I ] o N \ I 



INVERNESS-SHIRE, Straifanaim 
In all about 3534 ba (873 acres) 

A9 2.4 km ( U miles). Inverness II Ian (7 miles l. 

WeO established and productive coniferous 
woodland, dose to Inverness and with excellent 
access and roadways. 

Income producing. Oose u> market outlets. 
Principally planted 1965 - 1976. Amenity potential. 

For sale as a whole or in 3 lots 
Savills, Brechin: 01356 622187 
Contact: Ruaraidh Ogilvie 
e-nuil: nunudh- 03 ilvie@Mvills.co.uk 




Herefordshire 

Ross-on-Wye about S miles. Hereford about 1 1 miles. 
An outstanding sporting and 
commercial (arming estate 

Beautifully restored principal house. 3 reception rooms, 

4 bathrooms, 5 bedrooms. 2 cottages. Extensive 
training/ equestrian facilities. All weather gallops. Exceptional 
high quality land incorporating Grade 1 and 2 land- Modem 
farm buildings complex Including 2,000 tonnes grain storage. 
Renowned high quality pheasant shoot. 

Fishing on River Wye. 

In all about 707 acres (286.30 hectares) 
Joint Agents: Herringtons, Worm bridge (01981 1 570727. 
knight Frank. Hereford <QI432j 273087. 
or London 0171-629 8171 



Tel: 0171-629 81 71 lax: 0171-193 4114 
20 Hanover Square, London Wilt 0AH 
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YORKSHIRE, Nr Harrogate 
About 146 ha (361 acres) 

Harrogate 112 km <7 miles ) . York 4ft km 1 30 miles). 


An outstandh 
fence, and hat 


grass farm lying within a ring 
2 exedfem access. 


5 bedroom stone built farmhouse. 2 cottages. 
Extensive modem buildings. V/eJJ fenced and lying 
within the LFA on the edge of NkkfadaJe AONB. 

For sale as a whole or in lots 
Savills, York: 01904 620731 
Contact- Andrew Black 
e-mail: andrew-black@s 3 vills.c 0 .uk 









MID SUFFOLK 
211.05 ha (521.50 acres) 

Fmmlmgham 9.6 km <6 mUrsi Ipswich 27 hn (23 ndlesl 

An attractive commercial investment farm, 

Period farmhouse with 3 reception rooms and 5 
bedrooms. 4 cottages. Good range of mainly modem 
agricultural buddings. Arable and woodland 202.38 
acres IACS registered. Let on full agricultural 
tenancy- Income £372150 pa. 


v ? v 
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LINCOLNSHIRE, Nr Alford 
1^55.49 ha (3,10237 acres) 

Alford 4 km 1 2. Smiles), Lincoln 64 km (40 miles). 

An outstanding productive commercial arable 
estate lying just off the edge of the Lincolnshire 
Wolds. Mainly IACS registered. Grades 2 & 3 bnA. 

For sale as a whole or in up to 17 lots 


t ■ j 1 M»'i # VJwt I .HI, I. Il 


Savills, Lincoln: 01522 534691 
Contact: Ken Jones/Andrew Pearce 
e-mail: keo-jooes@savills.co.uk 


(fj) Savill* Caibrealh Oflict* G A**ocia!ion* Woildwide 


One of the most attractive houses in 

GERRARDS CROSS - BUCKINGHAMSHIRE 

M404 miles M 25 5 miles Heathrow Airport 14 miles 
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BATTLE, E SUSSEX 

Resktential and spotting £mn 
in Mclufcd setting yei direct 
•fiCess to A21 . Expanding 
traditional handmade brick & tile 
writs. About 69 J acres. 

Tel: 01435 S64455 


ALDENHAM 

Green Belt harrtot wrtth good aeosss 

Mi & M 25 : 

Lovntfy restored bams. Laptev'. 
2.3and4bads 
from £219,500 to S43&0OO 

Tel 01923 850308 


Rmpaon balL 3 large reception rooms. 2 conservatories. Icikhcnrtxeaidasr 
room, utility. 2 cloakrooms. S bedrooms. 3 b at hrooms, garage Tor renovation, 
detached Indoor heated swimming poo(, former gardener's cottage for 
renovation. On mndingly secluded grounds of IJ acres. 

RAFFETY BUCKLAND Sutmatraal offers BROWN & MERRY 
01753 888 144 by’tKAugun 1997 01753 8 S 9944 

Joim Sole Asms 
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You’ve arrived in London. 

Now choose she right address. 


hi three of London's finest locaions. Berkeley 
Homes has created apartments l, at lake urban 
style to a whole new level And ercy one has the 
quality and attention to detail yowl expect from 
one of the UK 's premier housebuildrs. 

In the (Aty or the West Enel you tan choose the 
apartment that Jits perfectly with yar lifestyle. 

Mat athon HfLltSi ?, Mary lebon< Road, NWl 

Just one apartment remains for sale in his landmark 
building offering the ultimate in tnoder, living. 

Price ,£350.000. 

City Poillt . bunhill Row, EC1 
A new release of thirty-four 1. 2 am 3 bedroom 
apartments, most with private balconie or terraces, 
ideally placed for Clerkemvell and the .it>. Prices 
from £120.000. 

25 Farringdon Road fa i 

1. 2 and 3 bedroom apartments and pent! -uses in the 
heart of Clcrkenwell. Prices from .fcl-i5.0( 



Cat l us nit <ll~l fS~ 20.S7* nr t isit us at nut Market^ Suit,- <tt 200 
Mtn-rlrhon «• llnuil Open I Inn In to ;o,tnt Ofttn S. Suit loam 
•><•«• us on http; o ww.Ik rkek-> group. com 
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W hen Victor 
Hugo emi- 
grated to 
Guernsey in 
1852, he 
went for political reasons. 
Today, people go to preserve 
their funds in a fiscally 
friendly jurisdiction, or tax 
haven, which has no capital 
sains tax, inheritance tax or 
VAT, and income tax is at a 
single rate of 20 per cent. 
Even so, the government bal- 
ances the budget 
The other reason for mov- 
ing is to enjoy life in the 
Channel Islands - saving- 
pounds and pence is not a 
good enough reason on its 
own. 

One catch feces outsiders. 
Property Is expensive com- 
pared with that In the UK 
(very expensive compared 
with neighbouring France), 
-and only a 7vroi+p4 number of 
houses is available for them 
to buy on the so-called "open 
market”. 

“Proper professional 
advice on one’s proposed 
domicile and residence situa- 
tion is essential before mov- 
ing," says Patricia Whitford 
of Guernsey financial ser- 
vices group Charter Trust. 
She is constantly surprised 
In' how many incomers fail 
to do that: “Some, after 
spending a fortune on the 
island, decide that they do 
not like the obligatory inher- 
itance laws.” 

So work out, at least in 
outline, how you might 
frame your will in Guernsey 
before the law enforces a dis- 
tribution among all rela- 
tives, much as happens in 
France. 

Guernsey is a delightful 
island of 28 square miles and 
60,000 inhabitants, warmed 
by thp Gulf Stream ^r>H ideal 
for gardening - flowers have 
replaced tomatoes as the 
prime product - and sailing. 
The other Channel Islands 
dot the horizon. 

It is easy to cross to St 
Mala in France, with which 
the Channel Islands have a 
lively, varying relationship. 
Guernsey is thick with forts 
and towers, built mainly 
against the French, and the 
island prospered in the I8th 
and early 19th centuries on 
privateering, a form of legal- 
ised piracy which allowed 
the Guernsey captains to 
stop enemy - Le. French - 
boats and seize their car- 
goes. There are still disputes 
today - the latest about fish- 
ing in what the French call 
“the bay of •’ " ■ 



A cooler 
tax haven 

Gerald Cadogan surveys the 
market on the Isle of Man 


A n alternative to 
Guernsey as an 
Island tax haven is 
the Isle of Man. 
Though colder, it is almost 
10 times as large but with a 
population of only 72,000, 
there is far more space per 
person. 

Both Guernsey and Man 
offer good fish - Man is 
renowned far kippers and 
scallops. - and good garden- 
ing. The Gulf Stream 
reaches Man and sustains 
palms and semi-tropical 
plants in the bracing north. 

And. like Guernsey, Man 
is a centre of finnwrini ser- 
vices. But in property there 
is a major difference. The 
market is a single one for 
incomers and Manxmen 
alike. This pUTwinntas the 
artificiality - and strato- 
spheric prices - of the 
Channel Islands’ open mar- 
ket and lets Manx prices 
shadow UK trends. 

Prices in Man are still 
high compared with much 
of north-west England, but 
hot when set against the 
wealthy parts of Cheshire 
around Manchester. 

The top end of the mar- 
ket has risen between 10 
and 15 per cent since Janu- 
ary 1996, says Keith Ker- 
ruish of Chrystals: “And if 
the house is in superb con- 
dition, it has risen even 
more." 

But many houses are not 
for sale in superb condi- 
tion; they were last refur- 
bished when the owners 
moved in 30 years ago, says 
Kerruish. One house that 
has now been sold is The 
! Nunnery, a Gothic palace 
that belonged to racehorse 
owner Robert Sangster. It 
was sold by DeanWood for 
more than £2m to a client 
of Cowley Groves (as 
against a guide price in 
November 1995 of £3J3m). 

People had been waiting 
on the UK budget, says 
David Creane of Cowley 
Groves, and this led to a 
temporarily quiet market. 


Striking lata Qwxgfan Gothic ki St Peter Fort: tt» Manor House, £&5m 


The untaxing island life 

Gerald Cadogan looks at the peculiarities of moving to Guernsey 


St Peter Port, the attrac- 
tive main town of late Geor- 
gian houses built on priva- 
teering gains, is 'both a 
holiday and sailing resort 
and a .centre of : banking, 
which sees more .smartly 
dressed people in the streets . 
than a town of comparable 
size in England. 

In the public gardens that 
overtook the town, it has a 
good museum and a gem of 
an old-fashioned library. Do 
not miss them, or the 19th 
century greenhouse for its 
display of begonias and the 
other bright plants the Vic- 
torians loved. 

Up the hill from the town 
church is Victor Hugo's 
house - tours are in French, 
or English. It actually - 
belongs to the dty of Paris 
and every bit of it expresses 
a huge personality. 

Today, Hugo would have 
to buy one of the 1,600 
bouses on the open markfet, 
unless he could show lqcal 
qualifications - a returning 
native, or marriage tfi a 
Guemseian - in which .case 
he could buy one of the 
19,000 local market proper- 
ties. / ■ . 

; Open, gaarkat houses cost 
about twice as much As local • 



|a Manolr du Markh a m, fit Jhn 

market ones, says Clive 
Maides of Martel M aides. 
But if a UK or EU incomer 
can afford the house, there 
are no more hurdles. Unifee 
Jersey, says John Men of 
Swoffers, they do not have to 
reveal their worth. 

The open market began in 
the 1960s when the houses 
then occupied by non-locals, 
were listed ah the Housing 
Control Register (with the 
aim of stepping too many 
people coining in from the 
UK). Ibeisystem regulates 
occupation, not ownership. 
There -is- nothing t0 prevent 


outsiders busring local mar- 
ket houses, provided they do 
not live in them - although 
they can be let. 

Last year, 314 open market 
sales were recorded at the 
conveyancing court, with 
probably a few more sales by 
share transfer. A typical 
incomer of 20 years ago, says 
Allen, was at retirement age 
and worried about death 
duties. Today they are more 
bkely.fo be entrepreneurs in 
their 40s seeking a change in 
their way of life. 

Brakes between 12 and 24 


to buying, Allen finds: “The 
first shock is the price of the 
property.” This will be from 
£290JXX) for a three-bedroom 
send. “A lot of people who 
start in the £4DO,000-£500 1 000 
range end up at £900,000- 
Elm," he finds, adding that 
“it is always easier to sell a 
house at £lm than at 
£350,000". Buyers should 
expect to pay fees of 425 per- 
cent (which includes the 
lawyer’s fee). 

Potential incomers need to 
be sure that Guernsey is the 
place for them, rather than 
Monaco, Spain or the Isle of 
Man. Gardeners and sailors 
might love the island life but 
golfers might become bored. 

In the street there is no 
way of telling if a house is 
open or local market. The 
grandest house for sale (£7m 
through Martel Maides) is 
Havilland Hall on the edge 
of St Peter Port, winch used 
to belong to the de Havilland 
family - famous for civil and 
miliatary aircraft 

With its columned 
entrance and iron balcony 
set between the columns, 
and its Palladian look, it 
could be a big house in Vir- 
ginia. It superb gardens, 
and ots 40 acres include a 


lovely green valley below 
the house. 

Old farmhouses, which 
often have a central arched 
door in granite, are an alter- 
native. They do not usually 
have sea views but many of 
them have a greenhouse or 
two. Guernsey is stQl thick 
with greenhouses. 

Le Manoir des Hubits is a 
restored farmhouse at £&5m 
and Norman vflle another at 
£3.6m (Martel Maides). 
Cheaper is Le Monnaie de 
Haul (Swoffers, £L8m). 

In St Peter Port, Swoffers 
offers Regency town houses 
at £620,000 and £885.000. and 
a flat in one at £365,000. Or a 
modest Victorian terrace 
house costs £310,000. Two 
striking late Georgian 
Gothic houses are Le Manoir 
du Markham (Swoffers. 
£L2m) and The Manor House 
(Martel Maides, £3 .5m). 

■ Guernsey (01481): Martel 
Maides, 713463: Swoffers, 
711766. 

■ The contact numbers relat- 

ing to the Spetses feature in 
last week's property supple- 
ment are ; 3D Development. 
Athens: 0030-1-6310 4404: Hal- 
cyon Properties. Poros: 
0030-98 24175; Seafod: 

01323-891639 


But he expects it to pick up 

55? £***■ 2“® and 

next. More bunishiy, Ker- 

ruisb sees the Many market 

as still running strong. 

Old vicarages on offer 
mclude Malew House near 
Castletown, with an indoor 
pool, jacuzzi - what a 
change from when it had a 
parson - and 15 acres, for 
£695.000 from Cowley 
Graves, and one at Lonan 
for £675,000 from Dean- 
Wood. 

Ivydene is a handsome 
neo-Tudor house in the 
part of Douglas known as 
Little Switzerland. 
Designed by MJH. Baillie 
Scott in 1893, it is available 
for film from Chrystals or 

People 
had been 
waiting on 
theUK 
budget, says 
one agent 

DeanWood. Stroanville at 
Laxey, of similar date, is 
beside the sea (DeanWood. 
£375.000) and Beach House 
at Ramsey overlooks the 
town’s famous pier (Chrys- 
tals. £210,000). 

An imposing 1840s stuc- 
coed house that could fit 
easily into Belgravia is 
Thornhill Manor at Lezayre 
(Chrystals or DeanWood, 
£625.000); or for around 
£500,000 buy the castellated 
19th century Greeba Tow- 
ers with battlements galore 
(through Chrystals or 
DeanWood). 

Buyers who take out a 
mortgage - or overdraft - 
from a Manx financial Insti- 
tution can claim income 
tax relief 

■ Isle of Man (01624): 
Chrystals. 812236; Cowley 
Groves, 625888: DeanWood, 
620606. . 
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V minutes trom 1 
and West End.) 


Good news! fating within minutes of the 
bj End, or actually having a pksi-a-tette in 

the City itself, makes eminent sense of your 
property budget. 

Especially when you can invest in a Bamra 
apartment with the luxury; degree of specification 
aid *beer style of Britain s premier house 
UdV&r. Whilst oaring the time you waste on 
co mm u t i n g to next to nodung- fesdge your 
budget expenditure against cost efficiency m real 
tema-Then consider living in exquisite home 
in one of London'* mow promin e nt settings. 

For the hew hews, visit Banatt, this weekend. 

Pemberion;Home,Eagt Hardtog Street, EC4. 

)usr ad Fleer Sneer, annum from St- Peal's, rhr intw vfCoatt, the Thames sod Cbvem Carden. 

DaaUnp new e»ebtdrot auj p ar ti trow widi concierge sad private padung at S375fiOp. Two bofcnom. 
nun bathroom apaltawm from £280,000 » £420,000- Alt with 999year leax* w*d i conpotirve 
service cingeL Sakacftecupen from 10am to fifm Thursday to Sunday (Monday 2pa sa.fifxn): 

Tel: 0171 583 -223Z | / 

RoyalBdgravn j^ate 

To he viewed uZtoydVfcKvtaer gggg^S3a|gigffiXCS3fcBa^im«r 

Lodge, Ehvstaa Sweat, I/wdrat Stiff. * 

Ckue to 8uddn*hreh Palace, the 
Houses uf Parilwoem. St Jaws’, ; 

Khqdudntar «nd Vfeartk'- 

Nevr two bedroom apanmana 



FOR SALE 

Fitzroy Square, London W1 

Impressive Grade II 
listed Georgian building 


pedestrian only square. 

5000 Sq. Ft. of useable 
space. Currently offices, 
but. ideal for residential 
conver si on to cither flats 
or imposing single unit. 

The building is minutes 
walk from two under- 
ground stations and | 

Easton BR. [ 

CFP Property Management Ltd. 

5 Bourlet Dose. London W1 
Tel: 0171 631 0124 Fax: 0171 631 0126 



AUCTION 


18th JULY 1997 
Tit* Bartcshry, WBton Place, 

London SW1 

IK Ladbroke Grove, 

London W10 

A Fraahoid Shop bmestroem together 
wtti Six imwI? convarMd Studio Raw . 
■aeh with Gattariod Stuping Ana 
oven Cacti Rat subject to an Aasavd 
Shonh oM Tenancy. Tots* Currant Rama 
Reserved £66.939.88 per annum. 



Near Cannes 
Parc De L’Estere! 

Orty 20 minutes front Cannes and 30 minutes front Nice Airport 
Exceptional superbly bttiir property in an exclusive private estate of 
550 hcctaifi of protected cuvtr o nm un widi magnificent sweeping views of 
the Bay of Cnocs. Antibes, Enerd mountains and Alps. huge terraces with pool 
and poolbousc. large lounge; rfintqg room, 5 bedrooms and bath roo m* , folly fitted 
top quality German kitchen, 3 car gmge. All in esceflcnt decorative ordec 
Po«ibOity to buy fumisbed. 

Low conveyancing. Motivated vendor. Asking price 8.750/M0 Frs. 

For fall information CHRISTINE DAVIS at CHRISMA 
TEL: (33) 4 93 40 90 99 FAX: 133.14 93 49 73 37 
EMAIL Qjrisnnfifriviera-jsjuxrai 



DORDOGNE - Long lei aval bom Oct 97 COUPlfirePWVACY 45 minutes West Cl 


0171 494 3689 


in a superb 14thC country mansion set 
60 acres ct private grounds indue**) 
a natural indite mate. Fufl CM. TV S 
SSL Ally serviced Tat {01222) 521348 
Fa* (01222) 521342. 


Paris. 25 are island m the river Seine. 
Two houses, tan bedrooms and 
bathrooms, large Victorian conaarvccory, 
pod, tennis court, vegetable garden and 
orchard. 11 J00.000FF. 01993 812171. 
Fbx: 01 933 813242 


COUNTRY PROPERTY 


CLLTTONS 



r-i 






bedroo m s with cn suite bathroom*. 

uniformed concierge, oompetWvo ' ; 

scrvke chauRn and SB gap lcasm 
From £260,000. »£29fc0«k . 

Sate* ortucc open irtan lOata co^pro - 

Thufidoy wSunday . 

tkkmdaY ‘ V • • • . > . r>.". ' 

Tel? 0171 9319757 . . " 

BAtTATT 

OrJiiiA.tAaeUee Ifau, 


■mj 




ST. ANDREWS, FIFE 

CadnEy located late 
Gesrgimi double Bet 
. 3 bcdimxn. 2 iccqma tvoots. 
uEKOBoiaimuim. 
GasCH. In good ncpatc. 
SonaWcfcrieDtirpiotonrais 
and sntdeoa. 

Price G«den35^» 

EOtNEtltGH OFTTCE: 

901 <556 4423 


W-V- - : L ^ . 

n — , 


IRELAND 

Delighrfal Period icstdaHar on 
3 acres in South East. Presently 
trading as successful 
3* bMel/resuunanL 3 recs_ 

6 guest suites, etc. Ideal family 
business or spacious country 
home. Country boose magazine 
on request ER£ 100,000 - IR£2M. 
SHEE&HAWE- 
Pbaae (+353) 51-64004], 

Fret (+353) 51-441009. 
eMail sh@opnJe 




GAME RESERVE 

EXQUISITE PRIVATE GAMELODGE ON 
THE GREAT GREY GREEN GREASY LIMPOPO 

Set in encbaruingly beautiful gardens and covering 2200 hectares of spectacular countryside abundant with wildlife 
(tncl. the famous Tuii elephants and liens) and access rights to a limber 5.000 hecta re s of stunning pristine 
bash! and. all part of a wider region of unfenced conservation land extending over 160.000 hectares in 
BOTSWANA, neighbouring the proposed new beautiful Limpopo Valley National Park (Dongnla) in South Africa. 
The property includes and offers you: 

• Ample private accommodation, fully operative and well staffed in fra structure including safari vehicles and 
rangers. Easily reached by rood from Johannesburg. 

• A 1400m aerodrome, licensed for planes up to 5700 kg. Currying capacity, serviced by Botswana customer/ 
immigration control (’enabling intent, are and depth). 

• Telephone and fax facilities 

• Abundant water supply «•** grW electricity. 

• A unique quality of life. 

• AJI ibis wribotn annual service charge or levy, do need for sub- letting 

Membership of Hits romantic African jewel is strictly limited to six ponies. Far £450,000 yoo can acquire one of the 
wo outstanding shares. Please apply foe details ley. Hudson Moody (UK )Td: (01904) 629629 Fax:101904) 629628 



COUNTRY RENTALS 


CHANNEL ISLANDS 






STRUTT &-!!■ 
PARKERS 


KENT - SOUTHFLEET 

5 bedroom period bouse. 

4 rceeps. Swimming pool 
& tarns court. Unfur ni she d . 
P.O.A. 

01227 451123 <h*s 
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CHANNEL ISLANDS 
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KEHT, WOOOCHURCH Fjm Grade U 
Untd Haa House, 5 Rees. &OOOR 
POOL Meetrei suite rS Bade. 2 Bldte. 
Iten iUmftwi Mai 
C7MJM0- Ito Cham COUNTRY 
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KBn, KASl FARLOOH - Grade D 
UaMQWUan ktaae. antes. S Bads. 
2 E»Sttte. 1 F-Beft- Strartacamaa 
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SPECIALIST ADVISORS IN THE 
SALE OF HOMES TO NEW RESIDENTS 

A WIDE RANGE OF 
SUPERIOR RESIDENCES ALWAYS 
AVAILABLE 
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CHANNEL BLANDS 
OFFSHORE 
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One of Guernsey's largest independent estate 
agencies has compiled the new 

Spring/Summer Property 
Portfolio brochure - essential 
reading for anyone think ing of 
settling on the Island. 

For your free copy simply 
contact: 


Free * ' 
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On the Move 


Parking spaces 
drive inflation 

Anne Spackman looks at the prices buyers 
are prepared to pay to park their car 


H ampton Court 
flower show is 
open to the gen- 
eral public on 
Thursday. Friday, Saturday 
and Sunday, JO-13 July, if 
you can stand the crowds 
and the traffic jams, it pro- 
vides an opportunity to buy 
late additions to gardens 
which have been wonder- 
fully softened up by the 
heavy rains. The show Is 
like a glorified trade fair to 
which the public is prepared 
to pay an admission lee. Not 
all the trade is closely 
related to what 1 call garden- 
ing, hut there are always 
plants which are irresistible. 

As 1 can go before you. I 
am happy to reveal that my 
main candidates for irresist- 
ibility are numbers of the 
Diascia family which can 
still be tucked into the fronts 
of flowerbeds or pots where 
their range of colours is such 
a delight. 

Last year. I bought a 
superb one called Coral Belle 
and thought it looked so 
hardy that I left it to the 
mercy of the winter. It was 
the only one of my various 
forms which promptly died 
and I have yet to find a 
replacement. Its colour is a 
luminous coral-red and it is 
quite extraordinarily beauti- 
ful. The many apricot forms 
are almost as good and they 
survived intact. Any plant 
can be multiplied from cut- 
tings and kept safely 
through the winter. 

If you are worried about 
cuttings, the best-known 
apricot. Blackthorn Apricot, 
will split into several 
smaller plants which can be 
potted up when you dig 
them from the ground. It is 
another splendid variety and 
seems to illustrate the rule 
that the closer these diascias 
and similar near-hardy 
plants grow to the ground, 
the better they survive a 
cold winter. The tall ones 
are almost certain to be 
killed by mid-November. 

In the early days of Hamp- 
ton Court show, I made some 
mistakes, never more so 
than in the family of mal- 
lows. I was tempted by a 
strong rose-pink variety of 
Lavatera called Bred on 
Springs which looked man- 
ageable and rather charming 
in a modest pot It grew into 
a fearful monster and it took 
me half a day to hack out at 
the rad of last season. 

At a lower level, I was 
beguiled a year later by a 
ground-hugging little pot- 


I nflation in bouse 
prices Is now running 
at around 30 per cent a 
year in London, but 
what about inflation in 
parking spaces? 

In prime west' London 
areas such as Kensington 
and Chelsea, the acute 
shortage of property for sale 
is only matched by the 
acute shortage of places to 
park. This led to a record 
£100,000 being paid for a 
garage - admittedly a dou- 
ble garage - in Sbafto Mews 
, in Knlghtsbridge. 

Developers have 
responded to this demand 
by building underground 
parking into their schemes 
wherever possible and mak- 
ing buyers pay for It twice: 
the scheme commands a 
premium because it has 
1 parking, bnt the parking 
I space itself is sold as an 
optional extra. 

In most Docklands 
schemes buyers expect 
parking as a standard part 
of the new homes package, 
so developers can rarely 
afford to charge for it. In 
the City, at developments 
such as Spencer Heights, 
parking spaces cost an 
extra £10,000. But in Ken- 
sington and Chelsea the 
market rate now appears to 
I be around £35,000. 

The Singaporean group. 

I LGR. is askin g £35,000 for 
I parking spaces at its devel- 
opment in Stanhope Gar- 
dens. Last week the devel- 
opers who pioneered this 
practice, Northacre, put a 
£35.000 price tag on the 
spaces beneath its latest 
project - the Brompton 
Hospital site on the Fulham 
Road in Chelsea. 

Northacre has established 
a reputation for mixing the 
best features of ancient and 
modern buildings. That 
means, among other things, 
providing secure under- 
ground parking beneath a 


listed historic building. At 
Northacre's first big conver- 
sion project. Observatory 
Gardens in Kensington, the 
parking spaces cost more to 
create, in square footage 
terms, than the flats them- 
selves. They were priced at 
£30,000 each. At its current 
project nearby - a row of 23 
family houses in Earl's Ter- - 
race - the price has leapt to 
£40,000 - a rise of 30 per 
cent in two years. 

Northacre has already 
sold two-thirds of the flats 
in the Bromptons. Every 
purchaser has bought a 
parking space so far, and. in 
contrast to many new devel- 
opments, most of the buyers 
have been British owner- 
occupiers. rather than over- 
seas investors. 

Now, it is releasing the 
main block of 32 apartments 
in the original hospital 
building. It is a fine exam- 
ple of red-brick Victorian 
Gothic in a very good loca- 
tion. The “H" shape of the 
block lends Itself parti cn- 
larly well to conversion, 
avoiding the usual prob- 
lems of darkness at the cen- 
tre of the building. 

Prices for the main block 
go from £450,000 for the 
smallest one-bedroom flat to 
£3.7m - nearly £1,000 a 
square foot - for a five-bed- 
room duplex. Agents for the 
Bromptons are Savills. 

North and south 

One of the most striking 
examples of the current 
north/south divide in the 
property market Is the num- 
ber of houses which estate 
agents currently have for 
sale. In south-east England 
the average number is 39; in 
the north it is more than 
four times as high at 170, 
according to the latest 
monthly report from the 
Royal Institution of Char- 
tered Surveyors. 


The number of agents 
reporting price rises In Its 
Northern region - which 
covers Cumbria, North- 
umberland, Durham and 
Cleveland - is 46 per cent 
compared with a national 
figure of 60 per cent and B9 
per cent in the south east. I 
But all these figures are sig- i 
nificant improvements oo ! 
last year, showing that the j 
recovery is now under way. j 

One reason for the short- I 
age of property for sale in | 
many areas is the high per- 
centage of buyers with no 
home to sell. Black Horse 
Agencies puts the figure 
nationally at 53 per cent. 
This includes first-time buy- 
ers, tenants re-entering the 
market and people buying 
second homes. 

The latest Black Horse 
market report says there 
are currently 30 per cent 
fewer homes for sale than 
at this thne last year and 
that as a result, one in five 
homes now sells in less 
than a week. 

Governor's house 

Hong Kong's future has 
been decided, but what 
future awaits the former 
Governor's house on Hong 
Kong island? One of the last 
symbols of colonial rule. 
Government House is an 
isolated white villa in a sea 
of high-rise development. 
Knight Frank believes it 
could be worth as much as 
£30m because of its historic 
importance. 

But history in Hong Kong 
may be unable to compete 
in pounds per square foot 
with redevelopment - In 
May. a developer paid 
£135m for a bouse on the 
Peak, which is to be 
knocked down and replaced 
with apartment blocks. If 
so, Knight Frank's figure 
could be a serious under- 
estimate. 



That old favourite the red King George V penstemon 
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Gardening 


Giving in to 
irresistibility 

Robin Lane Fox finds diascias and penstemons at 
theHampton Court show to fill in some gaps 


plant with enchanting blue 
flowers, Pratia pedunculata 
County Park. Z will never be 
beguiled again. It ran every- 
where but never so thickly 
that it excluded weeds from 
its middle- I am still di gging 
it oat of the prominent place 
the plants occupied. 

I have been more fortunate 
with perennial finds at bor- 
der level. Campanulas j are 
usually as good as they look 
and now that it has been on 
general release for three 
years, I must recommend the 
rich deep violet-purple Kent 
Belle which will be much in 
evidence on the stands. 

During Its first season it 
will scramble up to two and 
a half feet and flower quite 
conspicuously. From the sec- 


ond year onwards it comes 
Into its own, up to the prem- 
ised four feet and with a 
long-lasting season if you 
dead-head it. It is an out- 
standing plant which we 
owe to one of our outstand- 
ing nurseries, Washfield 
nursery near Hawkhurst, 
Kent, on the itinerary of all 
keen gardeners since it no 
longer sends plants by post 
For those who need more 
filling in the flowerbeds 
from August onwards, I rec- 
ommend the many penste- 
mons which are on sale in 
almost every floral tent. 
Although all are agreed that 
they are of uncertain hardi- 
ness, I would like to add that 
mine have survived for three 
years ' outdoors without 


lethal damage and that sev- 
eral forms are now older 
even than these survivors. 

The hardiest are in many 
ways the dullest - Garnet 
and the scarlet Firebird, a 
popular name for a narraw- 
flowered red which just 
misses the top class. I will be 
shopping for brighter reds 
like Chester Scarlet and 
Madame Golding which are 
not particularly hardy but 
excellent value under a 
south wall 

The darkest forms multi- 
ply yearly and the two most 
popular are Raven and the 
very dark Blackbird which 
survived last winter with me 
in an open flowerbed. They 
-are both excellent, -as is one 
' with white flowers tipped 


with pink which I bought as 
Snow Storm but which is 
now believed to be the same 
as White Bedder, Among the 
pinks, Hldcote Fink really 
does seem to be quite hardy 
and I never tire of the old 
favourite red King George V. 

As a general rule, the big- 
ger and paler the leaf, the 
less likely the plant is to sur- 
vive a sharp frost The worst 
damage occurred in Novem- 
ber 1991 when we had a sud- 
den sharp night after a mild 
autumn in which plants 
were still growing freely. 
Otherwise the golden rule is 
never to cut these plants 
down until late spring, how- 
ever messy they look. Take s 
few cuttings as back-up in 
early August from any 
which you buy next week 
and save them in a frost- 
proof place during the win- 
ter. 

Suppliers tend to say that 
old plants flower less well 
than newly-rooted cuttings. 
They certainly flower ear- 
lier, but I am not sure that 
that view is right The way 
to subvert it is to feed pen- 
stemons with a liquid fertil- 
iser from mid-July onwards, 
building up ever more shows 
of bud as you remove the 
dead flowers. Plants bought 
at Hampton Court can be 
tucked into any sunny place, 
preferably with the shelter 
of a wall or house or a last- 
ing mass of surrounding 
neighbours. They cover a 
multitude of gaps before the 
season is out. 

To complement the penste- 
mons, I take the chance each 
year to stock up on my basic 
plant food, Phostrogen, and 
make sure that nothing on 
their stand looks better than 
the dilutor which 1 bought 
the year before. Gardeners 
have their favourite fertilis- 
ers. but I stick to the one 
which works best with my 
hurried, hosepipe tactics. 

You fit the more up- 
market model of dihitor on 
to your hosepipe, fill up to 
the mark with Phostrogen 
and then spray the penste- 
mons and anything in pots 
with a rain of fertiliser, feed- 
ing and watering at the 
same time. Almost every- 
thing which grows well 
grows twice as well if you 
pep it up with chemicals. I 
will return from the show 
and set about this pleasant 
business, fertilising my trou- 
sers in the process, and this 
year, unlike Its savage prede- 
. cessors, Icwiil be fertilising 
in therein. 



INTERNATIONAL PROPERTY 


SWITZERLAND 

2 fcm from V3bnl<3tesKres 
Spacious six bedroom chalet 
South ffeang with strnmins views 
across Rhine VWlcy 
• 2/3 reception rooms 
2 bathrooms 
Kitchen, utility roam 
Large terrace, balcony, ear pro* 
Good decorative order. 
FbwsivaUable. 

OXR.O Sl Fcs. 600^*0 - 
Fbnrisfrings available if req ui re d. 


M: 0 1 4i>2 <W->75 
Kav "MIC 4S475H 


HARBELLA AREA - up to 1000 resale 
poparfeaMMUs-criSwi Mmfanri 
on -Fmephons 0B0Q 1631S1- or 0151-040. 
3897 

ITALY, Mucha - Beautiful fu#y restored 
tarn han. VtajJtad caCirxp, 6 Bod. 3 Bttts, 
Lae Pool, 10 acres, 150 Olhre Trees. 
Stunning views. Peaceful seclusion. 
Mrtdlc & SUM mountains - 30 mins 
E2JHJK -TUt 0151 6321709 

ALGARVE choice of superb vlles wttti 
private pools 4-14 pars. JulyMug ew* 
IN 0181 204 4353 


ALL FRANCE 

including Paris 
1000s of properties 
For free brochure cab 
Rutherfords 
Td: 0171 386 7240 
(or fax 0171 3865122) 


CORPORATE OPPORTUNITY ! 


Attention 
Horse Lovers! 


BeauffluBy renovated character 
property arttft 2 stabbs and paddock 
verging on lake and forest, ZTOrri* 
living space, 5 bedrooms, huge pool, 
easy 30 minutes tram Nice airport. 
Asking price row 3.600,000 Frs. 
Contact CHRISTINE DAVIS O 
CHRISM, Tet (33) 4 93 49 SO 99 
Rnc (33) 4 93 48 75 37 



Tuscan Coast - 
Monte Argentario 

Almost an island between 
Florence and Rome. 
Elegant seaboard villas and 
spsmnenu for sale and ld let! 

Ring 0039-347-336084S. 
Email: airoette^ouvertixreJt 


COSTA DEL SOL PROPERTIES 
Maibella Offices. Pot Information & 
moa 1st ring 0181 8033781 anyone. 
Fax 3559 


CENTRE OF SAN REMO 
ITALY 

PRESTIGIOUS 
PERIOD VILLA 

Entirely tesiiucni/ed, 
spacious living-rooms and 
numerous other rooms, 
adequate esteemed gradtn. 

Prestigious Real Estate 
Fax: 0039/2/9313833 


LONDON PROPERTY 


Centuries of history just minutes from the City 


Apartments 


FRENCH HOME - Dordogne Goigo - 
Scutari France, bedda a huge take. 2- 
5 tw am om houses from £78,000. Derek 
HddereOIBI 9»2ffi3 

FRENCH PROPERTY NEWS Monthly 
old, new a M p raparts s. legal colunn 
ate. Ash lor your FREE easy no**. TM: 
0810471894 


COUNTRY 

PROPERTY 




NAIRN, CAWDOR 

bmiucst Anpori ISbupiBta) 
NsUo [5imt9nfln| 
ATTRACTIVE SMALL FAMILY 
HOUSE LOCATED IN A SCENIC 
YET ACCESSIBLE HIGHLAND 
POSITION 

Living Rootn/Dwwg Roam, Kftcfen. 
Batnomn, Shmter Komi. WC dml 
4 Bedroom*. Conkat 2 On Rim. 
Amcdic tkaiherDcn. 

In all Show ft* tail 

Oflnmriiunn 
Contact: Sovtfb, btdJatUM U2I87 


I Canonhie S'fi miles Carlisle 8 miles Glasgow 9Q miles 

THE BORDER ESK 
|' CUMBRIA 

••.V' 

4 

THEUJNGTOWN 
BEAT SALMON AND 
SEA TROUT FISHING 
ABOUT HALF A MILE 
OF DOUBLE BANK 
FISHING RECORDED 
7YEAR AVERAGE 

119 SALMON 

For Sale wifli Vacua 
Rsnesnoa 


Tot- 9131-220 0376 




Rolvenden 

Kent/Sussex 

Borders 

Magnificent Equestrian 
Country House ciica 18 acre*. 
6 Rets, Cellars, 8 Beds. 

5 Baths, tw. Stables, Bam. 
Swimming Pool, Tennis Court 

£1,200,000 

COUNTRY PROPERTY 

(Open 7 days) 

W: 01580 211888 
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T hey offered to clean 
our walking boots 
at the Lygon Anns. 
It is a soft place to 
put up after a day tramping 
the hills but then, the Cots- 
wolds are hardly tough hik- 
ing. Only the nagging rain 
lent an edge of adversity. 

We set off in clammy 
drizzle from an unusually 
empty car park at Bourton- 
on-the-Water, striking out 
across Oat meadows for the 
Slaughters, Lower and 
Upper, villages of almost 
oppressive neatness and har- 
mony. Even the four plump 
geese, which greeted us from 
across a glassy brook, 
seemed to have been washed 
in whitener. 

There is a risk in following 
marked footpaths without 
paying attention to the map. 
One misleading signpost can 
send you miles off course. 


TRAVEL 


Walking / Roger Bray 


Jeeves, please leave my boots outside 


Thus a planned lunch break 
at the Black Horse, a pub 
created from two former 
farm cottages in Nannton. 
was much later than 
intended. 

In the bar. a group of cam- 
panologists chattered about 
sequences as if discussing 
mixed doubles tactics. It was 
reminiscent of the orchestra 
in Hardy’s Under the Green- 
wood Tree. Wrong county 
but still quintessential 
England. 

The extra miles had sharp- 
ened thirst and appetite. The 
onions that came with the 
cheese tasted as though they 


bad been borne-pickled. The 
local Donnlngton brewery 
has produced not only a 
wonderfully hoppy bitter but 
a booklet of walks between 
pubs where you can get it 
With dinner at the Lygon 
in prospect, we avoided 
excess and stuck, meticu- 
lously. to the remainder of 
our route, following the 
River Windrush through 
meadows where cowslips, 
which seemed on the brink 
of extinction only a few 
years ago. grew in profusion, 
and where the temptation to 
linger, but for the now heavy 
rain, would have been irre- 


sistible. 

The hotel.- built of biscuit- 
coloured Cotswold stone and 
hung with wisteria, is in 
Broadway, one of the most 
visited - and traffic ridden - 
villages in Britain. At the 
narrow entrance to its chest- 
nut dominated courtyard car 
park is a sign which warns: 
“Hotel guests only. Strictly 

no sightseers." 

Formerly called the White 
Hart Tnn, its existence was 
first recorded In 1592 but it 
has a fireplace thought to 
have been made in the 14th 
century. Cromwell stayed 
there before the Battle of 


Worcester. Charles T after- 
wards. It owes its present 
name to a general who 
fought at Waterloo and 
bought the surrounding 
estate. 

The country club has a 
Grecian-style pool and a 
spin-drier so you do not have 
to pack wet swimwear. We 
had hoped to be massaged in 
the therapy room but had 
not booked far enough 
ahead. I left my room key, 
Inadvertently, at the club 
desk. A staff member sought, 
me out at the snooker table. 

In our curiously-shaped 
suite, under the eaves, there 


was a s mall CD player and 
bookcase full of old hard- 
backs - Patrick White’s 
Voss, Charles Kingsley’s 
Westward Ho!, some Maigret 
stories - mostly from the 
Book Club. Dinner was in 
the Great Hall, presided over 
by the beads of hunted deer. 

It proved worth the lunch- 
time sacrifice; memorable 
Indian spiced crab in filo 
pastry with scallops, turbot 
with wild mushrooms and 
enough garlic to wreck a 
honeymoon, an exquisite 
souffle with calvados and 
tart Bramley apple sauce - 
and blackberry ice cream on 


the side. Compared with 
wine prices in similarly up- 
market eateries. £27 for a 
decent Pouilly Fume did not 
seem unduly expensive and 
£5.20 for a couple of glasses 
of Muscat de Beaumes de 
Venise with dessert seemed 
positively reasonable. 

It was somehow typical of 
the place that two small 
digestifs of Marsala had been 
left in the room. At break- 
fast. which began with rasp- 
berries and blueberries from 
the buffet, we nobly refused 
the Buck's Fizz before set- 
ting off along the Cotswold 
Way to SnowshilL 


A warm sun quickly dried 
the previous day's mud. We 
had declined the Lygon’s 
clean-up offer. You could 
demand the earth there and 
probably get it, yet having 
them remove it from our 
toots seemed somehow ask- 
ing too much. 

■ Information: A standard 
“° uble or twin room at the 
Lygon costs £J55 a night with 
continental breakfast but 
excl uding VAT. Suites range 
from £245 to £330. 

■ The hotel, parr of the 
Savoy Group, also Offers a 
variety of special breaks. For 
example, art? nights, mclud- 

dinners and continental 
breakfast, c bottle of cham- 
pagne and a farewell gift 
costs £255 per person. 

■ For reservations ring 
013S& 852255 or call toll free 
through Leading Hotels of the 
World on 0800 1S1 123. 
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Spires and Spirits 

A walk on the 
wold side 

On a ramble in Lincolnshire, Christopher McCooey 
appreciates the area's churches and pubs 


I t is very empty. A lot of sky. 
Certainly not as flat as a 
pancake. Rolling. Each of us 
was trying to describe the 
scene as we rested in post-pub 
lunch pose - one foot on the 
lowest rung of a five-bar gate, 
forearms resting on top. looking 
out over the wolds. 

There were patches of wood- 
land but the overall impression 
was of swathes of yellow rape, 
green wheat and barley that bad 
purple ripples as the wind blew 
across it According to the Ord- 
nance Survey map, there were 
hamlets all around but, for the 
most part, they were hidden by 
folds in the tmrinlaHT»g hills 
The map also provided clues to 
the emptiness - it marked the 
site of a medieval village. The 
Black Death bad wiped out whole 
communities in the 14th century. 
Subsequently, changing agricul- 
tural practices meant that sow- 
ing and reaping by hand had 
given way to mechanisation. 

During a day’s walk we had 
visited five of the nine churches 
in the South Ormsby group of 


parishes. This was the first group 
of its kind to be fanned In the 
country in an attempt to over- 
come the feeling of isolation both 
of the people, who still lived and 
worked in the country, and the 
clergy. 

Hie first team of clergy con- 

We came 
across a 
herd of 
magnificent 
Lincolnshire 
Red cattle 

sisted of five parish priests and 
one deaconess. Today there is 
just one priest for the group 
which covers an area of 75 square 
miles. The nine churches serve 16 
communities with a total popula- 
tion of just over 800. 

Each of the churches has dis- 
tinctive kneelers. They are the * 
result of a ten-year project begun 


in 1986. Nearly 100 of the local 
parishioners took part - men, 
women and children varying in 
age from nine to over 80. 

The designs were worked in 
tent and cross stitch and chosen 
by the embroiderers themselves. 
They range from religious sym- 
bols and crosses, to wild and 
garden flowers, animals and 
birds and local country and 
church scenes. 

Indeed the countryside is very 
empty - but none the worse for 
that In spite of the vast acreage 
planted to cereals, the folds of 
the wolds do not make the coun- 
tryside monotonous. Parkland 
estates with mature trees and 
lush grazin g add variety. Follow- 
ing the Roman road through the 
Massingberd-Mundy estate at 
South Ormsby we encountered a 
herd of magnificent Lincolnshire 
Red cattle, munching content- 
edly. quite oblivious to the BSE 
furore stampeding the media. 

The estate has been in the Mas- 
singberd family since 1638. The 
current squire is in his late 60s 
and is a bachelor but his name 



Lincolnshire: the countryside is very empty - but none the worse for that 


will live on with the sign of the 
local pub. Samuel Wesley was 
rector at South Ormsby for a 
timp — his 15th child, bom in 
1703, was called John and it was 
he who founded Methodism. 

Approa ching Tetford we saw a 
pair of fully grown hares, seem- 
ingly chasing each other just for 
fun. A local story has it that a 
woman who lived near tbe 
church had magical powers and 
could change herself into a hare. 
She would run out through the 
cat-flap, But one night her son 
Jack was out poaching. He shot 
his own mother but did not kill 
her. Back borne, and as a human 


once more, she had some diffi- 
culty in explaining her wound. 

Alfred Tennyson was born in 
the nearby parish of Somersby 
where his father was the rector. 
The ill-health, mental illness and 
alcoholism of his father 
accounted for a pretty miserable 
early life but it did not stop Ten- 
nyson junior being appointed 
Poet Laureate by Queen Victoria 
in 1850. 

Many of his poems relate to 
people and places that he knew 
in Lincolnshire. In 1884 tbe 
tobacco and port-addicted poet 
was elevated to the peerage and 
ever since he has been known as 


Alfred, Lord Tennyson. 

After a day out in the fresh air, 
we looked forward to the fare at 
the Vine Inn. South Thoresby. It 
was just as well that we had 
worked up an appetite. Ethnic 
food: Linco lnshir e sausages in 
Yorkshire pudding with gravy 
took care of the timer man. The 
evening in the snug with the 
locals was the very best in Brit- 
ish beer and banter. 

I liked the story of the local 
boys who shot starlings with an 
airgun and sold them to a game 
dealer, who in turn sold them to 
the French as English partridges. 
My favourite, however, was the 


Cta«0C*W McGrow 

one told by Dave about his mate 
Patsy. They had gone to a posh 
restaurant with their wives to 
celebrate an anniversary. Dave 
kidded Patsy that the finger bowl 
contained soup. It had a slice of 
cucumber and lemon in it. Patsy 
drank it - much to the mirth of 
his friend especially when she 
told the waiter that the “soup" 
was nice, but a bit thin. 

■ The Vine Irm. South Thoresby, 
Alford. Lines. LN13 OAS 
(01507-480273). has three rooms to 
let with B&B at £15 per person. 
Recommended for connoisseurs of 
full English breakfasts and malt 
whiskies: it has a collection of 172, 
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Snapshot 

It is golf, 
but not as 
we know it 

Amie Wilson finds the perfect 
place for shy learners 


HOLIDAYS & TRAVEL 


T here is one big prob- 
lem about playing 
golf; the unspeak- 
able agony of learn- 
ing. The sheer embarrass- 
ment. especially at the 
dreaded first tee, of mis-hit- 
ting the ball, or not even 
connecting at all, can be so 
acute that some people sim- 
ply cannot summon up the 
courage to start at all. Ever. 

Ken Bruce, the broad- 
caster, gave up playing golf 
on the spot when his sliced 
drive at the first tee almost 
decapitated a golfer 
approaching the 18th. 

Golf has its practice 
ranges and greens, but if you 
are a beginner and want to 
play on a proper course, you 
ore almost doomed to suffer 
tbe acute embarrassment of 
being watched with a cynical 
eye by proper golfers. 

But help could be at band. 
For golfers, or rather 
would-be golfers, who are 
prepared to travel to New 
Zealand (admittedly, for 
some, a long way to go for 
six holes - although one 
can. and usually does, go 
round three times) there is a 
course available where the 
only onlookers are likely to 
be sheep. 

For aspiring golfers of a 
nervous disposition, the 
Ringa Rtnga Heights golf 
dub at Stewart Island (popu- 
lation 450- ish) could provide 
the end to nightmares. 

Stewart Island is a small 
blob an the map to the smith 
of New Zealand's South 
island, about the size of 
Tencrite. and was purchased 
by Queen Victoria from the 
Maoris for £&000. 

But if one of your dreams 
is to go around a golf course 
without being laughed at. 
Ringa Rings Heights Is the 
place, 1 know it, works, 
because I played there with 
someone even more scared 
of golf than I am - a non- 
golfer absolutely terrified Of 
making a fool of himself. 
There was no one there - no 
one at art - to laugh at him. 


Only the sheep. And the gan- 
nets. 

Riuga Rings Heights 
opened almost 10 years ago 
with a ceremonial shower of 
lollipops dropped from an 
aeroplane window over the 
clubhouse, which is a cara- 
van. 

It is the most southerly 
six-hole course in the world, 
and Is just about as far as 
you can get from the frown- 
ing gaze of club officials at 
the likes of St Andrews In 
Scotland, home of golfs gov- 
erning body. 

It has three par fours and 
three par threes - a total par 
of 63 if you go round three 

1 managed 
to break 
100 for 
the first 
time - just 
for six holes’ 

times. The chib has 40 mem- 
bers, including io women. 

Sue Monro, the manager, 
says: "Some of the mowers - 
tbe sheep. - have gone to 
family roasts, but we do 
have a tractor-driven rotor 
cut to define the fairways. 

“There are great views 
from all the holes; my 
friends from England were 
ecstatic about it, but they 
christened the fairway 
between the ' 5th and 6th 
holes ‘coronary corner’ 
because it’s such a steep 
little pitch.” 

On my trip, I managed to 
break 100 far the first and 
last time in my golfing 
career. Mind you. that was 
just for the six holes. 

W Would-be golfers embar- 
rassed about playing on a 
crowded course might like to 
call the club on 0054-3 219 
1327. or the New Zealand 
Tourism Board in die UK on 
0839 300900 for further infor- 
mation. 


GOLFING HOLIDAYS 


PLAY GOLF WITH 

PETER ALLISS 
& ALEX HAY 

IN MAURITIUS 
Join there rwo celebrity go her? at 
Tbe Belle Mare Phgr Golf Hotel and 
Retort and take pm is a week of 
r el axa tio n including three day? of 
competitive golf. Pace* ibr chi* popular 
spotting holiday Sons £1695 p.p. 
{wind i n g g r een feci. half-board 
accommodation and Air Mauritius flights 
from Heathrow on Nor. 14. Maacnetter 
departure* also available. 


SAFARI 


AFRICA 


CARIBBEAN 



J&C VOYAGEURS 

Exclusive safaris for small groups. 
Specialist safari guide & vehicle 
•Kenya ‘Tanzania ‘Zambia 
‘Botswana ‘Malawi 
•Zimbabwe 

Luxuiy accommodation m either 
lodges or mobile tented ca m ps 
Tailor-made itineraries away from 
ihe tourist traps 
Tel: 01135848747 
Fax: 01235 848840 
J&C Voyageun. Buckridges. Sutton 
Courtenay Abmgdon. OX14 4AW 
Flights ate amn t nl as retail agents at The 
C ano n Corporation Ltd. ATDL v-'o 2M 

Fall) Honied 


TAILORMADE 

SAFARIS 

ZIMBABWE. BOTSWANA, MAVISIA. 
ZAMBIA, KENYA, TANZANIA £ 
SOUTH AFRICA. 



rllV* 


Luxurious temole lodges. Waking, 
tanctmg. ruling and vehde safaris Will 
the uerv best gusles Superb widWe. 
Adventure .vnti comfort Call us to c reals 
/our ideal safari 

Tel: (01604) 28979 Fmt:39B7B 
« Pvmvsr Nomnipon. WJ1 SEX 

EXCLUSIVE H 


VILLAS 



I ft_t| :'l ll J | 

1 ] nl 3 11 M 



FLIGHTS 


ra 0171 629 5858 


MAURITIUS/ 

SEYCHELLES 


MAURITIUS 

SEYCHELLES 

. . ❖ ❖ <• 

Contact the Specialist for 
your tailor made holiday 

TRISTAR TRAVEL 

01618657275 

ABTA57854 ATOL3291 



ZIMBABWE 

BOTSWANA SOUTH AFRICA 


Etiov lusuT} srri reclmwo in smJ! 
exclusive emp and lodges. East'.ien: 
ga.-7-x vie» me with top guides et Open 
vehicles. boats. foot or horurtucl- 
Lidn aircraft transfers a spcriaJir- 
’ Freephone 0800 376 9090 
Tel: 0171 240 75S5 Fax; 01489 878504 
JOINT VENTfRt TK-WELnX STOLOU 


THAILAND 



SHALL AO MEANS BIG DISCOUNTS 
- V,'sTtjjwi2e 'tys £nc Trj.-pi 
Irsum-Tfe. We » ' sea: a-/ ge- a. - e 
SUOMTctL Cal p CS Trjuei c«- 

ttt ftss rxsz Fa*. 21733 
R«u tr m~ZL tades 


DtRCCTLY :nywr*rriA ; -x« tY-. e: 

J Sev ere CT . Hold ArraPfr g rcTi*. a; I 

I VVVWl TOl US- Chtocmm. Thailand . 
Diner Fax: 275J24 | 

I LnA «an.toBrtBsun • 

F<£? Umtt&lfaxiamdTiKrOpmur I 



OVERSEAS 

TRAVEL 


i— .ty a staMftw mm w 

w pi timww i )ltaa tw fih i WiMh gtut»Mii 
utito m&ag •» xufca tfiyfag - al ii oh vmL 
Cron, Spab «*4 UK. Seed 

MMSiQritjflwfacnddfli) — , 

(01932 252002^ 


GERMANY 


RUSSIA 


St Pctcnbargfr £389 Sn!» 

Moscow fr£4495ot» 
St Petersburg • Motes* 

tram f: £489 Tpti 

X- *«-i 


,:«J M W.1 

Pan Tom* 


HOTEL 


CRUISE PEOPLE - Sp&ii Sere 4CH - 
14 -cs Pa 13-3 Cara. Crystal 
Sjspsor.ji. r>z:t - He* Or eats 
Accrues - Co S* h 0565 $»’! 

729?<6a98X&U-3 

AUSTRALIA 


FRENCH 

RIVIERA 


23% DISCOUNT TOR JUUff CttTSS * 
REGION, Sjai ty apartment & ..lias 
*"th pcob ‘cr ten: <sncrt or fcr-g *rr.( or 
to me Ceos: £ Courer/ The Enitth 
Ecai* igtrt* ar frencfi rvn.-a 

-33 !□/< S3 ’S 2’ 07 -wwwmcuj-~ 


YACHTING 


COTE D'AZUR CHARTER. HSFT Lu*u>v 
Water Yaara. 5 Ca&ns Sfceps S 
Tot Oi7‘-22S-S2S5FajcC-':-Z3S-5455 

SCOTLAND 


ALL ABROAD TRAVEL 

Ll "sal tor -’.fflAA ATTiLiJpto. 

Apaorier.ts. Hotel*, Vilas. Cottages. 
Warts Fights insurance end Car Hire 
Spesialt&s lot Costa del Sol and 
CSOT7 Islands- 

Tel: 01737219669 

Tel-Fax: 01737 212718 
01737 211644 


THE BEST VILLAS 

are now ans have wen for 26 years 
in the Palmer and Parker blue 
book - all have ihetrown pools 
and daily rad. Some have tennis 
ccuns A -ratable Algarve, 
Marvels. Cole D'Azur 
ana Caribbean. 

Tei '01494) 812002 


THE ORIGINAL 
VILLA COMPANY 

hai cibcllrni ,iUn -ill utei the Med 
*:th -j : teat he- Whether for a 
.-ont^r.ti. ‘■.•mWMii or family minion „ 
O :an :>-l" 'he pencil holiday - -■ 
iotiu:la i.jc-.' aiailahiliiy. me 5 
Jai;'4uV i: Coriu. P:iov Spain. I 
Mails n. l--'y Pottnjal. Cam from s 
iiiiifi - i-i‘ii|i pet week. Flights £ 
jein::; * ■. t"r - If* brochure to 5 
pieirrr J .rei.ir 

CV TRAVEL 

«n . <1 . J| iij-i24#m 


LUXURY 

VILLAS 

in Barbados 


01244 897 006 

UTAvri; ATOLIWSS 


CORSICA 


CORSICAN PLACES. Vie specialise in 
Cors-ce Lc-eiv sett-ciic'ir of villas, 
e:"339s arc ■'ale's, very fnondiy. 

service AITO ATOL 2647 Ter 
5t cM fa« -60031' 


PORTUGAL 



TENNIS HOLIDAYS 


^^^Tennis breaks q 

.- ^ B arip, ISA Proftmaaal Cam c hct ' — ' 

J3" ■■eiauinf break tpi^ faO beard 

Q Q 

^ SU** Bath. 

(Q) teoHi'Uidair: ffJJ 

WEEKEND BREAK from £174 PR MIDWEEK BREAK from £299 PP^rts 

Norwich Sports Village Hotel ^ 

O 01603 788898 Space it limited so Book Early (Q) 



TURKEY 

ISTANBUL CITY BREAKS - NORTH CYPRUS 


JUNE DEPARTURES'^ 


.JUNE & .JULY-97 DEPARTURES i 



Oewwrf-Drfy lu»coa fnetesara ULIRKIEAL-S7 Rau4SVFA2£^a?C) 
heW BoaremocauQ. aa tjjot CC. Foi a . !.-.e*a*>- 4 e-.-r 

Oetreoo Treral Com OIBi 429 2900 eme'uea p/*ae uC- 7ra»» 

ABTA 9C68S ATOL 2977 IATA VCS* 752ZSATBA VSTZJ 


CROFTS A CASTLES E.rp-!e er 

spiardef nchduy properties stuatec 

mrouBhew: Scdhana?^^. Gcrt « BQO ' s WLACE MoreL 


185 £279 


sandeosjes Special e25-£5Q tuasan 
9* A rede selecton Cc^ru Brccr.ute. 
C1*7I 82 2fi22 


toe ter mom ypjrjue ana 3 9t*e tfhote 
onnem hoe tor S rughi suy lor 6 tor 
*<nSi with sur campditnrn'j. Madeira 
DbSC Ci“9S 773259 ASTO V7BZ7 


tor more inftsrmatiCA coil _ 

0181 688 7555 


ftochure Lin®. 01 SI 6o7 1213 
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Coming up for 
air - before 
your lungs 
explode 

Beneath the ocean waves and far from mother, 
Alison Delaney is learning to dive,. She opens 
a two -page special on the Caribbean with 
this account of her first nervous experience 
and ultimate underwater triumph . . . 


I t was worse than any 
Tarantino nightmare. 
Inside the vase coral, a 
viper moray eel was 
biting a fish in its 
mouth and drooling malevo- 
lently at me- 
lt Is not easy to drool 
malevolently. Especially 
under water. The water was 
filled with a dusty haze 
made primarily from fish- 
crap. Parrot fish, no larger 
than a bottle of beer, covered 
the reef, bumping mou thfuls 
of coral and munching it to 
dust. Each fish produces 
three tons of sand each year 
- quickly in pellets if you 
chase them. 

And why was I chasing 
parrot fish off the coast of St 
Lucia? 

I was learning to dive. 
Even before I bad heard 
about exploding lungs. I was 
nervous. My instructor, 
Joyce, an unflappable Scot 
explained the physics behind 
sudden death and coming up 
for air. A lungful of air 
breathed 30 ft down would 
expand to twice the volume 
at the surface. No reflexes 
are triggered inside the 
lungs by increasing pres- 
sure, and divers who hold 
their breath ascending blow 
up their lungs and usually 
die. It is this, rather than the 
bends or sharks, that knocks 
out most novice divers. It is 
essential to keep your air- 
way open at all times. 

I had not expected such 


danger on my first dive. I 
looked at my classmate in 
the hope that he would look 
equally worried. He did not 
Nervously. I asked where the 
swimming pool was for us to 
start our training. I hadn't 

seen one in the hotel 

“There isn’t one. That’s 
the swimming pool” - our 
instructor made a wide ges- 
ture towards the ocean. So 
we were thrown into the 
water. We waddled down the 
beach laden with tanks of 
air, fins and masks. To 
strike a balance between 
s inkin g and sw imming , we 
were wearing weight belts 
and float jackets. 

As I sank into the water I 
found the first problem. Our 
instructor sank bravely 
down to the sea bed. as 
would L but my ears hurt. 
The delicate air passages on 
each side of my headache 
were sending clear messages 
to my nervous system: “back 
to the bar". 

James Bond never had this 
problem. The diving manna! 
states clearly in chapter one 
that equalising ear pressure 
can be easily achieved. This 
is a He. Stopping ear pain 
during descent is a demand- 
ing ritual not always suc- 
cessful, of holding your nose 
and pretending to sneeze. 
The official advice, to waggle 
your jaw while swallowing, 
is unworkable. 

The relief I felt on reach- 
ing the sea bed with equal- 


ised ears was quickly spoilt 
by my teacher. Immediately 
we began disaster training. 
So far as I was concerned, 
the disaster had happened. 
Far from mother, I was 20 ft 
below the sea and stuck with 
a woman who, although 
apparently friendly, expected 
me to take off my mask and 
swim away from it. 

The sub-aqua mask auto- 
matically stops the amateur 
diver from breathing 
through their nose. Once 
removed, it left me unable to 
see and in a good position. I 
thought, to drown. My feet 
kicked wildly in a reflex 
reaction as my body told me 
to head for the shore. 

That first try was dreadful 
and the second time bad, but 
at the end of the day I could 
have undressed underwater 
as long as my mouthpiece 
was still giving me air. 

Until day two. That was 
when the air was turned off. 
Thirty feet below water I 
was expected to trust my 
partner to share his air with 
me. Coming from a large 
famil y, where asking a sister 
for a lick of ice-cream is 
about as realistic as expect- 
ing to win the lottery, I had 
my doubts about trusting a 
mere acquaintance to hand 
over his life support system. 

But you learn to trust on a 
diving course. 

With practical tests on the 
share and exams in the bar, 
what little resemblance 
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Happy snappers in general, the underwater world ignores dims 


learning to dive might have 
with going back to school 
disappears underwater. Not 
100 yards from Anse Chaste- 
net's beach bar is a thriving 
reef that supports a kaleido- 
scope of tropical fish and 
coral with colours from add 


Bossy yellow and black- 
banded Sergeant Major fish 
escort any diver around fan 
and brain corals, as much 
guards as inviting hosts, 
while the underwater world 
in general ignores divers. 

Crab keep on munching 



orange to florescent blue, their diet of ferns, and 


shoals swim past with no 
sign of alarm. These Carib- 
bean reefs have no large 
sharks - so, at least, we 
were assured - so the under- 
water tourist is never con- 
fused with a predator. 

As we passed the stages of 
our course the diving 


lm amt. n«« Erti phum 

became deeper and more 
adventurous. Wreck-diving 
was a revelation. The inside 
of the sunken boat looked 
like a film set The. sunlight 
shafted down through open 
hatchways and lit the dusty 
water and plant life fringing 
the companionways. A 


Information 

« 
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brightly-coloured Osh hung 
absolutely motionless at 
about head level 

This hanging fish was one 
of the more mundane sur- 
prises that drift around the 
coral reefs that fringe the 
coast of St Lucia in the 
Caribbean. King crab with 
shells 2ft wide sit up on their 
hind legs and use their daws 
to stuff sea plants into their 
mouths like robots on an 
assembly line. Living ver- 
sions of prehistoric fossils 
scurry into crevices, in an 
Infinitely improbable living 
environment. 

Although statistically dan- 
gerous, the necessary skills 
to dive in the deep ore not 
hard to master. A week of 
careful tuition is all that Is 
needed. Dive by dive, the 
problems disappeared. Disas- 
ter management exercises 
became routine, and the viv- 
idly spectacular underwater 
world took centre stage. 
Squid, like translucent 
bursts of pastel squirted 
through the shallows in a 
flurry of legs. Calamari will 
never taste the same. 
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WATERSPOUTS 


CARIBBEAN 




Something for every 
Tom, Dick and Harriet 

from E429 pp 1 wk flights inc. 

Free dinghy sailing, windsurfing and yachting. Sailing 
tuition, waterskiing, great food and accommodation. Brilliant 
Kids' Clubs (4 mths-lGyrai. A choice of idyllic Mediterranean 
locations.. What else could you or your family ask for? Other 
than our Club-Flotilla and Turkish GaJet holidays perhaps. 


Call 24 hours on 

01705 222 222 

Rn0nU2«8P 
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BEACH CLUBS 


CARIBBEAN 

ACAPULCO YACHT CLUB 

PhdupJex 350 sqmls spectacular view across bay, old city, 
mountains, w/beach, private club pier, pool garden, 3 suites, 
I70sqmts marbled saloon. Accommodates 

12 persons stg. 1500 month 
TVs! 341-577 33 49 
Fax 341-575 39 33 


TROPICAL 
PLACES 


TIII5 UT il-'S SPECIAL 



Mui:i 1.1:1 \r <iH : i 

TelctEKt 

i - \< ; i : 

<11542 S25 125 



DU* IU/SJMtT! 

Luxury villas with pools to 
rent in paradise. Contact 
Caribbean Chapters for 
details of these and other 
villas on 20 islands. 
0171 722 0722 


PRIVATE YACHT 
CHARTER 

Luxury crewed yachts of the 
very highest calibre available 
Caribbean and worldwide for 
both winter and summer charters. 
Rates from approx 
US$6,000 wicty/4 guests. 
Crestar Yachts Ltd 
Colette Court, 125 SSoone Street 
Louden SW1X 9AU 
Tel 0171 7309962 
Fax 0171 824 8691 

Member of MYBA 


LUXURY CREWED YACHTS 

The finest crewed yachts 
worldwide AD yachts 8c crews 
known to us. Exquisite cruising, 
elegant doenmmodation, 
wonderful hosts and 
gourmet cuisine. 

Yacht Connections 
Ibk 01344 24967 


ANGUILLA, ANTIGUA, NEVIS A ST. 
KJTTS (or Ilia discerning fr £263 ■ 
£4,500 ppm* Caribbean Sis Econ & 1st 
Ttupkair 01862 711014 Atot 4457 


JULY OFFERS AT 


BARBADOS 

SPECIAL VALUE - 7 nights in a Garden 
View including breakfast daily from £1060 p.p. 
SAVE £240 PJP. 

CHILDREN FREE - Children can have 
their own room free. 2 adults and 2 children 
•-under 12 from ,£3690 hi Ocean View moms. 
SAVE £430 PER FAMILY. 

^ FREE FLIGHT UPGRADES - Stay 1 4 nights 
in i luxury room and be upgraded ro 
British Airways Club World one way or BWIA 
Royal HSnscns both ways. From £3350 p.p. 
SAVE UP TO £620 P.P. 

CONCORDE SPEC IA L - 7 nights in a luxury 
v room flying Concorde one way and BA 
^ economy one way from just ,£2755 p.p. 
¥ SAVE UP TO £965 P.P. 


GffiMAM 

ISLANDS 

Id tho panful British Croon 
Colony in the Caribbean, csen the 
most experienced divers Kill thrill 
to die breat ht a ki ng wall dives in the 
Cayman blank But there are 
cbwo to wit all levels and a mmHwI 
and fina ait all you need to view our 
•oodrous underwater wodd. 

WARMED BY MORE 
THAN THE SUN 

YYn/TV. K*«0CmrHI5OUi 

B aam? 0171491 7771 


01244 897 999 

THE OLD PALACE. CHESTER CHI JRB 


NAIL BAY, 

PO Box 69, 

Virgin Gorda, 

British Virgin Islands 
1-6 Bed Vacation Home Saks 
and Rentals where the beaches 
are deserted and the sunsets 
spectacular! For a vacation that 
combines creature co mfor ts 
with island tranquillity call 
001 809 495 5452, 
fax 001 809 495 5875 or 
EMail infb@miltay.cam. 


CARIBBEAN 
MIX & MATCH 

4 ms. all inc. Si Lock, cruhe tints, to 
Barbados on AcSeammd Crown and 
apy 3 nu bQ inc. Barbados, 
eg Jn]/Aug. 14m. fan £lS59+tax pp. 
or I wk. ill inc. stay in Barbados phis 
Iwfc anise on the SeawbtdCrow*. 
eg. July/Aug 14ms from £1499+ tax!! 
or fly to Barbados and just cruise 
Iwfc, from ts Unless £U99ttax! 
Many other combinations & dates. 
Let us oukawnaJce your dunce. 

High days Travel 
Teh 0181 668 2043 
Fax; 9181 763 8881 



Artb<to|faaeM» 
X 4 VILLAS, 
' ) YACHTS mmd 
HIDEAWAY 
HOTELS m 

. 2i * 

. Caribbean 

l Islands 

The Owners’ 
Syndicate 
767 7926 


Kofal Holidays of Qaafily 
IdySc trap— settings, seclusion and 
damning service. Oioose Euu some 
of tht Ant horeb ki tin Caribbean, 
tom phnrton hrenrs tn liklwiwy 
tdand resora Our faoteh kidoth Saidy 
Lane. Nhbec P taitaa on. The Citteh 
and Plata Sc Vtacmc Or CzrUean 
rtands ndude Barbados, Anti^a and 
Sc Lutia but dm Nwh, Grernth and 
AnguBa. Hofkfes are afar-made to 
nut ywr wishes and am tadble with 
Brtah Airways Yuorid-trevefcr.Oub 
and Concorde services. 
atol nr&Atro 
Caribbean Ex pre ss ions 

0171 431 2131 


For the ultimate holiday 
in Antigua, go with the 
Caribbean specialists. 
Our 25 years experience 
is your reassurance. 

With a full and personal 
service from start to 
finish we guarantee you 
the holidays that you've 
always wanted. 

■ Exclusive hotels 
from £911- 

■ Ail inclusive holds 
from £1039. 

Call your personal 

HOLIDAY OONSHLTANTNOW. 

Telephone • 

01244 329556 

d 

Caribbean 

CONNECTION 

Luxury travtl is oar tpeciolity. 
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THE NEXT 
The Essential Hotel Guide 


^ A WORLD OF EXOTIC FASCINATION 

in 100 pages of glorious colour 


will be 

on Saturday July 26 


If you are looking for the ideal place for a weekend break or week away, than 
look no further than The Essential Hotel Guide, for an excellent collection of 
advertised London and country house hotels and Inns .For advertising details 

call 

Dominique Moseley on 0171 873 3576 or fax 0171 873 3098 
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□ DEEP THOUGHTS: 
Man is two- thirds water, 
and so is the planet says 
Harlequin, explaining why 
we feel at home in the 
water. So go diving in the 
Caribbean, which like us is 
warm and partial 1o fish. 
Try Little Cayman, 

Curacao, the Bahamas. . . 
call +44 01708-852780. 

□ FLY VIRGIN: A trip in a 
twin-engine seaplane over 
the Virgin Islands is ranked 
by Cunard cruise 
passengers as one of the 
line's top 10 day trips. The 
Vrstafjord is sailing there on 
December 2. Details on 
+44 0171-973 2471. 

□ BH.OW PAR: Stay at 
the Royal Westmorland in 
Barbados and get a 40 per 
cent discount on green 
fees at Its golf course - 
down to £40 for 18 holes in 
low season. You can go by 
Concorde. Information from 
0171-355 5028. 

□ CAST OFF: Combine a 
week, in Barbados with a 
week exploring the 
Grenadines on a private 
yacht - swimming, 
snorkelling and sunset 
barbecues, suggests 
Crysts) Worldwide; from 
£2,835 via British Airways. 
Reservations: +44 
0181-241 5161. 

□ BRASH MOVE: Save 
£900 a week renting Brash 
House in Tobago In July 
and August a Spanish- 
styie house with reef views, 
swimming pool, tennis 
court, and a beach within 
10 minutes. New cost, 
through Etysian Holidays 
(01 580-766599), £1 ,800 a 
week - it sleeps 12. 

□ PLACE DE 
CONCORDE: Fly Concorde 
to Barbados with 
Caribbean Connection and 
you can have a free British 
Airways return flight to 
Paris this winter. Details 
from 01244-341 131. 

O SAILING SAVING: Sail 
in the eft-suite Silver Ooud 
from New York to 
Barbados, or on to Rio, In 
October and save £870 per 
couple. Included are three 
days at the Sandy Lane in 
Barbados with gourmet 
dinners and an the golf, 
tennis and wa te rsp o uts you 
can. handle. Call Caribtours, 
+44 0171-581 3517, 


□ CAYMAN UPDATE: 
What's going on fn the 
Cayman Islands? Call the 
tourism department on 
0171-491 7771 in the UK 
and theyH send you their 
new newsletter, the 
Cayman Turtle. First 
edition: gazpachc recipe, 
swimming with stingrays, 
and more. 

□ GARIB COUNTRY: St 
Lucia hosts its first country 
music festival from 
December 4 to 6, to add to 
its annual jazz festival. 
Concerts on Pigeon Island, 
among the ruins of an old 
fort, and at the Great 
House. Tammy Wynette will 
be there; so wifl you if you 
call Crystal Worldwide on 
0181-241 5161. 

□ CRUISE NEWS: The 
Caribbean is the second 
most popular cruising 
destination for Britons 
(95,000 of them last year), 
and the Cruise Information 
Service has launched a fact 
sheet giving details of 
prices, activities on land, 
the climate, the operators, 
and booking. Write to toe 

• PSA, 4th floor, Walmar 
House, 288 Regent St 
London W1R 5HE, or use 
the faxback service on 
0990-552251. 

□ FLY AND SAVE: The 
Caribbean for only £399? 
Yes, that'H get you seven 
nights, room only, in 
Barbados with Hayes & 
Jarvis (call +44 0181-748 
0088), or 14 nights' 
self-cate ring in Jamaica 
with First Choice (0181 880 
8155): less for a child. 

Q FREE rooms for two 
kids with two adults at the 
Ritz-Cartton, St Thomas, 

US Virgin Islands, until 
December call 
01244-897868. The same 
company is building Puerto 
Rico's first five-star hotel, 
opening in November. 

□ PILLOW talk at the 
Cotton House hotel- on 
Mustique: goosedown, 
feather or hypo-aBergenlc? 
You get a pillow menu on 
arrival. Caribtours, +44 
0171-581 3517. 

□ BIGGEST pool in the 
British Virgin Islands Is 
130ft, now open at Long 
.Bay Resort-on Tortola. 

John Westbrooke 


Hi V. i- , 
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Sandy Lane: fit for the Emperor Tiberius but the bread want ndastng at the breekstet table 


A few cracks in the old 

’s make-up . . . 

but don’t worry, the pursuit of perfection is in hand, says Antony Thomcroft 



L uciano Pavarotti 
met Gary Lineker 
at the Sandy Lane 
Hotel and the con- 
sequence was a 
pasta-flavoured crisp. One of 
the harmless side attractions 
of staying at one of the great 
hotels qf the world is spot- 
ting the ill-assorted public 
faces occupying adjacent 
tables. It is also warmly re- 
assuring: if the rich and 
famous choose this hotel it 
must be Just so. 

Sandy Lane is the. most 
celebrated hotel on Barba- 
dos, the number one holiday ■ 
destination for rich Britons. 
The uninhab ited island was. 
settled by the British in the 
1620s and the combination of 
old country traditions 
Gothic parish churches, 
cricket, reticence - marrie d 
to a mar vellous c&nate and 
wonderful beaches, makes Jt 
a natural second home for 
the (mainly) nouveau riche. 
The fact that Concorde now 
Dies there direct throughout 
the year says it alt 
Sandy Lane has one natu- 
ral advantage: it is on the 
Caribbean side of the island, 
which guarantees a calm sea 
and amazing sunsets. (The 
Atlantic coast is all tempes- 
tuous breakers, lovely to 
lot*, at, deadly to be among). 

It also has an inestimable 
man-made asset. Owen 
Robertson Ward. Its archi- 
tect, was a man of the old 
school, and in 1961 designed 


a hotel that has a timeless 
elegance, an echo of Amalfi 
in the Americas. 

Perhaps the best moment 
of a stay at Sandy Lane Is 
arriving at the wide- open 
entrance and seeing the sea 
ahead, framed through a per- 
ticoed terrace which only - 
needs some draped Alma- 
Tadema beauties to he per- 
fection. The public areas 
leading on to the bead: are a 
medley of gracious curves 
and angles and subtle com- 
fort The Emperor Tiberius 
would have fell quite at 
home. 

After that reality quickly 
asserts itself. Sandy Lane 
grew beyond the imagina- 
tion of Its founder Ronald 
Tree, an American-born 
Tory MP, who created 40 
rooms, mainly for his 
friends, and it grew at a bad 
time. The later additions are 
not felicitous, with small 
rooms down Jong featureless 
corridors. . Amazingly the 
swimming pool, fairly tiny, 
fairly mundane, is built 
away from the sea, towards 
the out-houses: this is inevi- 
tably a beach hotel. 

There are ocher minor Irri- 
tations which would not go 
unnoticed in a Swiss hotel - 
a dead remote control switch 
for the television - does any- 
one really need a set in such - 
an outdoor, setting?; a non- 
functioning bedside light: 
unexciting, and only occa- 
sionally replaced, toiletries 


in the bathroom; a marked 
absence of bread at the unex- 
ce ptional buffet breakfast — 
does not the hotel have its 
own bakery?; a staff that 
seems geared to regular vis- 
its by the super-rich rather 
than ready to welcome 
everyone. And,- while in_a. 
critically constructive mood, 
it is disconcerting to have 

Sandy Lane is 
known in the 
UK for its 
lovehhate 
relationship 
l^with Michael 
Winner, film 
producer 

two different price lists - in 
Barbadian dollars for food 
and drink, in American for 
rooms. 

Sandy Lane is perhaps 
best known in the UK for its 
love-hate relationship with 
Michael Winner, the movie 
producer and diner out He 
loves to criticise it - but 
bates it even more if his reg- 
ular room is not free in 
December. His main grouse 
is the strict dress code tar 
dinner, which basically 
means “no jeans'*. It does 
seem perverse when guests 


can pad around barefoot in 
beach wear during the day. 

The restaurants, especially 
that d edicated to Italian food 
an the edge of the beach, are 
some of the hotel's finer 
assets, and there is some 
pleas ure in dressing up to 
the standards of the hotel. 

For all its minor irrita- 
tions the place does look and 
fed- right. Casual. luxury, 
expansive ease, traditional 
style are descriptions that 
come to mind as yon get 
whisked away to the airport 
in tie white Rolls Royce. 

Apart from dealing in two 
currencies there is also the 
strange anomaly over the 
room rates at Sandy Lane. It 
costs $53S a night for an. 
ocean view room until mid- 
December; twice that over 
the Christmas holiday. 

ft is probably a bargain if 
you are a golfer because, as 
a guest at the hotel, you can 
enjoy inexpensive access to 
cne at the more picturesque 
courses of the Caribbean, 
which clnnfrg hiH behind 
the hotel. Tennis and water 
sports fanatics also get pam- 
pered. But as only around 15 
per cent of guests are golfers 
they are being subsidised by 
the rich beach bums. 

In recent years Sandy 
Lane has been owned by 
Forte, briefly belonged to 
Granada, and Iasi year was 
bought by a consortium led 
by Irish millionaires JP 
McManus and Dermot Des- 


mond. They are prepared to 
invest heavily in their prop- 
erty, and aim to close the 
hotel during the summer of 
1998 in order to make the 
necessary improvements, 
which win embrace many of 
the rooms, the swimming 
pod, and the golf course. 

It is a timely move. A few 
mflpg up ftp coast R fl r tevfos 
has another brand new golf 
course. the mightily 
impressive Royal 
Westmoreland, which 
competes with Sandy Lane, 
not only as a sporting 
alternative but as a base for 
the rich in the 300 villas, 
priced from 9500,000 
upwards, arising on the 
estate. 

There Is* also a^new owner. 
Princess Hotels, for the 
Royal Pavilion and Glitter 
Bay. contrasting twin hotels 
just along the coast, which 
offer a similar location, and 
much the same luxury, for 
fewer dollars. 

Royal Pavilion has some of 
Sandy Lane's stateliness, 
while Glitter Bay competes 
hard in the market that 
Sandy Lane, surprisingly, 
has made its own - as a 
wonderfully welcoming hotel 
for families with children. 

Sandy Lane awaits a new 
future. It has recognised the 
cracks in its perfection, 
which is a good starting 
point towards keeping the 
allegiance of its many loyal 
fans. 


In search of unburied Treasure 

John Westbrooke makes the most of Jamaica's empty beaches 


H ere to a strip 
of pale, send, 
half tl mile 

long, and with 

not a body on 
it. A desert island?. Not. at 
ali.lt is Jamaica, one of the 
world’s better known 
resorts - and it stffl has 
empty beaches. 

This is Treasure Beach, on 
the remote south coast: 
Steady downpours are bring- 
ing flash floods tp the north, 
bat ibe sooth is called “the 
desert" by the locals the air 
is worm, the sky a beat-hazy 
blue, a nd the ground dry. 

The Treasure Beach Hotel 
has big, white rooms, two 
swimming pools and a wefl- 
spoken-of restaurant. All 
looked empty. An American 
couple finally emerged to sit 
by a pooL 

A Jamaican vendor turned 
up on the heads to hawk 
crummy curios and ganja 
(marijuana), but no-one 
wanted any and he went 
away. That appeared to he 
the highlight or the day^r • 
For breakfast we went to 
the Trans-Love Bakery, a 
modest bnfldiny in a field of 
goats. 11s staff and efeatete 
seemed to consist of Ameri- 
can hippies, friendly and 
happy to be mfiettroar any- 
where. They make wonder- 
fni bread and pasbries. 

One of the toasts, Joshs* 


Lee Stain, turned oat to be a 
. travelling masseur, formerly 
of New York, who tows a 
collapsible behind -bis 

bicycle. Be set up shop 
under . a tree, by the waves 
and for an boo: - and a 
modest tab .-.- located, 
kneaded and soothed every 
knot in my body, before 
leaving me snooting with, 
bite. • / T " ~ 

An outing -took us to 
Black ;/JHver,-« town along 
the coast The river itself is 
.44 mQes of taaddsh water, 
lined with mangroves and 
inhabited by crocodiles, and 
boat trips doxy yon six > 
mites along to meet them. - 

Crocs are ''[territorial 
beasts, SO -the drivers know 
them by namec Big George 
was oat for the.day (all 13 ft 
of him) but Margaret- and 
Tom sad his gtrifriend Jose- 
phine were at hone, sttitng - 
in the water or op the 
banks. They, scarcely mom; 
not until you see one gHdtag 
setpenttaely through the 
water does -tt actually look 
scary. . . . 

FUr ' dinner. Jake's Place, 
on Treasure Beach. This 
hottiftetimnuut -to the befit 
known establishment for 
miles, since M appeared In a 
US travel liiagaihie and Is 
BOW Mi of people getting 
away from itaB. . 

-Pair fit relative it has 


only seven rooms. These 
take the farm of mfaftmHst 
adobe chalets (actually art- 
fully plastered concrete 
Mock) sc at t ered among the 
long grass and painted is 
pastels. . 

Some have bottles incor- 
porated in the walls or ced- 
ing to. let to light or hang 
things on,' Slatted shutters 
admit breezes from the sea 
and the fields behind. 
Although Americans . find 

My camera 
attracted 
some hostility 
-locals 
dislike being 
photographed 

this MyUtafly rwtic, Enro- 
peans may see it as a 
designer verekm of a Greek 
island village without the 
mos qui toe s (became of the 
dry climate) - and.no wan e 
tor that. . 

The roans were designed 
by tim owner’s -mother, 
Sally, who Is stiff there, pon- 
dering her not chalet; hot 
the owner himself (Jason 
Henzell - “Jake" is merely * 
parrot, who has moved to 
the Bakery to be nearer a 


tody parrot) is to Paris, 
opening a branch of the res- 
taurant on ffn» Seuilly. 
This should be good: my 
steak was fine, but those 
who tried It safe! the chicken 
Kiev was a world-beater. 

Afte rwar ds, we sat sip- 
ping rxxm at the outdoor bar, 
by the light of colourful 
candles made next door. The 
sea rumbled in and stars 
bltofced to the clear night 
sky. ft eras packed: a dozen 
people, maybe. 

Not ftD Jamaica is quite so 
deserted, of course. The big 
an-iB&usive resorts (San- 
dals, -Beaches, Hedonism 
and the rest) can be found 
along the north coast to 
places Ufce Ocho Rios and 
Negri!. You can spend all 
day there in the steamy sun 
and never meet a Jamaican 
..who isn't a waiter. 

. Those who want to get out 
of the compound can climb 
waterfalls, visit rum distil- 
leries and coffee planta- 
tions, or go on lan g uor ous 
bamboo raft rides along the 
Bio Grande; we did aQ these 
and stffl saw almost nobody. 

If you do want to meet the 
people, plunge Into the 
towns. ’Bay bare a dodgy 
reputation: every Jamaican 
tourism official you see is 
grumbling about harass- 
ment oT visitors : and yes, 
you should not go to the 


poor areas of Kingston after 
dark any more than you 
would in New York. 

My camera at t rac t e d some 
hostility - locals dislike 
being photographed, appar- 
ently sensing some first- 
world plot to make them 
look quaint and exotic - but 
I myself did not; people 
were mostly kind and wel- 
coming. 

But Jamaica punches far 
above its weight culturally. 
It has produced its own cui- 
sine (adcee, bannnles, calla- 
loo and much rise); its own 
patois, incomprehensible to 
the untrained ear; its own 
religion, Rastafarianism - 
worshipping the late Ethio- 
pian emperor Halle Selassie 
- which involves dread- 
locked hair, mnntcing ganjo 
spUffs the size of rolled-up 
newspapers and above all its 
own music, the reggae popu- 
larised around the world by 
Bob Harley. 

Pretty good for an lrfnwd 
barely ISO utiles by 50; and 
it would be a terrible chaw* 
to spend all day by the pool 
and never see it 
■ John Westbrooke was a 
guest of the Jamaica Tourist 
Board. Tel: 0171-224 0505. Air 
Jamaica ( 0181-570 7999) flies 
non-stop between the UK and 
Jamaica ' four times a week; 
tar otto stage fashion shows 
end aerobics en route. 





How Nevis lost 

its innocence 

Underneath a waving palm, James Henderson 
contemplates life on a small, tropical island 


T he revelation 

came only slowly, 
dazed as I was, 
prostrate under a 
palm tree, 

sheltering from the Ml 
strength of the sun. 
Gradually it gathered its full 
portent, the horror and 
responsibility, while the 
sunlight spangled through 
the restless brushwork of 
the palm fronds. But then it 
clicked. Poised above me 
was... the Coconut of 
Damocles. 

For those who are a little 
shaky cm their ancient 
history, the courtier 
Damocles had a dangerous 
habit of overstating the 
contentedness and good 
fortune of his tyrant king 
Dionysius, who consequently 
decided to set the record 
straight 

He treated Damocles to the 
most lavish of dinners, but 
sat him beneath a sword 
hang in g by a horse's hair. 
And here was L luxuriating 
in the charms of Nevis, one 
of the loveliest islands in the 
Caribbean, responsibility 
looming ominously 
overhead. Rather a pertinent 
dilemma altogether. 


(somehow, it never seemed 
to matter much before, but 
now they are in danger of 
being fired if they are late}, 
in the three years since I 
visited last, Nevis has lost 
its innocence. 

It would be pure 
sentimentality to gainsay 
progress unless it destroyed 
the island's charm, but 
Nevis is still a thoroughly 
charming place, far more so 

•than lots of islands that- 

pretend to be undiscovered. I 
scowled at the threatening 
coconut, took full stock of 
my responsibility, hopped up 
and set off along the sand of 
the beach - sumptuous. 




But then, Nevis really is a 
lovely island it is -small and 
still relatively diffi cult to get 
to. Which maann that it is 
not swamped by crowds. It is 
beautiful too. Tropical 
greenery clamours at the 
roadsides and throttles the 
old stone walls and sugar 
estate buildings that survive 
from Nevis's heyday two 
centuries ago. when the 
slopes were carpeted with 
cane. Some of these estate 
houses have been restored 
into plantation house hotels 
and they retain the 
graciousness and elegance of 
that time. 

It was all too easy to 
succumb to the dreamy 
quality of the planter's life 
at Montpelier - the tropical 
fruits and cocoa for 
breakfast, bougainvillea in 
pink and purple and the 
shade of magnificent trees. 1 
made a mental note to watch 
for coconuts. And the best 
moment of the day, early 
evening on the veranda, 
sipping a planter's punch 
before dinner, as the tree 
frogs struck up their nightly 
peeping chorus and the 
fireflies meandered, flashing, 
around the garden in their 
20-minute search for a mate. 

I might have hoped that 
Nevis would never change, 
but in the way of the West 
Indies, as soon as you arrive 
the latest island gossip 
reveals itself- Nevis is on the 
move. A normally terminally 
dozy island, it has a bus 
about iL In tbe past two 
years people have begun to 
drive quickly, because they 
have to get to work on time 



grainy and golden brown, 
with a tangled backdrop of • 
slender palms, under which 
are dotted beach bars. I 
stopped in one to admire the 
beach and the ma gnifiepnt. 
view of Nevis's sister island, 
St Kitts. 

I have always bad a 
private joke about the 
relationship between the two 
islands. There are the 
Kittitians. pronounced as in 
petition (which they 
occasionally do) and 
Nevisians. as in revision. 

The Joke seems to have come 
home to roost and the 
Nevisians are revisionist 
after all. Nevis, all 9.000 
inhabitants and 38 square 
miles, is in the process of 
declaring independence from 
St Kitts. Like most small 
partners in convenient 
colonial alliances, the - 
Nevisi ans fo ot put upon, but- - 
the Kittitians do not want to- 
let them go. 

“It gotta happen,” said the 
barman as we settled in for a 
beery debate: 

It is complicated, of 
course, because every 
Nevisian has relations in St 
Kitts, and although in the 
past all hut EZ Nevisians 


have voted for independence, 
it is a little more daunting 
it is suddenly more 

Possible. On a more practical 
note, St Kitts has all the 
pension and social security 
money and it is using its 
legal powers to set 
constraints on Nevis's gmaii 
but growing offcbore 
hanking industry. 

The ba rman intoned 
gravely; “I mean to ’ave 

- words wto-MrAmwy (the - . 
Nevisian Chief Minister) 
about it." In the way of the 
West Indies he probably will. 

Politics apart, Nevis is f un 
to explore. I took a walk up 
into the hills with Jim 
Johnson, an agriculturalist 
who sprinkles his walks 

_ _ with snippets _of knowledge 
about the local animals and " 
the traditional uses of 
Caribbean plants. 

Apparently it is the 
gathering moisture of 
evening that makes the tree 
frog sing. It stretches a 
membrane in its head - I 
suppose this also explains 
why when it rains the whole 
place is overwhelmed with 
peeping song. We walked up 
into the Green Ghaut (a 
ghaut is a local name for a 
watercourse in the 
mountainside, a sort of 
volcanic stretch-mark), 
where whole hillsides, even 
other plants and trees, were 
blanketed with morning 
glory vines. 

Red and black jumby 
beads, like ghostly eyes, 
watched us pass and ear-like 
jelly mushrooms listened out 
for our footfall As we 
descended in the jungle. 
Johnson pointed out 
domestic and medicinal 
plants - cinnamon, cashew, 
limes and soursop. 

Eventually we stumbled into 
the foundation of an old 
plantation house. Not much 
was visible except the floor 
plan of a once magnificent 
house and its outside 
kitchen. But you could see 
why they chose the setting 
because of a superb view of 
the island's 

possibly-soon-to-be former 
jpartner. St Kitts. 

Of course you are told 
never to sit under coconut 
palms - people have been 
killed by falling coconuts. 

For me, natural over- 
enthusiasm aside. Nevis 
really is a charming place. 

■ James Henderson flew to 
the Caribbean on BWIA (tel 
0181-577 1100), which has two 
flig h ts caeh-iceck4o. Ant i g u a. 

..from where it is a short hop 
to Nevis. The (St Kitts and) 
Wads Tourist Board am be 
contacted on 0171-378 0881. 

■ James Henderson is the 
author of the Cadogan Guide 
to the Caribbean and the 
Bahamas A fourth edition 
will be published later this 


Don't miss 

the Weekend FT’: 
Forthcoming 
Travel Feature 

on 

Australia 


For further information or to 
book space within this feature, 
please contact: 

Dominique Moseley Tel: +44 171 873 3576 
Email; dominique.moseiey@ft.com 

or Paul Meakins Tel: +44 171 873 3218 
Email: paui.meakins@ft.com 

Fax: +44 171 873 3098 
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FOOD AND DRINK 


1 f 


L ast week BBC Radio's 
arts flagship Kaleido- 
scope was broadcast 
from the 200-year-old 
Hatchard's in central London 
and devoted itself to the busi- 
ness of selling books. A sense of 
Impending doom labelled Multi- 
ple Retailer Power hung over 
the assembled independent 
booksellers. 

The book trade has always 
been remarkably Eke the wine 
trade, except that it is rather 
farther back In the evolutionary 
chain. Supermarkets have domi- 
nated wine retailing in Britain 
since the early 1980s, and the 
wine trade's equivalents of Dil- 
lons and w H Smith /Water- 
stone’s (Thresher /Bottoms Dp/ 
Wine Back and Victoria Wine) 
for even longer. 

Independent specialist retail- 
ers of all sorts are under threat. 
We love them dearly in theory 
but in practice, all too often, it 
is easier and cheaper, particu- 
larly for less expensive wines, to 
take advantage of the buying 
power of the multiple retailers - 
or is it? 

Stung by the fact that such an 
overwhelming majority of wines 


Wine/Jancis Robinson 


A challenge to the retail giants 

Can independent merchants rival the multiples on wines priced under £6 a bottle? 


recommended in the national 
press come from the super- 
markets or national chains, 
Adam Brett-Smith, managing 
director of City wine merchants 

Comey & Barrow challenged me 

to a tasting of wines under £6 
recently. 

He recruited wines from his 
fellow members of Hie Bunch, 
the most mediatique group of 
independent wine merchants, 
and I threw in three from each 
of Oddbins, Salisbury's and Vic- 
toria Wine. 

Adnams of Sonthwold and 
John Armlt Wines of London 
Wll declined to take part but 
there were between four and six 
wines &om each of Corney & 
Barrow of London ECl, Laytons 
of London NW1, Lay & Wheeler 
of Colchester, Essex. Tanners of 
Shrewsbury, Shropshire and 


Yapp Bros of Mere, Wiltshire. 

Prices ranged b-om Oddbins’ 
£3.19 for the southern French 
mainly Merlot blend sold by 
them as Cuv£e de Grignon (very 
similar blends available as Mon- 
tague Noire Rouge £2.99 Asda 
and Winter Hill at £3. 2 9 Wat- 
trose and some Co-ops) to a 
Cheeky, gamey £6-46 1994 petit 
chateau claret from C&B. 

I have not come across a bet- 
ter red for under £330 than Fon- 
calieu’s widely-stocked, Calif- 
ornia-Influenced blend, but in 
this company It tasted distinctly 
thin- Paying slightly more than 
another £1 would secure you a 
wine that Is at least five times 
as good, in particular Conley’s 
Domaine de la Jonctton Syrah 
1995 at £4.47. 

This appealing if basically 
labelled Vln de Pays d'Oc - 


C&B was just the slightest bit 
vague about its origins - is 
stunningly good for the money: 
textbook full-blooded, slightly 
burnt-rubber Syrah that could 
give far more pleasure than 
most varietal Syrahs from the 
Rhone. The 1996, coming on 
stream next month, is a fine suc- 
cessor. 

Y app's Vln de Pays des 
Coteaux de la Cdze 1995 
Maby at £4.95 also dem- 
onstrated that the deep 
south of France is the place to 
look for well-melded, warm 
explosive ripe reds. 

Coraeys showed a seriously 
exciting white, a revitalismgly 
tangy blend of Sauvignon Blanc 
and Semfllon from Bergerac that 
knocked spots off Salisbury's 
Reserve St Marc Languedoc Sau- 


vignon which was only I2p 
cheaper. La Combe de Grinou 
1995 is £4.11 from Comey & Bar- 
row, tastes as vital and concen- 
trated as a 1996 and is worth 
every penny. 

Lay & Wheeler took the pre- 
caution of submitting a moun- 
tain Corbiferes. Boris- Azeau 1994 
at £539, that I have already rec- 
ommended on these pages. But 
it was their Roxan Monte- 
puldano d’Abruzzo 1995 at £439 
that was particularly Impressive 
- so much denser and more red- 
olent of steeped damsons than 
the vapid binds generally sold 
under this name now that prices 
have quadrupled over the last 
two years. 

It is perhaps significant that 
Asda (which has a Tollo Monte- 
pulciano at £2.99 that is not 
worth brushing one’s teeth with) 


are also charging £4-99 for the 
equally exciting oak-aged Villa 
pjgna Romano 1996 made from 
35-year-old Montepultiano vines 
for £4.99. Fullers’ Villa Pigna 

Colle Lungo 1995 Vino da Tavola 
dene Marche at £539 is the seri- 
ously underpriced de luxe ver- 
sion worthy of the supplement 
for the super-sleek bottle alone. 

The closest we got to a bead to 
head straggle during this tast- 
ing was a comparison of young 
clarets selling for around £5. If 
traditional independent mer- 
chants have expertise, it should 
surely manifest itself here in the 
basic bordeaux rouge arena 
where there have been so many 
encouraging developments 
recently. 

In fact even Brett-Smith had 
to admit that Oddbins’ Gh de 
Mousquet 1995 packs an enor- 


mous punch of potential for 
£5.49, although he upheld the 
virtues of Laytons’ Ch Pradeaux 
Mazeau 1995 as a fine lunchtime 
claret for £539. 

At the end I added up and 
averaged, my scores for value 
and found that of the eight 
retailers represented, the most 
successful performer was Victo- 
ria Wine, from whom I had 
selected three particularly not- 
able bargains: Muscadet 1996 
Domaine de la Roulerie, stun- 
ningly delicate and lively for 

£4.49 thanks to extended lees 
contact and the input of Master 
of Wine Hugh Safer; the posi- 
tively burgundian £539 Vinas 
del Vero Chardonnay 1995 from 
Somontano in northern Spain; 
and the dark, brooding Fte akin 
Estate Shiraz 1906, a snip at 
£439 - tiie same price as at its 
independent agents Bibendum of 
London NW1. 

My conclusion from this 
extremely partial comparison is 
that the independents, generally 
weaker in the New World (and 
virtually lifeless under £4), can 
certainly give the multiples a 
run for their money between £4 
and £6 a bottle. 




A (.'HuOrttre is unashamedly bourgeois in tael, redolent of the more leisurely era in which it was created 


Eating out / Nicholas Lander 


A great dining deal in Lille 


L ille's initial attraction 
bad been the red Miche- 
lin description of A 
LHuiirifere, a restaurant 
with an original tiled 
interior dating back to the late 
1920s. Eurostar’s cut-price £49 
return ticket from London made 
lunch there a reality. 

Arriving just before mid-day 
allowed me to stroll past the reno- 
vated Opera and discover, opposite 
the Chamber of Commerce, the 
artisanal world of Jean Trogneux 
which you enter past a fountain of 
warm, liquid chocolate. 

This family firm began in 1872 by 
making macaroons in nearby 
Amiens. Subsequently, it has been 
run by five generations of the Trog- 
neux: Jean -Baptiste, Jean, Jean, 
Jean-Claude and today’s Jean Alex- 
andre. Alongside the pots of jams 
and honey are saudssons made of 
chocolate studded with nuts and, 
amusingly, a chocolate mobile 


phone - much less Irritating than 
the real thing and yours for a mere 
FFr15. 

Five minutes further on. past 
Cnockaert, a splendid traiteur 
which offers six flavours of mini- 
boudms for your next cocktail 
party, you come face to face with 
the magnificent Art Deco exterior 
of A LHuitifere. 

A broad, curved tiled frieze 
depicts figh swimming along the 
seabed with a pink lobster above. 
Tiled lettering entices you to try 
specialities such as oysters, shell- 
fish and frogs' legs. At eye level 
are more tiled friezes of fish and 
fishermen at work. A magnificent 
lobster tank rises from the floor 
and highly polished wooden doors 
conceal ancient refrigerators. At a 
marble-topped food preparation 
area a matronly woman in a bine 
checked apron was patiently pris- 
ing the white meat out of a large 
crab while talking to a young boy 


suitably dressed in a sailor suit 

The entrance to the dining room 
is along a corridor adorned with 
illostrations of the restaurant 
going back to its oyster stall incep- 
tion in the 1860s. When 1 sat back, 
menu and glass of Badott in hand, 
it struck me how unusual the res- 
taurant is. 

Waiters were running upstairs 
with the orders and commis wait- 
ers struggling down again with 
their laden trays. In most rest- 
aurants the kitchen is almost 
always in the basement but here 
the kitchen is on the first floor and 
the pastry section above that on 
the second floor. 

The menu is unfashionably enor- 
mous. Apart from the business 
lunch with four choices at each 
course (FFr260), the d la carte 
menu comprises 12 starters, 14 fish 
and six meat main courses, 14 des- 
serts and another five specials of 
the day. There was also a seven- 


course menu d'asperges that began 
with an asparagus tart and prog- 
ressed to variations an asparagus 
with sole, skate and lamb. 

This catholic offering, incorpo- 
rating classic French classic dishes 
and regional specialities, might 
make it easier to choose if you eat 
here regularly but it left us tempo- 
rarily incapable of reaching any 
decision. And, I noticed, made for a 
slow service for customers who 
placed their orders after us. 

Our deliberation was eventually 
rewarded with three exquisite first 
courses: slices of Somme eel and 
diced leek topped with thin slices 
of crisp potato; a grata of pink, 
plump crayfish and a bowl of ten- 
derly sauteed girolle mushrooms - 
their freshness not overpowered by 
garlic or parsley. 

Fillets of monkfish, wrapped 
around small pieces of overly pun- 
gent pork and a beer sauce, typi- 
fied the robust cooking of this par- 


ticular region but was too strong 
for me. The desserts, roast apricots 
with a vanilla ice cream, a spectac- 
ular dish described as half souffle. 
half ice-cream and a local, highly 
glamorised variation of pain perdu 
were delicious, as were the small 
fiat dark chocolates, in the shape 
of turbot, served with the coffee. 

A L'Huitri&re Is unashamedly 
bourgeois in feel, redolent of the 
more leisurely era In which it was 
created. It is calm and comforting, 
an antidote to many London res- 
taurants. A strong pound and a 
swift train from London now make 
it most accessible for UK travel- 
lers. 

■ A L'Hidtriire . 3 rue Chats Bos- 
sus, Lille. Tel: 3 20 55 43 41, fax 3 20 
55 23 IQ Closed Sunday evenings 
and July 22 to August 23. A ia carte 
£35 per head. 

■ You must book 14 days in 
advance to take advantage of the 
£49 Eurostar fare (tel: 0390 300 003) 


London pubs: The White Horse 

Beer-lover’s 

paradise 

Giles MacDonogh tipples in SW6 


I t was 9.30 pm when I 
got to The Imperial in 
the Kings Road. Outside 
a boy of eight or so was 
rehearsing a rich vocabulary 
of obscenities before an even 
youngm- audience. I pushed 
open the door. The pub was 
virtually empty. I made my 
way towards the back where, 
in the past, I have been 
accustomed to find excellent 
Irish native oysters and 
roast lamb. 

Suddenly a voice rang out 
from behind the bar. It was 
the landlady. She had been 
deep in coversation with a 
customer. "Can I help you?" 
"Yes,” I replied. “I was 
looking for something to 
eat" “Kitchen’s closed,” she 
snarled- laconically. “Then 
you can’t help ma" I said. I 
resolved to go to the White 
Horse instead 
Now in terms of drink, and 
same would Twafritaln, food 
too, the White Horse is pos- 
sibly the ideal inner-city 
pub. The owner, Bass Char- 
rington, makes sure that the 
bitter is in top condition, 
otherwise it allows Mark 
Dorber to run the show and 
bring In whatever he likes. 
The result is a beer-lover’s 
paradisa 

I asked for wheat beer. 
The barmaid was a model of 
the genre: “Which one?" She 
said. “We have four on 
draught" 

“Which do you recom- 
mend?” 

“The Thunderstorm's 
good”. 

“Then I'll have a pint" I 
took it back to my seat I 
found it a little bland, it 
lacked a proper yeasty taste, 
but I had already noticed 
that they also had Schneider 
Wedsse in bottle, a sine qua 
non for the summer months. 

They also provided all 15 
Trappist beers from Belgium 
and Holland as well as a 
wide-ranging selection of vis- 
iting beers on draught 
I turned to the wines. 
They too were well chosen. I 
saw Chateau Musar from the 
Lebanon. Nine Popes from 
the Barossa Valley, and 
Vienx T61£graphe from 
Chateauneuf du Pape - bot- 
tles which wine-lovers cry 
out for, and would hardly 
dare imagine in a pub. 

Pub food came In the form 
of bar-snacks: steak sand- 
wiches and fish and chips. 
The dishes offered to diners 
In the aisle furnished with 
church pews was rather 
more pretentious: “roasted” 
or “pan-fried” with.; lashings 
of goats' cheese, rocket and 
sun-dried tomatoes. Still, it 
was wholesome enough. 


The pub Itself just misses 
bring architecturally attrac- 
tive. It sits at the top of Par- 
sons Green and the topers 
spill out on to a roomy fore- 
court. There are plenty of 
old trees about on the green. 
Inside there is Victorian 
embossed paper on the ceil- 
ings a small amount of 
old glass. On the walls there 
is a lot of beery parapher- 
nalia and pictures of the 
great gurus of the tap 
including Michael Jackson, 
Britain's authority on beer. 

There are no fruit 
machin es, thank God, but 
the rest was crudely modern- 
ised when the old bare were 
ripped out It lacks the cosy 
feeling of an old pub. 

Many would say that was 
another advantage: it Is 
loud, lively, and I presume it 
is easy to make new friends 
at the White Horse. By 
9.45pm many of the custom- 
ers were already three 
sheets to the wind. 

I ‘The barking 
tone . . . 
bore the 
accent of the 
minor public 
school’ 

A mobile phone appeared 
an indispensable part of the 
kit. strapped to your waist 
like a revolver, or lying on 
the table in front of you; if 
you cannot drink with a 
friend you may ring one up 
while you drink. Sitting in 
the bar was a little like 
working in a telephone 
exchange manned exclu- 
sively by alcoholics. 

It was a very cold day in 
late spring, but many of the 
male customers were wear- 
ing shorts, T-shirts and base- 
ball caps. The rest wore stri- 
pey shirts and ties at half 
mast, evidence that they had 
popped in on the way back 
from the City. Insurance bro- 
kers mingled with estate 
agents. The loud barking 
tone, the screeching of the 
women, all bore the accent 
of the minor public school. 

I had wanted upmarket 
pub food: oysters and roast 
meat, what I got was mid- 
Atlantic fudge. But this is a 
minor quibble. So few pubs 
in London can offer so much 
as the White Horse. It has" 
nothing of which to be 
ashamed. 

■ The White Horse. 1 Par- 
sons Green, London SW6. 
Teh 0171-736 2115. 



Vi 


’odka is definitely 
experiencing a long 

period as flavour of the 
month. While some 


newly concocted flavours may be 

a bit silly - chocolate and 
pineapple come to mind - there 
are a lot of traditional flavours 
that are just right 
Classic Vodka by Nicholas 
Faith & Ian Wisniewski (Prion, 
£939) is any thing but dry 
reading, providing such little 
known titbits as: “The MIG 25, 
Russia's most advanced fighter, 
became known as the flying 
r e sta u rant because it carried half 
a ton of (drinkable) alcohol in its 
braking systems." Classic Vodka 
aim describes all the diff erent 
brands as well as flavoured 


vodkas. 

This knowledge can be put to 
good use at Tsar's Bar In the 
t ongtiam Hilton on Portland 
Place, WL There is & total of 92 
vodkas available, suitable for any 
occasion: Polish honey vodka if 



Appetisers 

A book that’s simply never 


a dry read 


you need to sweeten someone up; 
or Goldwasser with bits of real 
gold leaf If you feel deficient in 
vitamin Au. The vodkas are 
served Ice cold in 50ml stainless 
flacons which rest In stands filled 
with crushed ice. 

Giles MacDonogh 

■ Interest in good contemporary 
Indian cooking continues to 
grow. Zujuma. 5BA Wimbledon 
Hill Road, London SW19, is the 
first restaurant In what may 
become a national nha)n 
Zujuma features good, 
contemporary Hyderabadi 
cuisine and smart design. Zuju 
Sbareef, wbo has developed the 
menu and recipes, has long used 
olive oil instead of ghee and 


prefers it for both health and 
taste; the cooking is light, 
startling, memorable. 

The same might be said or the 
interior, the work of United 
Designers, responsible for Vong 
among other places. The project 
was initiated by Whitbread, 
which sees great potential In 
high-quality, high-style, 
mid-pocket Indian restaurants. 

George Dorgan 

■ While on the subject of Asian 
cooking, inexpensive and still 
popular in the East End are The 
Lahore Kebab House, (0171-488 
2551) and the Clifton (0171-247 
2364). 

The latest and roost innovative 
to open is Soho Spice, at 124-126 



Wardour Street, Wl (0171-434 
0808), the creation of Amin Mi 
who opened the Red Fort 
(0171-437 2115) in Dean Street in 
1983. Soho Spice operates as an 
Indian cafe, serving breakfast 
from 730am and afternoon 


mini-meals. 

The list of a dozen beers is 
impressive and Includes a 650ml 
of Indian brewed Cobra beer (£4). 

Main courses, such as tandoori 
chicken tikka. tandoori lamh 
chops, chilli aubergines and spicy 
prawn cuny are served with rice, 
vegetables and nan although 
somewhat disconcertingly in 
individual bowls on a tray that 
reminded me of an airline roeaL 
But the pricing is keen - expect 
to pay roughly £15 per head with 
beer. Nicholas Lander 

■ Waitrose is selling glorious 
mauve-streaked Italian 
aubergines that are flit spheres - 
not the elongated black tubes we 
have grown used to in Britain. 


The last time I saw and ate them 
was in a market in Sardinia. 
'Matt-coloured and pock-marked, 
they tasted unbelievably meaty - 
as indeed do the Waitrose 
version. Available, subject to 
ripmanH, until the end of the 
summer. - Hugo Arnold 

■ Good butchers can be a bit 
thin on the ground, and no 
matter how good a cook you are, 
you cannot reproduce a 
restaurant quality meal with 
supermarket Quality meat 

Among those who delivers top 
quality prime Scottish beef 

directly to the door is Donald 
Russell. 

He supplies traditionally 
reared, matured Aberdeen Angus 


• t 



beef to the Royal Household in 
Scotland, as well as to 
restaurants Including the 
Waterside Inn, Kensington Place 
and Chewton Glen. 

Donald Russell Direct also 
supplies bacon and Scottish 
smoked salmon. Donald Russell 
Direct; 01467-829666; fax. 01467- 
624200. George Dorgan 

■ Dried chillies are as different 
from fresh chimes as raisins from 
grapes but both are equally 
valuable in the kitchen, and 
dried have the advantage of no 
dosed season. 

Dodie Miller, of the Cool Chile 
Company, is their greatest 
advocate. Her mail order 
selection of dried chillies, 
imported from Mexico, comes 
complete with notes on. tasting, 
tips on preparation and recipe 
ideas as well as heat ratings. 

Orders and inquiries to tel/lax: 
0171-229 9360. 

Philippa Davenport 
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FOOD AND DRINK 


Eating my way 
through the Hong 
Kong handover 

‘All I can remember are the mouth-watering clams with 
black bean sauce.* So says Ken Horn in the final dispatch 
from his culinary diary on the last days of a British colony 


Fish in wine sauce; 

This Is an elegant Shanghai fish dish served in many homes 
as well as in the best restaurants. 

Even though It calls for a rich wine sauce, It Is surprisingly 
easy to make. The fish Is coated with an egg; whits mixture, 
and' then gently cooked hi ail {though you can use water); ; 
then a is drained and mixed with the sauce. 

The mushrooms add a rich smoky flavour, a nice 
accompaniment to the subtle taste of the fish fillets. "" 
Because it is so delicious and so easy to make, this is an 

■ excellent recipe for a special dinner party. 

Sbg Chinese dried mushrooms? 450g firm white fisti 
.such as sea bass, halibut or cod; 1 egg white; 2 ; 
teaspoons cornflour; 1 teaspoon satt; % teaspoon , 
'* ’ freshly ground white pepper; 600ml groundnut off. or 

■ ‘t .water. 

Forth© wine sauce: 3 tablespoons Shaoxing ricewine or 
diry sherry; 2 teaspoons dark soy sauce; 1 teaspoon fight 
say sauce; 1 teaspoon salt; 1 teaspoon freshly ground - 
wHte pepper; 116 tablespoons rock sugar or ptalnsugar; 

■ T50 rm chicken or Osh stock; 2 teaspoons oomftour. 
mixed with 1 tablespoon water 

Soak the mushrooms in warm water for 20 minutes. Then . 

. '' drain them and squeeze out the excess liquid. Removes . 

;V and discard the stems and finely shred the caps into thin 
strips. . . . . , 

•• Cut the fish into 5cm pieces and then combine them wtth 
. the. egg white, cornflour, salt and pepper in a medhim-eized. ... 

bowl. Mx well and refrigerate for 20 minutes. . . . 

'. Heat a wok until It Is very hot and then add the o(<. When ‘ 
" the oH is vary hot, remove the wok from the heat and - V : 

. Immediately add the fish, stirring vigorously to keep the 
. pieces from sticking- When the fish ptees turn white, about 
2 minutes, quickly drain the fish arid all of the. oil in a 
. Stalntess steel colander set in a bowl Discard the olL 
if you choose to use water Instead of oil bring It to the boll : 
.in a saucepan; Remove the saucepan tram the heat and. 

- Immediately add. Die fish, pieces, stirring vigorously to keep .. 
them from sticking. When the fish pieces turn white, about, 
2 minutes, quickly drain the fish and all of the water in a . 

. {stainless steel colander set in a bowl. Discard the water.- • 
Heat the sauce ingredients in a saucepan and bring It to a , 
simmer. Add the mushrooms and cook for about 2 minutes. 
Then add the fish pieces and heat through. Serve at once. 



hue politi- 
cians quar- 
relled and 
thousands 
of journal- 
ists wrote and speculated 
during the historical hand- 
over period, I ate. 

It was an auspicious begin- 
ning as my aircraft began its 
descent through the clear 
sides of Hong Kong, it was 
so clear that even the busi- 
ness spires of Shenzhen were 
visible. 

Bright, colourful neon 
lights festooned the build- 
ings and streets of Hong 
Kong, giving an atmosphere 
not unlike Chinese new year. 
1 quickly checked into The 
Regent hotel, showered and 
ran to the Star Ferry which 
took me to the Wanchai dis- 
trict where friends were cele- 
brating the joint birthday of 
Kendall Oei, a young hotel 
magnate, «nH Daniel Fung, 
Hong Kong's solicitor gen- 
eral (the youngest ever 
appointed and the first Chi- 
nese). 

The menu was an east- 
west fusion mix that started 
with a refreshing prawn 
won ton and black mushroom 
broth, followed by a crispy 
paprika-floured soft-shell 
crab, which was slightly 
greasy. Ginger five-spice 
roasted chicken came on a 
bed of garlic rice. It was 
tasty, succulent and comfort- 
ing. The finale before the 
cake was a ginger and lime 
crtme brulfee - all very east- 
west and Hong Kong. 

We then dashed off to 
another party at Shanghai- 
Shanghai where we danced 
until 4am. Before leaving, we 
had the siu-yeh, a traditional 
Cantonese late-night snack 
consisting of congee, a 
savoury rice porridge, stir- 
fried fresh rice noodles, Sing- 
apore-style noodles and fried 
doughnuts. 

Even with my Cantonese 
ancestral and culinary roots, 
I have always had a passion 
for the savoury dumplings of 
Shanghai. Some of the best 
are served at Wu Kong 
Shanghai Restaurant (Alpha 
House Basement, 27-33 
Nathan Road, Kowloon, tel: 
2366-7244) where I had a 
delectable luncheon of dao 
bmg bao, juicy pork dump- 
lings encased in a sheer light 
pastry, gently steamed. This 
was quickly followed by veg- 
etarian goose, consisting or 
crispy layers of beancurd 
s kin with minced black 
mushrooms; stir-fried shang- 
hai shrimps, small bite-sized 
prawns coated with egg 
white and quickly stir-fried. 
I finished with a simple dish 
of Shanghai noodles with 
yellow chives and rich soy 
sauce. A perfect Chinese 
lunch. 

That evening, I enjoyed an 
even more remarkable meal 
at another birthday dinner 
for a close friend. There is 


nothing like home-made 
Cantonese food and this was 
some of the best. 

We began the meal with a 
baked stuffed crab which 
was served with Worcester- 
shire sauce, a piquant bal- 
ance to the rich creamy crab 
meat. We then had a splen- 
did chicken-conch soup that 
was light but full of complex 
flavours. This was followed 
by a procession of dishes: 
braised tender spare ribs Id 
fermented red beancurd with 
preserved vegetables, winter 
melon with smoky black 
mushrooms, Chinese style 
chicken that was slightly 
smoky, stir-fried Chinese 
water spinach and the pace- 
de-resistance - a whole fresh 
steamed fish. 

A symbol of good luck and 
prosperity, the perfectly 
cooked fish was drizzled 
with hot oil, soy sauce and a 
shower of shredded spring 
onions. The meal ended wtth 
a very western birthday cake 
and fresh Iychees from 

'It was not a 
dainty affair 
as we tore the 
pigeons apart 
with our 
hands, 
savouring 
each morsel' 

China. 

We then spent the rest of 
the night enjoying a karaoke 
of Beatle songs and l96Qs 
and 1970s hits. Al thou gh my 
voice was quite strained by 
3am, I was still able to enjoy 
a soothing sweet almond 
soup served by our host 

An old friend invited me to 
join his group the next day 
for a junk trip to I^nmna 
Island. The goal was to eat 
pigeon at a no-name restau- 
rant. When we finally 
arrived, there was torrential 
warm rain. As we sat under 
umbrellas on the terrace, 
platters of whole pigeons 
arrived. These tasty birds 
had been simmered in a rich 
delectable broth, then dried 
and finally fried. 

The result was not unlike 
Peking duck, the skin parch- 
ment crisp and the meat ten- 
der and succulent. A squeeze 
of lemon was all that was 
needed. It was not a dainty 
affair as we tore the pigeons 
apart with our hands, 
devouring and savouring 
each morsel. Several other 
dishes followed but we all 
agreed that the pigeon was 
the best. 

Later that evening. It was 
chefs night out. Jeremiah 
Tower, the Californian chef 
was over with his crew cook- 
ing at The Regent Hotel 


handover party. We all went 
out to another Shanghai res- 
taurant (Snow Garden Res- 
taurant, 4/F, Miramar 
Tower. Miramar Shopping 
Centre, 1-23 Kimberley Road, 
TST. Kowloon) and had a 


feast, starting with pan-fried 
dumplings, a Shanghai speci- 
ality - light buns filled with 
a tasty pork filling, pan-fried 
slowly until the bottoms are 
crusty and brown. 

They were sensational, as 
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was the steamed shark's fin der and stir-fried pea ten- 
soup with Chinese ham. drils, the tender leaves of the 
These were followed by a pea shoot plant simply stir- 
spicy prawn dish, a well -bed- fried with shrimp paste, 
anced sweet and sour whole I was invited to spend the 
fish, braised red-cooked pork eve of the handover with 
belly that was meltingiy ten- Cindy and Dennis La, Chi- 


nese friends who live in 
Repulse Bay. 1 knew it 
would he fun, as the invita- 
tion was addressed to : Ccm- 
rade Ken. Chinese from Lon- 
don and Singapore were 
invited to a riwpie barbecue 
with satay, park ribs, steaks, 
sal a ds and - very Chinese - 
marinated chicken wings. 
All this delicious food was 
accompanied by vintage bor- 
deaux and burgundy. We 
gathered around tha televi- 
sion at midnight as fhp offi- 
cial handover ceremony 
began. 

After the historical 
moment we toasted each 
other with champagne and 
were Invited by our hosts to 
proceed to the table and 
enjoy the siu-yeh spread, yet 
another midnight Chinese 

Everything was delicious 
but after all the wine and 
rimmp H grjg y pd Tniml emo- 
tions, all I can remember are 
the mouth-watering clams 
with black bean sauce. 

The next day, I attended 
the Welcome China Gala at 
the Regent hotel in Kowloon. 
It was a salute to the 
regional cuisines of China 
also featuring the food of 
celebrity chefs Wolfgang 
Puck, of Chinois restaurant, 
and Jeremiah Tower, of 
Stars Restaurant 


The entire hotel was trans- 
formed with a festive Chi- 
nese decor with everyone 
•dressed in traditional Chi- 
nese clothes. Entertainers 
abounded as a fin de $QcIe 
atmosphere prevailed. But 
again the highlight was the 
food. 

More than 2,800 people 
gathered to eat dim sum, 
roast suckling pig, smoked 
lalrnm, P eking duck, Shang- 
hai noodles, Hunan beef, 
roast beef, fresh oysters, 
mounds of prawns and mus- 
sels. ..these were only a few 
of the toothsome dishes 
available. Then we gathered 
to look at neon-lit floats in 
the magnificent harbour end 
the Incredible laser and fire- 
work display. The sense of 
being a witness to history 
was felt by everyone. 

As I stumbled to nay room 
in the early hours, I reflected 
on the historic moment. I 
thought of all the good 
friends 1 will leave behind In 
Hong Kong and the delicious 
food I shared with them. 

Now I am in the The Ori- 
ental in Bangkok continuing 
my culinary odyssey. 


Ken Horn Is a televirion pre- 
senter and author of numer- 
ous cookery books; his latest 
is Ken Ham’s Hot Wok (BBC 
Books). 
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B ath buns, Bath Oli- 
vers and Bath 
chaps. All these and 
much more, washed 
down one presumes by sips 
of the famous spa water, will 
fi g ure on the menu of the 
second Bite festival (Bath 
International Taste Extrava- 
ganza) scheduled to take 
place from July 14 to 27. 

Few who have visited 
Bath, now back in Somerset, 
need an excuse to go back 
but Bite is an added Incen- 
tive to return to that seduc- 
tive city, steeped in history 
and mellow stone, with its 
Roman remains and Geor- 
gian elegance, the backdrop 
for Jane Austen's Persuasion 
and Northanger Abbey. 

Bath is conveniently small 
enough to encompass on 
foot, yet large enough to 
offer a rich mix of civilised 
pleasures: theatre, music, 
museums, galleries, restau- 
rants, race and golf courses, 
and tempting shops selling 
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Food festivals 


Bath for buns, biscuits and bites 

Not only Mike Tyson likes a nibble. Philippa Davenport previews some good west country fare 


books, antiques, flowers, fine 
wines and foods. 

This year just about every 
eaterie in the city will put on 
Its party hat to participate in 
Bite. So too will local food 
producers, dells and book- 
shops, adding to the charm 
of the occasion with their 
diversity. 

In addition to special 
events laid on by such 
well-known names as Luck- 
nam Park, The Bath Spa and 
Royal Crescent hotels, Sally 
Luzins. The Hole in the Wall 
and The Olive Tree restau- 
rants, the gardens of 
Queen's Square will be 
turned over all day to light 


refreshments - elevenses, 
buffet lunches and afternoon 
teas - at reasonable prices, 
cooked up by a variety of 
participants, English, 
French, Italian, Thai, Indian 
and Chinese included. Dur- 
ing the final weekend, this 
Georgian square will host a 
fair starring local food pro- 
ducers, shopkeepers and res- 
taurants. 

Very English lunches will 
be offered for £10 at The 
Moody Goose (tel: 01225- 
466688) with potted shrimps 
and gammon in parsley 
sauce. A set menu of Raj spe- 
cialities will cost just £5 at 
Rajpoot (0 1225-466833) . Or 
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yon could enjoy a lunchtime 
helping of jazz , pasta, salad 
and a glass of wine at The 
Octagon Cafe (01225- 
447991) for the same price. 

A Cornish fish festival will 
be held at The Wife of Bath 
(01225-461745). There will be 
cookbook promotions and 
book signings at Water- 
stones (01225-448615). A 
D'Oyly Carte opera picnic 
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feet and firework display 
will burst into life at Hun- 
strete House (01761-490490). 

Cafe Uno (01225 461140) is 
inviting children to design a 
pizza. Berkmann Wins Cel- 
lars (01249 463501) is sponsor- 
ing a fancy dress waiters' 
race across the city. The 
Moon & Sixpence (01225- 
460962) will be shaking up 
special cocktails, organising 
a Vodka Slalom and a bevy 
of international tutored wine 
tastings. 

Woods restaurant 
(01225-314812) will host an 
Alfred Street barbecue street 
party complete with magi- 
cians, circus acts, jazz, clas- 
sic and pop music. A Roman 
feast will be featured at the 
Roman Baths (01225- 
444424), to be served by ves- 
tal virgins and slaves, with 
the promise of lyre, harp and 
ghosts lingering in the 
wings. 

The four o’clock tinkle of 
teaspoons and a piano win 
ensure that the Pump Room 
remains a genteel and har- 
monious favourite place for 
afternoon tea. And Bite's 
grand finale will be held In 
Royal Victoria Park with a 
musical bonanza orches- 


trated hot air balloon display 
(01225-448844). 

Bite was the brainchild of 
Robin Shepherd, general 
manager of The Bath Spa 
Hotel (01225-444424), a luxuri- 
ously appointed billet in 
which to stay during the cel- 
ebrations. 

BATH JUNKET 
(serves 4) 

This fragrant and decorative 
version of junket was fash- 
ionable in 18th century Bath; 
it strikes me as ripe for 
revival now that cooking 
with flowers is enjoying a 
renaissance. Serve it with a 
fresh raspberry (or raspberry 
and red currant) purge to 
sauce it and macaroons or 
ratafia biscuits for crisp con- 
trast 

250 ml single cream; 250 
ml full cream milk i table- 
spoon caster sugar, 1 tea- 
spoon liquid rennet (or I 
plain junket tablet crushed 
to a powder); 1-1% tables- 
poon triple distilled rose 
water; 250 ml double or 
whipped cream, whisked to 
soft peaks; 1-2 damask roses 
to garnish. 

Gently warm the milk, sin- 
gle cream and sugar to blood 
temperature (37°C/98°F), no 


higher. Away from the heat, 
quickly stir In the rennet 
then the rose water. Pour 
the delicately flavoured liq- 
uid Into small glasses or 


bowls and leave undisturbed 
at room temperature until 
softly set. This may take 
from a half to three hours 
depending on the freshness 
and potency of the rennet 
Just before serving, lightly 
whip the double or whipping 
cream and spoon a soft cloud 
of it over each of the pud- 
dings. Remove anti discard 
the white tips from the base 
of richly scented old fash- 
ioned rose petals, and scatter 
the petals over tlio junlcuts 
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The new 9-5. Sleeker looking ttm the 9000 but stiB unmistakably a Saab 


Road Test / Stuart Marshall 


No sweat in the Saab’s front seat 

N o one knows better boot, it comes with a choice of monster logging truck and trailer There is hardly any tyre thump lng the wet shirt syndrome. (The standard on the 3 litre VC 

than Saab that if three petrol engines - 2 litre, 150 until the driver, as the law and Arm damping minimises roll. 9-5’s ventilated seats are not extra on the four-cylindc 

you are small, you horsepower, and 2.3 litre, 170 insists, pulls into the next lay-by. Nicely weighted power steering patented and are bound to appear els. Saab, claims these 

have to try hard or. horsepower, four-cylinder and 3 I find driving there most enjoy- makes parking and low-speed In other executive cars before make a 9-5 2 litre £1400 i 

Compared with the litre. 200 horsepower VG. able because it is so relaxed and driving effortless. All of which is long). than an Audi A6 1.8T, 


N o one knows better 
than Saab that if 
you are small, you 
have to try harder. 
Compared with the 
high volume manufacturers. 
Saab is strictly third division in 
size because it makes fewer than 
100.000 cars a year. But clever 
exploitation of technology, an 
obsessive concern with safety 
and flashes of inspiration put it 
up among the leaders for product 
quality. 

In the pecking order of busi- 
ness car status, it Is just below 
Audi, BMW and Mercedes, a cut 
above Ford and Vauxhall and on 
a par with, say, Volvo and Royer. 
A Saab is for the individualist.' 

The new 9-5 executive saloon, 
which Initially supplements and 
will ultimately replace the 9000, 
is a case in point. Like every 
Saab made since 1947, when this 
aircraft manufacturer branched 
out into car production, the 9-5 
has front-wheel drive. An ele- 
gantly styled yet spacious five- 
sea ter with a massive, slabsided 


boot, it comes with a choice of 
three petrol engines - 2 litre, 150 
horsepower, and 2.3 litre, 170 
horsepower, four-cylinder and 3 
litre. 200 horsepower V6. 

When it reaches Britain in 
early October, only the four- 
cylinder engines - light pressure 
turbocharged to boost low speed 
pulling power, not to increase 
unusable top end performance - 
will be on offer. 

The V6. claimed as the world's 
first car engine with a single 
turbocharger feeding both banks 
of cylinders, arrives in February 
1996. The roads of southern Swe- 
den are well engineered, mainly 
smooth stirfaced and. by the stan- 
dards of south east England, 
unnervingly empty. A good place, 
then, to try a new car for execu- 
tives and professional user-choos- 
ers who make long journeys on 
motorways and spend hours in 
nose-to-taD traffic? 

Actually, no. Sweden's speed 
limits are low and rigidly 
enforced. And a long tailback is a 
line of five cars caught behind a 


LPG cars 


Barbecue 
fuel fails to 
find favour 

Stuart Marshall on why Calor gas 
does nothing for British motorists 


L iquid petroleum gas - 
LPG for short but 
Calor gas to most of us 
- cooks food on barbe- 
cues, fuels forklift 
trucks working inside factories, 
heats country cottages and killed 
off the traditional painter's blow- 
lamp. It can also fuel cars. 

Environmentalists argue LPG 
is better than other fossil-derived 
fuels because its exhaust emis- 
sions are less noxious and con- 
tain far fewer particulates. They 
have a point For that very rea- 
son. low emission, gas-fuelled 
taxis and buses have been run- 
ning around Tokyo and Vienna 
since the 1960s. LPG is popular 
on mainland Europe. More than 
lm vehicles use it in Italy and 
450.000 in the Netherlands. 

North America and Mexico 
have about 500.000 each. And 
Britain? Only 1,500 road-going 
vehicles are running on LPG. 

There are a number of reasons 
why LPG has failed to excite 
even the most environmentally 
conscious British motorists. Two 
of the main ones are cost and 
convenience. Converting a petrol- 
engined car to run on LPG costs 
at feast £1.000. 

Converting a diesel would be 


unrealistically expensive at 
between £7.500 and £9,000. The 
gas tank, weighing 50kg when 
full, goes in the boot, where it 
severely reduces luggage space. 

You can get a tank that fits 
into the spare wheel recess - but 
the net gain is minimal because 
the spare still has to be left in the 
boot. The gas itself is cheap, but 
only because it is taxed less than 
petrol or dieseL 

In a bid to encourage greener 
motoring, the excise duty was cut 
by 25 per cent in the last Budget 
And it is plentiful enough to 
more than meet demands from 
road transport usage into the dis- 
tant future. By this time even 
cleaner ways or propelling cars 
(hydrogen or fuel cells) could be 
economically viable. 

The biggest snag is distribu- 
tion. In mainland European coun- 
tries with large numbers of LPG- 
driven cars, the fuel is almost as 
widely available as petrol and 
diesel. Not so in Britain. When I 
borrowed a dual-fuelled Honda 
Accord earlier this year. Calor 
gave me a list of just 42 outlets in 
England. Scotland and Wales 
where I could fill up with its 
Autoblend LPG. The nearest to 
my home would have meant a 


monster logging truck and trailer 
until the driver, as the law 
insists, pulls into the next lay-by. 

I find driving there most enjoy- 
able because it is so relaxed and 
uncompetitive. Those who seem 
to judge cars only by standing 
start acceleration times and cor- 

Nicely weighted 
power steering 
makes parking 
and low-speed 
driving 
effordess 

□ering capabilities at the ragged 
edge of tyre adhesion will dis- 
agree. 

Discovering how well the 9-5 
will go in a less civilised environ- 
ment must await driving experi- 
ence back home but the omens 
are good. The supple suspension 
gives a most comfortable ride. 


There is hardly any tyre thump 
and firm damping minimises roll. 
Nicely weighted power steering 
makes parking and low-speed 
driving effortless. All of which is 
par for the course in the Saab 
9-5's class. 

One has to look for good rea- 
sons why a potential buyer 
should have a Saab instead of 
one of the equally desirable com- 
petitors. As performance can be 
taken for granted, it is mostly the 
little things that distinguish one 
good car from another. 

The seats, for example. I have 
never gone along with the theory 
that hard seats (or for that mat- 
ter, hard mattresses) are good for 
you. Well-shaped and supportive 
seats that yield generously when 
sat on are for me. The Saab's 
achieve a perfect compromise. 

Air-conditioning is now virtu- 
ally standard in £20. 000-plus cars 
but Saab goes one better. If you 
choose optional-extra Prestige 
leather trim, the front seats are 
ventilated. A fan draws air 
through the upholstery, eliminat- 






lng the wet shirt syndrome. (The 
9-5's ventilated seats are not 
patented and are bound to appear 
In other executive cars before 
long). 

Another bright idea likely to he 
imitated are the active head 
restraints. In a rear-end collision, 
pressure of the occupant’s body- 
on the backrest operates a 
mechanical linkage, moving the 
headrest upward and forward to 
meet the head before the damag- 
ing whiplash movement begins. 

An important Saab weapon in 
the battle for an increased share 
of the executive saloon market is 
aggressive on-the-road prices. In 
Britain the; wifi start at £21.995 
for a 2 litre. A ±3 litre will be 
£22,295 and a 3 litre V8, £26,995. 
SE versions with more agreeable 
bits and pieces (leather steering 
wheel, in-car computer, wood 
veneer fascia, electronic control 
for the air conditioning, alloy 
wheels and fog lamps among 
them) are £24.445 (2 litre), £25,445 
03 litre) and £28£95 (3 litre). 

Automatic transmission is 




standard on the 3 litre V6, £1,220 
extra on the four-cylinder mod- 
els. Saab claims these prices 
make a 9-5 2 litre £1400 cheaper 
than an Audi A6 l.BT, £2,160 
cheaper than a BMW 520L The 2 
litre is silkier than the more 
potent 2 j 3 litre, which I preferred 
to the slightly more muscular V6. 

Within a year the 9-5 saloons 
will be joined by a reputedly 
capacious estate car. This will be 
Saab's first estate since the three- 
cylinder, two-stroke model 95 of 
the 1960s which. - another Saab 
original idea - had a pull-up 
bench in the load space making it 
into aseven-seater. 

Also due in 1998 are turbo-die- 
sel 95s. Like BMW, Saab refused 
to contemplate diesels until they 
offered similar performance and 
refinement to petrol engines. The 
95TD will have a 'Ll litre, inter- 
cooled direct injection 16-valve 
engine, supplied by its parent 
company. General Motors, and 
developed from the 2 litre diesel 
currently used in the Vauxhall 
(Opel) Vectxa. 
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Vs a gas: Scandinavians, Bra this driver tanking up in the early 1880s, have been using LPG as motor fuai for years 


round trip of 30 miles to a place I 
□ever go to anyway. So. when the 
gas tank was empty. I did what 
most motorists would have done; 
tanked up with petrol. 

LPG may be cheap - currently 
39p per litre - and clean but is 
less calorific than petrol or. espe- 
cially, diesel. Typically, a car 
averaging 30mpg (9.4 1/lQOkm) on 
petrol would drop to 23 mpg on 
LPG. A diesel would be likely to 
yield at least 36 mpg. Pence per 
mile fuel costs would be 7.7p 
(LPG), 9.1p (petrol). 7.6p (diesel). 

It is the classic chicken-and-egg 
situation. There are too few gas- 
fuelled cars to make it worth a 


filling station's while to instal an 
LPG tank and dispenser. While 
friends of the earth with deep 
pockets are the most likely poten- 
tial buyers of gas cars, nothing 
will change. Only when it is as 
easy to tank up with LPG as it 
now is with petrol or diesel will 
there be any real incentive to 
make the grand, planet-saving 
gesture and convert to dual-fuel 
operation. 

(Gas cars still need a petrol 
tank. They have to start from 
cold on petrol. And their range 
on LPG is so much shorter - 200 
miles or less - that a reserve 
supply of petrol is essential.) 


So much for the downside. The 
upside is that the Honda Accord 
ran at least as well on Calor 
Autoblend as it did on unleaded, 
perhaps pulling even more 
smoothly at low engine speeds. 

Starting (on petrol) was 
instant, as was the push-button 
change-over from petrol to gas 
and back ag ain . At the moment, 
LPG Is likely to make most prog- 
ress in Britain with operators of 
fleets of cars and vans covering 
up to 200 miles a day and return- 
ing to base for refuelling from an 
on-site tank each night. 

Given enough government 
encouragement, the prospects for 


LPG-fuelled cars in Britain could 
become brighter. I recall that, 20 
years ago, when I bought my first 
diesel car, finding a diesel pump 
could be a nail-biting business. 
When discovered, it was likely to 
be round the back, surrounded 
by filth. When I took a car up to 
one. there was often a hoarse cry 
from the office: “Not there, guv. 
it's dieseL" But when diesel car 
sales surged, the oil companies 
installed diesel pumps on filling 
station forecourts so quickly that 
today, petrol-only sites are few 
and far between. 

Did I hear someone say: “Just 
like LPG dispensers?’' 


Country Note 

Sex 

and the 
queen 

I feel like a robber counting 
the swag. The plunder is not 
money but jars of sweet 
sticky, liquid food - honey. 
The most pleasurable seasonal 
job for me each year Is to extract 
honey from the hives in my 
garden. Over the spring and 
summer months the bees have 
collected countless bellyfuls of 
nectar from different flowers 
within a radius of two or three 
miles. Their industry is 
surprising - to gather 11b of 
nectar, the bees need to make as 
many as 14,000 journeys. 

The colour of the honey varies 
according to its source - at its 
lightest it can he an opaque 
yellow, like lemon curd, at its 
darkest the colour of tea without 
milk ; . Brought to the hive and 
regurgitated into hexagonal wax 
containers, the bees evaporate 
excess moisture from it by 
fanning with their wings. Then 
they seal it with wax secreted 
from their bodies - this ensures 
they have food during the winter. 

By some extraordinary 
alchemy, the natural sugars in 
the nectar (mostly fructose and 
glucose) ripens into honey. 

And then I come along and 
pillage it But unlik e most 
robbers, 1 do not clean them out. 

1 always leave enough to keep 
them through the winter, about 
40 lbs per hive. 

Some people are worried when 
they see hives because they know 
that bees sting. Not only can 
stings be painful, they can also 
cause a severe allergic reaction 
(anaphylaxis) in some people, 
even death. Former US President 
George Bush's aides carried an 
antidote to bee stings. About five 
people a year die in the UK from 
such stings. 

In a sense, beekeeping is a 
partnership - 1 supply them with 
a weatherproof home and wax 
foundation frame, already 
imprinted with a hexagonal 
design for them to draw out the 
comb. In the autumn, I put a 
mouse at the entrance to stop the 
bees over-wintering inside and 
causing an awful mess. 

Bees may attack intruders as 
big as mice and sting them to 
death - Some beekeepers have 
found perfectly mummified mice 
in hives. Usually bees keep their 
hives scrupulously clean - dead 
bees are deposited by their mates 
outside. But a mouse is too big to 
shift so the bees cover it 
completely in propolis (natural 
gum) to stop the body rotting and 
infecting the hive. 

Whenever bees swarm - that is 
the old queen bee leaves with 
half (15,000 to 20.000 bees) of the 
colony to set up home 
somewhere else - the locals 
around here assume they are my 
bees, which may or may not be 
the case. In truth, bee colonies 
are free agents - they come and 
go according to their own whims. 

Once I was in the garden when 
a queen went on her wedding 
flight Once mated, the drones 
. that have had the pleasure (up to 
two dozen) die. The queen has as 
many as 7m sperm in her 
spermotheca and when she 
returns to the hive after her 
30-minute nuptials she begins 
laying anything up to 1.5m eggs 
during her three to four-year life. 

But it's not all sweetness and 
amazing flight Britain's 30.000, 
mostly amateur, beekeepers have 
been hit hard by a mite called 
varroa (first discovered in Java 
In 1904) which latches on to the 
bee and sucks the life juices from 
It Keepers have to be vigilant if 
the symbiotic relationship 
between man and the insect that 
is credited with pollinating 80 per 
cent of our fruits and vegetables 
is to be maintained and the 
ambrosia of their Industry 
enjoyed. 

Chris McCooey 


A n earthly paradise it is 
not, the town water, 
running as it does 
through a public park 
which is a splash of green 
threatened on an sides by the 
urban sprawl. 

It is not a tranquil place; the 
solitude for which the trout 
angler’s heart hankers Is a 
distant dream. 

There are raring, barking 
dogs, joggers, mums with 
infants enfolded in push chairs, 
couples out strolling, boys who 
- when they are not yeCing as 
they play football - stand high 
on the bank and point at the 
water, saying: “Mistier, there 
was a big one here yesterday - 
look, there he is - ooh, he’s 
scarpered." 

There are lorry tyres in the 
watts-, a wide selection of 
discarded tin cans, the odd rib 
cage of supermarket trolley. The 
town water is crossed by a great 
road, and through the hours of 
daylight the air of the park is 
Chick with the dissonance of 
protesting brake pads, grinding 
gears, thunderous expulsions of 
exhaust 

Beyond the ever-crawling 


Fishing 


Trout from the unlikely river Tesco 

Tom Fort tangles with supermarket trolleys and old tyres and finds a special, secret place 


columns of traffic, the river 
executes an elegant couple of 
twists towards a little weir. On 
one side are willows, reed beds 
and other suitable companions; 
on the other are tennis courts, a 
playground, a nursery, a judo 
club. Humanity swarms at noisy 
leisure. 

So, no, it is not a spot where 
the troubled soul would choose 
to seek relief, to contemplate the 
eternal mysteries while the bees 
hum, the birds twitter, the 
stream chatters. But this 
beleaguered, besieged oasis does 
have a peculiar magic - most 
powerfully experienced on fine 
i nnun ar evenings, when the sun 
sinks over the dual carriageway. 

In part, this magic comes from 
the very precariousness of the 
place, which is as a sanctuary 
with invaders at the door. But to 


me it is vastly enhanced by the 
life in, and about, the riven the 
way in which, come mid-May, 
this world rouses Itself into a 
rich, vibrant life. 

It is an insect whose own 
metamorphosis inspires the 
river's. As the mayfly nymph 
ascends from the silty bed, 
reaches the surface, struggles 
free from its bonds, stretches 
and dries its wings, is 
transfigured and ascends into 
the air to mate and die - so are 
the liver’s larger denizens 
stimulated into hungry life. 

For this shabby, grubby, 
unregarded stretch of water 
actually forms part of a highly 
reputable trout stream - one 
which, in its more salubrious 
reaches, is tended with all the 
appropriate care. 

And there are, therefore, trout 



here, wild trout. For some 
inscrutable fishy reason they 
choose to live in the ghetto. 
Perhaps, in the way of priests, 
they have a social mission - or 
maybe they just like people. 

When I was told of the town 
water, I was sceptical, for I 
knew the name of the river and 
knew of its genteel reputation. 


I wandered down the 
much-trod path to the 
much-frequented little brick 
bridge, expecting nothing much. 
I looked upstream, and the 
evening air throbbed and 
shimmered with winged hordes 
of mayfly. And yes; at the 
surface were gulps, and swirls, 
and rings - firm evidence of 
fish. 

I nipped off to my car, seized 
my rod and other essentials, 
dashed back, dodged between 
the passers-by to the water, and 
started casting. 

I still didn’t believe these 
could be trout. Chub, I thought, 
maybe dace - but still, a little 
innocent fan. Then I caught a 
nice trout, just short of a pound, 
then another Of lVtlbS. I lost a 
good one on Tesco corner - the 
partly submerged trolley made 


the wading a little awkward - 
and was smashed by a veritable 
monster which rase near a Coke 
can. 

This was last summer and I 
was able to manage only one 
more visit before the mayfly 
season ended. On this occasion 
the fish were much more choosy, 
and the antics of the local 
urchins, in matters such as 
stick-throwing, much more 
troublesome. On a later visit in 
high summer, there was no 
hatch of fly, and the water 
looked flat and lifeless. 

The memory of the place 
nagged at me at odd times 
through the winter and so I 
turned up one May evening. The 
hatch was reasonably plentiful, 
bat the fish were, in the mate, 
just not interested- 1 wondered if 
the urchins had managed to 


winkle them out on maggots. 

I did hook and lose a fish 
above the little weir, although I 
strongly suspected it of having 
been a chub. Thereafter, for 
some time. I could not locate a 
feeding fish bigger than 2m 
long. 

The light was fading and the 
hatch was petering out when 1 
came by Tesco corner (the 
trolley had gone, so I suppose it 
should be renamed) and saw a 
lingering fly disappear in a 
goodly swallow. This happened 
twice more, and 1 got rather bet 
up. 

I landed my own fly in the 
vicinity, there was a rush, a 
wave, a boil, a savage raising 
of the rod (by me), a sailing 
past the ear of the fiy, a few 
curses. 

Anyone can fish the town 
water, it costs nothing, and I 
have never encountered another 

fly fisherman on ft. 

So no, it is no use whatever in 
beseechingme to identify it No 
i n d ucement nor threat of torture 
wfll persuade me to disgorge the 
secret; to do so would be to 
destroy the enchantment of one 
of the special places. 
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^ANCIALTIMES 



INTERNATIONAL ARTS GUIDE 


What’s on 
around the 
world 


■ AMSTERDAM 

EXHIBITION 
Van Gogh Museum 
31-20-570 5200 

Jw museum's collection of drawings 
tyVan Gogh is the largest in the 
™a. and Is being presented to the 
PupHc in a series of four summer 
exhibitions, the first of which was held 
kst year. This time it is the turn of the 
works produced when the artist lived In 
Nuenen, 1883-1885. Here are the 
Brabant handworkers", landscape 
drawings and numerous studies. The 
exhibition is shown in two parts, with a 
changeover on Aug 18; to Oct 12 


■ bad KISS1NGEN 

CONCERTS 

Kissinger Summer Festival 
Tel; 49-971807110 

• Panocha Quartet with Andr&s Schiff 
In works by Dvor&k; at the TattorsaJI; 

Jul 5 

• Violinist Christian Tetzlaff and 
pianist Leif Ove Andsnes perform 
works by Beethoven, Ravel and 
Debussy; at the Kleiner Kursaal; Jul 5 

• Royal Philharmonic Orchestra: 
conducted by Thomas Sanderiing in 
works by Haydn, Dvorak and Brahms; 
at the Regentenbau; Jul 5 

• Royal Philharmonic Orchestra: in 
works by Beethoven, Britten and 
Haydn, with piano soloist Barry 
Douglas; at the Regentenbau; Jul 6 

• Roberto Abbado conducts the 
Munich Radio Orchestra in a 
programme of arias, with soprano 
Gabriela Ben&ckova and tenor Alfredo 
Portllla; at the Regentenbau; Jul 9 


■ BARCELONA 

EXHIBITION 
Fundacid “la Caixa" 

Tel: 34-3-404 6073 
Tarsila do Amaral, Frida Kahio, Amelia 
Pelaez: display of works by the three 
women artists which aims to explore 
the relationship between the European 
avant garde and the indigenous 
traditions which exerted a profound 
influence upon Latin American 
Modernism; to Jul 27 


■ BASLE 

EXHIBITIONS 

Offantfiche Kunstammlung Basel 
Tel: 41-61-271 0828 

• DQrer/Holbern/Grunewald: major 
celebration of the quincentenary of 
Hans Holbein the Younger (ca. 1497/ 
98-1 543). Organised with the StaatHche 
Museen, Berlin, the exhibition consists 
of 170 old master drawings, which 
mark the transition from the late Middle 
Ages to the eariy modem period when 
artists began to emerge from 
anonymity, to Aug 24 

• The Prints of Hans Holbein the 
Younger: the entire collection of the 
Basel Kupferetichkabinett is on display; 
to Sep 7 


■ BERLIN 

EXHIBITION 

Museum fur Modeme Kunst, 

Martin -Gro pi us -Bau 
Tel: 49-30-2548 6714 
The Age of Modernism - Art in the 
Twentieth Century: comprehensive 
survey which presents the art of this 
century in four self-contained sections. 
Beginning with the explosion of 
Cubism and the crisis of the 
avant-garde, the exhibition includes 
works by Picasso, Duchamp and 
Kandinsky as well as younger and 
contemporary artists; to Jul 27 


■ BONN 

EXHIBITION 

Kunst- und Aussteitungshalle der 
Bundesrepubtik Deutschland 
Tel: 49-228-917 1236 
Sigmar Polke: subtitled "The Three Lies 
of Painting" this show includes some 
180 loans and will document Polke's 
work from 1962 to the present Will 
transfer to Berlin's Hamburg station; to 
Oct 12 


■ CHELTENHAM 

CONCERTS 
Cheltenham Festival 
Tel: 44-1242-227979 

• BBC Philharmonic: conducted by 
Vassily Sinaisky in Brahms' Symphony 
No. 1 in C minor, a new work by John 
Builer and Tchaikovsky's first Piano 
Concerto, with pianist Boris 
Berezovsky at the Town Hall; Jul 5 

• RNCM Wind Orchestra: conducted 
by Tim Reyrw'sh in works by 
Mendelssohn. SaHinen, Strauss and 
Mozart; at the Town Hall; Jul 6 

• Sundsvall Chamber Orchestra: 

Niki as WiOen conducts works by 
Rossini. Lindgren, and Beethoven; at 
the Town Hall; Jul 10 


• La Boheme: by Puccini, performed 
by the European Chamber Opera; at 
the Everyman Theatre: Jul 8, 9, 12 

• Die Fledemnaus: by J Stra uss, sung 
in English by the European Cham ber 
Opera; at the Everyman Theatre; 

Ju! 10, 11 


■ drottningholm 

OPERA FESTIVAL 
Drottnmgholms Stottsteater 
Tel: 46-8-4570600 

Eurtdice: artistic director Per-Erik Ohm 
has chosen two of the first operas ever 
written for his first year at the festival's 
helm. Jacopo Peri's opera dates from 
1600 and this is its Swedish premiere. 
Produced by Karl Durter, designed by 
Peder FreflJ and conducted by Jakob 
Undberg; Jul 5, 8,9, 11. 12 


■ EDINBURGH 

EXHIBITION 

Scottish National Portrait GaBery' 



The Man with the Movie Camera 1 , 1929, by Georgfi and VTacfimk Stenberg, now showing hi New York 


of Madam Ait. Now York 


Tel: 44-131-624 6200 
The Face of Denmark: the product of 
an exchange organised with the 
museum's Danish counterpart this 
exhibition will include works from the 
period 1750-1840 and portraits of 
famous Danes including Hans Christian 
Andersen and Kierkegaard. In return, 
Scottish portraits will travel to Denmark 
in the autumn; to Aug 31 


■ FORT WORTH 

EXHIBITION 
Kimbeil Art Museum 

Tel: 1-817-3328451 

Monet and the Mediterranean: “It is so 
beautiful here, so bright, so luminous! 
One swims in blue air; it is frightening!” 
wrote Monet from Cap d'Antlbes in 
1888. Bringing together more than 70 
works, this exhibition presents the 
fruits of several journeys made by the 
painter to the Italian and French 
Rivieras in the 1880s, to Venice in 
1908. Assembled from public and 
private collections, these paintings 
provide a survey of the great 
impressionist's encounters with 
Mediterranean colour and light; 
to Sep 7 


■ GLASGOW 

EXHIBITIONS 
McLellan Galleries 
Tel: 44-141-331-1854 
The Birth of Impressionism: more than 
150 works including paintings by 
Monet, Sisley and Pisano are 
presented here in relation to the work 
that went before them. The six galleries 
tell the story of Impressionism’s 
reception by the French artistic 
establishment as well as suggesting 
the influence of photography, railways 
and Parisian cafe society on the new 
painting; to Sep 7 


■ GRAZ 

CONCERTS 

Styriarte Festival Tel: 43-316-825000 

• Lamento: the “Red Byrd" vocal 
ensemble performs a programme 
around Monteverdi’s Lamento 
d'Arianna: at the Schloss Eggenberg; 
Jul 6 

• Nikolaus Harnoncourt conducts toe 
Chamber Orchestra of Europe in the 
complete Brahms symphonies, 
presented as a cycle for toe first time, 
as the Beethoven and Schubert 
symphonies have been presented here 
In the past Symphonies 1 and 2 are 
performed on 4th and 9th; 3 and 4 on 
7th and 10th; at toe Stefan iensaai 


■ KASSEL 

EXHIBITION 
Various venues 

Documents: giant five-yearly survey of 
contemporary art which takes place at 
venues all over town. Starting at the 
old railway station, this time the 
curator is Catherine David, formerly of 
the Centre George Pompidou, who 
means to make a defining statement 
about culture at toe end of the century; 
to Sep 28 


■ LAUSANNE 

EXHIBITION 

Fondation de r Hermitage 


Tel: 41-21-320 5001 
Charles Camoin (1879-1965): 
retrospective which aims to 
demonstrate Camoin’s contribution to 
Fauvism at the turn of the century and 
to show the development of his later 
work, including toe influence of 
Cdzanne; to Oct 5 


■ LONDON 

CONCERTS 

City of London Festival 

Tel: 44-171-638 8891 

• Bernstein: A White House Cantata - 
Kent Nagano conducts the London 
Symphony Orchestra in Bernstein’s 
reworking of the score of his 
unsuccessful musical. 1600 
Pennsylvania Avenue; at the Barbican 
Hall: Jul 8 

• Monteverdi Vespers (1610): William 
Christie conducts Les Arts Florissarrts 
in the festival’s closing concert; at St 
Paul's Cathedral, EC4; Jul 10 

OPERA 

Royal Opera House 
Tel: 44-171-304 4000 

• Simon Boccanegra (1857): British 
stage premiere of this, the original 
version of Verdi's opera. Mark Elder 
conducts, Ian Judge directs. Sergei 
Leiferkus, Pl&cido Domingo and Kalian 
Esperian star; Jul 8, 10 

• Die M sisters I nger von Numberg: 
Bernard Haitink conducts Graham 
Vick's production of Wagner's opera. 
John Tomlinson sings the role of the 
poet-cobbler Sachs. The final 
performance will be the last opera 
staged at Covent Garden before the 
theatre doses for renovation; Jul 7. 12 

Queen Elizabeth Hall 
Tel: 44-171-928 8800 
Mark-Anthony Tumage double bill: 
arrives in London from Aldeburgh, 
where its premiere was the opening 
event of June's festival. Based on a 
story by H.G. Wells, The Country of the 
Blind is directed by Emma Jenkins, 
with Thomas Randle in the lead role. 
Twice Through the Heart Is based on 
poems by Jackie Kay. Nicholas Kok 
conducts the Orchestra of the ENO; 

Jul 5 

DANCE 

Royal Opera House 

Tel: 44-171-304 4000 
The Royal Ballet mixed programme 
includes Twyla Tharp’s Push Comes to 
Shove, William Forsythe's Steptext 
and Symphony in C, choreographed by 
Balanchine to music by Btzst The final 
performance will be the last ballet at 
Covent Garden before the theatre 
doses fix* renovation; Jul 5, 9 

EXHIBITIONS 

Hayward Gallery Tel: 44-171-261 
0127 Rhapsodies in Black - Art of toe 
Harlem Renaissance: for African 
American artists working in New York, 
the 1920s were something of a golden 
age, with Harlem at its dynamic centre. 
This multi-media presentation 
celebrates this decade of extraordinary 
creativity, bringing together paintings, 
sculptures, photography and film; to 
Aug 17 

National GaBery Tel: 44-171-839 3321 
Seurat and The Bathers: places 


Seurat's great “Bathers at Asnferes” in 
a context provided by his own earlier 
work, and studies and drawings for the 
painting, as well as works by 
predecessors who influenced him, and 
by his Impressionist contemporaries: 
to Sep 28 (reviewed on p. VII) 

Royal Academy of Arts 

Tel: 44-171-439 7438 
Hiroshige - Images of Mist Rain, 

Moon and Snow: celebration of toe 
bicentenary of Hiroshige (1797-1858), 
Japanese master of the coloured 
woodcut, whose landscapes provide 
an atmospheric picture of 19th century 
Japan; to Sep 28 

THEATRE 

National Theatre, Cottesloe stage 

Tel; 44-171-928 2252 

• Closer, new play written and 
directed by Patrick Marber, with a cast 
including Ciaran Hinds; in repertory 

• King Lear by Shakespeare. Highly 
praised production directed by Richard 
Eyre, with Ian Holm in the title role; In 
repertory 

National Theatre, Lyttelton stage 
Tel: 44-171-928 2252 

• Amy's View: Judi Dench and 
Samantha Bond star as mother and 
daughter In a new play by David Hare 
directed by Richard Eyre; in repertory 

• The Cripple of Inlshmaan: new play 
by Martin McDonagh directed by 
Nicholas Hytnec In repertory 

Shakespeare’s Globe 

Tel: 44-171-401 9919 

Henry V: by Shakespeare - Mark 

Rylance stars as the young king in a 

production directed by Richard Olivier 

and designed by Jenny Ttramani; in 

repertory 

The Old Vic __ 

Tel: 44-171-928 6655 

• The Provok'd Wife: Lindsay Posner 
directs Alison Steadman and Michael 
Pennington in Vanbrugh's comic take 
on sexual politics in Restoration 
England; In repertory 

• Waiting for Godot by Samuel 
Beckett Ben Kingsley and Alan 
Howard play Estragon and Vladimir. 

The director is Peter Hall; In repertory 


■ MONTREAL 

EXHIBITIONS 
Museum of Fme Arts 
Tel; 1-514-285 1600 
Exiles and Emigres - The Right of 
European Artists from Hitler, focusing 
on the twelve years of Nazi rule 
1933-45, this show - previously seen 
in California - explores the work of 23 
artists during their years In exile. Those 
featured include Salvador Dali, Max 
Ernst, George Grosz and Piet 
Mondrian; to Sep 7 


■ NEW YORK 

CONCERTS 

Uncofn Center Festival 97 
Tel: 1-212-875 5030 
• New York Philharmonic: at toe 
Avery Fisher Hall. Conducted by Kurt 
Masur in the first of three programmes 
celebrating the music of jazz maestro 
Ornette Coleman, whose octet Prime 
Time joins the orchestra In a 
performance of Skies of America; 


Jul 8, 9 

• Ornette Coleman: with Charlies 
Haden and Billy Higgins plus guests; at 
toe Avery Fisher Hall; Jul 10 

EXHIBITIONS 

Metropolitan Museum of Art 
Tel: 1-212-879 5500 
The Glory of Byzantium: exhibition 
celebrating toe Second Golden Age of 
Byzantine civilization from mfd-9th to 
ntid-13to centuries, exploring both 
religious and secular aspects of 
Byzantine culture. Features more than 
350 works of art including mosaics, 
frescoes, ivories, enamels, silks and 
icons, some of them never before 
loaned abroad; ends tomorrow 

Museum of Modem Art 

Tel: 1-212-708 9480 

• Objects of Desire - The Modem 
Still Life: beginning with Cezanne, 
including masterpieces by Matisse and 
Picasso, and culminating. with Pop art 
and contemporary works, this 
exhibition traces the art of this century 
through the various and evolving 
representations of objects: to Aug 26 

• Retrospective of the Stenberg 
brothers which promises to be 
MOMA’s largest graphic design 
retrospective to date. Bright young 
things of toe Russian avant-garde, 
Vladimir later became Chief of Design 
for Red Square, while Georgii died in 
1933. Pioneers of advertising, the 
brothers are best known for the 
arresting posters they designed for 
Soviet cinema in the 1920s; to Sep 2 

THEATRE 

Ambassador, 219 W. 49th St 
Tel: 1-212-239 6200 
Bring In Da Noise, Bring In Da Funk: 
tap dancing spectacular with a political 
message about toe history of black 
America, choreographed by Savion 
Glove with a text by Reg E. Gaines; to 
Oct 12 

Belasco, 111 W. 44th St 

Tel: 1-212-239 6200 
A Doll's House: Janet McTeeris much 
admired Nora plays opposite Owen 
Teale's Torvald in a sexually charged 
rendition of Ibsen’s play, first seen in 
London and directed by Anthony Page; 
to Jui 26 

Manhattan Theatre Club, City Center 
Tel: 1-212-581 1212 
Collected Stories: Lisa Peterson directs 
this production of Donald M argufies’ 
new play, starring Mara Tucti and 
Debra Messing as the writing professor 
and toe graduate student who betrays 
her trust; to Aug 2 

Lincoln Center Festival 97 
Tel: 1-212-875 5030 

• Les Dan aides: US premiere of 
Romanian director Silviu Purcarete's 
reconstruction of Aeschylus' 470 BC 
tetralogy. Involves 120 actors and 
musicians in the story of the flight from 
Egypt of 50 defenceless sisters 
seeking sanctuary from the King of - 
Argos. Performed in French with 
English supertrties; Damrosch Park, 
62nd St near Amsterdam Ave; Jul 8 to 
Jul 20 

• Woza Afrika - After Apartheid: fotr 
different programmes of South African 
township plays, intended to iflustrata 
the changes which have taken place 
over the past ten years. Afl are US 
premieres. Presented at the John Jay 
College Theater and LaGuaidia 
Theater; Jul 8 to Jul 27 


■ OTTAWA 

EXHIBITIONS 

National Gallery of Canada 
Tel: 1-613-990 1985 
Renoir Portraits: featuring works from 
throughout his career, this exhibition 
includes some of Renoir's most 
famous paintings. The show will travel 
to Chicago and Texas; to Sep 14 


■ PARIS 

DANCE 

Optra National de Paris, Palais 
Gamier Tel: 38-1 -4343 9696 
Sylvia: the Opera Ballet performs a 
new version, with fresh choreography 
by John Neumeier, to music by 
Delibes; Jui 5, 7, 8. 9, 10, 11. 12 

EXHIBITIONS 

Jeu de Paume Tel: 33-1-4703 1250 
Ctsar: major retrospective of one of 
the most important French sculptors of 
the twentieth century. Tracing the 
different approaches and materials with 
which he worked, the exhibition 
includes almost 500 objects loaned 
from museums and collectors in 
France and abroad; to Oct 19 

Muste Camavalet 

Tel: 33-1-4272 2112 
Rudolf Nureyev: celebration of toe 
great dancer and choreographer who 
mads his home in Paris. Includes 
photographs, books, furniture and 
costumes; to Jui 27 

Musde National d’Art Modeme, 
Centre Georges Pompklou 
Tel: 33-1-4478 1233 
Fernand Leger. retr os pec t ive of toe 
early modernist, who emerged from the 
Cubist revolution around 1910 to move 
towards abstraction. His experiences in 
the war and socialist principles led him 
back to figurative painting. The 
exhibition will travel to Madrid and 
New York; to Sep 29 

OPERA 

Optra National de Paris, Optra 
Bastffle Tet 33-1-4473 1300 

• Rkptetto: James Conton conducts 
Jerome Savory’s staging of Verdi's 
opera, with sets by Michel Labors; 

Jul 5, 8, 11 

• Manon: by Massenet Musical ' 
director Gary Bertini presides over a 
staging by Gilbert Deflo, with designs 
by William Orlandi: Jul 7, 10. 12 


■ SANTA FE 

OPERA 

Santa Fe Opera Tel: 1-505-986 5900 
La Traviata: Linda Brovsky directs this 
new production of Verdi's opera, set in 
the Parisian demimonde. Patricia 
Racette is Violetta. Raymond Very is 
Alfredo, WFHiam Stone is GermonL 


Unta July 9 toe conductor is John 
Crosby, when Christopher Larkin takes 
oven Jul 5, 9 


■ SCHLESWIG-HOLSTEIN 


CONCERTS 
Music Festival 

Tel: 49-431*567080 

• NDR-Snfbraeorchester opening 
concert of works by Schoenberg and 
Mahler conducted by Herbert 
Bfomstedt; with soprano Karan 
Armstrong; at tire Musik- und 
KongresshaHe, LQback; Jul 5, 6 

• The Camerata Academics Salzburg 
performs a programme of works by 
Mozart and Schubert* conducted by 
Jordi Savali; at the Schloss, Kiel; 

Jul 7, 8 

OPERA 

• Moses and Aron: by Schoenberg. 
Co-production between Oper Leipzig 
and the NationalTheater Weimar, In a 
staging by George Tabori, with sets by 
Gottfried Pilz. Matteo de Monti Is 
Moses, Hans Aschenbach is Aron. 
George Alexander Albrecht conducts 
toe Gewandhausorchester Leipzig; at 
the Staatsoper, Hamburg; Jul 9 


■ TANGLEWOOD 

CONCERTS 
Tanglewood Festival 
Tel: 1-617-931 2000 

• Zdenek Macal conducts the Boston 
Symphony Or c h es t ra in works by 
Brahms and Mozart, with piano soloist 
Garrick Ohlsson and the Tanglewood 
Festival Chorus conducted by John 
Oliver; at the Shed; Jul 5 

• Boston Symphony Orchestra: 
conducted by Seiji Ozawa and John 
Williams in a programme of works by 
Rouse, Barber and Copeland, with 
violinist Gil Shaham and the 
Tanglewood Festival Chons 
conducted by John Oliver, at the Shed; 
Jul 6 

• Dubravka Tomskr piano recital of 
works by Mozart, Brahms, Ravel and 
Chopin; at Ozawa Hall; Jul 10 

• Seiji Ozawa conducts the Boston 
Symphony Orchestra in a programme 
of works by Brahms, with violin soloist 
Maxim Vengerov; the Shed; Jui 11 


■ THE HAGUE 

EXHIBITIONS 
Museum Het Paleis 

Tel: 31-70-338-1111 
The Dandy - Fashion, Art and 
Literature: Dutch design duo Ravage 
have recreated three scenes: the 
dressing-room of George “Beau" 
BrummeU, father of dandyism; a black 
dining room derived from Huys mans' 
novel, A rebours; and the "summer 
dandy” with Ins all-white wardrobe, c. 
1915. On the upper floor are 30 
portraits of celebrated dandies and 
numerous accessories. On the top 
floor -arecaricatures, fashion plates - - 
and modem examples of the influence 
of the dandy; to Aug 31 


■ THESSALONIKI 

EXHIBITIONS' 

Museum of Byzantine Culture 
Tel: 30-31-868570 

Treasures from Mount Athos: following 
a historic decision by toe Holy 
Community of Mount Athos, this 
exhibition of "1 ,500 objects promises to 
be the highlight of Thessaloniki’s year 
as European City of Culture. Many of 
the icons, manuscripts and textiles 
which will be on show have never 
before travelled outside the Orthodox 
monasteries which house them; to 
Dec 31 


■ VENICE 

EXHIBITIONS 

The GlanfinI di Castello, the Corderie 
deQa Tana and elsewhere In the city 
Venice Biennale: The 47th international 
Art Exhibition is larger than ever, with 
58 participating nations and a strong 
showing from the underdeveloped 
world. The theme of the central 
exhibition, at the Corderie and the 
central Pavilion, is "Future, Present, 
Past”. Its curator, the critic Germano 
Celarrt, has opted to present the work 
of 71 artists In three chronologically 
ordered categories beginning with the 
1960s. Overall, painting and sculpture 
are more in evidence than in recent 
years; to Nov 9 


■ VIENNA 

EXHIBITIONS 

KunstHausWten Tel: 43-1-7120495 
Schmidt-Rottiuff (1884-1976): 
comprehensive exhibition of the work 
of the German expressionist 
comprising around 180 works including 
paintings, drawings, etchings, 
woodcuts and sculpture; 
to Aug 24 


■ WASHINGTON 

EXHIBITIONS 
National Gallery of Art 

Tel: 1-202-737 4215 
Picasso - The Earty Years, 1892-1906: 
making the case for the artist's career 
before Cubism, this show begins with 
Picasso's formative years and traces 
his relation to Catalan modernism in 
tum-of-toe-century Barcelona, prior to 
his emergence In Paris. Including 
important works from his Blue and 
Rosa periods, toe exhibition culminates 
in the Iberian figure pictures of 1906; 
to Jul 27 


■ ZURICH 

EXHIBITIONS 

Kunsthaus ZQrich Tel: 41-1-262-0909 
Birth of the Cod: wide-ranging survey 
of American art in the latter half of toils 
century. Among the artists represented 
are Georgia O'Keeffe; Jackson PoBock, 
Andy Warhol and Chuck Close; 
to Sep 7 

FT.Afts Guide e-mafl: 
susarma-rustinOftcom 
Listings supplied by ArtBase, 
Amsterdam. Tab 31-20-664 6441. 
E-maifc srtbaseOpLnet • 
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Weekend Investor 


Wall Street 

Fireworks mark a 
capital performance 

But will the good times continue? John 
Authers reports from a former colony 


All 


London 


the Bank 


eyes are on 

Curbing demand is on the cards, says Jane Fuller 


T here were fireworks 
and pageantry this 
week as a former 
crown colony 
marked the end of British 
rule. In part, it was a cele- 
bration of the capitalism 
that had turned the colony 
into a global powerhouse. 
Amid the festivities, though, 
there was one burning ques- 
tion for the financiers cen- 
tred in their clutter of sky- 
scrapers: could the good 
times last? 

The answer, this Fourth or 
July, was an unequivocal 
“yes”. American capitalism 
in general, and Wall Street 
in particular, is still doing 
fine. As it started its 222nd 
year of independence yester- 
day, the United States could 
point to renewed growth in 
the first half of 1997 and a 
bull market that continues 
to roar. 

Since January, the Stan- 
dard & Poor's 500 composite 
index, generally accepted as 
the fairest indicator of the 
stock market's overall 
strength, has gained 19.5 per 
cent The Dow Jones Indus- 
trial Average of 30 stocks 
almost kept up this pace, 
gaining 18-99 per cent. 

These gains, remarkable 
after two successive stellar 
years for the market, came 
In spite of a worrying correc- 
tion of almost 10 per cent at 
the end of March. This 
means that most of the gains 
for the half have been 
amassed during the past 
three- months. 

The largest companies 
fared best, but a look at the 
anatomy of the first six 
months suggests few inves- 
tors are making a negative 
“flight for quality". 

The Russell 2000 index of 
small companies underper- 
formed the bigger stocks, 
but Still showed a si gnificant 
recovery, gaining 9.31 per 
cent for the first hall Its per- 
formance in th e second quar- 
ter was almost exactly in 
line with the S&P. 

Gold, generally regarded 
as a safe haven when inves- 
tors are nervous, was the 
weakest sector measured by 
S&P, falling 16.8 per cent in 
the first six months. 

Perhaps more signifi- 
cantly, the utilities sector, a 
safe haven in modern times 
with a relatively constant 
demand for its products, also 
underperformed signifi- 
cantly. It lost 0.2 per cent Tor 
the first six months. 
Meanwhile, trucking, an 


Safe havens out of favour 

Relative to the SAP Composite 
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all-American activity not 
usually connected with stock 
market bubbles, made the 
highest returns. The trucks 
and parts sector gained 57.1 
per cent 

Several manufacturing 
industries manag ed to out- 
perform the index, but the 
growth sectors of the econ- 
omy continued to be the 
principal spur of the stock 
market. Technology, which 
paced last year's rally, con- 
tinued to lead the way and 
gained 245 per cent 

The growth in semi-con- 
ductors moderated slightly, 
with the sector gaining only 
17.6 per cent, but computer 
software grew at a remark- 
able rate - up 39.2 per cent 
in six months - thanks to 

the continued power of the 
internet 

Microsoft, a company 
which already bad logged a 
great deal of expansion at 
the beginning of the year, 
paced the sector with a gain 
of 5256 per cent while Dell 
Computer, one of last year's 
stars, was the best performer 
in the S&P 500, gaining 121 
per cent in six months. 

The stock market’s other 
big performer was the finan- 
cial sector itself, although 
this was not surprising. Wall 
Street and not just the secu- 
rities it oversees, also had a 
great six months. 

Domestically, the mutual 
fund (unit trust) industry 
continued to persuade Amer- 
ican small investors to pour 
their savings into stocks at a 
record rate. Total inflows 
were slightly below last 
year's all-time highs but 
remain well ahead of histori- 
cal norms in spite of the con- 
tinued failure of most of the 


industry to match the index. 

According to Upper Ana- 
lytical Sendees, the only US 
fund sector to beat the S&P 
500 was, alarmingly, the only 
sector which did not attempt 
to. The 73 S&P 500 Index 
Objective funds, which 
merely attempt to replicate 
the performance of the 
index, gained 20.27 per cent 
in the first six months. 

No other generalised sec- 
tor even came close, with 
small-cap funds up only &9B 
per cent and, more damn- 
ingly, capita] appreciation 
funds up by 10.16 per cent 

This was appalling under- 
performance as an industry, 
although the fact that the 
biggest gains come in the 
large stocks represented in 
the index had much to do 
with it 

Overseas, Wall Street also 
sold itself welL According to 
the Securities Industry Asso- 
ciation in a report published 
this week, Europeans bought 
a net $105bn of US equities 
in the first three months 
alone. This was far ahead of 
the $6.5bn which they sold 
during the whole of 1996. 

The third quarter is off to 
a sound start, too. Before 
traders took yesterday off to 
watch fireworks over the 
East Hudson River, they had 
time to digest an unemploy- 
ment report which suggested 
the economy was not over- 
heating, and to bid up the 
Dow to another high. 

Dow Jones ImJ Average 

Monday 7672.79 - 1453 

Tuesday 772253 + 4054 

Wednesday 778558 + 73.05 

Thursday 789581 + 10043 

Friday . Market dosed 


T be consumers’ 
victory over com- 
panies on Budget 
day caused a cer- 
tain amount of 
booing by economists. All 
eyes are now on the newly 
independent Bank of 
England to do the dirty work 
of restraining demand by 
raising interest rates. 

The monetary policy com- 
mittee meets on Thursday 
and the betting seems to be 
on a V* point rise in base 
rates to 6% per cent, with 7 1 ; 
per cent looming by the end 
of the year. 

Meanwhile, tbe UK equity- 
market's reaction was so vol- 
atile that many investors 
held back. That volatility 
reflected the two-way pulls 
going on as the pros and 
cons were weighed up for 
the market and its divergent 
sectors. 

Over the week, the pros 
prevailed in the FTSE 100. It 
opened at 4,640, down from 
its June 13 high of 4,733.1. 
and rose to a new record of 


4531.7 on Thursday, helped 
by a buoyant Wall Street 
and bid speculation in finan- 
cial services. Once again the 
Mid 250 and the SmailCap 
Indi ces were left behind. 

While reaction to tbe Bud- 
get was mixed, one message 
was dear: the prospect of 
higher interest rates sent the 
pound even higher, to about 
DM286 yesterday. This left 
more blood on the carpet 
among the exporters. Tl 
Group was the waist FTSE 
100 perforins' on Thursday, 
falling 32Vip to 479ttp, GKN 
slipped 49Vip to 9a9p. Other 
groups with high exposures 
to continental Europe 
include RMC and Sedland in 
building materials. 

But with the FTSE All- 
Share underperforming 
Frankfurt, Paris and even 
Wall Street by 10-20 per cent 
this year, one stock's loss 
turwig to be another's gain 
because investors have no 
comp elling reason to forsake 
the UK market 

The winners are the high 


domestic earners, notably 
retail and others offer- 
ing financial services, super- 
markets and housebuilders. 
J Sal n a h n r y which hag h een 

as low as 307p In the past 
year, gained 13p to dose at 
376*49 yesterday. 

The utilities also make the 
hulk of their profits in the 
UK, and many water and 
electricity stocks bounced 
back after the Budget.' 
despite the £5.2bn windfall 
tax. The bad news was in the 
price, certainty was a bonus. 

Of course, there were win- 
ners and losers here, too. 
The windfall tax formula, 
based on profits in the first 
four years after privatisa- 
tion, treated British Tele- 
communications and BAA, 
tbe airports operator, better 
than expected, but hit the 
multi-utilities (water and 
electricity combinations). 
The Welsh group Hyder has 
launched a “fundamental 
review" of its finances. - its 
estimated tax bill of £280m Is 
£90m more than expected. 



George and M* committee are expected to do the dirty work 


Old Labour favourites lose out 
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Highlights of the week 
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Change . 
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FTSE 100 Index. 

48125 

+172.5 

4831.7 

38125 

Amoraham kit 

1815 

+222% 

1850 ’ 

940 

Asda 

132% 

+8% 

. 138% 

10041 

British Steel 

137% 

-114* 

19844 

133% 

Eurotunnel 

75 

+12 

117 

61% 

GUS 

580 

-28 

706% 

579 

Kingfisher 

656 

-40 

741 

597% 

Land Securities 

910% 

+57% 

928% 

60S 

National GrW 

247 

+28 

254 

164% 

NatWest Bank 

887% 

+77 

896% 

612% 

RMC Group 

913%. 

-63 

1196% 

878% 

Scottish & Newcastle 

685 

■^ 4 

712% 

627 

Severn Trent 

844 

+79% 

883 

518 

Tesco 

.394 

+22% 

4p7% 

273% 

Tl Group 

473% 

-54 

594% 

450 
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Exposure to, strong pound 
Strong results 
Windfall tax reOaf 
To benefit from Budget tax cut 
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Strong pound to hjt .profits .; ^ 


The Budget’s other big cor- 
porate hit was the abolition 
of tax credits on dividends 
for institutional investors. 
This saved the government 
nearly £4bn but cut pension 
foods' dividend Income by 20 
per cent less. Some Tory 
supporters compared this 
“pension fund raid" with 
that of Robert Maxwell. 

Another way of looking at 
it is via the yield on equities: 
the All-Share falls from a 
gross yield of about 3.4 per 
cent to about 2.7 per cent, 
for instance. This compares 
with a 7 per cent yield on 
10-year gov ernm ent bonds. 

For companies the ques- 
tion is: will they have to 
increase contributions, or 
cease holidaying, to top up 
funds which have had their 
values cut? 

Equity researchers have 
been producing tables of 
companies most vulnerable 
to increased pension fond 
costs. Their common charac- 
teristics are that they are old 
and industrial - such as ICI 
and British Aerospace - and 
may onoe have been state- 
owned: British Steel and 
British Airways. 

If they are high yielders, 
they may also be in a poor 
position to respond to any 
pressure from income fond 
investors to Increase divi- 
dends to compensate for the 
loss of the tax credit British 
Steel was yielding about 9 
per cent gross yesterday, 
just over 7 per cent net 

But as with the windfell 
tax, the removal of the tax 
credit had been flagged 
before the Budget giving the 
market a chance to factor In 
the ill effects. Arguments are 
still going on over whether it 


has hilly done this yet 

The pain was. however, 
relieved, by Brown's biggest 
surprise - a cut in corpora- 
tion tax from 33 to 31 per 
cent This delivers a 3 per 
cent increase in earnings per 
share to companies paying 
that rate. 

Robert Buckland, UK equi- 
ties strategist at HSBC 
James Capel. estimates that 
this amounts to an immedi- 
ate giveaway of about £ibn 
to quoted companies, at least 
half offering the impact on 
pension costs - which will 
take some time to work its 
way through. 

Mark Tinker. UK strategist 
at (TBS Research, also points 
to the value of a Labour risk 
removed. He had thought 
there was on outside chance 
of corporation tux being 
raised to 35 per cent. 

T his may be some 
consolation for Brit- 
ish Steel, a com- 
pany hit both 
directly and indirectly (via 
the stronger pound) by the 
Budget At least it had not 
resorted to paying a foreign 
income dividend, which was 
also abolished. 

Faced with this twin 
attack on payouts, same 
companies may look at other 
forms of distribution to 
shareholders, such as share 
buy-backs or scrip dividends. 

Investors will have their 
work cut out spotting the 
stocks that win most from 
these changes. But it is what 
individuals are up to on the 
high street that will most 
concern sceptical econo- 
mists. 

Over to you for the cold 
water, Eddie George. 


Global Investment Management 


James Capel Investment Management’s experienced team of portfolio 
managers specialises in looking after multicurrency portfolios for 
international investors, their advisers and smaller institutions. 

The International Portfolio Management service is available for clients 
with a minim um of US$500,000 to invest, through London or the 
Channel Islands, as individual tax situations dictate. 

We have been at the forefront of the securities industry for over 200 years. 
We are part of HSBC Investment Banking which has 42 offices 
on five continents and we benefit from the global resources of 
HSBC Holdings pic, one of the largest banking and 
financial services organisations in the world. 


For further information, please contact: 

Stephen Oakes 

Janies Capel Investment Management 
6 Bevis Marks, London, EC3A 7JQ. 

Telephone* +44 171-626 0566 Facsimile: +44 171-283 3189 
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James Capel Investment Management 

JfaArHSBCOwp 

Jaws Pp-1 Imeamexu Management is a trading nunc of HSBC Investment Bank pk. 

Rcgnlattd by SFA and a member of die London Stock Exchange, 
jamci Caw! (Ctannd Limited is ioaxpeoied outside die United Kingdom nod is not «bjca n Um 

tf* finjadsl Services Act 1986 intended far tbe prouawo of hmsoon. 



Barry Riley 


Yields looking a little thin 

The dividend tax rise is a threat to the stock market 


I n dusty back rooms, the 
learned investment experts 
who control the indices and 
stock market sta t istics are 
discussing just what the 
dividend yield is on shares 
in the UK after Gordon Brown’s 
raid on pension fond dividend 
tax relief. 

This is far from being an 
abstract academic issue. There 
could be a step change in the 
levels of the yields and ratios 
that determine share prices. For 
UK pension funds, the biggest 
investors in the London market, 
the dividend yield is now 2.7 per 
cent. 

Only a few investors, mostly 
only temporarily, will be able to 
receive the notional 3.4 per cent 
gross income. For higher rate 
taxpayers, meanwhile, the net 
yield remains just 2 per cent 
This week the stock market 
showed a blissful disregard for 
such considerations. After all, 
the cut in corporation tax from 
33 to 31 per cent has actually 
increased earnings per share 
by 3 per cent But however 
you measure them, dividend 
yields have already fallen very 
low. 

Now there is a chance that 
companies will lose interest in 
hi g h distributions because they 
will no longer have a tax 
incentive to keep pumping 
dividends into each others’ 
pension schemes wnd the 
extraordinarily high, recent rate 
of dividend growth (9 per cast 
annually for four years} will 
abruptly tail away. 

Dividend yields have dipped 
down to near 3 per cent before - 
In 1972, for instance, and 1987 - 


but never for long, and such a 
level has always been a selling 
s ignal . But could we now be 
seeing a fundamental shif t in the 
nature of equity market 
investment? 

Over the long term, British, 
company shares have offered, an 
average, a solid 5 per cent 
dividend yield and the good '• 
chance of some extra capital 
growth on top. But most of the 
return, in real terms, has come 


exacerbated by an acceleration 
of tbe economy, which is 
pushing up short-term interest 
rates. As soon as next week, 
when the Bank of England’s 

Monetary Policy Committee will 
meet, bank, base rates could be 
hoisted to 7 per cent, as much as 
can now be earned on 
tbe longest-dated gilt-edged 
bonds. 

So what will happen, in such 
circumstances, if the statistical 


I 


If equity investors are to receive 
attractive returns they will have 
to rely more on capital gains 


through the dividend. 

According to the latest BZW 
Equity-Gilt Study, the annual 
real capital gain averaged over 
the 78 years covered has been 25 
per cent. Admittedly the money 
Illusion can make it look like 

more - 6 or 7 per cent, in fact. 

It follows that if equity 
investors are to receive 
attractive total returns from this . 
point In time they will have to 
redy more on capital gains. This . 
applies stfH more in the US, 
where the average dividend yield 
is only 1.7 per cent 

Such a shift of emphasis 
promises to make equities 
riskier. A good dividend provides 
fundamental value, and gives 
downside protection in bad 
tiffins. And although, individual 
dividends may be cut it is almost 
unknown in recent history for 
such a problem seriously to 
affect a whole diversified 
portfolio. 

The yield famine is being 


tables suddenly show a stock 
market dividend yield of only 2.7 
pea- cent? 

This will push the ratio of 
.gfit-to-equity yields up from a 
moderate 2.1 to a historically 
very testing 25. There is also the 
question of the relationship with 
index-linked gilts. Historically, 
equities have normally yielded 
more than these linkers, by 
something like 05 percentage 
points, giving an allowance for 
highs: risk. In the equity bull 
market this margin has already 
closed, and now it could appear - 
that equities yield getting on far 
I percentage point less. 

For the moment, it seems, 
international Investors 
(especially Americans} are 
stepping into the breach. On 
eanungs-based valuations they 
sea tbe UK market as being 
comparatively cheap: the 
average prospective price- 
eamings ratio on 1997 estimates 
may be just 17 against well over 


20 in France and Germany, for 
instance. Such investors are not 
really very interested in 
dividends, having adapted their 
thinking to the growth culture 
that now dominates the US 
market. 

Significantly, this week’s 
spectacular rebound has been 
almost entirely confined to the 
blue chips in the Footsie Index. 
Meanwhile, the FTSE SmailCap 
index of stock market minnows 
has gone nowhere at ah, and 
perhaps that is not surprising 
when its constituent companies 
are often being clobbered by a 
rampant sterling exchange rate, 
and the small company sector’s 
Browned-off dividend yield is a 
mere 25 per cent. 

In their current mood the 
markets appear to regard the 
dividend tax change as a mere 
technicality. Perhaps this is a 
symptom of globalisation, so 
that values in leading stock and 
band markets are set by 
international influences, and 
changes in domestic taxes and 
interest rates are of little 
immediate consequence. Or 
maybe it is simply a sign of the 
late stages of a bull market In 
which the beers (of which there 
have been many ahead or tbe 
Budget) are trampled by the 
bullish herd. 

But as short-term interest 
rates edge up to 7 and 7'/« per 
cent (there has even been an 
outlying City forecast of 9 per 
cent) the pressures will grow. 

In the next bear market what 
level of dividend yield will offer 
solid support? 

I suspect It will have to be a 
lot higher than 2.7 per cent 


Offshore managed funds and UK managed funds are listed in Section One 
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Intense speculation 
continued this week over the 
future of National Westmin- 
ister, pushing its shares 
even higher, writes Virginia 
Marsh. The beleaguered UK 
bank failed, however, to 
force rival Barclays to make 
a statement over its inten- 
tions. 

□ Asa, the French insurer, 
ended months of uncertainty 
over its subsidiaries. Sun 


Bids / deals 


Life Provincial and Aza 
Equity Law. by announcing 
the two would be merged to 
create the UK’s third biggest 
life assurer. Sun Life, 60 per 
cent owned by Axa, is to pay 
its parent £S90m for Equity 
Law's life and investment 
management businesses. 

□ The odds that Bass will 


make an offer for William 
Hill narrowed after the gov- 
ernment’s decision to block 
its takeover of Carlsberg-Te- 
tley. 

□ BAA, the UK airports 
group, is set to become the 
world's second biggest duty- 
free operator by buying Duty 
Free International, a quoted 


US company, for $674m 
(£406m). 

□ The Trocadero, the land- 
mark London retail and lei- 
sure complex, is changing 
hands again. The Aim- 
quoted company of the same 
name is selling it back to 
Burford for up to £2 13m. 
less than two years after tak- 
ing it over from Nigel 
Wray's property group in a 
demerger. 


New issues 


Billiton eyes £4.5bn float 


B illiton, the 

non-precious metals 
arm of South 

African mining 
group Gencor. will publish 
its pathfinder prospectus on 
Monday. The flotation is 
expected to value the 
company at between £3Jibn 
and £4-5bn. writes David 
Blackwell. 

The wide range is due 
mainly to different 
assumptions about 
commodity market prices for 
aluminium, nickel, titanium 
minerals, coal, steel and 
ferroalloys, and base metals. 
A consensus figure of about 
E3 Jbn - excluding about 
£600m expected to be raised 
- gives a price of nearly 26Qp 
a share. 






Eight banks are involved 
in the float. Its size - which 
is expected to take the group 
into the FTSE 100 
immediately - and the 
scarcity value of mining 
groups ou the Loudon Stock 
Exchange, gives it a high 
profile. 

□ Metroline, the London 
bus company which floats 
later this summer, this week 
forecast pre-tax profits of 
"not less than £4m" (£3m) 
for the year to October 1997. 

The company, which 
expects to be valued at about 
£ 35 m on flotation, hod net 
debt of £14.6m at the 1996 
year-end. But a large portion 
of that was hire purchase 
debt, secured against the 
company's bus fleet, rather 


r; 


than bank debt. Metroline, 
which was formed under a 
£ 20 m management buy-out 
in 1994, is aiming to raise 
between £3m and £5m of 
new money in order to cut 
debt 

□ Galen, the Northern 
Ireland pharmaceuticals 
company, this week 
announced a placing price of 
150p for its flotation, valuing 
it at £181An. A total of 


£45.4m is being raised - £3Qm 
in new money and £15.4m for 
the directors and other 
investors. Dealings are due 
to start on July 10. 

The new money will fond 
expansion of Galen's drug 
services business, 
investment in facilities in 
the US and Northern 
Ireland, and trials of 
its lntra-vaglnal ring which 
administers HRT hormones. 
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In the Pink 


After a year’s dithering - 
have the bears arrived? 

Though investor fears recede in a recovery, small companies 
provide the evidence, argues John Train 


John Train is chairman 
of Montrose Advisers, 
sen {mBjta ym t manag wy 

in New York City 

T here are some indi- 
cations that a bear 
market in many 
stocks began about 
a year ago and bottomed, at 
least provisionally, at the 
end of April. One class of 
Investor became strikingly 
aware of this - those hold- 
ing stock in small compa- 
nies and, naturally, small 
company funds. 

Here is the casualty list of 
the worst-hit small-cap 
funds from June 1996 to 
March 1997: Frontier Equity 
(down 43 per cent; Stead- 
man Technology Growth 
and Perkins Opportunity 
(both down 43); East End 
Capital Appreciation (down 
38); Gavett Smaller Compa- 
nies A (down 37); Dreyfus 
Aggressive Growth (down 
86); and Van Wagoner 
Emerging Growth fund 
(down 34). 

Striking! In the first quar- 
ter, more than 40 per cent of 
Nasdaq stories had dropped 
by about a third from their 
highs, and the Investors 
Business Daily index of 23 
growth funds was down 8 
percent 

From the quarter endin g 
in March to May, however, 
the same 33 funds bounced 
back about 13 per cent So, 
is this just a bounce in a 
downturn, or a resumption 
of the uptrend? It is hard to 
say. One's bear market anxi- 
eties fade in a recovery, ft is 
like extracting a thorn from 
a foot 

The same small-cap funds 
that had been hit so badly 
were quite satisfactory ones 
to have owned previously, if 


you go back a bit Govett 
Smaller Companies, for 
instance, had risen 50 per 
cent on average during the 
three preceding years, so 
the faithful shareholders 
aren’t hurting (although the 
fund manager, Jeff Bern- 
stein, is: he got sacked. 
Aged all of 29, he took over 
the fond just as the good 
times ended and the share 
price swooned). 

The to™ "faithful share- 
holders" requires attention. 
Govett Smaller Companies 
started in 1996 and rose 27 
per cent that year. Not bad. 
Bat three-quarters of the 


The general rule is that 
most people do nothing for 
quite a while after th i n gs 
turn, iwd Their courage is 
revived bye nice rally, such 
as the one we have been 
having. They just sit there, 
watching their favourite 
stocks go down a n d down 
with their eyes bulging out. 

But watched stocks, 
unlike watched pots, are 
uninhibited by such atten- 
tion. 

Down they go, until the 
shareholder cannot stand it 
further and sells out to 
some stony-hearted skin- 
flint with pots of money. 


We encounter the market 
phenomenon. It is perfectly 
possible for many stocks to be 
fading while some remain 
strongi because speculative 
attention is refocused 


fund's assets arrived after 
the first quarter, . during 
which the fund bad risen 30 
per cent already. 

In the subsequent three 
quarters, it declined 2 J5 per 
cent. It sagged 15 per cent in 
1997 and recently was down 
40 per cent from its peak. 

So, altihftiigh Hip pur- ahar o 

record Is good, almost all 
the shareholders are 
unhappy. And if disap- 
pointed shareholders of 
small-company funds do 
start selling when the down- 
trend resumes, it could be 
awkward because many of 
the underlying stocks are 
thinly traded. 

When might the share- 
holders actually throw in 
the sponge? 


On the other side of the 
ledger, we have the large- 
cap stocks, those in the 
major averages which aren't 
acting badly at alL 

Tnrtewl, many of the Toys- 
ter stocks, as I describe 
them, have done wonder- 
folly. 

Here we encounter the 
breadth of the marfcpt phe- 
nomenon, as it is called, ft 
is perfectly possible for 
many stocks to be fading 
while some remain strong. 
That is because speculative 
attention perforce is re- 
focused cm whatever is still 
moving forward. 

Remember the charge of 
the Light Brigade at the bat- 
tle of Balaclava? The bri- 
gade commander. Lard Car- 


digan adjusts his chinstrap 
{dunces over to see that his 
colour-bearer Is keeping up, 
and kicks his horse into a 
trot, mut tering: “There goes 
the last of the Brudenels.” 
His trumpeter sounds the 
charge. The whole brigade 
sweeps forward, stormed at 
by shot and shell, as Tenny- 
son says. 

. From the hill overlooking 
the valley of death, the 
army commander, Lord 
Raglan, can see the colours 
advancing through the 
smoke, mariring the point 
Cardigan has reached. But 
fewer and fewer of his 
troopers are with him. 
Whole ranks fall to the 
ground. 

Finally, almost alone, he 
readies the far end of the 
valley, passes right through 
the guns and out the other 
side accompanied by his 
present colour-bearer, sev- 
eral earlier ones having 
been killed. On his hill, Rag- 
lan has known for some 
tinifl that the charge has 
failed. Cardigan might be 
moving forward but there 
Isn't any more Light Bri- 


In the same way, the 
stocks still advance when a 
bull market’s energy is fad- 
ing mask the destruction at 
many. 

Most of the money that 
line gone in hi fhia bull mar- 
ket has been directed to big 
stocks. Investors have found 
it convenient to own index 
funds, which perforce 
meant strength in the 
stocks making up those 
indices. But index funds, 
unlike conventional equity 
fonds, do not hold cash. So, 
heavy redemption by index 
fond shareholders would 
affect the big stocks, too. 


International 
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FINANCIAL TIMES 
GROUP 


news from a 
European 
perspective. 



NEWS 


I f you need to know what's moving 
Europe’s markets, you need 
AFX NEWS, the real-time English 
language news wire that gives the 
latest International financial and 
corporate news. With the resources 
of owners and partners, the 
Financial Times Group and 
Agence France-Presse to draw on, 
you know AFX NEWS will'always be 
relevant, reliable and righL And it’s 
available to you on-line through 


most major market data vendor 
systems, deliverable across your 
network to your PC or workstation. 
AFX NEWS has reporters across 
Europe and in other key markets 
feeding over 500 news stories a 
day direct to your system. So, for 
independent and succinct 
reporting on economic, corporate 
and market news, contact 
AFX NEWS direct or your local 
vendor today. 


FOCUS ON FINANCIAL EUROPE 

A JOINT- VENTURE OK FINANCIAL TIMES GROUP AND AGENCE FRANCE-PRESSE 


AFX NEWS 15-17 EPW0RTH STREET, LONDON EC2A 4DL (44) 171 255 2532 
FAX (44) 1 71 490 3007 EMAIL: AFX.SALES 9 FT. COM AND NEW YORK.USA (21 2) 641 2418 
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S he was sitting on a park 
bench, the epitome of 
style. Emma Peel rubber 
jump suit, Prada wedges, 
a studded belt she had picked up 
at the Jackie 0 auction for just 
£235- Up to date? She was wear- 
ing a Swatch commemorating 
the death of James Stewart. A 
small badge on her left breast 
proclaimed; “The British tennis 
revival starts here". 

A fresh face was traduced by a 
mournful glaze in her too 
made-up eyes. I sat down next to 
her, nervous of assu min g a 
harassing disposition but 
equally anxious to establish a 
physical rapport, however 
slight. It Is the modern condi- 
tion, nervousness. In the end, 
conversation came easily as we 
were picking 1 at the same brand 
of take-away sushi. We had both 
tasted better, and said so. 

Her name was Deborah, or 
Debs, and her story was affect- 


True Fiction 


A nice girl and her solo number 

Peter Aspden meets Debs on a park bench and is moved by her sad tale of rejection 


ing. Her tone was neutral, 
devoid of nuance, but there was 
self-pity - a telling waver when- 
ever she stressed a point. She 
explained that she should have 
been one of the richest women 
in Britain, but things had gone 
against her. 

“Things?" I asked. 

“Fate, destiny, Enchilada Cen- 
tral. call it what you will. As 
flies to wanton boys are we . . 
she trailed off. testing me out 

I picked up the reference, and 
replied with added top-spin: 
“Out. vile jelly!" while squeez- 
ing congealed rice out of its 


sheath of dried seaweed. She 
appreciated that, and laughed. 
Debs decided to open her heart 
to me. 

She had been involved in an 
International conglomerate with 
Five other key players: they were 
bright, young, attractive and 
had made a spectacular rise to 
the top of their Held. She was 
vague about the details. Their 
solidarity was strong. They 
made blood bonds, swore to look 
after each other through thick 
and thin, “although we prom- 
ised it would always be thin." I 
took the point. Her shoulder 


blades were pure Victorinox. 

Things had gone really well 
for a while. They were all pull- 
ing in the same direction, spark- 
ing off each other, using cre- 
ative tension positively and 
focusing on common objectives 
to achieve mutually agreed 
goals while embracing chan ge . I 
guessed a business books pub- 
lishing scam, but she laughed at 
my attempted ingenuousn es s. 

They were more like a group 
of performance artists, and in a 
short time they were hot. Then- 
first work was a treatise on the 
nature of volition, a little bit 


philosophical but made accessi- 
ble to a mass audience. People 
loved It, and they climbed to the 
very top of their tree. But suc- 
cess changes people, she said. So 
did big money. 

Her five colleagues had begun 
to gang up mi her, leaving her 
out of Important meetings, mar- 
ginalising her. They used a vari- 
ety of tactics: one would 
frighten her, the other would 
pull social rank; one would 
come over all naive and inno- 
cent while another resorted to 
physical threats. The final mem- 
ber, a temperamental redhead. 


began to terrify her. - - • - — 

Debs needed a moment or two 
to poll herself together. She was 
caught up in the flow of her own 
narrative, which had become 
more and more frenzied as we 
reached her troubling eiteou*'- 
menu She regained her compo- 
sure and continued. 

The harder she had tried, the 
worse it seemed to get. Soon her 
adversaries began to get more 
explicit Debs no longer fitted 
in. Her qualms about the inde- 
cent haste of their success and 
the quality of their product was 
bringing them all down. There 


was no room for faint hearts. 
She was with them, or against 
them. And actually, they had 
decided. It was unanimous. 

So here she was. on the 
streets. I had warmed to Debs. 
She had a way of tempering her 
melancholy with a soft, Ufe- 
affirmlng look that demanded 
attention. 

We -said our goodbyes. I was 
- dying to know more- about her 
story, which sounded so exotic, 
-yet at the same time, ordinary. 
But she was all wrung out. I 
decided to give her a break. 

As she turned, her hack, I 
could just make out some letter- 
ing on the bock of her jump- so ft. 
It looked Uke she bad tried to 
. erase the words,- and left me 
thinking how different the 
world might have been If Debs 
had managed to hang on in 
there. 

“Nice Spice." the jump-suit 
said. Tough break. 2 thought. 


Arcadia 


Tally-ho 

townies 

have 

rustics on 
the run 

More than fox-hunting is under 
attack, says Christian Tyler 


E nglish country 
houses are muse- 
ums, and their 
parks are play- 
grounds. The 
woods resound to the ragged 
gunfire of businessmen who 
pay to take pot shots at 
pheasants, and the grunts of 
office managers who pay to 
crawl through the under- 
growth in search of self- 
improvement. 

City dwellers batting down 
the motorway at the week- 
end In shiny Range Rovers 
are invited to visit a toy 
farm where, for a small 
entrance fee. they can see a 
cow being milked and a hen 
laying an egg. 

The descendants of the 
rustics who left the land dur- 
ing the Industrial Revolution 
are moving back- They are 
taking over the countryside 
and tidying up the mess. 

But the peasants are in 
revolt and the pitchforks are 
coming up the drive. Next 
Thursday, 100,000 people, 
from dukes to ditch-diggers, 
are expected to join a dem- 
onstration in Hyde Park, 
Loudon. The organisers say 
the protest is not just about 
a Labour MFs private bill to 
abolish fox-hunting, not just 
about defending country 
pursuits, but about “the 
political future of rural 
areas". 

This is not about recre- 


ation, in other words, but 
survival. “We are being 
taken, over by weekenders,” 
says BQl Ewins, who farms 
104 acres in Dorset. “They 
come in and change every- 
thing, and the next thing is 
they’re on the council" 

“Town people Just don’t 
understand country life," 
added his wife Dorothy. 
“The whole social life of the 
country is tied up with hunt- 
ing, or the church." 

The demographic fact is 
that only about a fifth of 
Britons are classed as rural 
inhabitants, including those 
in country towns. The true 
figure may be nearer one 
eighth. Thanks to the effi- 
ciency of British farming, 
and a European subsidy sys- 
tem that enables big forms 
to drive out small ones, the 
number of agricultural work- 
ers in the UK continues to 
fall There were 160,000 regu- 
lar employees in 1995, a 
number not much bigger 
than the crowd expected in 
London on Thursday. 

The political consequence 
is that urban dwellers domi- 
nate the county councils and 
the national parliament at 
Westminster. Where once 
industrial workers from the 
cities would march in pro- 
test at policies handed down 
by country landowners, 
today the gumboot is on the 
other foot. The sons and 



daughters of the working 
class are the political mas- 
ters now. 

So whose idea of the coun- 
try should prevail? That of 
the city dweller - or urban 
refugee - with his delicate 
sensibilities and romantic 
notions? Or that of the 
robust but dwindling rural 
minority which is not 

But the 
peasants are 
in revolt and 
the pitchforks 
are coming 
up the drive 

affronted by a little mud and 
blood? 

For, as many starry-eyed 
city migrants have learned 
to their cost, life in the coun- 
try is not all pine dressers 
and hanging baskets. It can 
be tough out there. 

In days gone by, a country 


gentleman was someone who 
lived on his acres and came 
up to town to visit his club 
and his tailor. Today he is 
someone who earns a packet 
in the City and goes down to 
the country at weekends 
where he socialises with his 
City friends. 

Like other townies, he 
shows a suburban intoler- 
ance for the muck, noise and 
smell of form life - the rattle 
of the tractor in the held, the 
boom of the grain dryer, the 
stench of silage and liquid 
manure. He is offended by 
the litter of blue polythene 
sacks in the hedges and the 
old harrow rusting in the 
corner of the field. 

Not long ago, a pig farm 
near the Ewins' was shut 
down after a complaint 
about the smell. Another 
farmer was taken to court 
because his dog was barking. 
He won the case, but it cost 
him £2,000. And everybody 
knows the true story of the 
cockerel that was banished 
by court order for waking 
the neighbours at dawn. 


Even formers feel the haz- 
ards. The front page of last 
week's Dorset edition erf the 
Western Gazette trumpeted: 
“Wild Boar Alert". The story 
told of a fanner who was 
charged by a feral sow 
defending her piglets and 
had to run for it There are 
persistent reports of pumas 
savaging sheep, and escaped 
mink are everywhere. 

The townsman cannot 
understand the countryman, 
and vice versa. A former in 
Kent, who lives on terrain 
too broken up for fox-hunt- 
ing, described recently how 
he and his son shot foxes by- 
driving over the fields at 
night and picking them off 
in the headlights. 

The biggest haul he had 
heard of was made possible 
by the pest control depart- 
ment of a London borough. 
Well-meaning council offi- 
cials had rounded up and 
packed into a van 13 foxes 
that were digging up subur- 
ban gardens and rooting in 
the dustbins. They drove 
them out to Kent, where 


they set them free. Bemused, 
the foxes stood in a field, 
wondering where the next 
dustbin was coming from. 
While they were thus pon- 
dering, a couple of formes 
armed with shotguns rose 
from behind a hedge and 
shot the lot 

“A lot of people think the 
hunt is made up of the rich 
pursuing a sentient being," 
says the Marchioness of 
Worcester, an environmental 
campaigner whose 
father-in-law, the Duke of 
Beaufort has the smartest 
hunt in Britain. “That is 
such a misconception. Hunt- 
ing saves wildlife and the 
entire ecological system." 
Lady Worcester say s she and 


her family will be at Thurs- 
day’s rally. 

Country' people, according 
to the British Field Sports 
Society, find themselves at 
the mercy of urban parlia- 
mentarians and an ignorant 
public. Janet George, its 
spokeswoman, said farmers 
went up to their necks in 
debt to manage their busi- 
nesses. but their children 
could not afford property 
prices. “A lot of villages 
have lost their shop and 
their pub because the people 
living there won’t buy any- 
thing in the village." 

The rural lobby has beaten 
ofT the abolitionists before. 
Dorothy Ewins remembers 
the protest in 1949 when 


another Labour MP in 
another new Labour govern- 
ment tried to get fox-hunting 
banned. His bill was with- 
drawn under pressure from 
the whips, and a committee 
was appointed to look into 
the cruelty question. In spite 
of Labour's manifesto pledge 
to have a free vote on hunt- 
ing, something similar is 
likely to happen to Michael 
Foster's Bill after its second 
reading at the end of Novem- 
ber. 

Meanwhile the Ewins' 
form will not be passing to 
their son. After three genera- 
tions, it is no longer viable. 
"We have survived, but this 
is the end." says Dorothy 
Ewins. 


Metropolis 


How green was my envy 

Washington’s elite begs to be included in its ‘Social List’. Rachel Johnson reports 


I n a basement In an 
affluent, but not overly- 
fashionable, Washing- 
ton suburb, a full-time 
staff of eight are putting the 
world's most powerful indi- 
viduals in their place. The 
elite may gather in the Con- 
gressional Country Club, the 
University Club and in the 
ruffle-curtained salons of 
Georgetown, but there is no 
gathering to compare with 
the combined clout of the 
names in the Green Book. 

When the 1998 edition of 
what is formally known as 
“The Social List of Washing- 
ton DC and Social Prece- 
dence in Washington" is 
published in early October 
another set of important and 
self-important individuals 
will discover that they did 
not make the book and are 
nobody in this town. 

Just to hold a soft, felt- 
bound copy in your bands 
gives a faintly illicit thrill If 
you're not in It, you 
shouldn't have one. To buy 
it, you have to pay S60. and 
you have to be a listed mem- 
ber. To be listed, three cur- 
rent members must write 
letters of recommendation to 
the publisher, Peter Murray. 
Then a board of five decides 
whether the proposed new- 
comer will make the grade. 
“It's not a blue blood list," 
insists Murray. "The com- 


mittee has to assess whether 
a new name is a socially 
active member of Washing- 
ton society.” 

Of the 600 pages, it's the 
Social List, 260 pages of deli- 
cious snobbery from Mrs 
Henry Abbott to Mrs Werth 
Vanderbilt Zuver, that has 
social climbers sending 
crates of whisky and making 
begging calls to the Kensing- 
ton office at this time of year 
in self-defeating bids for 
inclusion. 

“This isn't a snooty type of 
thing," says Anne Liu, the 
editor. “It's a tooL You can 
use the Green Book to see 
which kids attend the same 
school as your own, and 
tii «»n gall up their parents.” 

Indeed you can. Each 
entry lists the name, address 
and telephone number of the 
socially active Washington- 
ian. So, in a rand can entry, 
one will learn that daughter 
“Miss Sally Christine" is “at 
Plotehkiss" and that “Mr 
William Jr" attends St 

Albans. 

And then, one's eyes are 
no doubt meant to pop envi- 
ously at the mention of the 
second home in Virginia, the 
apartment In New York and 
the beach house in Florida. 
In. a country where wealth 
and status go hand in hand. 
It’s a heaven-sent Invitation 
to broadcast success. 


But there's more to the 
Green Book than self-adver- 
tisement. After the Social 
List comes a meticulous sec- 
tion on protocol address of 
officials and social forms. It 
begins, sternly: “The neces- 
sity of following the rules of 
protocol in the Nation's Cap- 
ital is of momentous impor- 
tance." It gives indispens- 

Another set 
of individuals 
will discover 
that they are 
nobody in 
this town 

able advice, such as how to 
address the President or any 
other official in toe course of 
a "prolonged conversation". 
(Sir or Madam, we learn, is 
perfectly proper.) 

The Green Book runs a 
protocol service for subscrib- 
ers; In toe office, Anne Liu 
takes a call from a hostess 
anxious about a seating 
plan. It is difficult not to 
sympathise with the caller, 
whose twittering questions 
echo around the office. 

As Liu explains, diplomats 
are straightforward. Ambas- 
sadors have to be seated 


according to how long they 
have held their posts in 
Washington. Senators are 
trickier. They are seated on 
toe basis of when they were 
sworn in, but as many are 
sworn in on the same day, 
they are also seated accord- 
ing to whose state got to the 
union first. "You have to get 
it right Guests have been 
known to walk out if they're 
not seated according to their 
rank,” she warns. 

The Green Book is not 
unique. New York has its 
Blue Book, which is even 
older, and Denver and San 
Francisco have their own 
versions. But as Washington 
is the capital of the world's 
most powerful nation, it car- 
ries a certain socio-historical 
significance as well as a 67- 
year tradition. 

In 1930, the book was a 
slim mimeographed pam- 
phlet, produced to plug a gap 
in the traditional blue blood 
lists, which made no men- 
tion of the foreign diplo- 
matic community and the 
federal power-brokers. Now 
it reflects the representation 
of 167 foreign countries, the 
presence of big business in 
the capital and the explosive 
expansion of government. 

“We have to reflect what 
Washington is doing. All 
these groups are an integral 
part of social Washington 


and have to be listed.” says 
Liu, pragmatically. 

Through the years, the 
book has become less inti- 
mate and more inclusive. 
One suspects that some 
mourn the passing of the 
days when divorcees were 
automatically removed from 
its pages. The first black 
appeared in 1973, and 
declared there was "an ele- 
ment of loathing In the 
euphoria of being accepted". 
Now there are plenty of 
African-American and Aslan 
socialites on the list. 

Though some insiders sug- 
gest critically that the Green 
Book has become more of a 
telephone directory, its 
cachet bas not diminished 
with the out-crowd. 

When she discovered that 
I was to visit the sanctum 
sanctorum in Kensington, 
one Washingtonian begged: 
“Please, please see if you can 
get me a copy. I’ve lived in 
this town for 25 years, and 
I’ve neve 1 been able to get 
my hands on one." 

Wen, I was given a copy. 
But it's worth its weight in 
gold and I'm keeping it to 
myself. t 
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MARKET report 


By Steve Thompson, 

UK Stock Market Editor 

The runaway performance of the 
London market since the eve of 
the Budget looked like extending 
Into a fourth straight session 
early yesterday. The FTSE 100 
index hit an intraday record 
before coming off to finish the 
session well down on balance. 

At the end of another day of 
wild swings in the FTSE future 
and the cash market, the FTSE 
100 showed a 18.9 tall at 4,812.8.. 

The other FTSE indices were 
□ever anything like as voiatUe as 
the 100 but also came under vari- 


ous boots of pressure. The FTSE 
250, left behind by the 100 index 
oil week, had a bumpy ride, bur- 
dened again by sterling's 
strength, and settled 222 lower at 
4.453.0. The FTSE SmallCap 
ended the day 0.6 down at 2,2 26 6. 

Over the week, the FTSE 100 
has risen 172.S, or 3.7 per cent, 
with 123.7 of that occurtog on 
Tuesday, the session before the 
Budget. The FTSE 250. on the 
other hand ended the week 
barely changed, while the Small- 
Cap showed a BJ5 fell- 

The big technical squeeze that 
has gripped the equity market 
since Tuesday carried over to 
this morning but eventually 
unwound," said one marketma- 


ker. He added that movedo dose 
the dividend tax exemptm loop- 
hole for marketmakrs had 
prompted extra volatuty in 
derivatives. • 

London’s marketmakig teams 
are said to have sufferd heavy 
losses during the extrerdy vola- 
tile conditions that bav been a 
feature of trading sincethe first 
authoritative Budget *aks hit 
f fro market in mid -June 

There remained a bigtwo-way 
pull in the market, atb some 
fond managers, still arsed with 
plenty of cash, rehictac to shift 
more cash into stocks, fecause of 
worries that the chancdor's abo- 
lition of the 20 per cent ax credit 
on dividends may provfce a large 


switching out of equities and into 
gilts to fill the income gap. 

Others, however, pointed out 
the tax credit news had already 
been discounted by the market 
and said the impact of the 2 per 
cent reduction in corporation tax 
was providing the main thrust 
behind the m arket's upsurge. 

The FTSE 100 opened the ses- 
sion on a surprisingly dull note, 
ignoring the latest rise on Wall 
Street, where the Dow Jones 
Industrial Average jumped over 
100 points to a new closing record 
in the wake of the non-farm pay- 
roll report for June. 

But a fresh burst of buying 
interest, specifically in the banks 
sector - which was boosted by 


renewed takeover hopes - and 
the drug sector - lifted by a 
Curry of demand caused by 
heavy buying of the ADRs in the 
US overnight - saw the index 
race up to an intraday peak of 
4,879.0. Thereafter, it subsided 
quickly, before rallying and slip- 
ping a g ain, led In both directions 
by the FTSE future. 

Turnover was surprisingly 
robust, reaching 9102m shares at 
6pm. Dealers are now steeling 
themselves for the next demutu- 
alisation - the Woolwich on Mon- 
day - and the market reaction to 
the expected increase in UK 
interest rates after next Thurs- 
day’s Monetary Policy Committee 
meeting. 
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TRADING VOLUME IN MAJOR STOCKS ■ EQUITY FUTURES AND OPTIONS TRADING 
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A quiet day foflowed a 
recent pat tern, w ith the 
September FTSE 100 future 
opening down on the 
previous close, to be 
squeezed up fairly quickly 
before falling off later, writes 
Martin Brice. 

Traders dismissed the 
wilder estimates of losses 
stemming from Budget tax 
changes on marketmakers’ 
dividend receipts, with a 
consensus figure of about 
£25Dm, mostly divided 
between three large houses, 
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By Peter John and 
Martin Brice 

Hyder. the Welsh water and 
electricity company, fell 22Vi 
to 786%p as the market 
talked about a possible call 
on investors' funds this 
month. 

The company was hit by a 
far higher windfall tax bur- 
den than expected in the 
Budget. Hyder's tax bill of 
£280m was £90m more than 
expected by analysts, who 
are predicting that the short- 
fell will be made up with a 
rights issne when Hyder 
holds its annual meeting at 
the end of the month. 

The group, formed after 
Welsh Water took over Swa- 
lec, the electricity company, 
already has the highest level 
of gearing in the sector at 
100 per cent 

Analysts expect Hyder's 
interest cover to fell to 2.5 
times over the next couple of 
years while gearing could 
rise to more than 250 per 
cent 

Vickers was marked down 
5 % to i92Vip on a combina- 
tion of currency concerns 
and fears about a possible 
fundamental profits warn- 
ing. Analysts estimated the 
sharp rise in sterling will 
reduce current-year profits 
by £8m. 

In addition, Vickers' 
Rolls-Royce car arm is expec- 
ted to launch a new model in 
March next year. The model 
will be the first genuine 
change of marque for 17 
years and there are sugges- 
tions that potential buyers 
are holding fire until then 
and current-year sales could 
be hit. 

Merrill Lynch has down- 
graded Its forecast for the 
year from £96m to £85m. The 
broker said: “Underlying 
profitability looks to be flat." 
It says first-half profits may 


be about £27 m, rather than 
the £32m of 1996, and “will 
probably represent the low 
point for the shares". 

Building societies -turned - 
banks avoided the market 
correction as dealers bought 
into them ahead of the first 
auction of Woolwich shares 
on Monday. 

Financial bookmakers 
which have been offering 
odds on the flotation price of 
Woolwich were yesterday 
suggesting the shares would 
trade at around 330p on the 
first day. That compares 
with a maximum price of 
200p a share cited by the 
bank in January. 

As with the flotations of 
the Alliance & Leicester and 
Halifax this year investment 
institutions will have no 
weighting in the stock and 
will need to buy into it to 
maintain a comfortable sec- 
tor weighting. 

Yesterday, Alliance & 
Leicester gained 19 to 618'. * 
and Halifax 8 to 775!ip. 

BT top of charts 

British Telecom, one of 
the biggest stocks in Lon- 
don, shot to the top of the 
Footsie performance chart as 
some big investors sought to 
redress their holdings. 

There had been fears that 
BT could be hit badly by the 
government’s windfall tax. 
And some of the UK's lead- 
ing institutions, such as Mer- 
cury Asset Management, are 
believed to be considerably 
underweight in the stock. 

But the windfall hit of 
£500m came in well below 
many estimates and was 
readily accepted by the com- 
pany. Also, the government 
has always said BT would be 
given access to video broad- 
casting and it is felt that 
might be forthcoming 
shortly. The shares ended 
the day 22 higher at 501'/ip, 
representing a rise of 11.5 
per cent through the week. 

Leading pharmaceutical 
shares, which are also 
traded in New York, 
responded to Thursday’s 100- 
point surge on the Dow 
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Jones Industrial Average. 

Shares in Glaxo-Wellcome, 
SmithKline Bee chain and 
Zeneca have raced ahead 
during the past few days. 

They have risen partly as 
mere proxies for a sharply 
rising market in which mar- 
ketmakers. left with very 
short positions and scrab- 
bling for any stock they 
could get hold of, hunted 
around for liquidity. 

Some investors have also 
bought into the sector as a 
defensive play against 
changes in the Budget, 
Glaxo ended 26 higher at 
£13-33/2. making a rise of 7.5 
per cent over the week. 
SmithKline 12 higher at 
£11.86 - a weekly gain of 8 
per cent - and Zeneca 3 bet- 
ter at £20.31Vx. 

Mirror Group rose 14'/* to 
200'.ip after announcing it 


■CHIEF price changes 
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London (Pence) 
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25 

11 

Sfc 

5'/? 

14V5- 

7V? 

35 

ia 


77% 

26% 

3% 

9% 

39 

3% 

15% 

7y? 

10 % 

28 

16 


was buying Midland Inde- 
pendent Newspapers 
through a £297m agreed bid. 
Mirror spent more than 
£70m acquiring 34.45m 
shares at 210p each to build 
an initial stake of 25 per 
cent. Midland, whose flag- 
ship newspapers are the Bir- 
mingham Post and Evening 
Mail, added 7 at 1951 ,p. 

P&O was off 8'/* to 614‘.»p 
on concern that the lack of 
an announcement from the 
UK government on the com- 
pany’s planned merger with 
Stena Line suggested the 
deal could be blocked. 

BAA fell 26V* to 580V*p on 
profit-taking after the strong 
rise that followed relief at 
windfall tax uncertainty. 
Railtrack continued to rise, 
up 2iv* to 706'4p. 

Exporters were being 
marked down with engineer- 
ing stocks again at the fore- 
front. LucasVarity was the 
second-biggest feller in the 
FTSE IOO. down I0Vi to 192p. 
It took advantage of the 
decline to buy back Lm of its 
shares at 193p, and 2Jjm at 
196p, which represented a 
total of 1.S2 per cent of its 
share capital. 
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■ On Friday 
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65 
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66 
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Totals 
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□eta baaed on tf*»a companes hered on one Lonocn Share Service. 



TRADITIONAL OPTIONS 
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Cals Antonov, Dana PtrtnL, Display (T, Emerald Energy, Enmi (ntL, Internet 
Technology, Premier 09, TuOow CH. 

LONDON RECENT ISSUES: EQUITIES 
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WORLD STOCK MARKETS 


Hectic Amsterdam presses on to new peak 


The buyers stayed busy in 
AMSTERDAM, propelling 
shares to a record high In 
another session of hectic 
trading. Klm and Hetoeken 
fell foul of the profit-takers, 
but the broad market contin- 
ued to make rapid progress 
and at the close the AEX 
index was up 10.09 at 907.19. 

Among the leaders, Philips 
rose PI 4.10 or 2.9 per cent to 
FI 144.1 as traders took a 
favourable view of the elec- 
tronic giant’s attempts to 
negotiate a settlement with 
Its German affilia te. G mu- 
dig. DSM added FI 5.50 to 
FI 205 on news of Hn» expan- 
sion of its drugs business in 
India. Nutriem gained FI 5 to 
FI 32&5Q after disposing of a 
packaging unit. 

Among financials, ABN 
Amro rose FI l to FI 39.40 for 
a two-day gain of 5.5 per 
cent Over the past two ses- 
sions volume In the stock 
has topped gam shares. ING 
rose Fli to FI 945 on talk 

South Africa 
golds in 
sharp fail 

Shares in Johannesburg 
rattled lower for the third 
session running, with senti- 
ment mostly depressed by a 
further severe shakeout far 
golds In reaction to the slide 
in the bullion price to a 12 - 
year low. 

The golds index tumbled 
almost 4 per cent after bul- 
lion crashed lower following 
a steep decline overnight in 
New York. 

Dries slipped RL15 to R30 
and Western Areas fell 50 
cents to R31.5. Vaal Reefs 
shed R7.50 at R221 and East- 
vaal touched R4.18 before 
closing off 34 cents at K4.4& 
At the close, the golds index 
was off 33.1 at 952.1. 

The upsets on the golds 
pitches cast a deep cloud 
over the rest of the market 
"It’s been a black day in 
spite of the lack of volume. 
There’s been no end of prof- 
it-taking in golds,” said one 
broker. 

Industrials came off 27.9 
to 8.801.9 and the all-share 
index ended 35.2 lower at 
7,368. Norwich Biddings was 
the day’s most active stock, 
adding 10 cents to B&40. 



that the group will make a 
bid for Belgian insurer Roy- 
als Beige. Recently formed 
ASR gained 50 cents to 
FI 9Z5 after raising its earn- 
ings forecasts for this year. 

ttt.m, up sharply this week 
on merger r um o u rs, slipped 
back FI 1.60 to FI 66 . Hein- 
eken fen FI 3.20 to FI 345.30 
as investors shied at the 
prospect of restructuring 


costs after the brewer 
announced plans to tele- 
scope two plants in the 
Alsace. 

Oce, a weak market lately 
on worries ahead of its earn- 
ings statement, jumped 
FI 7.40 to FI 257 after the first 
half numbers came in right 
at the t op of fo recasts. 

FRANKFURT turned the 
spotlight on the insurance 
sector as news of a mega- 
merger left Allianz facing an 
unaccustomed challenge 
from its Bavarian neighbour 
and traditional ally, Munich 
Re. Munich unveiled plans 
to merge its Hamburg- 
Mannheimer' and DEV units 
with Victoria Holding to cre- 
ate the country's second 
largest primary insurer, with 
itself as majority owner. 

Insurance shares were 
sharply W ghw in floor trade 
but they pulled back from 
their best levels in late Ibis 
trade. 

Munich Re closed DM362 
higher at DM5.385, Allianz 
was DM16 higher at DM395 


FTSE Actuaries 


■/are jnGices 


Jill 4 Iff EUROPEAN SERIES 

Hacfr Pangea open 1030 11J0 ttLOO 1100 14-On 15.00 free 

nSEorancklOO 380740 2B0&03 260624 2610.53 261121 261697 261796 261141 

HS£Bntock200 361190 260773 260497 261096 2907.38 361095 260696 2614.16 


Jut 3 


Juf 2 


M 1 


Jug 30 


Jun 27 


FTSE Eurotrack 100 259394 256592 253795 259299 253520 

FTSfi EunftKfc 200 258690 254691 252397 2503.67 250994 

bm **» moo penant hwmif no - 2 bl» aa ■ 201433 uarffegr kb - nut an - aoua t ma 

e pise unfaia iw i». m nm* 

and Victoria Holding added 
DM 110 at DML930. 

Elsewhere, activity was 
muted grid the Ibis indicated 


and SFrl.080 per participa- 
tion certificate. Globus regis- 
tered ended SFr20O higher at 
SFn,160 the certificates 


7 jOO higher at another record 
of 3^46.73. 

ZUB1CH saw takeover 
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Among the retailers, 
Globus jumped 29 per cent 
on news that Migros, the 
retailing co-operative, bad 
offered SFrl.180 per out- 
standing registered share 


were SFr232 higher at 
SFrl.052. 

The upbeat mood spread 
over to Jehnoli, up SFr40 to 
SFr 1,040, on expectations 


that it could benefit from 
switching out of Globus after 
the takeover. 

Elsewhere, Alusuisse gave 
up SFr29 of recent sharp 
gains to dose at SFrl,479 on 
disappointment that its news 
conference failed to bring 
news of a spin-off. 

NestlS put on SFr34 to 
SFr2,010, breaking through 
the SFr2,000 barrier for the 
first time. 

PARIS lost some of its 
recent sparkle, dipping lower 
on what dealers described as 
modest profit-taking. 

In terms of activity it was 
the dullest session of the 
week with volume barely 
topping Ilm shares. At the 
dose, the CAC 40 index was 
Off 2L50 at 2,934.4a 

Privatisation stocks roared 
back into favour after Mr 
Lionel Jospin in his TV 
address on Thursday 
a ppeared to reopen the door. 
The French prime minister 
said unresolved cases 
required "flexible’* solutions. 
GAN added FFr4.70 to 


FFrl36B0 and Thomson-CSF 
jumped FFr4 to FFr167. 

Motor stocks were hesitant 
after Mr Jospin ruled out 
fresh state subsidies for the 
motor Industry. Renault 
came off FFr2.70 to FFr140.90 
for a five-day decline of 10 
per cent Solid interim sales 
helped motor equipment 
group Valeo rise FFr16.5 to 
FFr4015. 

LVMH, a firm market in 
recent sessions on the news 
that talks were in train with 
Grand Metropolitan and 
Guinness on a wines and 
spirits link, eased FFr22 to 
FFr1,616 following a down- 
grade from Morgan Stanley. 

MOSCOW continued to 
power ahead with the RTS 
index up 14.44 or 3 per cent 
at another all-time hi gh of 
495.57. 

Analysts noted that a pull- 
back in volume to $94m was 
a reflection of the absence of 
US investors. 

Written and edited by Michael 
Morgan and Jeffrey Brown 


Toronto 
slips after 
profit-taking 


A Steep sell-off la golds and 
renewed profit-taking 
aaong the banks pushed 
T^ONTO lower in early 
“■aoing- Reflecting the shut- 
down on wall Street, vol- 
ume wa » thin and at the 

Toronto 

SE 300 Composite 
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Bangkok extends three-day advance to 24.6% 


ASIA PACIFIC 


Foreign investors continued 
to snap up large capitalised 
stocks In BANGKOK follow- 
ing the de facto devaluation 
of the baht earlier in the 
week, pushing the market 
up by another per cent 

The SET index rose 39.11 
to 657.06, extending the mar- 
ket's rise since the govern- 
ment acted on the currency 
on Wednesday to 24.6 per 
cent 

The banking sector led the 
day's gains with a rise of 9 
per cent Krung Thai Bank 
rose Bt335 to Bt35.75. 

Among other strong per- 
formers, Bee World, the tele- 
vision station operator, rose 
Bt22 to Bt290 and Electricity 
Generating Bt6 to Bt 70.50. 

TOKYO tumbled below the 
20,000 level for the first time 
since late May as weak 
futures prices prompted 
Investors to dump cash 
stocks and news of another 
corporate failure further 
dampened sentiment, writes 
Owen Robinson. 

The Nikkei 225 average 
slid 153.41 to 19,968.00 after 
moving between 19.907.39 
and 2Q.122-8L Stocks opened 
higher but soon turned 
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lower on falling futures 
prices as the 225 index slid 
below the 20,000-level by 
mid-morning. Confidence 
evaporated as arbitrageurs 
sold cash stocks and domes- 
tic institutions sold an ral- 
lies. Foreign investors 
stayed out of the market 
ahead of the weekend and 
the US public holiday. 

The market suffered in the 
early afternoon from news 
that Tokai Kogyo, a general 
contractor, would file for 
bankruptcy. Trading in the 
stock was suspended for the 
rest of the day. 


Volume rose from 268m 
shares to an estimated 300m. 
Declines overwhelmed 
advances 801 to 254 with 165 
unchanged. The Toplx index 
of all first-section stocks 
shed U.68 to 1,515.17 and the 
capital-weighted Nikkei 300 
was Off 2.47 at 293£5. 

In London, the ISE/Nikkei 
50 index rose 2.78 to 1.60&3L 

Contractors retreated on 
news of Tokai Kogyo’s fail- 
ure on debts of about 
YE20bn- Obayashi fell Y23 to 
Y715, Taisei Y14 to Y505 and 
Tobishima Y14 to Y208. 

Banks were among the 
day’s biggest losers. Fuji 
Bank sbed Y50 to Yl.610, 
Bank of Tokyo-Mltsubishi 
Y30 to Y2.1S0 and Sanwa 
Bank Y50 to Yl.630. 

Blue-chip exporters mostly 
stayed on their recent down- 
ward path. Honda fell Y50 to 
Y3330. Toyota Y50 to Y3^80 
and Fuji Photo Film Y50 to 
Y4550. But Sony rose Y40 to 
Y9.680 and TDK Y50 to 
YB.440 on bargain-hunting. 

A rebound was seen in oil- 
related issues, hurt by 
Wednesday's oil spill from a 
Nippon Yusen supertanker. 
Nippon Yusen gained Y2 to 
Y425 and Mitsubishi Oil Y2 
to Y5Q9. But Bridgestone, 


which makes oil fences and 
rose on news of the disaster, 
fell prey to profit-taking, 
shedding Y60 to Y2.590. 

In Osaka, the OSE average 
feU 122L11 to 20,957.76 in vol- 
ume of 15.6m shares. 

HONG KONG tumbled 1.6 
per cent as uncertainty 
about the new government’s 
plans to curb rising property 
prices rattled the sector. 

An early rally of 123.79 
points after Wall Street's 
overnight peak was quickly 
wiped out and the Hang 
Seng Index closed down 
232.77 at 14.822.97 after a ses- 
sion low Of 14,727.48. 

The red chip China- 
Affiliated Corporations 
index, a firm spot recently, 
fell to a low of 3,334.71 before 
ending the session up 3.93 at 
3.417.43. Turnover edged 
back to HK$£L5. 

Cheung Kong (Holdings) 
tumbled HK$2 to HKS71.75 
and Sun Hung Kai Proper- 
ties slid HKS2J5G to HKS86.25. 
Henderson Land, however, 
managed to shed its losses to 
end up 25 cents at HK$66, up 
from a low of HKS63.75. 

SEOUL overcame early 
weakness to close higher, led 
by shipbuilding and securi- 
ties firms. Banks fell on 


expectations that deposit- 
taking competition would 
intensify among hanfcg after 
interest rates on savings 
accounts were freed next 
week. The composite index 
closed 6.44 higher at 781.70 in 
volume of 47.9m shareg- 
All three listed shipbuild- 
ing companies rose sharply 
on news that foreign ship 
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orders during the first half 
of the year had more than 
doubled from a year earlier. 

Samsung Heavy Industries 
gained WonSOO to its daily 
limit and yearly high of 
Wonl 1.400. Daewoo Heavy 
Industries closed up Won570 
to Won8.670 and Hanjin 
Heavy Industries rose 
Won280 to Won9,400. 

SINGAPORE edged ahead 
in a technical rebound after 
recent sharp fails and with 
retail buyers homing in on 


second-line stocks. Institu- 
tional bargain -hunting for 
index-linked shares also 
helped the index to regain 
momentum. The Straits 
Times Industrial index 
recaptured some lustre to 
end 23.54 higher at 1,985.94. 

TAIPEI looked to Wall 
Street for inspiration and 
promptly spurted 1.8 per 
cent to a seven-year high. 
The weighted index added 
164.94 to 9.129.57 in relatively 
heavy turnover of T$l60.9m. 

Electronics shares led the 
advance, rising as a sector 
by 2.6 per cent. Acer, the 
computer giant, gained the 
daily 7 per rent limit or T$5 
to finish at TS79.50. 

SYDNEY was cautious 
ahead of the Independence 
Day holiday in the US and 
the All Ordinaries index lost 
9.5 to 2,733.4. Golds were 
sharply lower on news that 
the Reserve Bank had sold 
167 tonnes of gold reserves 
over the last six months and 
the sector fell to its lowest 
level since April 1993. 

WELLINGTON conversely 
saw another scramble for 
Telecom shares which 
pushed the capital 40 index 
up 6A6 to a second consecu- 
tive record of 2^26.65. 


iaw 


noon calculation the 300 
composite index was off 
27.64 at 6,560.40. 

Gold leaders took the 
brunt of the selling follow- 
ing the shakeout for the bul- 
lion price. Barrick came off 
C$1.05 to C$28.25 and Placer 
Dome fell C$1.00 to C$20.70. 
Among banks. Royal Rank 
of Canada shed 30 cents to 
C$65.25 and Toronto- Domin- 
ion Bank 15 cents to C$42.1. 

Northern Telecom, a firm 
market on Thursday, fell 
C$1.15. Northern Telecom 
added 10 c ents to C$65.10. 

MEXICO CITY traded side- 
ways in low volume. The 
single feature was some 
determined selling among 
construction stocks, notably 
at Empresas 1CA which 

US markets were closed for 
Independence Day 

came off 1.10 pesos at 135.10 
pesos. "We’re taking a 
breather after the recent 
run of record highs,” said 
one trader. At midsession, 
the IPC index was down 
12.29 at 4.579.33. 

CARACAS gained ground 
with the EBC index 88.36 
higher at 9,453.51 at midses- 
sion. Volume was described 
by dealers as low. 

SANTIAGO see-sawed in 
the first hour but eventually 
steadied. Endesa helped 
underpin sentiment, improv- 
ing 1 peso to 322 pesos. At 
midsession, the IPSA index 
was np 0.26 at 136.90. 
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BaxSje. Pane 4 Co PLC r-Alrs Uns L- 
5* -94 127*97) 

BtaOOK Pat* 4 Co PLC FA bst Uta Li 
SS- 79 27*97) 

tan mga Er gta a Bn Co PLC iop- 

EraestPLC625pfKe5C»Ca=P>15p- 

aab^i*S7i 

En^jjr Gas* PLC A3fl (4.1) - 425 *25 ’ 
623S788 ff5* -625 .1.2)- .75 (25) 
Enwgrse Ol PLC Ubs te SS 2CT3 - 

12551 (32*971 

EnaranseOiRLC nVb UrateS* 

12)34/16 El - 1350B (01 Jy97] 
Enanmuanas kiwcsme CcraBam L9 Zto 
Dor Pra! SiK ta - 114 {2E*571 
Estes* T epeta PLC TVt ikUq Beb 
SK2020 - 10049 

Earn Psperty rncas Co U *0% Seert 
Ln Sh 93/99 • 75 (26*07! 

Eaccanu PLCc&RSonel SA 1991 Wh (lE 
PIC > 1ESA » s Sab US) Rg - 25 
(32*97) 

Em a) LHde PLC n% la to] Deb S* 
2025- J37-47(C2_VS7) 

Extends Pisata PJ Ne»Od 50p Pto - 
22msn-w33!Jrff7) 

FeMtata PLC W% Cm (tad W She Ei - 
10690*97) 

Pea NBoal BtASra Saoeqr nVu Pem be 
Betaine s* inomc - lEidb cnjiS7] 

ROB Weal Sccelf n V% Pecs Ire 

SaMtaSta CM300 . (laMP) 
FeaNoona Bukina Sooenr Ra Rata Perm 
M BaacaoSm ■ CMW !32^9fi 5 (02*97) 
Ftm^eXS W9 to Sto torCta - 806 
JDIJyST) 

Fdhae PLC Od Sc - 67 (02*97) 

Foaans toss' PLC cw 5p-p8W 
RSJyST) 

Fbrgutt 4 Uasac PLC 7% Can M S* El - 
85)37*97: 

Ftatfng t« Hems Ld VA Deb S* 2ore - 
12343 <ie.VS7i 

GdMta G(M PLC ACR (4.1) - 17S3S1E8 
(TZ) 8452273 SR 6744W (31 ‘ & h3) 
4875 05) 8 35. 1C. 631 55 25] ,125 •«. 
a is. 251 .125(32*67, 145 K) -16 >38) 

GMKaAeadeiqPLCT’iiP.cmiidPrtCi • 
1O01i-17Je97) W)b.(C2jy57) 1 ;QHJ/97/ : 
VB2fST) 

GaM« Asaaw pic cm ka w n - 

122 12Z.V97) 1* (C2*97. '4 (32*97. 
Gaan.CaetaPl£ASR 31)-Sti25!i> 
General Beane Cc PLC ASS (11) ■ 624 
Gita ft Ora PLC Ota -,3 d - 90 (0)4)97) 
artafLCAM-l.l.- 1738*35*57) 
GaoWefcoraePlCADRftH-flJ 
i 19*57) 3125 (3- IV, 3405532 (50? 
311355 P5 3H«1 37355438(37? 

375 ,*R .48956 ;5C V- 4S8S50SW, 
.8236*56 3S .7485* (5)* 9SfiSJ4fl62S 

Grand uanootae: plc a» r«3i - 43L1S75 
m .1975 (024)1971 1.1875 JR 25 (1) 425 
>5i8aisnoo*i:Cj 

(baa Portne Esaon PLC 95% ic Ms 
Dab SOi 2018 • Hi 4 * (27*97) 

Grac Portae Esato PLC 19VK is Uq 
DebSft20» - 13257 3 S7JeSr. 

Gnanlt Grata FIS ?%Cs» SteasBa 
2ora ci ftooaj ■ nsbjsw, * 
(024)61)31. 

G raa ne ftt GtapPIC 8% teiffti • 

men 

GraenataQaepnSB%indUiate5ft - 
9938125 (OM^^ 

nspow7i 
CkKMBB RC JOB (Vli . 51 ftS (71 
Woo te ltoKSetta* Deb Sk 2W7 - 
125813 31*97) 

Haapran 7 <hi RC 5V% (W) Giro Cm Bed 
. M£1 -B2f02to93) 


rieneon PLC AOH (S-tJ - 7A57 (60) .78 ffiO] 
5874t38 p) 

HadfS ft Hansons PLC Ord 5p ■ 260 
(82*97) 2 r02Jy97) 7 (02*97) 

Heaa ol Uxtkrtean PLC CM i0p - 10B 


PLC ADR (4:1)- 113 


Mewcaato 
Beamg Shs El 000-1 
fOS4y97) W (021)97) 
NmrcastaBiddng - 


1D*flb Perm W 
(024)07)2 

12HO, Perm In 


(014757) 


- 106514 (26*97) 

HSBC HUBS PLC 1189% Subotd Bds 2002 
£1 (Rood)- 115 (flaw) 
bSend Gtaie} PIC Cm Cum Red Pll 20p - 

7Bb (02Jy97) 9 (01*97) 
angandi, Morris Ld SVb Cura 2nd Pr) 9V 
El -58^ 62(27*97) 

EhnaerdL Msms Ld O-th Cum M SOi Cl - 
58*4 (27*97) 

Bit PLC S'-* Uns Ln Sh 2001106 ■ 87* • 
(024)97) 

fcrswal Cluneal htatnas PLC ADfl f4 1) - 
55 (5) JS (10) .123163 (10) 375 (5) 4 (SI 
■49B15 (10) .5 BE) £23148 (10) 825 (10. 3. 
11873138(201 

(.■shape fiC tPeSi Cm Subotd Bds 10SL8 
£1000 (Rg) ■ 88 |O2Jy07) b (02Jy97) 
l-Kfel Fund kShs - pJW, (K2Jy97) 
Irvtsmen: Co PLC Pq Pud 50p - 9* 



|05Jy97) 

ss»y EJecmcrty 


CoLd'AtMCl -21 


Jaseyi 
00*97) 

4reKn Gnxp Ctaaners PLC 75o (Mai Cm 
Cum Red Prt Kto ■ «3 7 30*671 
Uow Graup PLC 49% [My 7S» 
Cum Prt El -70(02*97) 

Kiss: Eecac Ld Se= Deb sa 2M6’iD 

• 11282 (02*97) 

KrsSshef PLC ADR (2.1) ■ 225 
Kvaerner *nn Btrwn Hctanes PLC 5V)« Sec 
te S3t ZXD • 85 l3C4e971 
Kvaerrer PLC S'A Uns Ln Sft 200CTH - 57 
'33*97, 

K43BR& PLC 10'*. Uns Ln S9i 2001. M - 
-C3 ;31Jy971 

LABimesraaes PLC TVS Secured Bds 
231SE1 ■ 93875 J25 120*97) 

LzdfacKB Group PLC AORi l:t| - S44)fi 
Land Sesaacs PLC 7% Cm art 30'9'2D09 
El COO IKgi - 140'j (03*97) (02^97) 1 

L/IwilPLC 1 0Y4 Deo S* 2009 ■ 122 
(C2*97) 

Laras 3 Hstoees Bu*«j Soeev 13VS 
PemWBeanrg Shs - I62 , e<024y97) ’* 
fC2JyS71 b '02*971 S (02*97) 

BlGrauoPLCfiSfltCn* 


Legs: 5 General 
Scbad 


-100 


aa en ta t a raraWSritabdUrnteSar- 


... 1 Bds 30-4/08 DODO (Ra)- 193': 
32JV97) 5 (02JyS7) b(0ZlyS7) B ltEJ/97) 
202 

Lews (Jchcp P a - ja r tfu p PLC 5% Cum Prt 
S3. El - 56 (27*97) 

Lews USk) Pannerstta PiC TVS, Cum PH 
S» Si -75 127*87] 
te* Service PLC 6 '7$ Com Prt H - 60 
(01*97) 

Libertjr beemaMRa) HU^i PLC 5'» Sub Ciri 
Sds 3)42005 El (Rqgrt) - 95^ (02Jr97) 
larrtw Cwmaton Co RC TO Cum Pit £1 - 

153 (30*97] 

London RnanM ft kwamsera Grp PLC Wls 
to Sta tor Old - IT 8)14)97) 1 (BSJyBTi 
Lcncfcn LHa mali on al GrOug PLC ADR (S.'t). 
1467 

Locvtn PLC ADR (te J ■ £22 
tensdafe Holdings PLC Ord Ip -5 '-.46875 
blDUyST) 

Low 6 Bona PLC 5’ A 3ni Cun W SSs E! - 

581014*97] 

tewRaoen H.i PLC fi'ittia Can Prt El - 
70'Z74e57| 

LucaSUSiayPLCADHdon! -3354 03^5 
Majvax Sreme Hbgs PLC BV%Cum Pr 1 
El-73 i264e97) 

Mata A Soerwsr PLC ADR !&1>- 5207 
iai*87) 

MsMpow (Artretf) Funtfna plc Uc cl Cm 
Uns Ln Sh 25p (Fiftr Pad) - 149 (024*97) 
McAiinelAOrtdlRLC&iCumRrlEl - 102 
(26M71 

UcCany ft Stone PIC 7% Cm Urs Ln SR 
19991004 - 93 C30Ja97] 

U^&wuttes RC Cap ■ 180 

ueoaw PLC ADR (4-i> . 17 £0JJy97, 

MSC PlC9b% la Its Deis* 97.2X2- 
100(30*97) 

UEPC PLC I0b% ia tog Dee S» 20?t - 

K^^CKUnsl^^XOaK- 100 t 
(014*97) 

MEPC PLC I0b% Uns te S» 2522 - '.2?. 
(30*97) 

Uestan: Retail Graup PlG 0V» Uns Ln Si 
99(2004- 51 (20*97) 

Mfan* Htogs KC Ne* Qra 1 s (Hp - 

UsettM (A. A J.) Group 7 % Cum Prt Cl 

-60(01J*S7) 

toscsai Parar RC ADR M-1) - S38 E875 (2) 
3»l 

NeaowJ Wesssmstar Bank PLC AW 16 1) - 
84850024*97) 

Ntaasd Wesansar Bsnfc PLC 9% 
SarANomCwi Ptf fit . 12 S'« (024*97; ’* 

ftaaonal Wessenaat Baa PLC 12% 

SobodiJnste SR 200 « - 125 b 

636671875 (XLW7) 


Beannp Shs El 000-1. 
NFCPLC7b%CmBds ! 

9B’> 1024*57) b (02*87) 

NorOieni Foods PlC 6b% Cm Sr* Bds 
80(2008 Cl 000 iRp) - B44. (014*97) 
Ncrwcii Unon PLC Ord 10b - 318 (30*97) i 

iso 00*97) ir- 

1 1 (30*97) 1 1 
'?l0.4)'j(30Je97)34L . 

i014v97)2(01J*97) btO. 2. 1 
'»f0!Jy?7) bfOTJ*97) 1 “ 
|30Je97|V(0U*97)4( 

4 (24*97) 4 (01*9714 ID1J 
150, 2l 5 (01*97) 5 0)24*97) 5 (024*87) 5 
i02J*97) 5 (024*97) 5 (014*97) 5 (OIJyBT) 
[1, 0.1. 5.1.0. 3, 0.1. 0.1. 2.01b 
(0TJ*97l 84 (301 E (20. 250. 1.0, 1 7. 2. 

C. SO.ft T.0.2. 1. 3. 2 tO. 0, 10. 1R7, 

15.2. 1.0. 1.2.1.250. 1.0.4. 1.0. 1.0. 

i. a 1. 0. 4. o. 1. 2. 1. 0. 1. 0. 1. a 1. a s. 
a 1.0. 2,0. 1,20, 0.1.0. ID) 8(02*87)8 
‘024*97) bll. 10. 16. 0| b (02*97) b 
1024)97] 7 (5. 3. 50. 2. 1. 3. 100. 2. 0. 1. 2. 
a 1. 0. 5. a 5. Ol 1. to. 0, ID. 2, 1, 2, 0, 1. 

7.0. 1.0. 1.0. 50. 11.2.1.0.1.22.2.1. 

0. Z 6. 13. 115. 2. 1. 0, 1. 3. 2, 0. 1. 500. 
0.2. 1.0. 1.0.1.9,1)71024*87)7 
• 30*97| 7 (02*97) 7 125*97] b(D, 1.3. 

SH 

7JB07) 

b(8.2 100) 30 127*67)30 (IGJeBT) 30 
i27Je97) 30 127*97) 30# (10) 30 (O 1.0. 

4. 3. 1. 0. T. 0. l. 0. 1.3. 0. 1, 9. 0. 1. 0. 1. 
0. «0 l 1. 0. 1. 0. 18. 0. 1. 0, 3, 1. 0. 2. 0, 1, 
0. i.a. 2. ix 2. a 1.0. i.o. ias) via 1. 

2. 1. 0. 1. 0. 1. 0. 1 . 56. 1. 30. 47. 16. 1. 0. 

1.0 2.0. 1.0.1) 1(26*57)1 (164067}! 
roZJyST) b ID. 2. 337. 20. 1. 2. 1, 0, 1 . 18. 
IT. 1. 531 £4 ms («. ft 3a T. ft T. 000. 

1.13. 0. 2.0.1.8.1.2.1.5.15.3.250. 

3. 1.0. Z 1. 10.1 4.2, T.4)b(1. 0,1,13, 

2. 0. 1.0. 1. 11. 5. 21 3 . (50. 1. 0. 2. 3. 1. 4. 

D. ft, 1. 0. 3. 1.0. 1. 26. 2, 1. 0, 1. ft 4, 0, 

1. 0. 1. o. i. o. 1. a 1 . Ol 1. a. 1. o, 1. 11. 
0.1. 0.1.0. i. a 1.10. a s.1. 0,1.0. 1. 

0. 2. 0. 1. 3. 1. a 6. a 4. 1. 5. 0. 1.0. i, 0. 

1. a, 2o.a. 1.0.1. a 2. 0.1. 0.10.1. a. 4, 
a 2. 1.0. :.o. i.a 1.0. 1.0. 2, 7.0. 1,0, 
J. 0.1. 0.44. a 1.3. 0.1, 0.1. 22. 1.0.1. 

16. 3. 2. 1. 0. 2. 0. 1. 3. 1. a 1. 2. a. 1. a 

4. 1. 4. 1. 0. 1 . D. 1. 0. 1. 0. 1. 3. 1. 0. 1. 3, 

1.2. 0. 1. 5. 0. 1. 2. 1 - . 1. 4. 0. 2) 4 
<26*971 4e (Ol 4 (1.2. 0. 3. 1, 5, 0. 2. 4. 

1.0. 1.0.1. 2.0.0.1,13.0.1.0.1.0.3, 

1.0. 1. 0. l.O.S. 0.2, 0.10. i.0. 4. 0.1, 

0, 1.4, 3, 0. 4. 0. 1. 0. 4, 1, 0. 1, 0, 1. 0. 1, 

2. 1. 109. 0. 1.5.0. 3. 0. 1. 14. 1. 0. 1. OJ 4 
(0, 1. 0. 5. 20. 25, 0. 10. 1. 0. 5. 32, 14, 
1.20.1.10 1.2.0 1.0. ft 0.1. 3. 1.4.4 

1.19.0. 20.0. 1.2, 0.1. 0,4. 0,1. 2,1, 

17.1.0. 2. :.3.6. l.mUAU 

0. 1. 0.2. 0.2 1.6.4. 1.4. a i.a 1,4.0, 

2. 1ft 0. 1. 3E. 0. 3. 1. 21 . ft a 1. 0. 1. 0. 

1. a. 1.0. 1.2. 0.6. 3. 0,2. 1.3.0, 1.0,1. 
0.1. ft 1.0. 1.0. 4. ft 3. 0.5. 0.5. 1.0.1. 
0.1.2.4.1.0.1.0.1.0.28,34.15,12.0. 

1.0. 1.0.1.11.0. *. ft i.a 1.0, i.ia 
2) fa 15. 3. 1.10.20. 1. 0.2. 3. 9. ft 1.4.0. 

3. 1.2. 1.5. 1.2.40. 4. 1.3. 10. 2. 1.0. 2. 
6. 10.4. 57 50. 100. 1. 109. 14. 2. 15ft 
71. 54. 20. ft 10. 0.2. 10.3. 1.2. 0)5 [1. 
1ft 2. 7, 0, 5. 50, 0, 2, 2ft ft ft ft 1, ft 2, 
1.4. S. 4. 15. 32. 1.2. 50. ft 2. 1.0.1. 

20.0. 1.0.1.0.1.3.1.0.1.15. 14.1. 1.t 
4. Z 5.2.1. 5. 15. 1.8. 1.0.1. 1ft 1.3, 
1.2.3.20 2. 1. e .2-0. 1,2ft 1, 0.1, ft 

23.2.0. 1.2.6. 1.0.2. 0.7. 17.0. ft 3.1. 
ft 1. 0.2. 1. Z 0. i. 0.5. 1. ft 1.2. 5ft 51, 

1. 0. 1. 0.1. 15.1.5.1.0.1. 0.3. 1.2. ft 

1.0. 5. 1ft 1.0.1. ft V15ft 1,0,2, 0,1, 

5.10.51.0 £ 5 0. 1. ft 19, B, ft 8,1. ft 
J. 2. 3) 5 1. 2 ID. ft 8. 100, 275, 1ft 1, 4, 

25.2.3 10 O 5.2. 1) (4. 25ft 1,6.9, 

50. 10. 100. 10. 1.0. 3. 1.3. 1. 30. 0, 1, ft 

1.2.1. 2. 1.3 2.3- 1.0.3.1.11.0.1.2. 
0. 1. ft 5,2ft ft 1. 7. 36. 0. 1. 0. 1. 0. ft 1. 
0, ft 1.0. 1.o. 1.10.5.0.1. 0.1. ft 1.0, 

3.0. 1. 0. 7. 1.0. 1.1 1. 2. 0. 1.0. 1. ft 1. 

0.2. 300. 1.7.5. 1.0.6. 0.1. 4 12. 1. 2. 

3.0. 1. ft 0. ’.ft Hi. 15. 250. ft 1.0.1. 

2. 1. 0. 4. 7 (2. 0. l. 6. 3, ft 20. 1. 5. 1, ft 
1.10.1.2.1.7.3,50. U. 40, 3ft ft 2,1. 
ft 1.2. 1.2.1 0.1 2.1,0.10.1.2.0)1) 

711.0. 1.0. 25.0.1.0.1.0. 1. ft 1,0,1, 
1ft 0. 7. 50. 3. 1. ft 67, 9. 45. 4. 13. 1. 8. 
ft i. 2. 1. 5. 1. ft 2. 7. 16) 8 (19ft 17. ft 1. 
ft 0.1. 7ft 0.1. ft 5. 4. ft 20. 1)9(2(847 
'16*97) 

OEM PLC Old 250 -39 b«0b2 130*97) 
Orange PIC AM (5:1) - 1? (71 .125 18) 

P 8 OPnomy Htogs te B% uns Ln S» 
S7»-99b!27JeS7) 

te Scrums PLC r Sub tor Ota - 

24(0!J*97) 

Pmwnsum PLC Cum See Cm Red Pit Sts 

El - 93 (30*57) 

Peel Htogs PLC eVfclslUs Deb SR 2011 - 

115541023*97; 

Peel Sau3i East 10% 1st MtgDsbSK 2028- 
115^(014*97) 

Peruistdar A 0n« Stasm Nev CQ 7VSL Cm 

Sas isaro eiooo (Rege) - io7b(azj*97) 
PKIcns Fbods PLC 8p ttol) Cum Cm Red 
Prtllto- 93 00*97) 

Petards PLC 9b% Cum Pri Cl - 100 (2SJe97) 
Ptartaten 8 General HMsnua: PICSWL 
Cura Rat PH El - S2 (tEJ*B7) 

P s*e&iB3 P narmaceuficafc PLC Od I0p ■ 
T99W)2D1 (1.012(1.0. 1.0, 1.0.1) 


flMKGai PLC ADfl (4.1) - 49.125 (32) 
PlcnSv Femel PLC ADR (1 1) (Cun Cm Prt) 
-223(024*97) 

Premier Fanei PLC ADfl (21) - 1486 8 
Premier Panel PLC BBftp Can Cm Red M 
(Skiing Coupon) - I8b*s (014*97) 

Preeeec HUga PLC 105% Cum WEI • »T6 
(30*07) 

PrimesiOM PLC Od lOp- 142 14) 43 (0) 
Prawdng PLC BL8% Cum Red Pri 2002 El - 
97(28*97) 

PutKO PLC 11V*. Several Deb SR 2006- 
124b (274*87) 

Quakaaiun PLC Ord IEP0.10 • 145 (014*97) 
OaeneMeel Houses PLC 10W% istlAg 
Deb SR 2020 - 102b (024*07) 

(tecta Grmi PLC 1 0% Cum Prt Cl - 102 
(27*87) 

Real Ehctroncs PLC ADR (2nj - 8.12 
(014*97) 

RareomeB PLC 385% Cm Prt El - 80 
(28*87) 

Reo Gezpram ADS (Rapr 10 ted RuHO) 

(144AJ- 01781 (30*87) 

Reafiad Wamattanal PLC 5V* 2nd Cum Rrt 
El -82(28Je97) 

Regal How Group PIC Com Cum Red Prf 
2001 Oral - 107 (024*97) g [024y97) 
Roflera Hokfrio* FVC ADR (6rl) ■ ffi5(1)’ 
8(3)75(10.12187(31 

fSaUm 


were Hfltfngs HjC ADR (Bsi) ■ I 
.747806(3} 75(10, 12) ST D) 
a Dm PLC ADR (4.1) - 7225 (26*07) 
F1C ADfl (Sri) -1084 (2 
11 V% Cum Prt Cl - 120 


RDta-R^foe PLC ADfl (5.1) - 1084 (26*97) 


TKBto Hotels PLC 1(Wi% Id Mg Dab SR 
201 4 -128*« (024*07) 

fli u g n i unu ii Prnfannd Inc Da RC Ord I0p- 
BbdOOO) 

Tope Estates PLC Wb K Sub tor Onl - 5 8b 
(014*07) 

Top* Estates PLC 7b% Cm Uni te SR 2020 
•117(024*97) 

Tiusteo Fbanoe M.C 11 H9t Several Deb SR 
2016 iflegd) - 1373 (27J«i7) 

TT Grots PLC 10875% Cm Cum Red Prf 
1997 Cl -425(26*97) 

UrbgatB PLC ADfl (irl)-atB 

Uno PLC Ord 5p (RM - 0105,97) - 253 
(014*97) 

ifaux Graup PLC BV*. Deb 2015 - 120 
(264*97) 

Vs rata Group PLC Ord ip • 3.1 25 15000. 
4750)875(250) 

VicKais PLC 5% Cum (Tto Free m 30pj Prt 
Sft£i-75(30Je97) 

Vodetone Group PLC ADR (iDcii - 4986 (4> 
3125 0) • 50.125 (10) 1 (ia 75) .125 (15) 
875 [5. 6) 

WUtor (Thomafl PLC Old 5 d - 26 (3OJe07) 

WUbura [S.G.] Graup PLC 7V*. Cun Prt £1 - 
108I024JS7] 

Wteeal PLC V Shs 76o - 76 (45. 5. 1 1 6 (1 ) 

6(1.0) 

Wrumou^H (Hdas) PLC OVb Cum Rad Prf 
Cl -101 (30*97) 

WMbraad PLC 6% 3rd Cum Prf SR Cl - 70 


WhOraad PLC 8.125% Deb SR 2021 - 
10783(024*071 

Whtaead PLC 11 VR Deb SR 20i i - 134 
(024*97) 

Whabmad PLC TV* Uns L-i SR 95/99 ■ 99 
(264B07) 

wiubraad PLC I0b% Uns Ln SR 2000/06 - 
107b (024*97) 

WhnBexaa PLC 51% Cum Pn £i - 64 
(27*97) 

WHk Comnn Gre* PLC ADR (5'1) - 1275 
£753 

Wywato Garden Centres PLC 85% (Mail 
Cm Cum Red Prd El ■ 260 (27*97) 

Ybk WeierwcrtcB PLC Wts D Sidscrtoe tot 
CM - Z10 (01J*97) 

VOirg 8 Co s Brener* PLC 9b£ Deb SR 
2018 -117b (26*971 

ZENECA Group PLC ADfl (3.1 » - 10 1 J55 (2) 
8375(112(2) 

Investment Trusts 

Asia H&ameare Trust PLC Ws d Sub tor Ord 
-9126*97) 

Snosh Emptfe Ses 3 Gen IS PLC lOVS, Deb 
S* 2011 - 120b 1 26*97) 

Camysmi B8. Im TsS PLC Lis [Ccmpr i Wi 
No.l- to 101 - 130 ; 304e97) 

Dunedn heane Graurth Im Tg PLC 35% 
Cum Prt SR - 62 (OiJrtTI 
Dunedn Wmts-xle t™ Tg PLC 35% Cum 
Prf SR - E0 126*67, 

Edrtsraijtt Im Ts PLC n Deb SR - 
137b (014*97; 

ESnbutfi Im to PLC 7** Deb Si 3)22 ■ 
10286 .73 (27*97. 

EdntJur^fr Sn=dl Cam p ames Trust PLC 7'<% 
Dab SR 2023 - 102'. (024*97, b'024y&7, 
Engteti A Scodsb Investors PlC 9S% Deb 
sa 2023 - 106b £54697) 

Ueffury Kfiysum Im; Ts PLC T’-'li Ceo SR 

2020 - 103 4b r304e97) 

Partas Preneti Inv TS PLC SerBlVts D Sub 
br Ord - 20 (024*97, b (024*97 
PtamuBon Ita Capita PLC 3V*. Sub Cm 
3 (to 31,7/09 JSOOO P3I - KSS (014*97) 
Reaooume Merim Lde Scenes PLC Ort 2Sp 
■ 112 (0iJy97) 

Sionsli A.-r«rcEn (m Co PlC 6% Dab SR 
2522- t I3QJ«57) 

Scctosh Easrarr; (n> Ts PLC *7fh Cum Prt 
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Brothers who founded Argent to quit 


By Virginia Marsh 

Mr Peter Freeman and Us 
hrothar, Michael, announced 
yesterday that they were 
leaving Argent and aeliw 
Most of their holdings in the 
UK property investment and 
development company they 
floated Inst thre8 yearn ago. 

- ^ m ove angered some 
institutional Investors. 

The brothers, who founded 
Argent in the JSSOs, are seD- 
ing a stake of about 7 per 
cent for about rri ^ along- 


side other directors and the 
US investment bank War- 
burg Plncns, the largest 
shareholder, which is filing 
about 23 per cent 

The total holding of 39.5 
per cent has been sold to the 
p r operty arm of the BT Pen- 
sion Scheme, the UK’s larg- 
est pension ftmd, at 375p a 

share - a near 17 per cad 
discount to Thursday's dos- 
ing price. 

The deal will give the pen- 
sion wiwaw, which is mak- 
ing the purchase through its 


subsidiary, BriTel Property, 
a '40.2 per cent stake and 
trigger a mandatory bid at 
375p a share under Stock 
Exchange rules. 

This values the company, 
which has been one of the 
best rated in its sector, at 
about 2240m- 

The shares fell 7VAp to 
372%p yesterday. This com- 
pares with a flotation price 
of 255p in June 1994 and net 
asset value per share of 312p 
at the last valuation in 
December. The sale took by 


surprise other shareholders, 
which include Royal Insur- 
ance. Gartmore, Prudential 
and Schroders. 

“We've been left Ugh and 
dry. We thought we were 
backing two individuals 
committed to running their 
own public investment 
vehicle," said one institu- 
tional investor. 

“We’re being left as a 
minority shareholder In a 
completely different com- 
pany. The sale could have 
been structured to satisfy 


more shareholders.” 

Ur Peter Freeman, who 
win step down as joint chief 
executive with his brother in 
a year’s time, 'said they 
wanted to return to private 
business where they could 
invest in higher-risk, 
hands-on projects without 
the constraints of running a 
public company, 

“When we floated Argent 
we expected to stay more or 
less far ever, hut we found 
we had to run the company 

in a more conservative 


Mirror Group 
agreed £297m 
bid for MIN 


By Richard Woffle 

Mirror Group yesterday 
sought to become a substan- 
tial force in English regional 
newspapers with an agreed 
£297m ($490.05m) bid for Mid- 
land Independent Newspa- 
pers. 

The deal, if approved by 
the Monopolies and Mergers 
Commission, would add 
regional titles to the Mirror’s 
stable of national newspa- 
pers. 

Mr David Montgo m ery, 
chief executive of Mirror 
Group, said: “There is very 
limited risk here. We are not 
entering the world of digital 
television, where you need a 
lot of investment. We are 
dialing with a highly profit- 
able business which we can 
make more profitable with 
the tactics we have used in 
the past" 

The price came at the top 
end of City forecasts, valu- 
ing the Birmingham-based 
group at 2l0p a share com- 
pared with I49p when news 
of the bid emerged last 
month. Mirror Group said 
the price was justified by 
MIN'S expectations erf a 59 
per cent rise in pre-tax prof- 
its from £8 .3m to Cl 3 .2m, 
before exceptional charges, 
in the first half of this year. 


Mr Montgom e ry said a 
combined group would offer 
immediate savings worth 
ysm through cuts in admin- 
istrative overheads and bulk 
purchase of newsprint 
Mirror Group also expects 
“quite significant" benefits 
from integrating advertising 
sales, printin g «nd distribu- 
tion. Editorial co nt act is also 
likely to be shared between 
the regional and national 
titles. 

Analysts said the deal 
reflected Mirror Group's 
frustration at cross-media 
ownership laws in the UK- 
Informal talks between 
Mirror and other media 
groups — inrlnrifng Carlton 
and Pear- 
son, the owner of the Finan- 
cial Times - failed to prog- 
ress last year. 

Instead Mirror Group 
secured its first regional deal 
with the £15m purchase last 
year of the Belfast-based 
Newsletter, the UK's oldest 
daily newsp a per . 

Mirror bought 25 per cent 
of MIN shares yesterday at 
210p. and MIN shares closed 
op 7p at I95.5p. Mirror 
shares rose l4Xp to 200-5p. 
Details of a share a lt er native 
to the cash hid will be 
announced if the deal wins 
MMC backing. 
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Train spotter: Peter Newey said higher consumer spending had not spread to model field 

Hornby unsettled by warning 


By Anatol Ueven 

A 16 per cent improvement in like-for-Hke 
sales of its core model railway and Scalex- 
tric car racing products helped Hornby 
return to the black with full-year pre-tax 
profits Of 22.65m. 

However, a warning from Mr Peter 
Newey, rfmftman, that tr ading with multi- 
ple retailers was mixed and that increased 
consumer spending has not spread to the 
toy and model field left the shares down 
15%p at 223p. 

The UK group mounted a sharp recovery 
in the year to March 31 after a pre-tax 
deficit of 25.16m in the comparable 15 
month period, which mainly reflected losses 


on the sale in February 1996 of its Fletcher 
Sports Boats offshoot in the US. Hornby has 
also discontinued its toy range, and overall 
sales fell from £3&6m to 229.9m. 

In December, hfikko of Japan decided to 
d istri b ute its own products in the UK, end- 
ing its distribution arrangement with 
Hornby, ffikko accou n ted for £3J>m of Horn- 
by’s sales last year. 

Analysts said the market for toys was 
changing, with children “growing older 
younger" and demanding fashionable 
clothes instead of toys. 

In response, Hornby was concentrating cm 
sophisticated products with higher profit 
margins. This has also involved selling less 
to children and more to adult males. 


Display .IT pressed 
over sales claims 


By Nicholas Denton 

DisplayJT. the UK software 
company, came under fur- 
ther pressure yesterday to 
back up its sales claims as 
its shares dropped lower in 
trading on the Ofex over-the- 
counter market 

Company advisers are 
understood to have given 
Display.IT until early next 
week to substantiate its 
association with Mr Ross 
Perot, after representatives 
of the US billionaire denied 
any connection. 

Advisers are asking far the 
names of the entities behind 
Alsina, a Luxembourg-regis- 
tered company through 
which DisplayJT claims it is 


selling 920.000 copies of the 
software it developed. 

DisplayJT shares, which 
hit 81flp earlier this year on 
enthusiasm for the internet, 
closed off 40p at 360p- 

They had lost lOOp earlier 
in the day, but recovered 
after a statement from Mr 
Peter Levin, chief executive, 
whose 63 per cent stake is, 
on paper, one of the UK's 
biggest internet fortunes. 

Mr Levin, blaming 
rumours on “a concerted 
«wrt w mti nnin^ bear raid" by 
speculators, said half the 
£lL5m Alsina contract had 
already been received. As a 
sign of confidence, he said 
he had bought 7,500 shares 
in this company this week. 


Stena chafes at delay on 
EU ferry merger decision 
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By Charts Grosser 

Stena ' Line, the ferry 
operator, said yesterday that 
“frustration was mounting” 
as both it and P&O wait to 
hear whether they will be 
allowed to merge their cross- 
Channel ferry operations. 

A decision from Mrs Mar- 
garet Beckett, the trade and 
industry secretary, has been 
expected for weeks. 

Stena said: “The concern 
is the longer the waiting 
goes on. the more difficult it 
is to knot the two businesses 
together . . . The sooner we 
can take out costs the bet- 
ter." Stena’s B shares lost 
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SKr0.5 to close at SKr38 in 
Stockholm. 

The joint venture will 
enable the two companies to 
cut overcapacity in the 
cross-Channel market by 
withdrawing three ferries 
from the DoverCalais route. 
Between them, the two offer 
45 return sailings a day. 

However, P&O said overca- 
pacity was not a pressing 
issue over the peak summer 
season. Its bookings are 
understood to be running 50 
per cent ahead of last year, 
buoyed in part by holiday- 
makers taiHng advantage of 
the strength of sterling. 

P&O said it too would be 

PGA shares 
fall on profit 
caution 

By Patrick Harverson 

Shares tn PGA European 
Tour Courses lost 16 per 
cent of their value yesterday 
after the golf coarse opera- 
tor Issued a profits warning, 
accepted the resignation of 
its managing director and 
announced a significant 
retrenchment of its expan- 
sion strategy. 

The company said trading 
in the first half of the year 
had been affected by the 
strength of sterling - it has 
a number of courses tn con- 
tinental Europe - and 
warned that results for the 
fall year would be “materi- 
ally below market expecta- 
tions", even before excep- 
tional costs. 

Peel Hunt, the company's 
stockbroker, bad forecast 
1997 profits would be virtu- 
ally unchanged from last 
year at £2£m. 

The resignation of Mr 
Sean Kelly, managing direc- 
tor, was accepted yesterday. 
His depart u re came as PGA 
decided to abandon its plan 
to increase its portfolio of 
top European golf courses 
from eight to 20. 

Instead, the co m pany will 
pursue a strategy based 
upon operating “flagship” 
golfing venues, and develop- 
ing the commercial activi- 
ties around the televised 
European PGA Tour events 
held at the courses. 

Mr Kelly's responsibilities 
will be taken over by Mr 
Richard Thompson, chair- 
man. 

The shares fell 8%p to 
51%p. 


"keen to get on with the 
merger”, which could yield it 
annual savings of some 
£75 hl P&O’s shares shed 
SVip to 614%p yesterday. 
They have slid down from 
64Dp since May. 

The French competition 
authorities have already 
approved the Stena /P&O 
deal. Last month, Brussels 
sent a letter to both compa- 
nies expressing "serious 
doubts". However, execu- 
tives at the companies are 
understood to be confident 
the deal will soon be 
approved by the European 
Commission, provided its 
concerns were addressed. 


yrramier to suit the City." he 
said. 

• Warburg Pincos, a pre-flo- 
tation investor, had also 
been looking for a route to 
realise its Investment in the 
company. The bank sold half 

its original stake of 45 per 
cent in 1996 at 338p a share. 

BriTel said it hoped to 

maintain Argent's listing but 
that this would depend on 
whether the exchange an- 
sidled the stock sufficiently 
liquid once the results of the 
offer were known. 

Top pay 
doubles at 
London 
Clubs 

By Scheherazade 
Daneahktiu, Leisure 
Industries Correspondent 

The total pay of di rec to rs at 
London Clubs fatnmatifimii, 
which in Febr uar y launched 
a £3 92m hostile bid for rival 
casino operator Capital Cor- 
poration, doubled in the year 
to March 30. 

The company's four execu- 
tive directors received a rise 
in total T w niw winti^n from 
£l.2m to £2.4m. The pay 
package of Mr Alan Good en- 
ough. chief executive, rose 
from £405,000 to £851,000. 
including bonuses amount- 
ing to £544,000. 

The payments were unite 
under a four-year bonus 
scheme introduced when the 
company floated at loop in 
June 1994. However, the 
bonus scheme was discontin- 
ued in March after the intro- 
duction of a long-term incen- 
tive plan. 

The Monopolies and Merg- 
ers Commission report on 
the bid is complete and will 
be sent to the Department of 
Trade and Industry on Mon- 
day. 

London Clubs' 47-for-lOO 
share bid for Capital lapsed 
in April, after the Office of 
Fair Trading referred the 
proposed merger citing com- 
petition concerns. London 
CInbs said yesterday that it 
had not decided wh ether to 
make a new offer if the DTI 
clears the bid. 

A successful takeover 
would have given London 
Clubs up to 65 per cent of 
the drop - the amount 
exchanged for chips - in 
London and nine out of the 
capital’s 21 casinos. 

No timescale has been set 
for publication of the report, 
but its findingii are expected 
to be made public within 21 
days. Mrs Margaret Beckett, 
the trade and industry secre- 
tary, vriio last week blocked 
the Bass merger with Carls- 
berg-Tetley, is believed to 
favour tough action on bids 
which raise competition con- 
cerns. 

London Clubs shares, 
which rose daring the bid, 
have fallen from a high of 
4l8p in March. The rose 9p 
to 368p last night. Capital 
Corporation shares shed %p 
to 186%p. 


Fortune Oil to grow 
via £23.4m rights 


By Etniko Terazono 

Fortune Oil, the UK 
petroleum trading, distribu- 
tion and marketing group 
which focuses on China, yes- 
terday announced a £23.<fca 
rights issue. 

The company, which relies 
on its Chinese oil trading 
business for the bulk of its 
profits, will use the proceeds 
from the 3-for-i4 issue at lip 
to finance its aviation fuel 
joint venture which will sup- 
ply airports in central and 
southern China. 

Some of the new money 
will also be used to fund the 
expansion of its petrol sta- 
tion operations in China, 
and to reduce debt. 

Fortune will Issue a total 
of 234m rights shares, bring- 
ing the total to iJStui. 
According to ftaare Govett, 
the bouse broker, the issue 
will increase the company’s 
net assets to £43.7 hl 

Mr Barry Cheung, the 
Hong Kong-based chief exec- 
utive, said the company's 
shareholder structure was 
unlikely to change because 


RESULTS 


of the rights issue. First 
Level, which owns more 
than 83 per cent of Fortune, 
has given an irrevocable 
undertaking to tekA up its 
total entitlement The bal- 
ance is underwritten by 
Hoare Govett 

Fortune, Which was listed 
in August 1993 at 3V4p, has 
seen its growth supported by 
sales of crude oil and oil 
products into China, the pro- 
vision of oil-related infra- 
structure, including oil ter- 
minals and storage, and thp 
distribution of fuel and lubri- 
cation. 

The company hopes to 
decrease Its reliance on 
the oil trading business 
and increase its focus on 
distribution, marketing and 
infrastructure investments. 

For 1996 Fortune reported 
a 60 pa - rise in pretax prof- 
its to SSJSm, while sales rose 
to £39L9m. 

Dealing in - the rights 
shares is expected to start on 
July 29. 

The shares yesterday 
closed unchanged at 
lsy.p. 


NEWS DIGEST 

Eurotunnel 
shuttle setback 

Eurostar high-speed, train services achieved a sharp 
fnciwww in passenger numbers through the Channel tun- 
nel in June but traffic on Eurotunnel’s passenger shuttles 
dipped slightly compared with the same month last year. 

Passengers trav elling on Eurostar services between 
T-nnri Mi , Paris and Brussels rose 19 per cent from 439,134 
in June 1996 to S24J20 lest wnwth, making a total of 2.7m 
in the year so for. 

Passenger nHiittiw numbers, including cars and coaches, 

foil from 183,752 in June last year to 180,730. The number 
erf cars fell to 175528, against 177,825, while coach num- 
bers foil to from 5JB27 to 5,202. 

Long-distance rail freight services carried 275,225 
tnriwpn, up from 227,306 tnrmflg last year to establish a 
new monthly record. Freight shuttles, which were halted 
following a fire last November, resumed in mid-June , 
and carried 15,683 lorries compared with 48,028 in 
June 1996. 

Eurotunnel said it was pleased with the rapid recovery ; 
of freight shnt*b> business. This been helped by an 
introductory offer to hauliers which led to a further 10.373 
lorries being carried free in June in advance of the re- 
opening of the commercial service. 

The latest figures come as Eurot unne l prepares for an 
extraordinary mee tin g an July 10 at which shareholders 
wfH vote on the company 's £8.5bn restructuring plan with 
its creditor banks. 

Prospects for the plan being approved look strong fol- 
lowing the decision last week of one large institutional 
Investor and an association of individual 

shareholders to switch views and support the deal 
. The company's case was also boosted by the decision of 
tire British and French governments to agree to an exten- 
sion of at least 34 years to the operating concession for 
tire Channel tunnel rail fink, -which is expected to expire 
in 2052. 

Eurotunnel must still achieve a quorum of 230m votes 
for week's extraordinary meeting to be valid. The 
restructuring will also require unanimous approval by its 
174 creditor bankers, in a process expected to be con- 
cluded during the autumn. 

Charles Batchelor in London and Andrew Jack m Paris 

Centrica ‘take-or-pay’ deals 

Centrica, the supply business demerged from British Gas, 
yesterday said it had renegotiated three “take-or-pay” 
contracts. The separate deals with Amerada Hess, Enter- 
prise and OMV (UK), were understood to cover about 5bn 
therms of gas from the Beryl field. They cost lees than 
tsm to unwind. 

The con t racts will be terminated on October l next 
year. This leaves the three companies aligned with Mobil, 
which ended its contract with Centrica last December. 

Mr Kenneth Gardiner, chief negotiator for Centrica, 
said he expected to announce bigger deals in the coining 
months. 

Yesterday’s agreement means that Centrica has now 
reduced its price and volume commitments on more than ; 
30bn therms. Simon Holberton \ 

Chrysalis sells mobile unit 

Chrysalis, the musk and media group, has sold Chrysalis ! 
Television Mobiles, its Nottingham-based outside broad- j 
cast facilities unit, fra* £2.95m to companies owned by Mr 
Malcolm Bertram, its managing director and founder. 

The Scanners companies will pay £950,000 in cash, 
£700,000 over four years, and the remainder in the form 
of free services to the Chrysalis Group for up to six 
years. 

CTM, which sold its racing services sub-division last 
year, incurred pre-tax losses of £209.000 on turnover of 
£3.6m for the year to August 31 1996. The assets will have 
a net book value an completion of £2£5m. 

Chrysalis said the disposal completed the group's stzat- ! 
egy of moving out of television facilities as it focused on 
content provision and programming rights. 

Corporate Services buys 

Corporate Services Group, the contract labour and train- 
ing services supplier, yesterday announced three acquisi- 
tions for a total of £5. 84m cash and the appointment of 
Collins Stewart as joint stockbroker with Henderson Cros- 
tbwaite Institutional Brokers. 

Corporate has acquired Bainbowridge. which supplies 
carers to the hospital and local authorities’ markets, for 
£2£m. It has also purchased two staffing agencies: 
Southern Appointments, far up to £2m, and Hallmark 
Staff Services for £L34xo. 

Electronics side hits Intelek 

A disappointing contribution from the electronics side at 
Intelek left pre-tax profits down at £613,000 for the 11 
mo nt hs to March 81, compared with JETLlSm for the previ- 
ous year. 

Mr John Davis, chairman and chief executive of tht« 
Swindon-based concern — also involved in communica- 
tions and aerospace - said the electronics division suf- 
fered weak demand for both conventional and microwave 
circuits. 

He added that the aerospace division continued to per- 
form well and that the group order book since the end of 
May was 34 per cent higher at £Hk9m. 

Turnover was £24m against £27.2m. 


GBE raising £6m 


TWhbt (an? 




GBE International , the Hampshire-based process engi- 
neer, is raising just over £8m to finance a fundamental 
restructuring and provide working capital for product 
development. 

Some 37m shares are being placed at l7-55p apiece, with 
shareholders totted to subscribe for 6.05m on a l-for-9 
basis. The placing and open offer is fully underwritten by 
Albert E Sharp. 

Boost for Wilson Bowden 

Shares in Wilson Bowden, the housebuilder, rose by I9p 
to 534p yesterday after an optimistic trading statement. 
Having completed its trading for the first half, the group 
said it was confident of achieving a significant rise in 
profitability in the full year. 

Bs property development division had entered Into sale 
agreements on four projects previously announced, and 
tenancy agreements w ere 95 per cent complete. 

Two out-of-town retail developments, which are expec- 
ted to complete in the second half, had been partic ular ly 
successful and should achieve better than expected prof- 
its. 

On the housing side, David Wilson Homes had experi- 
enced improved market conditions in the south of 
England, though the north remained difficult 
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COMPANIES AND FINANCE: INTERNATIONAL 


Shamrock to push for spin-offs at Koor 


By Judy Dempsey in Jerusalem 

Shamrock Holdings, the second 
biggest shareholder in Israel's Koor 
Industries, is to push for a spin-off 
of the company's biggest publicly 
traded subsidiaries. Its proposals 
could pave the way for the 
break-up of the holding company. 

Mr Stanley Gold, chairman of 
Koor and president of S hamr ock 
Holdings, which holds more than 
20 per cent of Koor, stressed he had 
not formally proposed any thing to 
the board. However, he said: “We 


have suggested it both to Bank 
Hapoalim [another shareholder] 
and to the management." 

Neither Koor nor Bank 
Hapoalim, which holds 22.7 per 
cent of Koor, would comment. 
But the markets this week reacted 
to days of rumour that Shamrock’s 
shareholders were anxious to 
change the structure of Koor. 
Root’s shares fell 2 per cent 
in Tel Aviv on Thursday, the 
last day of trading before the 
Sabbath. 

Mr Gold said he wanted Koor to 


spin off its shares in Tadiran. the 
telecommunications division, and 
Makhteshim Agan, t he chemicals 
manufacturer. 

Tadiran’s net income far the first 
quarter slipped to Shk52.1m 
($14. 7m) from Shk 62.5m in the 
same period a year ago, while net 
income in Makhteshlm-Agan rose 
from Shk41m to Shk44J>m. 

Soot's net income fell 4 per cent, 
from Shk213m in the first quarter 
of 1996 to Shk2Q5m this time. 

Mr Gold’s proposals reflect pres- 
sure from his own shareholders 


and raise questions about the need 
for holding companies in Israel.. 

The move by Shamrock will have 
considerable repercussions. 
According to Mr Gad Haker. chief 
analyst at Ilanot-Batucha Invest- 
ments: "The ramifications are very 
serious. Stanley Gold wants to 

unlock KooTs value. The value of 
the parts is bigger than the sum of 
the whole." 

Mr Benny Gaon, chief executive 
of Koor, pulled tt from the brink of 
bankruptcy in the early 1990s, 
restructured it and made it one of 


the first Israeli companies with a 
listing on the New York Stock 
Exchange. One analyst suggested 
that the logical outcome of a public 
listing was the break-up of a hold- 
ing company which has character- 
ised Israel’s corporate structure. 

Such changes in Koor would, 
however, require consent from the 
state-owned Bank Hapoalim. The 
government plans to sell up to 69 
per cent of the bank and has 
already put out tenders. It may be 
reluctant to back Mr Gold until 
that sale has been completed. 


Middelhoff to take the 
helm at Bertelsmann 


By Frederick StOdemann 
in Gutercfoh 

Bertelsmann, the world’s 
third biggest media com- 
pany, yesterday named Mr 
Thomas Middelhoff. board 
member responsible for mul- 
ti-media activities, as chief 
executive-designate . 

The nomination of 44-year- 
old Mr Middelhoff is seen as 
the group’s response to the 
rapid globalisation of its 
business and its move into 
new media such as the inter- 
net and digital broadcasting. 

He will replace Mr Mark 
Wussner, current chief exec- 
utive, who in line with com- 
pany policy will move up to 
the supervisory board in 
October next year, when he 
turns 60. 

Mr W&ssner said the 
appointment was one of sev- 
eral managerial changes 
aimed at transferring power 
between the generations at 
the privately held Bertels- 
mann. which last year bad 


sales of DM21 _5bn ($l2bn) 
and profits of DM9Q5m. 

Mr WOssner said the chal- 
lenge for Mr Middelhoff 
would be to oversee the com- 
pany’s transformation into a 
fully-fledged entertainment 
and new media concern. 

“Ten years ago we did not 
even know how to spell the 
word ‘television’. Now we 
are the number one in Euro- 
pean free-TV," he. said, with 
reference to CLT-Ufa, the 
Luxembourg-based broad- 
casting group of which 
Bertelsmann holds 40 per 
cent 

In three years. Bertels- 
mann expects to make prof- 
its of DM 1 00m on sales of 
DM2bn-DM3bn in areas 
such as internet services and 
digital television. 

Mr Wossner said his suc- 
cessor was well-placed to 
ma nap * this transformation. 
Mr Middelhoff led the group 
into new media through 
the acquisition of a stake 
in America Online, the 


online services company. 

Mr Middelhoff was also 
involved in the consolidation 
of Bertelsmann television 
interests through the 
DM1 .5bn merger of its Ufa 
subsidiary with CLT and in 
negotiations with Kirch- 
Groizp over digital pay- TV. 
Bertelsmann and Kirch- 
Group. its main German 
competitor, recently settled 
an 18-month dispute over the 
development of digital 
pay-TV in Germany. 

Under the agreement, 
Kirch and CLT-Ufa will con- 
centrate their efforts on 
Premiere, an analogue 
pay-TV channel in which 
both have stakes, while 
Deutsche Telekom, whose 
cable network reaches half 
of Germany's households, 
wifi handle distribution and 
the technology needed to 
unscramble digital signals. 

The three companies will 
share the start-up costs for 
digital, estimated to be 
DM2bn-DM3bn. CLT-Ufa 



Thomas Middelhoff: appointed to oversee Bertelsmann’s 
transformation into a fully-fledged new media concern 


will should er half of the 
DMIObn in commitments 
made to Hollywood studios 
by Kirch in a series of pro- 
gramming rights deals. Mr 
WCssner said the “one bitter 
pill" was that the deals nego- 
tiated by Kirch were overly 
expensive. 

Bertelsmann is also seek- 
ing to expand in other areas. 


and is considering purchases 
in book publishing in the 
US. where it already owns 
Doubleday and Bantam. 

Yesterday Bertelsmann 
denied rumours it was seek- 
ing to acquire McGraw-Hill. 
Industry sources say another 
takeover target could be 
Houghton Mifflin , the gen- 
eral trade publisher. 


Group quiet 
on bid for 
CompuServe 

Bertelsmann yesterday 
refused to comment on 
reports that it was backing 
a revived $lbn bid with AOL 
for rival CompuServe, writes 
FYederick StOdemann. 

However, sources close to 
the German company have 
said a bid for CompuServe, 
number two to AOL, the 
worldwide market leader, 
would “make sense". 

This is particularly true in 
Germany. CompuServe, 
which is owned by H&R 
Block, the tax accountancy 
firm, is number two in Ger- 
man online services, with 
more than 400,000 subscrib- 
ers. The leader is T-Online, a 
unit of Deutsche Telekom, 
with L4m subscribers. AOL 
has 300,000 subscribers in 
Germany. 

Worldwide, CompuServe 
has more than 3m subscrib- 
ers, while AOL has over 8m. 

Bertelsmann owns a 5 per 
cent stake in the AOL par- 
ent in the US and 50 per 
cent of the subsidiary AOL 
Europe. 


Recoletos seeks buyer for digital TV stake 


By David White in Madrid 

Recoletos, the Spanish 
publishing subsidiary of the 
UK -based Pearson group, is 
to pull out of a government- 
backed digital television 
project in the middle of a 
highly political media battle. 

Tfae company wants to sell 
the 5 per cent stake it took 
in the venture in January. 


when the main backers 
sought new partners to 
replace the Antena 3 TV 
channel as a shareholder. 

Mr Juan Kindelan, Recole- 
tos chairman, said the deci- 
sion followed “important dif- 
ferences" with two of the 
principal shareholders in the 
venture, the Spanish state 
broadcasting company RTVE 
and Televisa of Mexico. 


It invested Pta500m 
($3.4m) on its stake in the 
venture, due to launch 
Spain’s second digital satel- 
lite network. Via Digital, in 
September with a basic pack- 
age of 35 channels. 

Recoletos. which includes 
the leading Spanish business 
daily Expansion and the 
sports newspaper Marca, is 
95 per cent controlled by 


Pearson, owner of the Finan- 
cial Times. 

The Spanish company was 
understood to have taken 
the digital TV shareholding 
on its own initiative. In addi- 
tion to Pearson's reserva- 
tions about the project, 
Recoletos has become 
increasingly uncomfortable 
about the political contro- 
versy surrounding the 


start-up of digital TV. 

The European Commission 
last week began proceedings 
a gains t Spain for legislation 
outlawing the decoders used 
by the existing digital net- 
work, C anal Satelite Digital. 

• Canal Plus, the French 
pay television group, said 
yesterday it would report a 
net profit of FFr3bn (8508m) 
from the sale of its stake in 


the Premiere chann el of Ger- 
many, writes Andrew Jack 
in Paris. 

The company yesterday 
signed an agreement to sell 
its 37.5 per cent investment 
in Premiere to KirchGroup. 
As part of the exchange, 
Canal Plus will buy Kirch’s 
45 per cent holding in Tele- 
piu, doubling its stake to 90 
per cent. 


INTERNATIONAL NEWS DIGEST 


BA sees progress 
in Brussels talks 

resolve differences over BA’s planned alliance* ih 
American Airlines bad made progress 
“We are making some headway,” Mr Avling said after a 
meeting with Mr Karel Van Mien. Eutopean C^ttitton 
Commissioner. But Mr Ayling repeated SpoSSS^ 

frf deal by Nov ^ mber ' when St iSg 

slots for the 1998 season are allocated to airlines would 
jeopardise the prospects for a deal. “There's a slot 
conference in November and I think that if we have not 
got something sorted out . . . it would go over to next year 
I think that would be quite difficult to bold together.’’ be 
saic ^‘ Reuier. Brussels 

■ Bayerische Veremsbank. the German bank, said 
yesterday it would sell its 16 per cent stake in Deutsche 
BA back to parent British Airways. The disposal, terms of 
which were not disclosed, will give the UK carrier a 
controlling 65 per cent holding in the German subsidiary. 
The hank bad announced in April it would sell the 
holding this month, according to terms of a treaty' with 
BA made at the time of the initial investment. 

Reuter. Munich 

Oce profits advance 50 % 

Shares in Oce-van der Grinten. the Dutch reprographics 
group, rose sharply in Amsterdam yesterday alter the 
company announced better-than expected first-half 
results. Profits rose 50 per cent to FI 103m (S52m). with 
sales 40 per cent higher at FI 2.5bn. 

Including acquisitions - mainl y the FI 889m purchase of 
the printer division of Siemens Nixdorf (SN1 Printing i in 
February last year - sales climbed 33 per cent, while 
favourable exchange rates pushed them a further 7 per 
cent higher. 

Analysts said the SNI Printing purchase had helped 
speed up the company's US expansion and that the 
transition from analogue to digital systems proved less 
painful than expected. “The analogue market u not as 
weak as we feared and the deliveries of digital machines 
has come on stream earlier than expected." said Mr 
Edwin Flick, analyst at MeesPierson. 

Oce’s office systems division reported first-half sales 19 
per cent higher at FI l.lbn. The takeover of SNI Printing 
lifted the turnover of Oce’s printing systems division from 
FI 218m to FI 685m. Barbara Smil . Amsterdam 

Sales rise at RWE 

RWE. the German energy and industrial group, said sales 
rose from DM65.4bn in 1995 to DMTOSbn (S40m) last year. 
Adjusted for new consolidations, sales were 4 per cent 
higher. 

There was strong sales growth in the oil. chemical, 
machinery and plant and equipment divisions, but its 
energy division saw turnover fall, mainly because of an 
increase in electricity prices. Turnover fell in its mining 
and raw materials divisions after the closure of facilities 
in eastern Germany. 

Parent company net profit rose about 7 per cent to 
“nearly" DM1. 3bn, the company said, as a result of higher 
costs linked to the development of its telecommunications 
business. New spending on the o.tel.o telecommunications 
joint venture was one of the main causes for increased 
investment, which rose to a record D.M10.7bn. 

Graham Bowley. Frankfurt 


FT/SAP ACTUARIES WORLD INDICES 


The FT/S&P Actuaries world Indices ore owned by FTSE International Limited. Goldman, Sachs & Co. and Standard & Poor's. The maces are compded by FTSE 

bttxmatlonni and Standard & Poor’s *1 conjunction wtth the Faculty of Actuartoe- ond the Instituw of Actuaries. NatWest Securities tat was a CD-tounder of the Endces. 
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BUSINESS SERVICES 


HOME & OFFICE SOFTWARE 


BARTEREX INTERNATIONAL LTD. 


Established since 1879. we specialize in Corporate Barter and 
Countertrade. We also specialize in converting blocked and Soft 
currencies for our clients. We barter Commercial Real Estate. 
Luxury Real Estate. Aircraft. Yachts. Precious Stones. Air Travel, 
Inti Advertising, Hi-Tech, Hardware & Software, and other Corp. 
Inventory world-wide. 

Call/Fax: 212-986-6446 
William Baker 

Five Tudor City Place. Suite 1520 
New York, NY 10017 USA 




TELECOMMUNICATIONS 

FRANCHISING 


-HILL SAMUEL OVERSEAS FUND- 

(in liquidation) 

StCAV 

Luxembourg. 11. rue Aidringen 
R.C. Luxembourg B 8.422 

NOTICE OF EZIBMBMMn TOBOL KOTIK 

The shareholders are hereby invited to stand the Extraordinary 

General Meeting wiU be held a the registered office of the 
Company on 23 July 1997 at 11.00 a,m. wfth the fotowtng 
agenda: 

AGENDA 

1. Receipt of the report of the auditor to the liquidation. 

2. Approval ot trie liquidation account 

3. Discharge to the Dtroctos and the autfcor for the period 
since 1st October 1996. 

4. Discharge to the liquidator and the auditor to the liquidation. 

5. Approval of me dosing of the liquidation. 

6. Deposit of the books and records oJ the. company with 
Kradtemisr to be ratafnad Sara period of five years. 

7. Instruction to the liquidator for deposit of any monies which 
cannot bo distributed prior to Die total rinsing ot the 
liquidation with the “Ctesse de Consignation - . 

The shareholders are advised that no quorum Is required for 
the items of ihe agenda and that the decisions wfl tie taken at 
the simple majority ot the shares present or represented at the 
Meeting Each share is entitled to one vote. A shareholder may 
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Ail Futures, Options 
& Margined Forex 

Contact: James Allan VI 
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BUSINESS 

OPPORTUNITIES 


STOCKBROKER 

Experienced Stockbroker with 
private diem portfolio business 
(£200.000+) seeks firm to open 
branch office in 
south coast town on shared 
costs/commisMon basis. 
Write to Box B5325. Financial 
Timex. 

One Somhwarir Bridge. London 

SE19HL 


I *1 USA Travel Agency Franchise J 

| Inte rna tional Master Rgas | 
j 375* units in USA & 7 counties | 

■ USA Tri: 201-6674500 Fse2DMGM«S ■ 

■ StenrenteAtesms/Eac.VPExL2l ■ 
I Ernst Wo@travnetcorn I 

ta pJi www a awieLcmj 

~ LEGAL ~ 
NOTICES 


.Vn iiuteKW ISS7 
IN THE HIGH COL’RT OF JUSTICE 
CHANCERY DIVISION 
COMPANIES COURT 

lathe matter of a ltomot ht 

FINANCIAL SERVICES LIMITED 
AND 

IN THE MATTER Of THE 
COMPANIES ACT HRS 
NOTICE IS HEREBY GIVEN ibil the 
Order of ibe Hip!i Court ol Jumicc 
•Oujvctj Divutoi ild^l ZStfi Jwk 19*17 

HBteai [hr rcJurtvto ot [he iharc carnal 
of !he state rutted Company from 
£1 C* 0 . i'ii I'. i by cancelling and 
.-n^prihy... .vi.iiiri.il Itl Ordinary Shares 
or £1 each md Mmuie approved by Hie 
Cun ihc~tnr >*ilh nrtfrn w the cental of 
the Compan. a' altered me tt»c nl 
pstnirutm required by the above- me nti o ned 
Act »cie n^nMirf by the Registrar of 
Compame-. on Mm June I9V7. 

DATED l <1 July l«WT 
LotcE While Dunam 
65 HoTtom Vuduci 
London ECl A IDY 
Ref AS/DIMC 
Tel. OfTI 

5olu'iK''- for i tie ubo*r- mentioned 
Compm 


FINALLY: REAL-TIME 
DATA YOU CAN 
AFFORD, STOCKS 
CURRENCIES, 

BONDS. DERIVATIVES 
AND NEWS 

Tenfore provides global real-time 
financial data direct to your PC at 
the lowest possible cosi. Our 
Windows platform lacilitates 
seamless Interlacing with other 
Windows applications. 

Avalabte across Europe 
Find us at www.tenforeco.idc 
Calf Tenfore on 
♦44 (0) ITT 405 4541 


PRIVATE COMPANY 
VALUATION SOFTWARE 
©ONLY £99.95 

- (teste iBftBdcn as syswn intos future 
cedi Hois? (jeneioiiu/i. 

■ Presentation s such that user, regardless of 
erpenence. snodd find the pr«tss easy 

- r*j topis apptatsn and frequency. 

- Secondary use as financial lurecasing tool. 

- Sa^d-atone Tnndorss' teed 

For yoar copy or hi rUur details coated m 

at WLP Besmess Consultants. 5 DonAr 
Road. Fatl hn a. Middlesex TW13 5BY 
Tot 0181 751 2843 Foe 0171 610 4265 


TECHNICAL ANALYSIS 
SOFTWARE 
from INDEX 1A 
Real-Time &. Eod-of-Dav 
http://www.indexia.co.uk 

Three powerful ReaHzne dr End-ol-Euy 
Technical Analnu mlam to chonvc iiwn: 

KcaJ-oree usmp Prcnel. Pc Msrlei-Eyc. 
Reiners. DBC Siena], BIS. CEEFAX £ 
Skylest 

oi 

End-of-dayr using a variety of ClCHLV dau 
feeds ESI. QtiFced. SwckDau. CSI 

IN DEXIA Research. 121 High SjreeL. 

ScrUamsWd KP42QJ. IK 

Tel 81442 878815 Fast 01*42 X7M34 


PRIVATE INVESTORS 

Infotrade gives you access to: 

• Portfolio management 

■ 3 years' histoncaf fera 

■ Realtime cnees 

• A F> real ome news 
. FT headnes eno aniOea 

■ Company reports 
- On-ine snare dealing 

Plus personal finance 
Plus Internei and e-mail 
Discover me benefits cf infotrade. 

Can 0800 226600 or 0121 717 

3804 tn revest your tree CD copy o' 
irtotradB-sonwaia 
Infotrade Ltd is reguleied by ihe 
Seamus & Futures Autfionry 


IMVERSALMBRM 
ADD-IN TOOLKITS 

LAUNCH OF VERSION 7_5 


■Bonds-Exoocs-Optfone-FwurBsSarepa' 
*No Arta Itrage VoiaUBty Ttorm Structure' 
■PorttaHoSoraftfwIty Analysts' 
-Multi AMet llotrie Caeto Arwtyels' 
MBRM provide the mosi widely used 
analytical toolkits, financial calcu talers, 
advanced derivative portfolio analysers, 
source code, consultancy and risk 
management training. Fully integrated 
with Escel. Visual Bade, C and G-+ 
Momdoirii Berakat Rtek Htanagement 
(Financial Systems Software iFSS) Udi 
EstaUidiOd 1988 - 10.000 users gtobaby 
Wamford Court. Throgmorton Street 
London EC2N2AT 
[TeC +44171^282007 
foe +441714BB20QB 
E-msH: fsn^mbniLEom 


Visit our web sife: 
and download i F3 


KAISHA Modeler Pro 

Now you can model your 
business processes and check 
your costs! 

KAISHA Modeler Pro is an 
easy to use Activity Based 
Costing-Management tool lor 
Windews95 and NT. 
Superb graphical interface and 
fully supported by NEC. 
Download a free demo from 
www.kaisha-tec.com or 
e-mail: glong@kalsha-tec.com 
tor details. 


WEEKEND 

BUSINESS 


Appear In the Financial Times on 
Satuitpya. For farther briuriuaUuu or to 
fldrertlre In Bfe sccMnn ptee contact 
Mefarie IMBbs on +44 0171 873 4874 
or Paid Meakins on +0171 873 3218 


MOVETOStAR 

H you are a senous investor in the 
London equity martel and require 
broad coverage and flexibility, this 
software system is a must. The 
program can help you select the 
right investments ana can help 
protect against losses. With only 
£25000 invested you need to show 
just 1% improvement ;o ohsei ;ne 
annual cost. Don’t delay, your 
i.ivesJmerjjs need the SlA R 
treatment. 

Synergy Software 

01582424282 


24 
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ed&f man DIRECT 


^OSOO 565717 




0011*1 Pay $3,0001 


7Ube Prechtert FREE course oa the Elliott Ware Principle 
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TENFORE 


REAL 

TIME 

[PRICES 


RUSSIAN INVESTMENT COMPANY 

Sooete mmstssamenta Capita vartaWe 
BP. 275 

Siege eoeat 47. B o u i evam Royal. L-2012 Luxembourg 
R.C Luvwrtourg B 55 1&9 

Nonet of uEerma 

DovsnannaHK 

YTb have lha pleasuie of nvemg you to attend the Annual General 
shareholder, wrtch vriu be htrkf on Jufy 24. 1997 at 11.00 a.m. «I the regttarsd 
at 47 BoiAnard RoyaL L-2449 Lwambowg. wflh the fottowng agenda: 

AGENM 

1 Presentation of the reports of ffio Beard of Dvetaors and of me AutSfw 

2- Approval r dtfw Balan ce sh ew, prolg and lorn account as of March 31.1997 andthe 
ataatfon of 8w net proJBs. 

l Dschaigs to M oremed c bm DnctDis lor ma Bnancial year ended March 31, 
1987 

4. Acaon on nontinaaon tor 0e ei ac ac n cl ttm Draoors and Bn Aurfure for the 
ansungyav. 

5. Any oner bu0nas9*4uen may as propafyDiOLigroboiQre lha mealing. 

The sharaholdea ere asvlaed tha no quoiwn lor the tuams ottne agenda is mqumd, 
and that dw dede i ona «** ba taken al lha majority vota of iha shares present or 
repreoMad al the Uaabng. Ewh share >s vntiM to one vote. A 9iareheidar may act 
at any M e eting by pre»r 

By order ot the Board of Diraore 


FOREIGN & COLONIAL PORTFOLIOS FUND 

Socttld dTnvestKScmcint i Capial Venable 
BJJ.Z75 

SiAga SOCeL 47. Boulevard Royal. L-2H2 Luremoourg 
R-C Luxembourg B 25.570 

NOTICE OF MEETING 

Dear Shareholder, 

Wto nwe me pleasure ol mvtung you to attend tne Annual General Meeting of 
ahareiuMeis. wtuch wfli be held cn July 24. 1997 ill. 30 am. ai me registered once 
at 47 Boulevard Royal. L-2449 Luxembourg, urn ma KJtoamg agenda: 

AGENDA 

t Presentation of me reports of He Baareol Directors and ol the Auditor. 

2. Approval Of the balance sh«T. profit ana mss account as of Man* 31 . 1997 and the 
aJtocation ol lha net profits. 

3. Docharge to be granted to the Dvactors fer tne fmamal year ended March 31 

1997. 

4. Action on nomfnaiion for the election of the Directors ana tha Auditors tor the 
ensuing year. 

5. AnyaOwr business when may be property brought before tiKmeMms. 

The e hare hoid oi g aw adweed that ne quorum for me itams cl tha BaendaHi fm—H 

and that tie decisions wd be taken at ma majority note of lha stem orasart o- 
mpresareed at the Maetng. Eacn share is en&Uad u one vole. A shareholder im 
ataryMaauigbyprexy ^ T4C 


By aider cliha Board of nimmnrD 
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More Than Jktsl a Good Zipper... 
Our Advanced Architectural Products 
Are Changing 7 7tc Face of The torrid. 


German deal poses a new challenge to Allianz }GEC Set 

Mergers to strengthen * 10 focus 
Munich Re’s position 


By Andrew Rsher fn Frankfurt 
and FrednidcSt&denww 
in Berlin 

Munich Re, the world's biggest 
reinsurance company, is 
poised to strengthen Us posi- 
tion in the German incm-^ prp 
market following the merger of 
two companies in which it has 
significant stakes. 

The deal - which brings 
together Hamtmrg-Mannhei- 
mer, a Munich Re subsidiary, 
and Victoria Insurance - 
reflects broader consolidation 
in Europe's financial services 
sector and presents a chal- 
lenge to Allianz, the country's 
largest insurance company. 

The new company - to be 
known as Ergo - will have 
annual sales of about DM21bn 
(£l2bn) and some 8 per cent of 
Germany's insurance market. 

This is about half the mar- 
ket share of Allianz, which 
expects worldwide premium 
income of DM83 tm this year, 
half of it from Germany. The 


deal , however, raises the ques- 
tion of how long both Munich 
Re and Allianz can continue to 
own 25 per cent stakes in each 
other. 

The federal cartel office, 
-which has to approve the 
merger, said these cross- 
holdings would have to be 
examined. To complicate mat- 
ters, Allianz also has a stake of 
20 per cent in Hamburg- 
Mannheimer, giving it a 10 per 
cent stake in Ergo. 

Mr Bob Yates, insurance 
analyst at Fox-Pltt Helton, the 
UK stockbrokers, said the deal 
was of “major significance". It 
showed Munich Re was now 
serious about direct insurance 
and becoming more of a com- 
petitor to Allianz and less of 
an ally. 

Shares of Munich Re closed 
DM362 higher at DM5,385. with 
Victoria's up by DMUO to 
DM1330. Allianz gained DM16 
to DM395.50. Germany's Dax 
index of blue chips ended the 
da; at a new high of 3346.73 


points, with dealers expecting 
the 4300 mark to be exceeded 
soon. 

Munich Re owns 80 per cent 
of Hamburg-Mannheimer. 
per cent of Victoria, and 12 per 
cent of Victoria’s DAS subsid- 
iary. Germany's biggest legal 
protection insurer. 

Munich win own a stake of 
between 55 per cent and 50 per 
cent in Ergo. The deal will 
allow it to diversify its depen- 
dence on more volatile reinsur- 
ance business, and should 
increase earnings per share by 
about DM5 a year. 

These rose last year from 
DM6730 to DM140. following a 
sharp improvement in the 
group’s underwriting 
performance. 

Munich Re, which was 
advised by Morgan Stanley, 
the US investment bank, has 
been taking a more selective 
approach to its reinsurance 
business. 


See Lex 


Japanese building group 
collapses owing $4.5bn 


By Mchfyo Nakamoto 
and GStan Tett in Tokyo 

Tokai Kogyo yesterday became 
Japan’s first listed construc- 
tion company to collapse after 
its banks refused more loans. 

The company's debt level of 
Y510bn (S4.47bn) is the eighth 
highest among Japanese corpo- 
rate failures since the end of 
the war, according to private 
research organisation Tefkoku 
Data Bank. 

Tokai Kogyo has applied to 
the courts for corporate reha- 
bilitation after it became clear 
a reconstruction plan it had 
agreed with its banks could no 
longer be supported. 

The collapse is likely to fuel 
concern about the financial 
problems faced by many of 
Japan's medium-sized con- 
struction companies, which 
are weighed down with bad 
loans in the aftermath of the 
collapse of the 1980s property 


bubble. It also hi g hli ghts the 
bad debt problems at banks, 
which have extended large 
loans to property-related 
companies. 

The Japanese government 
unveiled data showing that the 
total level of problem loans in 
the financial sector fell from 
Y34 T 7SSbn to Y27,900bn in the 
1996 fiscal year. 

Bnt though strong banks 
have almost completed their 
bad loan write-offs, many 
smaller regional banks and 
lending co-operatives remain 
crippled with bad loans to the 
corporate sector. 

Economists suspect that the 
total scale of the problem 
might be even larger than 
reported, because the losses 
generated by failures such as 
Tokai Kogyo are not always 
listed by the hanks as poten- 
tial bad loans. 

One of the key victims of the 
collapse of Tokai Kogyo, fcr 


Companies in this issue 


example, was its main bank, 
Hokkaido Takushoku (Takn- 
gin). Takugtn, with one of the 
largest bad loan levels of any 
major bank, said it had 
extended about Y47.4bn to 
TOkai Kogyo. 

The group's combined con- 
solidated debts and loan guar- 
antees of between Y450bn and 
Y460bn at the end of March 
were three times the value of 
sales at Y170bn, said Ms Rle 
Moray ama, industry analyst at 
Goldman Sarhs in Tokyo. 

Most Japanese construction 
companies were not only 
heavily in debt they had long 
been dependent on public 
works projects for revenues, 
she added, warning: “I don't 
think this is the end [of fail- 
ures in the industry 1” 

The Japanese government 
has pledged to cut public 
spending, and it is unlikely 
that its expenditure on public 
projects win increase. 
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Europe today 

The Mediterranean region wffl be 
mainly sunny and warm, but 
thunder st o n n s will develop in the 
morning across oentraf Europe 
and parts of Poland aid the 
Ukraine. There wiH be a few 
thunder showers over northern 
Italy but the south will be dry and 
sunny. France and the Benelux wffl 
have showers, mainly in eastern 
regions, but the west should stay 
dry with sunny periods. Southern 
Scandinavia wiD be maHy dry with 
just a few showers. 

Five-day forecast 

The Iberian peninsula and much of 
France will have more sun and 
warmer ak. Much of eastern 
Europe wffl have thundershowers. 

Southern Scandinavia end UK will 
become more settled with long cfry 
periods and higher temperatures. 
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Situation st 12 QW- Tempemtums maximum (or day. Forecasts by Mb?bo Consutt oT the NoOtoriands 


Abu Dhabi 

Accra 

Algiers 

Amsterdam 

Athens 

Altana 

B- Aires 
0-ham 
Bangkok 
Btnekms 


Maximum Bepig 
Celsius Beltast 
sun 41 Belgrade 
tair28 Berlin 
fair 27 Bermuda 


fair 20 Bogota 
sun 35 Bombay 
sim33 Bmssets 
cloudy 15 Rxtapeat 
fair 20 Ohagen 
tl«md35 Creo 

fair 22 Capo Town 


fair 31 
<5=119 
Mr 33 
fair 22 
fak-30 
ttsmd 18 
ttsrt 31 
hmr 19 

thmd 27 
Wr 21 
sun 34 
fair 15 


Cncss 

Cenfflf 

Ca sa blanca 


Cologne 

Dakar 

Detaa 

DeH 

Dubai 

Ditafln 

Dibrevnk 

Ecfinbugh 


thundSI 
fair 21 
sun 24 
am 26 
shower 19 
fair 30 
*8*32 
Wr 31 
sun 41 
cloudy 21 
fair 31 
doudy 19 


We can t change the weather. But we can 
always take you where you want to go. 
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Faro 

FrarMit 

Geneva 

Gbsftar 

Glasgow 
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KeisMd 

Kong Kong 

Honolutu 

tafanbta 

Jfacarta 

Jersey 
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Kuwait 

I- Angeles 

Las Palmas 

Urns 

Lisbon 

London 
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Lyon 

Madeta 


sun 28 
tftund 20 
thundlS 
sun 23 
drzd 18 
shower 21 
fair 25 
thind 27 
Mr 31 
sun 32 
ehomer 32 
fa* 16 
fair 38 
sun 47 
sun 28 
sun 28 
fair 24 
sun 28 
fc*-2Z 
Dun 18 
shower 21 
fair 22 


Madrid 

Majorca 

Malta 

Manchester 

Manila 

Mdbowne 

Mexico City 

MtanH 

MBen 

Montreal 

Moscow 

Munich 

Nairobi 

Naples 

Nassau 

New York 

Mce 

NJCOSlB 

OgkJ 

Paris 

Perth 

Augua 


sun 28 
sun 26 
sun 32 
doudy IS 
murid 33 
fair 14 
thund 25 
shower 33 
Basid 22 
fa* 24 
Bund 25 
thund 20 
thund 22 
shower 29 
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Tarnished gold 


expansion 

By Ross Homan 

Britain's General Electric 
Company is likely to make Its 
US industrial businesses a 
focus for growth when the 
company onveQs the results of 
Its six-month strategic review 
on Tuesday. 

In a drive to kick-start 
growth at the Industrial 
group, which has sales of 
£10bn ($ltL4bn) a year, GEC is 
likely to make its successful 
US operations and the defence 
subsidiary GEC- Marconi the 
central planks of its exp an sion 
plans. 

The review was ordered late 
last year by Mr George Simp- 
son, GECs managing director, 
in respon s e to City concerns at 
the sluggish growth of the 
group. Mr Simpson took over 
from Lord Weinstock, the 
group's creator, last Septem- 
ber. 

The review is thought to 
have concluded that the com- 
pany should concentrate mare 
of its effort on its wholly- 
owned businesses. GEC is 
believed to have held discus- 
sions with Alcatel of Prance 
over the fi t to re of their joint 
venture in power en gi nee ri ng, 
GEC Alsthom. and with Sie- 
mens of Germany over their 
telecoms partnership GPT. It 
is unclear whether GEC has 
reached any agreement with 
either partner over the fu t ur e 
of the businesses. 

US businesses which could 
benefit from the expansion 
plans by investment or sub- 
stantial acquisitions include 
the Picker International medi- 
cal equipment business. Gil- 
bareo petrol pumps, and mint- 
ing specialist VideoJeL 

With annual sales in 1996 of 
£675m and operating profits of 
£32m . Picker International is 
already the world's fourth 
largest medical equipment 
manufacturer. Videojet, a 
manu f ac tu r e r of ink-jet print- 
ers, made operating profits of 
£37m on sales of £299m, while 
Gilbarco is twinned with 
Avery Berkel in Europe to 
form GEC's Electronic Metrol- 
ogy division, which made 
operating profits of £50m dur- 
ing 1996 on sales of £550m. 
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The Australian central bank has 
provided the gold market with the 
excuse for another bout of self- 
immolation. It hardly needed it. 
Sentiment was already shot to 
pieces fcOowtug xhe Bre-X 
and the Swiss National Bank's deci- 
sion to sell gold in March. But yes- 
terday was arguably even worse 
sews; the central honk of a leading 
producer selling foBy two-thirds of 
its reserves, *nd coming rin* 
better returns ware available ehw* 
where. Speculators wasted no time 
driving the gold price below $325 an 
ounce, a 12-year low. 

Smith Africa, with its deep m*™* 
and limited hedging, is suffering 
most. But North American and Aus- 
tralian produces are h gr **ri g 
Gold shares have fallen heavily in 
all three markets. The worst is 
probably ret to come. The huge 
weight of speculative short posi- 
tions will continue to drive prices 
lower - as far as $280 an ounce in 
the view of some analysts. The slide 
will be arrested only when demand 
re-emerges, either from Jewellers 
who have run down stocks tar pro- 
ducers buying back their forward 
sales. 

While gold shares now offer excel- 
lent value by most historic mea- 
sures. most investors wfli find this 
appeal easy to resist. Far the small 
minority who are tempted. South 
African high-cost producers repre- 
sent the biggest risk but offer high- 
est rewards. The safer choices are 
low-cost North American and Aus- 
tralian producers with good 
reserves and decent cash backing. 

Management buy-outs 

CinVen's recent £i.lbn acquisi- 
tion in France is probably the man- 
agement buy-out Industry’s biggest 
European deal since Gateway in 
1989 - which may ring the odd 
ahum belL isosceles* acquisition of 
Gateway reflected a massive 
build-up of cash in buy-out foods 
and a paucity of ideas - it was 
modelled on numerous US food 
retail buy-outs. But the price w as 
! too high, the model a poor one, and 
; the result a disaster. 

The UK MBO industry is now see- 
ing a similar bnild-np of cash, 
attracted by the exceptional returns 
achieved over recent years. The 
price for deals in the UK has risen 
accordingly, and investors are 
looking further afield for less com- 
petitive targets. So for. so familiar. 
And there are potential pitfalls 
from moving into continental 
Europe. Cultural differences need to 
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be overcome. Proper due diligence 
can be a near impossibility. The 
continent's less developed stock 
markets make it harder to exit from 
investments. And restructuring 
costs are generally for higher. 

That said, the purc h a s e price for 
acquisitions in continental Europe 
remains lower. The dismantling of 
vast . state holding companies such 
as TTiomaon-CSF and Finmeccanica 
should throw up attractive opportu- 
nities for buy-out funds. Moreover, 
it is hard to see a cyclical downturn 
around the corner, like the one that 
saw off Gateway. Box there are defi- 
nite sighs of froth In the MBO 
industry. 

Share buy-backs 

Under New Labour’s tax regime, 
how should companies distribute 
cash? For most, share buy-backs are 
probably the answer. Now that the 
dividend tax credit paid to pension 
foods has been abolished, institu- 
tional investors have no reason to 
prefer dividends. And one class of 
shareholders, higb-rate taxpayers, 
will clearly prefear buy-hades: they 
have to pay extra tax on dividends 
but can avoid tax in a buy-back by 
hanging on to their shares. - 

Buy-backs have an edge not only 
when a company wants to gear 
itself up, an event that should be 
more common now Labour has 
made equity even more costly than 
debt, but also for ordinary annual 
distributions. Britain could even fol- 
low the US, where some companies 
have abandoned dividends com- 
pletely in fevour of buy-backs. If 
one side-effect is to change the way 
actuaries value pension funds - to 
look at market prices instead of div- 
idends - that will be no bad thing. 


Buy-backs, of course, do not help 
companies which already pay more 
advance corporation tax on divi- 
dends than normal corporation tax. 
ACT Ls payable on buy-backs too. 
Hence the Idea being pushed by 
Reuters that companies should be 
allowed to buy in shares without 
incurring ACT. Hence also the 
notion that companies may launch 
a flood of foreign Income dividends, 
which, do not incur ACT. before 
they too are bboUsbed In 1999. Even 
companies without an ACT problem 
should consider this mechanism 
because it would allow them to 
delay their tax payments, though 
not cut them. There Is also the 
nuclear option, again floated by 
Reuters, of avoiding ACT forever by 
shifting domicile elsewhere. 

Clever tax advisers wifi find more 
wheezes. But the best remedy is 
surely for the government to abol- 
ish ACT completely' now the credit 
attached to it has van ished . 

UK utilities 

Counter-intuitive but true*. 
Labour bos been terrific for the util- 
ities. Step back from this week’s 
share price gyrations and the broad 
pattern is clear. The value gap 
which persisted for so long, 
reflecting investors’ exaggerated 
feats of political risks, baa now 
largely evaporated. So where, inves- 
tors must be wondering, con utility 
shares plausibly go after such a 
storming performance? After all. j 
some of the stocks, notably In the j 
electricity sector, arc beginning to ; 
look a litila pricey on fundamentals | 
- something previously almost 
unheard-of. 

Of course, even without the broad 
undervaluation argument there j 
remain some respectable reasons 
lor hanging an to utility shares, j 
Mast obviously, they have compel- 
ling defensive attractions for those j 
worried about the market or ster- 
ling. But rational though it is for i 
investors to hold the stocks for ! 
their stability, they need to raison? 
managements understand that this 
is what they want. Diversification 
risk In this sector is far from dead 

Meanwhile, a few intriguing pock- 
ets of value remain. One is Energy 
Group, still trading at an overblown 
50p discount to PaclflCorp's offer 
price- Another is BG. one of the few 
utilities still trading at a substan- 
tial discount to its regulatory 
assets. Value also remains in the 
water sector, in particular the mul- 
ti-utilities, Hyder and United Utili- 
ties. still look attractively priced. 


One thing hasn’t 
changed about Rockwell 
- our hallmark is still 
technology leadership, 
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